PKF SRIDHAR & SANTHANAM LLP
Chartered Accountants

Independent Auditors’ Report to the Members of Dvara Kshetriya Gramin Financial Services Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Dvara Kshetriya Gramin Financial Services
Private Limited (“the Company”), which comprise the standalone balance sheet as at 31 March 2024, and the
standalone statement of Profit and Loss (including other comiprehensive income), standalone statement of changes
in equity and standalone statement of cash flows for the year then ended, and notes to the standalone financial
statements, including a summary of accounting policies and other explanatory information (hereinafter referred to
as “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 {‘the Act’} in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2024, and its profit, total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Our responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India ("ICAI") together with the ethical requirements that are relevant to our audit of the standalone financiat
statements under the provisions of the Act and the Rules thereunder, and we have fulfilied our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our opinion on the standalone financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the standalone financial statements of the current financial year. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matter described below
to be the key audit matter to be communicated in our report.

Key Audit Matter How the matter was addressed
Impairment of ipans (Expected Credit Losses) (Refer note In view of the significance of the matter, the
2.4{iv), 26 of the standalone financial statements) following key audit procedures were performed
by us:

Management estimates impairment provision using
Expected Credit loss (ECL} model tor the loan exposure. Our audit procedures in relation to expected
Recognition and measuwrement of impairment of loans credit losses were focused on obtaining sufficient
involve significant management judgement based on a appropriate audit evidence as to whether the
range of factors. expected credit losses recognised in the financial

statements were reasonahle and the related
The Company’s impairment allowance is derived from disclosures in the financial statements made by
estimates including historical default and loss ratios. the management were adequate.
Estimation includes timely identification and classification
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Key Audit Matter

of the impaired loans, Collective impairment allowances are
calculated using ECL model which approximate credit
conditions on homogenous portfolios of loans.

The determination of impairment loss allowance is
inherently judgmental and relies on managements’ best
estimate due to the following:

1. Segmentation of lopans given to the customer

2. Criteria selected to identify significant increase in credit
risk.

3. Increased leve! of data inputs for capturing the historical
data to calculate the Probability of Default {'PDs’} and Loss
Given Default (“LGD”} and the completeness and accuracy
of that data

4. The disclosures made in Financial Statements for ECL
especially in relation to judgements and estimates by the
Management in determination of the ECL.

During the year, the Company has made changes to the ECL
Model as a process of refinement to ECL.

The aforesaid involves significant management estimates/
judgements and hence identified as Key Audit Matter
(KAM]}.
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How the matter was addressed

These procedures inchrded, but not limited, to the
following:

Examined Board Policy approving the
methodology for computation of ECL that
address policies, procedures and controls for
assessing and measuring credit risk on all
lending exposures, commensurate with the
size, complexity and risk profile specific to the
Company.

Evaluated the design and operating
effectiveness of controls across the processes
relevant to ECL. These controls, among athers,
included controls over the allocation of assets
into  stages  including  management’s
monitoring of the need for post model
adjustments, mode! validation, recording of
accounting entries and disclosures.

Assessed the criteria for staging of loans based
on their past-due status to check compliance
with requirement of Ind AS 109,

Obtained an understanding of the maodel
adopted by the Company for calcutation of
expected credit loss. Tested, on sample basis,
the arithmetical calculation of the workings,
the input and historical data used for
determining the PD and LGD and agreed the
data with the underlying books of accounts
and records. For change in ECL Model,
evaluated the basis of such change including
the reasonableness and appropriateness of
the same.

Performed an overall assessment of the ECL
provision at each stage to determine if they
were reasonable considering the Company’s
portfolio, risk profile and the macroeconomic
environment.

Assessed the adequacy and appropriateness
of disclosures in compliance with the Ind AS
107 on ECL especially in relation to
judgements used in estimation of ECL
provision.




Information Other than the Standalone Financial Statements and Auditors’ Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information, The other
information comprises the information inctuded in the Company’s annual report / Directors report but does
not include the financial statements and our auditors’ report thereon. The above-referred information is
expected to be made available to us after the date of this audit report.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge obtained
during the audit or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we are
required tc communicate the matter to those charged with governance and take appropriate actions
necessitated by the circumstances and the applicable laws and regulations,

Responsibilities of the Management and Those Charged with Governance for Standalone Financial
Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements that
give a true and fair view of the state of affairs, profit and other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards {Ind AS) specified under Section 133 of the Act. This responsibility
also includes maintenance of adeguate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal! financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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o Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for cur opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to the standalone financial statements in place and the operating effectiveness
of such controls,

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the standalone financial statements or, if such disclosures are
inadegquate, to modify our opinion. OQur conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or cenditions may cause the Company to
cease 1o continue as a going concern; and

s Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financia! statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.,

From the matters communicated with those charged with governance, we determine those matters
that were of maost significance in the audit of the standalone financial statements of the current
financial year and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
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(a)
(b)

{c)

(d)

(e)

{f}

{g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The standalone Balance Sheet, the standalone Statement of Profit and Loss (including other
comprehensive income), the standalone Statement of Changes in Equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.
In our opinion, the aforesaid standalone financial statements comply with the (Ind AS)
specified under Section 133 of the Act,

On the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March 2024 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to the
standalone financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2024 on its
financial position in its standalone financial statements — Refer Note 36 to the standalone
financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Refer Note 12 to the standalone financial statements;

ii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended 31 March 2024; and

iv. (a) The management has represented that, to the best of its knowledge and belief, as
disclosed in the notes 77(f} to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company {“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries

(b} The management has represented, that, to the best of its knowledge and belief, as
disclosed in the notes 77(g) to the standalone financial statements, no funds have been
received by the company from any person(s) or entity(ies), including foreign entities
{(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that
the company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party {“Ultimate
Beneficiaries”} or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

{c} Based on such audit procedures that we have considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause {a) and {b) contain any material mis-statement.

Page 50f 14 .'::'_': ﬁ/



v. The Company has not paid/declared any dividend during the financial year. Accordingly,
reporting on compliance with the provisions of Section 123 of the Act is not applicable.

vi. As stated in Note 75 to the standalone financial statements and according to the
information and explanations given to us by the Company and based on our examination
which included test checks, the Company has used the accounting software (a loan
management software and a general ledger maintenance software) for maintaining its
books of accounts which has a feature of audit trail (edit Jog) facility and the same has
operated throughout the year for all the relevant transactions recorded in such software.
For one of the accounting software mentioned above, the software is such that it has no
database but only objects and collections as explained in Note No 75, hence, no changes is

possible at that fevel. Edit log of changes to database of loan management software is
incomplete.

During the course of our audit, we did not come across any instance of audit trail feature
being tampered with for the period for which audit trail was enabled.

As the proviso to Rule 3{1) of the Companies {Accounts) Rules, 2014 is applicable from Aprii
01, 2023, reporting under Rule 11{g} of the Companies {Audit and Auditors} Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024

3. Since the Company is a private limited company, the provisions of Section 197 of the Act are
not applicable to it. Accordingly, reporting on the compliance with the provisions of Section
197 of the Act is not applicable,

For PKF Sridhar & Santhanam LLP

Chartered Accountants
Firm’s Registration No.0039905/5200018

o

P Devi
Partner
Membership No. 223137

UDIN: 2 522313 1BKDFPX 5149

Place: Chennai
Date: 30 May 2024

Page 6 of 14



(i}
(a)
(A)

(B)
(b)

{c)

{d)

{ii)

a)

b)

Annexure A to the independent Auditor’s report

Referred to in paragraph 1 on ‘Report on Other Legal and Regulatory Requirements’ of our report of even
date 1o the members of Dvara Kshetriya Gramin Financial Services Private Limited {(“the Company”) on the
standalone financial statements as of and for the year ended 31 March 2024

According to the information and explanations given te us and based on the audit procedures performed by
us, in respect of the Company’s Property, Plant and Equipment and Intangible Assets, we report that:

The Company has maintained proper records showing full particulars including quantitative details and
situation of Property, Plant and Equipment.

The Company has maintained proper records showing full particulars of intangible assets

The Company has a regular programme of physical verification of its Property, Plant and Equipment by which
all Property, Plant and Equipment are verified in a phased manner over a period of three years. In our
opinion, this periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to the programme, certain Property, Plant and Equipment were physically
verified by the management during the year. In our opinion, and according to the information and
explanations given to us, no material discrepancies were noticed on such verification,

The Company does not have any immovable property (other than immovable property where the Company
is the lessee and the lease agreements are duly executed in favour of the lessee).

tn respect of immovable properties of land and building that have been taken on lease and disclosed as
leasehold lands / buildings under property, plant & equipment / right of use assets in the standalone
financial statements, the lease agreements are in the name of the Company.

The Company has not revalued its Property, Plant and £quipment (including Right of Use assets) or intangible
assets and intangible assets during the year and hence this clause is not applicable to the Company.

No proceedings have been initiated during the year or are pending against the Company fot holding any
benami property under the Benami Transactions (Prohibitions) Act, 1988 {45 of 1988) and rules made
thereunder.

According to the information and explanations given to us and based on the audit procedures performed by
us,

The Company does not have any inventory. Accordingly, the provisions of clause 3{ii} of the Order are not
applicable,

Based on our audit procedures & according to the information and explanation given to us, the Company has
been sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks or financial
institutions on the basis of security of current assets. Quarterly returns or statements filed by the company
with such banks or financial institutions are in agreement with the books of account of the Company.
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(iii)
(a)

(b)

(c)

(d})

{f)

(iv}

{v)

(vi)

Company’s principal business is to give loans and hence this clause3 {iii) (a) is not applicable

Based on our audit procedures and according to the information and explanation given to us, the
investments made, guarantees provided, security given and the terms and conditions of the grant of all
loans and advances in the nature of loans and guarantees provided are not prejudicial to the Company’s
interest.

In respect of leans granted or advances in the nature of loans provided by the Company, the schedule of
repayment of principal and payment of interest has been stipulated, Note 2.4 to the Standalene Financial
Statements explains the Company’s accounting policy relating to impairment of financial assets which
include loans assets. In accordance with that policy, loan assets with balances as at March 31, 2024,
aggregating X 5528.55 lakhs were categorised as credit impaired (“Stage 3”) and % 1,834.29 lakhs were
categorised as those where the credit risk has increased significantly since initial recognition {“Stage 2”).
Disclosures in respect of such loans have been provided in Note 34(i} to the Financial $tatements.
Additionally, out of loans and advances in the nature of loans with balances as at the year-end aggregating
%1,76,619.62 lakhs, where credit risk has not significantly increased since initial recognition {categorised as
“Stage 1”), delay in the repayment of interest and/or principal in respect of loans aggregating to X 1,424.66
lakhs was also identified. In ali other cases, the repayment of principal and interest is regular. Having regard
to the nature of the Company’s business and the volume of information involved, it is not practicabie to
provide an itemised list of loan assets where delinquencies in the repayment of principal and interest have
been identified.

The total amount overdue for more than ninety days, in respect of loans and advances in the nature of loans,
as at the year-end is ¥ 5528.55 lakhs in respect of 22,420 number of loan accounts. Reasonable steps are
being taken by the Company for recovery of the principal and interest as stated in the applicable Regulations
and Loan agreements.

The Company’s principal business is to give loans, and hence reporting under clause 3{iii){e) of the Order is
not applicable.

According to the information and explanations given to us, the Company being Non-Banking Finance
Company registered with the Reserve Bank of India {the “RBI”), the provisions of Sections 73 to 76 or any
other relevant provisions of the Companies Act, 2013 and the Companies {Acceptance of Deposits) Rules,
2014, as amended, are not applicable to the Company and no order has been passed by the RBI or any Court
or any other Tribunal against the Company in this regard.

In our opinion and according to the information and explanation given to us, the Company has complied
with provisions of Section 185 and 186 of the Act with respect of making investments made, guarantees and
security provided to it.

Based on our audit procedures & according to the information and explanation given to us, the Company
has not accepted any deposits or amounts which are deemed to be deposits within the meaning of the Act
and the directives issued by the Reserve Bank of [ndia and the provisions of sections 73 to 76 or any other
refevant provisions of the Act and the rules framed.

The Company is not required to maintain cost records specified by the Central Government under sub

section (1) of section 148 of the Act. Accordingly, paragraph 3(vi) of the Order is not applicable to the
Company.
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(vii)
(a)

(b}

According to the information and explanations given to us and the records of the Company examined by us,
except for a few delays given below, the Company has been regular in depasiting undisputed statutory dues
including Goods and Service Tax, provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of customs, duty of excise, value added tax, cess and any other material statutory dues as applicable
with the appropriate authorities.

Period to
Name of the which the Date of Remarks,
Statute Nature of Dues Amount amount Due Date Payment if any
relates
Goods & Services | Goods & Services . Delay in
Tax Act Tax 71,566,961 | Sep'23 200ct 23 21 Oct 23 remittance

According to the information and explanation given to us and the records of the Company examined by us,
no undisputed amounts payable in respect of Goods and Service Tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any
other statutory dues were in arrears, as at 31 March 2024 for a period of more than six months from the date
they became payable.

According to the information and explanations given to us and based on our examination of the records of
the Company, there are no statutory dues referred to in sub-clause (a) as at 31 March 2024, which have not
been deposited with the appropriate authorities on account of any dispute, except as stated below:

Name of the | Nature of Amount Amount paid | Period to which Forum where
Statute Dues demanded Rs lakhs amount relates dispute is
(net of amt pending
paid} Rs lakhs
Finance Act Customs, Exercise
Service tax April 2010 to April | & Service tax
1994 — 63.61 2.68
. Arrears 2015 Appellate
Service Tax '
Tribunal

{viii) Based on our audit procedures and as per the information and explanations given by the management, no
amount has been surrendered or disciosed as income during the year in the tax assessments under the
Income Tax Act, 1961, Accordingly, paragraph 3{viii} of the order is not applicable to the Company.

{ix)

{a) Based on our audit procedures and as per the information and explanations given by the
management, the Company has not defaulted in repayment of loans or other borrowings or in
payment of interest thereon to any lender,

{b) According to the information and explanations given to us, the Company is not a declared willful
defaulter by any bank or financial institution or other lender. Accordingly, paragraph 3{ix){b} of the

Order is not applicable to the Company.

{c]

According to the information and explanations given to us and the records of the Company examined
by us, term loans were applied for the purpose for which the loans were obtained;

(d)

According to the information and explanations given to us and the records of the Company examined
by us, no funds raised on short term basis have been utilized for long term purposes.

{e)

According to the information and explanations given to us and the records of the Company examined
by us, the Company has not taken any funds from any entity or person on acc
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{x)

{xii)

{xiii)

{xiv}

{xv)

{xvi)

(f}

{b)

{a)

(b)

(c)

(a}
(b)

obligations of its associate company. Accordingly, paragraph 3(ix}{e) of the Order is not applicable to
the Company.

According ta the information and explanations given to us and the records of the Company examined
by us, the Company has not raised any loans during the year on pledge of securities held in its
associate company. Accordingly, paragraph 3(ix}{f} of the Order is not applicable to the Company.

The Company has not raised any money during the year by way of initial public offer/further public
offer (including debt instruments} hence, the requirement to report on clause 3{x}(a) of the Order is
not applicable to the Company.

During the year, the Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully or partly or optionally) and hence reporting under clause {x)(b) of the
Order is not applicable to the Company

To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud by the Company or on the Company has been noticed or reported during the pericd
covered by our audit, except for 121 cases as identified by the management relating to cash
embezziement by employees amounting to Rs. 91.83 lakhs as stated under Note 48 to the standalone
financial statements.

No report under sub-section {12} of section 143 of the Act has been fited by us in Form ADT-4 as
prescribed under rule 13 of Companies {Audit and Auditors) Rules, 2014 with the Central Government

We have taken into consideration the whistle blower complaints received by the company during the
year while determining the nature, timing and extent of audit procedures.

The Company is not a Nidhi company in accordance with Nidhi Rules 2014. Accordingly, paragraph
3(xii){a) to {c) of the Order is not applicable.

Based on our audit procedures and according to the information and explanations given to us, all the
transactions entered into with the related parties during the year are in compiiance with Section 177
and Section 188 of the Act where applicable and the details have been disclosed in the standalone
financial statements as required by the Indian accounting standard Related Party Disclosures {Ind AS
24}

To the best of our knowledge and befief and according to the information and explanations given to
us, the Company has an internal audit system commensurate with the size and nature of its business.
We have considered the reports of the Internal Auditors issued to the Company covering the period
up to 31% March 2024.

On the basis of the information and explanations given to us, in our opinion, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected with
its directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to
the Company.

ver:to us, the
‘obtained a valid

Page 10 of 14



{xvii)

{xviii)

{xix)

(xx)

certificate of registration as required under Section 45-1A of Reserve Bank of India Act, 1934 (2 of
1934}

{b) Based on our audit procedures and according to the information and explanations given to us, the

- Company has not conducted any Non-Banking Financial or Housing Finance activities without a valid

Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India Act,
1934. Accordingly, paragraph 3(xvi){b) of the Order is not applicable to the Company.

(¢} Based on our audit procedures and according to the information and explanations given to us, the
Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India and hence the questions of fulfilling criteria of a CIC, and in case the Company is an
exempted or unregistered CIC, whether it continues to fulfill such criteria, do not arise. Accordingly,
paragraph 3(xvi}(c} of the Order is not applicable to the Company.

(d} Based on our audit procedures and according to the information and explanatiens given to us, none
of the group companies are Core Investment Company {CIC) and hence the guestion of number of
CICs which are part of the Group does not arise. Accordingly, paragraph 3{xvi){(d) of the Order is not
applicable to the Company.

Based on our audit procedures and according to the information and explanations given to us, the
company has not incurred cash losses in the current financial year and in the immediately preceding
financial year,

There has been no resighation of the statutory auditor during the year and accordingly this clause is not
applicable.

According to the information and explanations given to us and on the basis of the financiat ratios, ageing
and expected dates of realisation of financial assets and payment of financial iabilities, Asset Liability
Maturity (ALM) other information accompanying the financial statements and our knowledge of the Board
of Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report indicating that the Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the company as and when they fall due.

Based on our audit procedures and according to the information and explanations given to us, the
company the company does not have any unspent amount towards Corporate Social Responsibility {CSR)
in respect of any ongoing or other than ongoing project as at the balance sheet date. Accordingly,
reporting under clause 3 {xx) of the Order is not applicable for the year.
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{xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said clause under
this report.

For PKF Sridhar & Santhanarm LLP
Chartered Accountants

Partner
Membership No, 223
UDIN: 21+ 2221278 Ik D FP X514 4
Place: Chennai

Date: 30 May 2024
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Annexure B

Referred to in paragraph 2{f) on ‘Report on Other Legal and Regulatory Requirements’ of our report of even
date

Report on the Internal Financial Controls with reference to the aforesaid standalone financial statements under
Clause {i) of Sub-section 3 of Section 143 of the Companies Act, 2013

We have audited the internal financial controls with reference to standalene financial statements of Dvara
Kshetriya Gramin Financial Services Private Limited (“the Company”) as of 31 March 2024 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control with reference to standalone financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”).
These responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accerdance with the Guidance
Note and the Standards on Auditing, prescribed under section 143{10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical reguirements and plan and perform the audit te obtain reasonable assurance
about whether adequate internal financial controls with reference to standalone financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to standalone financial statements and their operating effectiveness. Our audit of interpal
financial controls with reference to standalone financial statements included obtaining an understanding of
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to standatone financial statements.

Meaning of Internat Financial Controls with reference to standalone financial statements

A Company's internal financial control with reference to standalone financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial control with reference to standalone financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; {2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of standalone financial statements in accordance wi nerally
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accordance with authorisations of management and directors of the Company; and {3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial statements.

inherent Limitations of Internal Financial Controls with reference to standalone financial statements

Because of the inherent limitations of internal financial controls with reference to standalone financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
standalone financial statements and such internal financial controls were operating effectively as at 31 March
2024, based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note. The control over
computation of Expected Credit Loss and maintenance of records pertaining to Right to Use assets requires
strengthening.

We have considered the areas of improvements identified above in determining the nature, timing, and extent of
audit tests applied in our audit of the financial statements for the year ended 31 Mar 2024 of the Company, and
it does not affect our opinion on the standalone financial statements of the Company.

For PKF Sridhar & Santhanam LLP

Chartered Accountants
Firm’s Registration No.0039905,/5200018

P Devi
Partner

Membership No. 22313 AP
UDIN: 'J-Ls"n%lB‘IB\c DFP X 5149

Place: Chennai
Date: 30 May 2024
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Dvara Kshetriya Gramin Financial Services Private Limited
Standalone Batance Sheet as at March 31, 2024

(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

Particulars Naote As at March 31, 2024 As at March 31, 2023
ASSELS
Financial assets
Cash and cash equivalents 4 24.951.54 7,830.30
Bank balance other than cash and cash equivalents 3 12.627.92 9422 14
Trade receivables & 382.26 636.30
Loans 7 £,79.533.70 1.59.641.50
Investnents 8 81.21 75.00
Other financial assets 4 1.062.10 588.08
2,18,668.73 1,78,593.32
Non-financial asscts
Current (ax assets {net) 1.449.04 L.663.51
Deterred tax assets (net) 30 1.720.3% 2,228.35
Property, plant and equipment 10 600.09 462.64
[ntangible asset under development 10C 39.05 -
Goodwill 10A 227.88 209,28
Other intangible assets 10A 1.878.35 2.576.57
Right of use assefs 10B 1,4:73.39 587.47
Other non-financial assels 14 1,096.30 1.433.04
8.104.42 9,160.86
Total Assets 2.26,773.1% 1,87, 754.17
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilitics
Derivative financial instruments 12 987.51 19.67
PPayables
a) Trade payables 13
(i) dues of micro enterprises and small enterprises - -
(i} dues other than miero enterprises and small enterprises 515.55 417.8%
Debt securities L4 40,991.88 26,168.06
Borrowings (olher than debl securitios) 15 1,30.579.80 1. 17.730.04
Subordinated Liabilitics f3a 7.786.15 548543
Grher financial linhilivies it 6.354.46 3.866.10
1.87,215.35 1.55,687.18
Non-financial liabilitics
Provisions 17 482.56 463,77
Other non-financial liabilitics 18 314.83 354.14
79741 817.91
EQUITY
Equity share capital 19 10,887.14 10,887.14
Instruments entirely cquity in nature 194 3,584.93 -
Other equity 20 24.288.33 20.361.93
38,760.40 31,249.09
‘Total Liabilities and Equity 2,26,773.15 1.87.754.17
Accounting policies 2&3 _—

The notes referred to above form an integral part of these financial statements

As per our reporl of even date

o [Fer Gung,
: 0{)395;;0.-’5?1}30 i

I Devi
Partner
Membership No. 223137

Place : Chennai
Date : 30-May-2024

For and on behalf of the Board of Directors of
Dvara Kshetriya Gramin Financial Services Private Limited

CIN U6

1~TS LO93PTCO24547

indu Ananth

Director & Chairman
DIN: 02456029
Place : Bengaluru

fhoo

Bhatter

Chief Financial Officer
Place ; Chennai

Qi '
"‘.."

LVLN Murty
MD & CEQ
DIN : 09618861
Place ;: Chennai

' Peepika Bhatt
Company Secretaty
Membership No. F11027
Place : Delhi



Dvara Kshetriya Gramin Financial Services Private Limited

Statement of Standalone Profit and Loss for the the year ended March 31, 2024
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

For the year ended

For the year Ended

Particulars Note 31-March-2024 31 March 2023
Revenue from operations
Interest income 21 3231942 35,553.21
Fees and commission income 22 2.081.01 1,342.26
Net gain on fair value changes 23 430.62 106.84
Recovery of bad debts 1.535.43 1,051.32
Total revenue from ¢perations 56,366.48 38,053.63
Other income 145.37 148,27
Total income (A) 56,511.85 38.201.90
Expenses
Finance costs 24 23.442.32 16,639.24
Fees and commission expense 25 665.82 §48.64
Impairment on financial instruiments 26 8.180.39 5,837.39
Employee benefits expenses 27 11.383.02 9.151.44
Depreciation and amortization expenses 28 1.304.18 823.20
Other expenses 29 4,529,714 3.397.41
Total expenses (B) 49,505.47 36,117.31
Profit before tax ( (C) = (A)-(B)) 7.006.38 2,084.59
Tax expense:
Current tax §.420).75 “
Deferred tax 832.68 648.34
Total tax expense (D) 225343 648.34
Profit after tax for the year ((E)=(C)- (D) 4,752.95 1,436.25
Other comprehensive income
(i3 ltems that will nol be veclassilied 1o profit or loss
- Remeasurement gain / (loss) on defined benefit plans (120.47) (79.90)
« Income tax impact thereon 35.08 23.27
(1) Ttems that will be reclassified o profit or loss
- Hedge reserve account {net} (994.41) (123.77)
- Tncome Lax impact thereon 289.57 36.04
Total other comprehensive income/(expense) for the year (I9) (790.23) (144.36)
Total comprehensive income for the year 3.962.72 1,291.88
Earnings per equity share {(face value Rs.100 each)
- Basic (in Rs.} 31 40.74 12.87
- Diluted {in Rs.) 31 40.71 12.83

The notes referred to above form an integral part of these financial statements

As per our report of even date

Jfor PKF Sridhar & Santhanam LLP
Chartered Accouptanis . - .
Firm's registraliafimber

FIRM i S0 o Ve
B3 o5 00014 ) 55

Partner
Membership No. 223137

Place : Chennai
Dade © 30-May-2024

FFor and on behalf of the Board of Directors of
Dvara Kshetriya Gramin Financial Services Private Limited

CIN : U659

ndu Ananth
Divector & Chairman
DIN: 02456029
Place : Bengaluru

ShilpajBhatter

Chiel Financial Otficer

Place : Chennai

1993PTCH24547

b7

LVLN Murty
MD & CEO
DIN : 09618861
Place : Chennai

Deepika Bhait
Company Secretary
Membership No. Fi1027
Place - Chennai



Dvara Kshetriva Gramin Financial Services Private Limited

Standalone statement of cash flow for the the year ended March 31, 2024
(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

Particulars

As at March 31, 2024

As at March 31, 2023

A. Cash flow from operating activities
Profit betore tax
Adjustments to reconcile profit before tax to net cash flows;
Depreciation and amoertization
Impairment on Inancial instruments {net)
Finance costs
Provision for employee stock opiion plan
Interest on deposits with Banks
Interest income on leans
Ciain on mutual unds investments designated at FVTPL
Operating profit before working capital changes
Changes in working capital and other changes:
{Increase) / decrease in trade receivables
(Increase) in other bank balances
{Increase) £ decrease in investments
{Increase) in lopns
Dyeereases (increase) in other financial assels
Dxecrease/ fincrense) in other non financial assels
Increase in trade payables. other liabilitics and provisions

Cash flow from operating activities post working eapital changes

Interest income on loans
I"inance cost paid

Cash flow used in operating activities
Income tax paid (net)

Net cash flow used in eperating activities

B. Cash flow from investing activities
Proceeds lrem sale of propetty. plant and equipment
Purchase ol property. plant and equipment
Inerease intangible asset under developuent
Increase of nlangible assets
Increase ol goudwill
Increase in right 10 use assel
Proceeds from sale of mutial Tund (net)
[terest on deposils with banks
Net eash flow from investing activities

C. Cash flow from firancing activities

Proceeds [rom issue of debt securities (net of repayments)
Proceeds [rom issue of borrowings {nel of repayments}
Subordinaled liabilities
Payment of lease liabilities

Net cash flow from financing activities

Net increase / (decrease) in cash and cash equivalents (A+B+()

Cash and cash equivalents al the beginning of the year

Cash and cash equivalents at the end of the year

7.006.38 2.084.59
1.304.18 823.20
8.180.39 5837.39

23.442.32 16,059.24
(36.34) 117.70
(745.91) (296.76)
(50.940.13) (35,174.62)
(424.41) (106.84)
(12.213.52) (10,656.11)
254.04 (486.51)
(2.785.01) (3.578.82)
{6.22) 586.18
(23.661.50) (62,300.02)
(104.02) [,116.82
336.74 (264.55)
1.011.97 4931.49
(37,167.51) {70,651.52)
46.529.03 32.918.13
(21.956.32) (15,596.01)
(12.594.80) (53,329.40)
{1.530.93) (952.35)
(14,125.73) (54,281,75)
3.69 228
(422.82) (106.48)
(59.05) -
{139.08) (1.605.55)
(0.95) (18.24)
(688.78) -
42441 -
325.15 296,76
(557.43) (1,431.23)
14,055.09 11,129.26
12.245.43 42,734,10
5.772.72 1,719.78
(268.83) (920.47)
31,804.41 54,662.68
17,121.24 (1,050.30)
7.830.30 8.880.60
24,951,54 7,830.30




Particulars As at March 31,2024 As at March 31, 2023
1 Components of cash and cash equivalents
Cash and cheques on hand 235.12 128.54
Balances with banks
-lo current acconnts [7,716.42 550177
-In deposit accounts with original maturity less than three months 7,000.00 2.200.00
24,951.54 7,830.30
The notes referred to above form an integral part of these financial statements.
As per our report of even date
Jfor PKF Sridhar & Santhanam LLP
Chartered Accouptgigs
Firm's registra QOGS/S200018
0SS/ Frmir g, g
? Q W A0S 200018
. 14 [

Parner
Membership No. 22313

Place : Chennai
Date : 30-May-2024

Bindu Ananth
Dircctor & Chairman
DIN: 02456029
Place : Bengaluru

=

Shilps Bhatter
Chiel Financial Olficer
Place : Chennai

LVLN Murty
MD & CEQ
DIN 0961886t
Place : Chennai

2P

Deepilia Bhatt
Company Seeretary
M. No. F11027
Place : Delhi
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Dvara Kshetriys Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024
(All amounis are in Indian Rupees in Lakhs, except share data and as stated)

1

2.1

2.2

23

24

Reporting entity

Dwvara Kshetriya Gramin Financial Services Private Limited ("Dvara KGFS™ or “the Company™) was incorporated on March 4, 1993,
The Company has received the Certificate of Registration dated August 8, 2013, from the Reserve Bank of [ndia ("RBI™) to carry on
the business of a Non-Banking Financial Institution Middle Layer without aceepting public deposits (“NBFC-ML ™).

The Company also acts as a business partner for Banks, [nsurance Companies, and Non-Banking Finance Companies and as an
intermediary to deliver financial and other products to remote rural areas.

The Company’s mission is 10 maximise the financial well-being of every individual and every enterprise by providing complete
financial services in remote rural areas.

Basis of preparation

Statement of compliance and basis of preparation and presentation of financial statements

These financial statlements have been prepared in accordance with Indian Accounting Standards ('Ind AS'} as per the Companies
(Indian Accounting Standards) Rules, 20135, notified under Section 133 of the Companies Act, 2013 ('the Act’) in conformity with
generaily accepted accounting principles in [ndia and other relevant provisions of the Act.

The financial stalements have been prepared and presented on going concern basis and at a historical cost basis except for certain
financial instruments (hat arc measured at fair values af the end of each reporling period as explained below, the relevant provisions of
the Companies Act, 2013 {the “Act™) and the guidelines issued by the Reserve Bank of India ('RBI") to the extent applicable.

These linancial stalements were approved by the Board of Directors and authorised for issue on May 30,2024,

The accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted, or
revision to an existing accounting standard requires a change in the accounting policy hitherto in use,

Details of the company's malerial accounting policies are disclosed in note 3.

The Balance sheet, the Statement of profit and loss and the Statement of changes in equily are presented in the formal prescribed
under Division [11 of Schedule [11 10 the Act and as amended from time to time, for Non-Banking Financial Companies (NBFC'Y thag
are required to comply with Ind AS, The statement of cash flows has been presented as per the requivements of Ind AS 7 Staement of
Cash Flows.

The Company presents its balance sheet in order of liquidity. Financial assets and finaneial liability are generally reported gross in the
balance sheel. They are only offset and reported net when, in addition 1o having an unconditional legally enforceable right to offset
the recognised amounts without being contingent on a future event, the parties also intend to settle on a net basis.

Functional and presentation currency
These financial statements are presented in indian Rupees (INR), which is also the Company's functional currency. All amounts have
been rounded off to the nearest lakhs with two decimals unless otherwise indicated.

Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following ilems:

ltems Measurement basis

Cerlain financial assets and liabilities (including derivatives Fair value / Amortised Cost, as applicable
instruments)

Liabilities for equity-settled share-based payment arrangements  |Fair value

Net defined benefit (asset)/ liability Fair value of plan assets less present value of defined benefil
abligations

Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires management to make estimates, make judgments, and
make assumptions. These estimates, judgments, and assumptions affect the application of accounting policies and the reported
amounis of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and reported
income and expenses during the year. The accounting estimates could change from period to period. The actual results may differ
from these estimates. Estimates and underlying assumplions are reviewed on an ongoing basis. Appropriate changes in estimates are
made as management becomes aware of changes in circumstances surrounding the estimates, The changes in estimages, if material, are
reflected in the financial statements in the year in which changes are made, and their effects are disclosed in the notes te the financial




24

Use of estimates and judgements ( continued)
Information about judgements, estimales and assumptions made in applying accounting policies that have the most significant effects
on the amounts recognised in the financial statements is included in the following notes;

i) Business model assessment

The classification and measurement of financial assets depends on the results of the business model and the solely payments of
principal and interest ("SPP1™) test. The Company determines the business model at a fevel that reflects how groups of financial asseis
arc managed together to achieve a particular business objective. This assessment includes judgement reflecting all relevant evidence,
including how the perfermance of the assels is evalualed and their performance measured, the risks that affect the performance of the
assels and how these are managed and how the managers of the assets are compensated. The Company monitors financial assets
measured al amortised cost or fair value through other comprehensive income or fair value through profit and loss that are
derecognised prior to their mawrity (0 understand the reason for their disposal and whether the reasens are consistent with the
objective of the business for which the asset was held. Menitoring is part of the Company®s continnous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriale, and if it is not appropriate, whether
there has been a change in business model and so a prospective change to the classification of those assets.

i) Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid fo transfer a liability in an orderly
transaction in the principal {or most advantageous) market af the measurement date under current market conditions (i.e. an exit price)
regardless of whether that price is directly observable or estimated using another valuation technique. When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be derived from active markets, they are determined using
a variety of valuation techniques that include the use of valuation models. The inputs e these models are taken from observable
markets where possible, but where this is not feasible, estimation is required in establishing Fair values. Also, refer 10 note 3.8.

iii) Effective Interest Rate ("EIR™) method

The Company’s EIR methodelegy recognises inferest income/expense using a rate of return that represents the best estimate of a
constant rate of return over the expected behavioural life of {oans given/aken and recognises the effect of potentially difTerent interest
rafes al various stages and other characteristics of the product life eycle (including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life cycle of the instruments, as
wll as expected changes o interest rates and other fee income/ expense that are integral parts of the insirument.

iv) Impairment of financial asset

The measurement of impairment losses across all categories of linancial assets requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the assessment of a significant
increase in ¢redit risk. These estimates are driven by a number of factors. changes which can resuli in different levels of allowances,

The company’s expecled credit loss ("ECL") calculations are outpuls of complex nodels with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered accounting
judgements and estimates include:

a) The Company’s criteria for assessing if there has been a significant increase in ¢redit risk and allowances for financial assets
should be measured on a lifetime expected credit loss ("LTECL") basis.

by Development of ECL medels, including the various formulas and the choice of inputs.

¢) Determination of assoctations between macroeconomic scenarios and economic inputs, such as consumer spending, lending
interest rates and collateral values, and the effect on the probability of default ("PD"), exposure at defauli ("EAD") and loss given
defaull ("1.GD").

v) Impairment of non-financial assets

The company determines periodically whether there is any indication of impairment of the carrying amount of iis non-financial assets
including goodwill. The recoverable amount (higher of net selling price and value in use) is determined for an individuat asset unless
the asset does nol generate cash inflow that is largely independent of those from other assets or groups of assets, The recoverable
amounts of such assets are estimated if any indication exists, and impairment loss is recognised wherever the carrying amount of the
asset exceeds its recoverable amount. Where it is not possible 1o estimate the recoverable amount of an individual asset, the company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

An impairment loss is recognized if the carrying amount of an asset exceeds its estimated recoverable amount. Impairment losses are
recognized in the Statement of Profit and Loss.




2.4 Use of estimates and judgements ( continued)

31

vi) Other estimates, judgements and assumptions
Information about other estimates, judgements and assumptions that have the most significant effect to the financial statements within
the next financial year are included in the following notes:

a} Measurement of defined benefit obligations: key actuarial assumptions; (refer note 38)

b} Estimated useful iife of property, plant and equipment, right of use assets and intangible assets; (refer note 3.10)
¢) Recopnition of deferred taxes; (refer note 3.14 and 303

d} Upfront recognition of Excess Inierest Spread (EIS) in relalion to assignment transactions.

¢) Provisiens and other contingent liabilities (refer note 3.20, 36 and 39)

Material aceounting policies

Revenue Recognition

Revenue (other than for those items to which Tnd AS 109 Financial Instruments are applicable) is measured at fair value of the
consideration received or receivable. Ind AS [15 Revenue from contracts with customers cutlines a single comprehensive model of
acoounting for revenue arising from contracts with customers and supersedes current revenue recognition guidance found within Ind
ASs,

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind 115 ;

Step Iz Tdentify contract{s) with a customer: A contract is defined as an agreement between two or more parties that creates
enforceable rights and obligations and sets oul the criteria for every contract thal musi be met.

Step 2. ldentily performance obligations in the contract: A performance obligation is a promise in a ¢ontract wilh a ¢ustomer to
transier a good or service 10 the customer.

Step 3. Determine the transaction price; The transaction price is the amount of consideration 1o which the Company expects to be
entitled in exchange for transferring promised goods or services 1o a customer, excluding amounis collected on behalf of third parties,

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contraci that has mere than one
performance obligation, the Company allocates (he transaction price to cach performance obligation in an amount that depicts the
amount ol consideration to which the Company expects to be entitled in exchange for satisfying each performance obligaiion.

Step 5: Recognise revenue when {or as) the Company satisfics a petformance obligation.

A. Interest income

Under Ind AS 109, interest income is recorded using the effective interest rate method for all financia! instruments measured af
amortised cost, financial instruments measured at Fair value through other comprehensive income {*FVOCI'} and Fair value through
profit and loss (‘FVTPL’). The EIR is the rate that exactly discounts estimated future cash receipts through the expecled life of the
financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset,

The EIR (and, therefore, the amortised cost of the asset) is calculated by taking into account any discount or premium on acquisition,
fees and costs that are an integral part of the EIR. The Company recognises interest income using a rate of return that represents the
best estimate of a constant rate of return over the expected life of the financial instrument.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk, the adjustment is booked
as a positive or negative adjustment lo the carrying amount of the asset in the balance sheet with an increase or reduction in interest
income. The adjustment is subsequently amortised through Inierest income in the statement of profit and loss.

The Company calcuiates interest income by applying EIR 10 the gross carrying amount of financial assets other than credit-impaired
assels,

When a financial asset becomes credit impaired and is, therefore, regarded as 'stage 3', the Company calculates interest income on a
net basis. If the financial asset cures and is no longer credit impaired, the company reverts to calculating interest income on a gross
basis,

B. Fees and commission income
The fees and commission income, such as guarantee commission, service income, etc., ar recognised on point in fime.
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3.2

3.3

Revenue Recognition (continued)

C. Dividend income

The dividend income (including from FYOCI investments) is recognised when the Company’s right to receive the payment is
established, it i3 probable that the economic benefits associated with the dividend will flow to the Company, and the amount of the
dividend can be measured reliably.

D. Other interest income
Other interest income is recognised on a time proportionate basis.

E, Other income
The other income represents income earned from the activities incidental to the business and is recognised when the right to receive
the income is established as per the terms of the contract.

Financial instrument - initial recognition

A. Date of recognition

Debt securities issued are initially recognised when they are originated. All other financial assets and financial labilities are initially
recognised when the Company becomes a party to the contractual provisions of the instrument.

B. Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual terms and the business model for
managing the instruments. Financial instruments are initially measured at their fair value, except in the case of financial assets and
financial Labilities recorded at FYTPL, transaction ¢osts ate added 10, or sublracied from this amount.

C. Mceasurement categories of financial assets and liabilities
The Company classifics all of its financial assets based on the business model for managing the asseis and the asset’s contractual
terms, measured at either:

iy Amortised cost

iiy Fair value through other comprehensive income {"I'VOCI™)

iii} Fair value through profit and loss ("FVTPL"}

Financial assets and liabilities

A. Financial assets

Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of financial asscts to achieve its
business objective.

The Company's business model is not assessed on an instrument=by-instrument basis, but at a higher level of aggregated portfolios
and is based on observable factors such as:
a) How the performance of the business model and the Financial assets held within that business model are evatuated and reported
le the Company's key management personnel,
b} The risks that affect the performance of the business model (and the financial assets held within that business medel) and, in
particular, the way those risks are managed,
¢) How managers of the business are compensated (for example, whether the compensation is based on the fair value of the assets
managed or on the contractual cash flows collected), and
d} The expected frequency, value and timing of sales are also important aspects of the Company’s assessment.

Sole Payments of Principal and Interest (SPP1 test)

As a second step of its classification process, the Company assesses the contractual terms of financial to |dcnt|fy whether they meet
SPPI test, "Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may change
over the life of financial asset (for example, if there are repayments of principal or amortisation of the premium/ discount). The most
significant elements of interest within a lending arrangement are typically the consideration for the time value of money and credit
risk. To make the SPPI assessment, the Company applies judgement and considers relevant factors such as the period for which the
interest rate is set,

In contrast, contractual terms that intreduce a mere than de minimis exposure to risks or volatility in the contractual cash flows that
are unrelated to a basic lending arrangement do not give rise to contractual cash flows that are solely payments of principal and
interest on the amount outstanding, In such cases, the financial asset is required to be measured at FYTPL.

Aceordingly. financial assets are measured as follows:

i) Financial assets carried at amorfised cost (AC)
A financial asset is measured af amoriised cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified daies to cash
paymentg.effdncipal and interest on the principal amount outstanding.
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Financial asscts and liabilities (continued)

ii) Financial assets at fair value throagh other comprehensive income (FYTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding. Since, the loans and advances are held (o
sale and collect contractual cash flows, they are measured at FVTOCI.

i) Financial assets a¢ fair value through profit or loss (FYTPL)
A financial asset which is not classified in any of the above categories are measured at FYV'TPL.,

Financial liability

i) Initial recognition and measurement

All financial liability are initially recognized at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial liability, which are not at fair value through profit or loss, are adjusted to the fair value on inisial recognition,

ii) Subsequent measurement
Financial liabilities are carried al amortized cost using the effective interest method.

Reclassification of financial assets and liabilities

The Company does not reclassify its financial asgets subsequent to their initial recognition, apart from the exceptional circumstances
in which the Company acquires, disposes of, or lerminates a business line. Financial Habilities are never reclassified. The Company
did not reclassify any of its financial assets or liabilities in the guarter and year ended March 31, 2024, and year ended March 31,
2023,

Derecognition and modification of financial assets and liabilities

A, De-recognition of financial assets and financial liabilities

A financial asset {or. where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognized when:

- The rights to receive cash Mows from The asset have expired, or

- The Company has transferred its rights o receive cash flows from the asset or has assumed an obligation 1o pay ihe received cash
flows in full without material defay to a third party under a “passihrough’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred contro! of the asset.

On de-recognition of a Ainancial asset, the difference belween the carcying amount of the assel (or the carrying amount allocated to the
portion of the asset derecognized) and the consideration received (including any new asset obtained less any new iability assumed)
shall be recognized in Statement of Profit or Loss.

The Company derecognizes a financial liability when its contraciual obligations are discharged or cancelled, or expire. The difterence
betwaeen the carrying value of the original financial liability and the new financial liability with modified werms is recognised in
statement of profit and loss.

B. Modifications of financial assets and financial liabilities

i) Financizl Assets

If the terms of a financial asset are medified, the Company evaluates whether the cash {lows of the modified asset are substantially
different. 1T the cash flows are substantially different, then the contractual rights to cash flows fiom the original financial asset are
deemed to have expired. [n this case, the original financial asset is derecognized and a new financial asset is recognized at fair value
plus any eligible transaction costs. Any fees received as part of the modification are accounted for as follows:

- fees that are considered in determining the fair value of the new asset and fees that represent reimbursement of eligible transaction
costs are included in the initial measurement of the asset; and

- other fees are included in profit or loss as part of the gain or loss on derecognition.

[fthe cash flows of the modified asset carried at amortized cost are not substantially different, then the modification does not result in
derecognition of the financial asset. In this case, the Company recalculates the gross carrying amount of the financial asset and
recognizes the amount arising from adjusting the gross carrying amount as a modification gain or loss in Statement of profit or loss, If
such a modification Is carried out because of financial difficullies of the borrower, then ihe gain or loss is presented together with
impairment losses. In other cases, it is presented as interest income using EIR methed.

Any costs or fees incurred adjust the carrying amount of the modificd financial asset and are amortized over the remaining term of the
madified financial asset.
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Derecognition and modification of financial assets and liabilities (continued)

i) Financial Liability

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is ireated as a derecognition of the original liability and the recognition of a
new liability. The difference between the carrying value of the original financial liability and the censideration paid is recognised in
the statement of profit and loss.

Impairment of financial assets

Overview of Expected Credit Loss ("ECL’) principles

In accordance with Ind AS 109, the Company uses ECL model, for evaluating impairment of financial assets other than those
measured at fair value through profit and loss (FVTPL). When estimating LTECLs for undrawn loan commitments, the Company
estimales the expected portion of the loan commitment that will be drawn down over its expected life, The ECL is then based on the
presenl value of the expected shortfalls in cash flows if the 1oan is drawn down.

Expected credit losses are measured through a Joss allowance at an amount equal to:
i} The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that
arc possible within §2 months afier the reporting date); or
ii.) Full lifetime expected credit losses {expected credit losses that result from all possible default events over the life of the
financial instrument)

Both .TECLs and 12 months ECLs are calculated on ¢ollective basis.

Based on the above, the Company categorises its loans into Stage 1, Siage 2 and Stage 3, as described below:

Stage L:

When leans are first recognised., the Company recognises an allowance based on 12 months ECL. Stage 1 loans includes those loans
where there is no signilicant credit nisk observed and also includes facilities where the credit risk has been improved and the loan has
been reclassified from slage 2 or stage 3.

Stage 2:
When a loan has shown a significant ingrease In credil risk since origination, the Company records an allowance for the life time
ECL. Stage 2 loans also includes facilities where the credit risk has improved and the loan has been reclassified from stage 3.

Stage 3
[oans considered credit impaired are the loans which are past due for more than 90 days. The Company records an allowance For life
time ECL.

Stages Days Past Due ECL Risk

Stage 1 Upto 30 days 12 month ECL. |Low ¢redit risk

Stage 2 31-90 days Life time ECL  |Significant increase in credit risk
Stage 3 Morg than 90 days Life time ECL |impaired assets

Caleulation of ECLs

The mechanics of ECL caiculations are outlined below and the key elements are, as follows:

PD:
Probability of Default ("PD") is an estimate of the likelihood of defauli over a given time horizon. A default may only happen at a
certain time over the assessed period, if the facility has noi been previously derecognised and is still in the portfolio.

EAD:
Exposure at Default {"EAD"} is an estimate of the exposute at a future default date, taking into account expected changes in the
exposure after the reporting date. including repayments of principal and interest.

LGD:

Loss Given Default {*L.GD") is an cstimate of the loss arising in the case where a default occurs at a given time. It is based on the
difference between the contractual cash flows due and those that the lender would expect to receive, including from the realisation of
any collateral. 1t is usually expressed as a percentage of the EAD.

The Company has calcutated PD, EAD and 1.GD io determine impaivment loss on the portfolio of loans and discounted at an
approximation to the EIR. At every reporfing date, the above calculated PDs, EAD and LGDs are reviewed and changes in the
forward looking estimates are analysed,
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Impairment of financial assets (Continued)
The mechanics of the ECL method are summarised below:

Stage 1:

The 12 months ECL is calculated as the portion of LTECLSs that represent the ECLs that resuit from default events on a financial
instrument that are possible within the 12 months after the reporting date. The Company caleulates the 12 months ECL allowance
based on the expectation of a default oceurring in the [2 months following the reporting date. These expected 12-months default
probabilities are applied 10 a forecast EAD and multiplied by the expected LGD and discounted by an approximation to the original
EIR.

Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Company records an allowance for the LTECLs.
The mechanics are simifar to those explained above, but PDs and LGDs are estimated over the lifetime of the instrument. The
expected cash shortfalls are discounted by an approximation to the originat EIR.

Stage 3:
For loans considered credit-impaired, the Company recognises the lifetime expected credit losses for these loans. The method s
similar fo that for Stage 2 assets, with the PD set at 100%.

Loans and advances measured at FYOCI

The ECLs for loans and advances measured al FYOC] do not reduce the carrying amount of these financial assets in the balance
sheet, which remains at fair value. Instead, an amount equal 1o the allowance that would arise if the assets were measured at amortised
cost is recognised in OCI as an accumulated impaitment amount, with a corresponding charge to profit or loss. The accumulated loss
recognised in OCI is recycled to the profit and loss upon derecognition of the assels.

Write-offs

Financial assets are written off when the Company has stopped pursuing the recovery, IT the amount (o be writlen off is greater than
the accumulated loss allowance, the difference is fiest treated as an addition to the allowance that is then applied against the gross
carrying amount. Any subsequent recoveries are credited o impairment on financial instruments in the statement of profit and loss.

Determination of fair value

Fair value is the price that would be received 1o sell an asset or paid to transfer a liability in an orderly transaction between market
participants al the measurement date, regardless of whether that price is direetly observable or estimaied using another valuation
technique. [n estimating the lair value of an asset or a lability, the Company has taken inlo account the chargeteristics of the asset or
liabifity if market participants would take those characteristics into accouni when pricing the asset or liability at the measurement
date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measuremenis are observable and the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

Level 1 financial instruments: Those where the inputs used in the valuation are unadjusted quoted prices from active markets for
identical asseis or liabilities that the Company has access to at the measurement date. The Company considers markets as active only
if there are sufficient trading activities with regards to the volume and liquidity of the identical assets or liabilities and when there are
binding and exercisable price quotes available on the balance sheet date;

Level 2 financial instruments: Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument’s life. Such inputs include quoted prices for
similar assefs or liabilities in active markets, quoted prices for identical instruments in inactive markets and observable inputs other
than quoted prices such as interest rates and yield curves, implied volatilities, and credit spreads; and

Level 3 financial instruments ~Those that include one or more unobservable input that is significant to the measurement as whole.

Foreign currency transactions
Transactions in foreign currencies are translated inte the functional currency of the Company. at the exchange rates at the dates of the
transactions or an average rate if the average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the
functional currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities thai are measured
based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange differences
are recognized in profil or loss,




3.10 Property, plant and equipment
. Recognition and measurement
Items of property, plant and equipment are measured al cost, which includes capitalised borrowing costs, less accumulated
depreciation and accumulated impairment Josses, if any.

ii. Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow
to the Company.

iii. Depreciation
Depreciation is calculated on cost of ilems of property, plant and equipment less their estimated residual values over their esthmated
useful lives using the written down value method, and is generally recognised in the statement of profit and loss.

The Company follows estimaied useful lives which are given under Part C of the Schedule II of the Companies Act, 2013, The
estimated useful lives of items of property, plant and equipment for the current and comparative periods are as follows:

Asset category Estimated Useful life Useful life as per Schedule 11
Furniture and fittings 10 years 10 years

Vehicles 8 years 8 years

Office equipment 5 years 5 years

Computers and accessories 3 years 3 years

Leaschold improvements Lower of Lease period or 10 years Not applicable

Depreciation on additions (disposals) is provided on a pro.-rata basis i.e.. from (upto) the date on which asset is ready for use
(disposed of).

311 Dletangible assets
i. Goodwill
For measurement of goodwill that arises on a business combination refer note 3.16. Subsequent measurement is at cost less any
accumulated impairment losses.

i. Other infangible assets
Intangible assets including those acquired by the Company are iniliatly measured at cost. Such intangible assets are subsequently
measured at cosl less accumulated amortisation and any accumulated impairment losses.

ii. Subsequent expendifure

Subsequent expenditure is capitalised only when it increases the Future economic benefits embodied in the specific asset o which il
relates. All other expendilure, including expenditure on internally generated goedwill and brands, is recognised in profit or loss as
incurred.

tii. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives
using the straight line method, and is included in depreciation and amaoriisation in Statement of Profit and Loss.

Asset category Estimated Useful life
Computer software 5 years
Branch distribution network 5 years
Cuslomer contract 5 years

Amottisation method, useful lives and residval values are reviewed at the end of each financial year and adjusted if appropriate,

3.12 Employee bencfits
i. Post-employment benefits
Defined contribution plan
The Company's contribution to provident fund are considered as defined contribution plan and are charged as an expense as they fall
due based on the amount of contribution required to be made and when the services are rendered by the employees.

Defined benefit plans

Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's net obligation in
respect of defined benefit plans is calculated separately for cach plan by estimating the amount of future benefit that employees have
earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets. The caleulation of
defined benefit obligation is performed annually by a qualified actuary using the projected unit credit methed. When the cajculation
resulls in a polemiai asset for the Company, the recognised asset is Iimitcd to the present value of economic benefits available in the




3.12 Employee benefits (continued)

Remeasurements of the net defined benefTt lability, which comprises actuarial gains and losses and the effect of the asset ceiling (if
any, excluding interest), are recognised in OCI. The Company determines the net interest expense {income) on the net defined benefit
liability (asset) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the
annual period to the then-net defined benefis liability (asset), taking into account any changes in the net defined benefit liability
{asset) during the period as a result of contributions and benefit payments, Net interest expense and other expenses related to defined
benefit plans are recognised in profit or loss. When the benefits of a plan are changed or when a plan is curtailed, the resulting change
in benefit ihat relates (o past service (‘past service cost’ or ‘past service gain®) or the gain or loss on curtailment is recognised
immediately in profit or loss. The Company recognises gains and losses on the settlement of a defined benefit plan when the
settlement occurs.

ii. Other long-term employee benefits LTI

Compensated absences

The employees can carry forward a portion of the unutilised accrued compensated absences and utilise it in future service periods or
receive cash compensation on termination of employment. Since the compensated absences do not fall due wholly within twelve
months after the end of such period, the benefit is classified as a long-term employee benefit. The Company tecords an obligation for
such compensated absences in the period in which the employee renders the services that increase this entilement. The obligation is
measured on the basis of independent actuarial valuation using the projected unit credit method.

iii. Short-term employee benefits
The undiscounted amount of short-term employee benefits expected 10 be paid in exchange for the services rendered by employees are
recogiized during the year when the employees render the service. These benefits include performance incentive and compensated
absences which are expecled to occur within twelve months afler the end of the year in which the employee renders the related
service. The cost of such compensated absences is accounted as under :
{) in case of accumulaled compensated absences, when employees render (he services that increase their entitlement of future
compensated absences; and
{b} in case of non-accumulating compensated absences, when the absences occur.

iv. Stock based compensation

The grant date fair value of equity settled share based payment awards granted 1o employees is recognised as an employee expense,
with a corresponding increase in equity, over the period that the employees unconditionally become entitled to the awards. The
amount recognised as expense is based on the estimale of the number of awards for which the related service and non-market vesting
conditions ate expected to be met, such that the amount ultimately recognised as an expense is based on the number of awards that do
meel the related service and non-markel vesting conditions at the vesting date.

A provision is recognised il, as a result of & past event, the Company has a present legal or constructive obligation that ¢an be
estimated reliably, and it is probable that an outflow of economic benefits will be required to setile the obligation. Provisions are
determined by discounting the expected future cash Nows (representing the best estimate of the expenditure required to settle the
present obligation at the balance sheet date) at a pre-lax rate that reflects current markel assessments of the time value of money and
the risks specific to the liability. The unwinding of the discount is recognised as finance cost. Expected future operating losses are not
provided for.

v. Long service bonus

The company provides for a long-term service bonus covering eligible employees, under which an eligible bonus payment is paid to
vested employees based on the conditions provided in the company's policy from time to time. The company accounts for its liability
for future gratuity benefits based on acluatial valuation determined at each balance sheet date by an Independent Actuary.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for determining the present
value of the ebligation under a defined benefit plan are based on the market yields on Government Securities as at the balance sheet
date.

An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities invoived in the valuation and
its long-term nature, these liabilitics are highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Re-measurement, comprising of actvarial gains and losses, are recognised immediately in the balance sheet with a corresponding debit
or credit to other equity through COther Comprehensive Income in the period in which they occur. Re-measurements are not
reclassified to profit and loss in subsequent periods.
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The Company has adopted Ind AS 116, effective April 1, 2018 (transition date) and applied it to all lease contracts existing on that
date using the full retrospective method. At inception of a contract, the Company assesses whether a contract is, or contains, a fease if
the contract conveys the right 1o control the use of an identified asset for a period of time in exchange for consideration.

As a lessee

The Company recognises a right-ol~use asset and a lease liability at the lease commencement date. The right-of-use asset is initially
measured at cost, which comprises the initial amount of the lease liabitity adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred and an ¢stimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of the lease
term, unless the lease transfers ownership of the underlying asset to the Company by the end of the lease term or the cost of the right-
of-use asset reflects that the Company will exercise a purchase option. [n that case the right-of-use asset will be depreciaied over the
useful life of the underlying asset, which is determined on the same basis as those of property, plant and equipment. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease paymenis that are not paid at the commencement date,
discounted using the Company's incremental borrowing rate. The Company determines its incremental borrowing rate by obtaining
interest rates from various external financing sources that reflecis the terms of the lease and type of the asset leased.

Lease payments included in the measurement of the lease liability comprise the following:
- fixed payments, including in-substance {ixed payments;
- variable lease payments thal depend on an index or a rale, initially measured using the index or rate as al the commencement date;
- amounts expected to be payable under a residual value guarantee; and
- the exercise price under A purchase option that the company is reasonably cerlain o exercise, lease payments in an optional
renewal Period if the company is reasonably certain to exercise an exiension option, and penalties for early termination of A lease
unless the company is reasonably certain Not to terminate carly.

The lease liabitity is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future
leasc payments arising from a change in an index or rate. if there is a change in the Company’s estimate of the amount expected to be
payable under a residual value guarantee, it the Company changes its assessment of whether it will exercise a purchase, extension or
termination option or if there is a revised in subsiance fixed lease payment. When the lease lability is re-measured in this way. a
corresponding adjustment is made 1o the carrying amount of the right-of-use asset, or is recorded in profit ot loss if the carrying
amount of the right-of-use asset has been reduced o zero,

The Company presents right-ol-use assets separalely on the face of the balance sheet and lease liability under other financial
liabilities.

Short-term leases
The Company has elected not to recognise right-of-use assets and lease liabilities for shorter leases. The Company recognises the
lease payments associated with these leases as an expense on a straight-line basis over the lease term.

Income tax
[ncome tax comprises current and deferred 1ax. It is recognised in profit or loss except to the extent that it relales to a business
combination or to an item recognised directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected 1ax payable or receivable on the taxable income or loss for the year and any adjustment to the tax
payable or teceivable in respect of previous years. The amouns of current tax reflects the best estimate of the tax amount expected to
be paid or received afier considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws)
enacted or substantively enacted by he reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and
it is intended to realise the asset and settle the liability on a net basis or simuitaneously.
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Income tax {continued)
ii, Deferred tax
Peferzed tax is recognised in respect of temporary differences between the carrying amoumis of assets and liabilities for financial
reporling purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in respect of carried
forward tax josses and tax credits. Deferred tax is not recognised for:
- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss at the time of the transaction;
- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent ihat the Company
is able to control the timing of the reversal of the temporary differences and it is prebable that they will nol reverse in the
foresceable future; and
- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future faxable profits will be available against which they can
be used, The exisience of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a
history of recent losses, the Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary
differences or there is convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset
can be realised. Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to
the extent that il is probable/ no longer probable respectively that the related tax benefit will be realised. Deferred tax is measured at
the tax rates that are expected to apply to the period when the asset is realised or the lability is settled, based on the laws that have
been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow frem the manner in which the Company expects, at
the reporting date, to recover or setile the carying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they
refate 1o income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a nel basis or their tax assets and liabilities will be realised simultancously.

iii. Minimum Alternate Tax ("MAT"}

MAT paid in a year is charged to the statement of profit and loss as current tax for the year. The deferred tax asset is recognised for
MAT credit available only to the extent that it is probable that the concerned company will pay normal income tax and thereby
utilising MAT credit during the specified period. i.e., the peried for which MAT credit is allowed to be carried forward and utilised.
In the year in which the company recognises MAT credit as an assel. it is created by way of ¢redit 10 the statement of profil and loss
and shown as part of deferred tax asset. The company reviews the *MAT credit entitlement™ asset at each reporting date and wriles
down the assel to the extent that it ts no longer probable that it will pay normal tax during the specified period.

Business combinations

In accordance with Ind AS 103, the Company accounts for ihese business combinations (other than those arising from common
control) using the acquisition method when control is ransferred to the Company. The consideration transferred for the business
combination is gencrally measured at fair value as at the date the control is acquired (acquisition dale), as are the net identiftable
assels acquired. Any goodwill that arises is tested annually for impairment. Any gain on bargain purchase is recognised in OCI and
accumulated in equity as capital reserve if there exist clear cvidence of the underlying reasens for classifying the business
combination as resulting in a bargain purchase; otherwise the gain is recognised directly in equity as capital reserve. Transaction cost
are expensed as incurred, except to the extent related to the issue of debt or equity securities.

Business combinaiion arising from transfer of interests from entities under common control are accounted for as if the acquisition has
occurred at beginning of the earliest comparative period or, if later, at the date that common control established; for this purpose
comparative peried of revised. The assets and liabilities are recognized at their carrying amounts. The identity of the reserves are
preserved and they appear in the same form.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with
an original maturity of three months ot less from the date of acquisition). highly liquid investments that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in value.

Segment reporting- 1dentification of segments:
An operating segment is a component of the Company that engages in business activities from which it many earn revetives and incur
expenses, whose operating results are regularly reviewed by the Company's Chief Operating Decision Maker (CODM) to make
decisions for which discrete financial information is available. Based on the tanagement approach as defined in Ind AS 108, the
CODM evaluates the Company's performance and allocates resources based on an analysis of various performance indicators by
business segments and geographic segments.
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Earnings per share

The Company reports basic and diluted earnings per equity share in accordance with Ind AS 33, Earnings Per Share. Basic earnings
pet equily share is computed by dividing net profit / loss after tax attributable te the equity share holders for the year by the weighted
average number of equity sharcs outstanding during the year. Diluted carnings per equity share is computed and disclosed by dividing
the net profit/ loss afier tax attributable to the equity share holders for the year afier giving impact of dilutive potential equity shares
for the year by the weighied average number of equity shares and dilutive potential equity shares outstanding during the year, except
where the results are anti-dilutive.

Provisions

Provisions are recognized when there is a present obligation as a result of a past event, and it is probable that an outflow of resources
embodying econemic benefits will be required to seitle the ebligation and there is a reliable estimate of the amount of the obligation.
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. The amount recognized as a
provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking
inio account the risks and uncertainties surrounding the obligation. Provisions are determined by discounting the expected future cash
flows af a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the Iability, When
there is a pessible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision
or disclosure is made.

Cash flow statement

Cash (tows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non—cash
nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating,
financing and investing activities of the Company are sepregated. Cash flows in foreign currencies are accounted at the actual rates of
exchange prevailing at the dales of the transaclions.

Recent Accounting Pronouncements
There are no amendments 1o the accounting policies notified by MCA which are applicable for the period commencing on/alter April

01, 2024,

This space is intentionally feft blank
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financiat statements {for the the year ended March 31, 2024
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

4 Cash and cash equivalents

Particulars As at March 31, 2024 As at March 31, 2023
Cash and cash equivalents

Cash on hand 235.12 128.54
Balances with banks

~ in current accounts [7,716.42 3,501.77
~ in deposit accounts (Original maturity less than three months) 7.000.00 2,200.00
Total 24,951.54 7.830.30
Note: Balance with Banks in current accounts includes balance in Cash Credit accounts with banks.

Bank balance other than cash and cash equivalents

Particulars As at March 31, 2024 As at March 31, 2023
Deposit accounts under lien*® £1,695.70 0,407.23
Deposit accounts without len 932.21 14.91
Total 12.627.92 9,422.14
*Note:

(i} Fixed deposit includes cash collateral amounting to Rs, 4546.66 lakhs (March 31, 2023 ; Rs. 3525.37 Lakhs) for

securitisation transactions.

(i} Balance fixed deposits other than those mentioned above has been provided as security for loans taken by the company.

Receivables .

Particulars As at March 31, 2024 As at March 31, 2023
Trade receivables 38226 636,30
Less: Impairment loss allowance - -
Total 382.26 636.30
Receivables ageing schedule as on March 31, 2024

Particulars < & months 6 months -1 year 1.2 vears 2-3 years Total

(i) Undisputed - considered good 300.65 35.89 33.88 11.84 382.26
{ii) Undisputed - have significant credit risk - - - - -
(iiiy Undisputed — credit impaired - - - - -
{iv) Disputed —considered good - - - - -
{v) Disputed — have significant credit risk - - - - -
{vi) Disputed — credit impaired - - - - -
Total 300.65 35.89 33.88 11.84 382.26
Receivables ageing schedule as on March 31, 2023

Particulars < & months 6 months -1 year 1-2 years 2-3 vears Total

(i) Undisputed — considered good 605.73 16.97 13.23 0.37 636.30
(i) Undisputed — have significant credit risk - - - - -
(iii) Undisputed — credit impaired - - - - -
(iv) Disputed —considered good - - - - . -
(v} Disputed — have significant credit risk - - - - -
{vi) Disputed — credit impaired - - - - -
Total 605.73 16.97 13.33 0.37 636.30
Loans

At Amortised cost

Particulars As at March 31, 2024 As at March 31, 2023

Based on aature
Term Loans

Gross term loans 1,83,982.46 1,63,251.54
Less: [mpairment loss allowance™* {4.448.75) (3,610.04)
Net term loans 1,79,533.70 1,59,641.50
Based on security

Secured by tangible assets® %6751 932.03
Unsecured e 1,83,014.94 é "{‘i;“[j; ‘Ql 62,319.51
Gross term loans f;'»' e : 1,83,982 46 i’ ; 25] 5S4
Less: Impairment loss allowance ,’;’h ;’; CHERA AT \,“%\‘g {4,448.75) n o g (\j; 610.04)
Net term loans I3 NEF3 1,79.533.70 | 1LL | Cosgansi8106010 ?5%641 .50

T

N —
NeE



Loans (continued)

Based on region

Loans in India
Public sector

Others 1,83,982.46 1,63,251.54
Less: Impairment loss allowance (4,448.75) (3.610.04)
Loans outside India - -
Less: Impairment loss allowance - -
Net term loans 1,79.533.70 1,59.641.50
Note: B
Percentage of loan against gold jewellery to gross term loans 0.53% 0.57%
*Secured exposures are secured wholly by pledge of gold jewellery
** Refer Note 72
Investmenis
Particulars As at March 31, 2024 As at March 31, 2023
At Fair Value through P&L
[nvesiment in Mutual Fund Liguid fund 81.21 75.00
At Amortised Cost
Investment in Associate*
Saija Finance Private Limited {refer note 74) - -
Total Investments 81.21 75.00
(i) Investments outside India . -
(1) Investmenis in India 81.21 75.00
81.21 75.00

Total [nvestments

Other financial assets
Unsecured. considered good (At Amortised Cost)

Particulars

As at March 31, 2024

As at March 31, 2023

Security deposils 193.12 212.06
Unbilled revenue 332.61 90.17
Employee advances 67.01 438.15
Advances given under the business correspondence arrangement - 8.45
Other's 499.36 629.25
Fotal 1,092.10 988.08

This space is intentionally left blank
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statensents for the the year ended March 31, 2024
(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

10B Right of vse assets CROUA")

Particulars

Office premises

Gross block value

As at March 31, 2022 1,247.75
Additions 103.81
Deletions -
As at March 31, 2023 1,351.56
Additions 688.78
Deletions -
As at March 31, 2024 2,040.34
Accumulated depreciation

As at 3st March , 2022 584.40
Depreciation for the period 179.69
Deletion -
As at March 31, 2023 764.09
Depreciation for the period 202.86
Peletion -
As at March 31, 2024 966.94
Carrying amount {net)

As at March 31, 2023 587,47
As at March 31, 2024 1,073.39

16C Intangible asset under development

Particulars As at March 31, 2024
Opening balance -
Add: Cost incurred during the year 198.13
Less: The amount capitalised during the year 139.08
Closing balance 59.05
Ageing

Particulars <1 year 1-2 years 2-3 years >3 years Total
Projects in progress 59.05 “ - - 59.05
Projects temporarily suspended - - - - -
Total 59.05 - - - 59.05




Dvara Kshetriva Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

11 Other non-financial assets (At Amortised Cost)
Unsecured, Considered Good.

Particulars

As at March 31,2024 As at March 31, 2023

Balances with government authorities 700.35 904.25
Prepaid expenses** 338.24 360.23
Advance 1o vendors 57.70 168.56
M_l 1,096.30 1,433.04

** The Prepaid expenses includes the amount paid for due diligence fees towards equily raise, which is expected to be completed in the

next financial year.

12 Derivative financial instruments

Particulars As at March 31,2024 As at March 31, 2023
Currency derivatives
Cross currency interest rate swaps 815.68 19.67
Cross currency swaps 171.83 -
Toial 987.51 19.67
13 Trade Payables
Particulars As at March 31, 2024 As at March 31, 2023
Trade Payables
{i) Total outstanding dues of micro enterprises and small enterprises - -
{ii) Total outsianding dues of creditors other than micro enterprises and small enterpt 515.55 417.89
Total 515,55 417.89
Out of the aforesaid payable, dues 10 reiated parties and other parties are as under:
{a) To related parties (Refer Note 40) - -
{b) Other than related parties 515.55 417.89
Total 515.55 417.89
13 Trade payables ageing schedule as on March 31, 2024
Particulars Qutstanding for following periods from due date of payment
<1 year 1-2 years 2-3 years >3 years Total
(i) MSME - - - - -
(1) Others 515.55 - - - 515.55
(1ii) Disputed dues - MSME - - - - -
(iviDisputed dues - Others - - - - -
Total 515.55 - - - 515.55
13 Trade payables ageing schedule as on March 31, 2023
Particulars Outstanding for following periods from due date of payment
< 1 year 1-2 years 2-3 years >3 years Total
(i) MSME - . - - -
(i1) Others 412.44 5.38 0.06 - 417.89
(iii) Disputed dues - MSME - - - - -
{iv)Disputed dues - Others - - - - -
Total 412.44 5.38 0.06 - 417.89
14 Debt securities
Particulars Reference As at March 31, 2024 As at March 31, 2023
At amortised cost:
Secured debentures
Redeemable, non-convertible debentures
- from others (A) 38,696.51 17,976.33
~ from related parties {B) 97.51 5,137.17
Unsecured debentures
Redeemabte, non-convertible debentures (Unsecured) {C) 2,197.86 794,96
Commercial Paper (D)
- from related parties . et - -
- from others e m - 2,259.59
Total J57 NI A7 NN 4099188 26.,168.06
Debt securities in India ((g‘( CHENNAI \g)) K G Pl REDT 40,991.88 26,168.06
Debt securities outside India %, 600113 ),5-? AN - -
Subtotat _ & N 40,991.88 26,168.06




14 Debt securities (continued)

(A) Debt securities - Secured - Redeemable non-convertible debentures (NCDs) - Others

. Listed/ Rate of Repayment Tenor  Asat March 31,2024  As at March 31, 2023
Particulars .
Unlisted  Interest Type (years)
-7027 units (March 31,2023 Unlisted  12.5% -  Bullet principal  2-4 years 7.985.64 2,132.39
: 2066 units) redeemable non- 18.5% + Monthly
convertible debentures of interest
INR 1 lakhs each
~20000 units (March 31, Listed 14,75%  Bullet principal 3 Years 2,813.88 -
2023: 0) redeemable non-~ + Monthly
convertible debentures of interest
=100 units {March 31, 2023 Listed 15.00%  Bullet principal 3 Years 100407 1,002.47
1100 units) redeemabie non- + Monthly
convertible debentures of inlerest
INR 10 lakhs each
=24 units (March 31, 2023: Unlistied  13.5% - Monthly 2-2.5 2,403,33 2,333.33
25) redeemable non- 13% principal + Years
convertible debentures of interest
INR 1 ¢rore each
-614 units (March 31, 2023 Listed 11.60%  Bullet principal 3.5 Years 6.143.70 6,140.00
:614 units) redeemable non- + Quarterly
convertible debentures of interest
INR 10 lakhs each
-6600000 units (March 31, Untisted 13.50%  Bullet principal 3.76 Years 6.678.57 6,670.30
2023: 6600000) redeemable + Quarterly
non-converlible debentures interest
of INR 100 each
-120101 units (March 31, Listed 13.60%  Bullet principal 3.79 Years 12.149.74 -
2023 : 0 units) redeemable + Quarterly
non-convertibie debentures interest
of INR 1 lakhs ¢ach
Less : Unamortised (482.42) 36217
Processing Fees
Total 38,696.51 17,976.33

(B) Debt securities - Secured - Redeemable non-convertible debentures (NCDs) from Related Parties

Particulars Listed/ Rate of Repayment  Tenor As at March 31,2024 As at March 31, 2023
Unlisted  Inferest Type

=90 units {(March 31,2023 :  Unlisted  12.5% -  Buliet principal 3 Years 97.51 2,702.74

2160 units} redeemable non- 13% + Monthly

convertible debentures of interest

INR 1 lakhs each

- 0 units {March 31, 2023: Listed 14,75%  Buliet principal 3 Years - 2,518.07

20000) redeemable non- + interest

convertible debentures of

INR 10 thousands each

Less : Unamortised - {83.64)

Processing Fees

Total 97.51 513717

Notes:

a) NCDs are secured by
1o maimtain 1 tw 1.2 timg
b} Interest for the above'

Yans in favour of the Trustee for the benefit of the debenture hol
Hedar the outstanding NCDs at any point of time.
; ’ monthly/quarterly/half vearly / yearly basis.




14 Debt securities {continued)
(C) Debt securities - Unsecured ~ Redeemable non-convertible debentures

Particulars Listed/ Rate of Repayment  Tenor As at March 31,2024 As at March 31, 2023
Unfisted  Interest Type

40,00,000 units (March 31,  Unlisted  13.71%  Bullet principal 3 Years 401.19 800.00

2023: 80,060,000 uniis) + Quarterly

redeemable non-convertible inlerest

debentures of INR 10 each

- 180 units {(March 31, 2023 - Unlisted  14.50%  Bullet principal - 3 Years 1,807.87 -
0 units) redeemable non- + Monthly
convertible debentures of interest

INR 10,00,000/- cach

Less: Unamortised (11.20) (5.04)
processing fees
Total 2,197.86 794.96

(D) Short Term Commercial Paper:

Name of the lender Listed/Un Rate of Repayment Tenor  Asat March 31,2024  As at March 3§, 2023
listed Interest Type {months}

Others Unlisted 11.10%  Bullet Repayment 3 - 2,300.00

Less: Discount on CP - (40.41}

Total - 2,259.59

Notes:

a) The principal repayment for all the unsecured NCDs and CPs is on the date of maturity or upon exercise of put / call option as
applicable respectively,

I5  Borrowings (Other than debt securities) (also refer note 4)

Particulars Reference As at March 31, 2024  As at March 31, 2023

Measured at amortised cost
Secured borrowings

Term Loan from banks {A) 43,889.94 29,525.27
Term Loan from others (B} 32.658.860 30,035.53
Term Loan from Related parlics (C) - 10,444.04
Securitization borcowings (D) 25.992.89 35,722.03
External commercial borrowings (&) 25,391.98 7.130.15
Loan repayable on demand (F)

irom banks 929.43 894.50

from related parties 1.716.67 3.978.52
Total 1,30,579.80 1,17,730.04
Borrowings in India 1,05,187.82 1,10,595.50¢
Borrowings outside India 251391.98 7.130.15

Subtotal 1,30,579.80 1,17,730.04




15 Borrowings (Other than debt securities) {continued)
A) Term Loans from Banks:

Repayment Type Rate of Tenor {vears) As at March 31,2024 As at March 31, 2023
tponthly principal--Intcrest 14.25% 3 Ycars and 3 Months - 82.70
Bullet {One time} 14.00% 6 Years and 11 Months 1,943.48 2,140.54
Monthly principal+Interest 14.00% 2 Years 610.55 1,334.34
Monthly principal+Interest 13.75% 2 Years 1,407.42 -
J Yearsto
Monthly principal+Interest 13.60% 3Years and 6,600.32 3,758.79
12Months
Monthly principal+Interest 12.80% 2 Years 581.35 1,583.89
Quarterly Principal+Quarterly Interest 12.50% 2 Years 1,331.81 -
2¥ears9Months
Quarterly Principai+Monthly [nterest 12,45% to 4Years and 24.248.17 16,249.33
3Months
Quarterly Principal+Monthly Interest 12.25% 3 Years 919.82 1,837.19
. _ 12.10% 10 2 Years& 6
Quarterly Principal+Monthly Interest 11.75% Months to 3 1,515.55 1,294.65
years
Monthly pringipal+Inerest 12.00% 2 years 2 Months 1,416.39 -
Monthly principal+Interest 12.00% 2 years 1,400.00 -
Quarterly Principal+Monthly Interest 11.85% 3 Years and 11 Months - 704.04
Monthly principal+Inierest 11.75% 3 Years 228246 -
Monthly principal+Inicrest 10.75% 3 Years and 3 Months - §04.31
Less: Unamortised (367.37) {264.52)
Processing fecs
Total 43,886.94 29,525.27
Notes:

a) All the above borrowings are sccured by specific charge on the company's Loan assets . The Company needs to maintain a security
cover ranging from 1.1 to 1.33 times of the outstanding amount al any point of time. Further, the Company has given cash cotlateral
amounting to INR 5183.63 lakhs (March 31, 2023: INR 4160.79 lakhs) or the borrowings undertaken.

CHENNAF
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15  Borrowings (Other than debt securities) {continued)
B) Term Loans from others:

Repayment Type Rate of Tenor {years) As at March 31,2024 As at March 31, 2023
Interest
Monthly principal +interest 14.60% 2 Years 1,239.47 1,947.15
0,
Monthly principal+interest 14.20% to 3 Years 2,844.91 5,550.29
14.50%
Monthly pringipal+Interest 13.50% 2 Years 814.30 1,514.48
Quarterly Principal+Monthly Int 14.75% 2 Years 514.24 1,840.25
Monthly principal+Interest 13.25% 2 Years 412.84 1,160.99
Monthly principal+Interest 14.25% 3 Years 389.67 1,281.16
Monthly principal+Interest 15.00% 3 Yearsand { - 953.00
Monthly principal+lnterest 12.26% 3 Years - 386.49
2 Yearsand 2
0,
Monthly principal+Interest £3.50% to vears and 3 937.91 1,439.09
15.00%
Months
Monthly principal+Interest 14.00% 2 Years - 83.56
L. 2 Yearsand 1
al+ 00° . .
Monthly principal+interest 14.00% Months 328.00 832.00
Monthly principal+Interest 14.20% 3 Years 854.56 1,772.12
" | Year and 12
FEInteres 008 _ 83
Monthly principal+Enterest 15.00% Months 47.85
Monthly principal+Enterest 15.00% 2 Years 71.49 . 579.66
L 1 Yearand 12
-+ P 0, -
Monthly principal+Interest 13.20% Months £16.29
Qs g
Monthly principal+Interest 13];;6*;;0 2 Years 468.08 6](),I08
Monthly principal+Interest 13.35% 2 Years 631.34 363.62
o 1 Year and 6
+[nlere 0
Monthly principal+Inicrest 13.00% Months 417.37 1.000.00
L 1 Yearand 12
: a4+ . 0 - -
Monthly principal+Inierest 13.00% Months
00
Monthly principal+Interest ]::453;20 2 chrs 1,512.36 306.39
Monthly principal+lnterest 14.00% 2 YSZE_;O 3 186.43 184.15
. 1 Year and 12
i -+ S TE] &, -
Monthiy principal+Interest 14.00% Months 534.80
Monthly principal+lnterest 13.50% 2 Years 832.00 1,600.60
Meonthly principal+Interest 13.50% 2 Years . 332.00
Monthly principat+Interest 12.75% 2 Years 2,516.56 2,134.67
Meonthly principai+Interest 14.50% 3 Years 22045 358.71
. 12.50% to
Monthly principat+interest 14.90% 2 Years 3.002.41 3.925.78
Monthly principal+interest 14.50% 2 Years 670.90 -
Monthly principal+interest 13.50% 2 years 1,130.08 -

.
Monthly principaltinterest & 13.25%t0 2 Years o3

Quarterly Principal+Monthly 15.95% Years 5,106,08 -
Interest
o 2 Years 3

4, -
Monthly principal+Interest 12.50% Months §90.72
Monthly principal+Interest 13.25% 2 Years 1,767.45 -
Monthly principal+interest 13.00% 1 Year 6 Months 583.80 -
Monthly principal+Enterest 11.00% 2 Years 4,501.36 -
Less: Unamortised (185.91) {259.05)

processing fees

Total 32,658.86 30,035.53
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G

(E)

Borrowings (Other than debt securities) (continued)

Notes:

a) All the above borrowings are secured by specific charge on the company's loan assets . The Company needs to maintain a security
cover ranging from 1.05 to 1,25 times of the outstanding loan amount at any point of time.Further, the Company has given cash
colfateral amounting to INR 396.56 lakhs {March 31, 2023: INR 392.54 lakhs) for the borrowings undertaken.

Term Loans from related parties:

Repayment Type Rate of Tenor (years) As at March 31,2024 As at March 31, 2023
Interest

Monthly principal and Monthly Interest 13% - 2,01 to 3.03 “ 10,539.63

15.5% Years
Less: Linamortised processing fecs - (95.5%
Total - 10,444.04
(D) Securitization borrowings

Repayment Type Rate of Tenor (years) As at March 31,2024 As at March 31,2023
Interest

Monthly Principal + [nterest [1%to E2% 1-2 Years 4,979.25 4,333.79

Monthly Principal + [nterest 12% to 13% 1.2 Years 7.310.96 201282

Monthly Principal + [nterest 13% to 14% 12 Years 13,784.77 29,673.26

Less: Unameortised (82.08) {297.84)

Processing Fee

Total 25,992 .90 35,722.03

External Commercial Borrowings

Repayment Type Rate of Tenor (years) As at March 31, 2024 As at March 31, 2023
Interest

Ballet principal + Quarterly interest 11.79% 3 - 2,250.94

Bullet principal + Quarterly interest 11.79% 3 - 4.957.71

Builet principal + Hall-yearly interest 12.65% 3 4,313.98 -

Bullet principal + Half-yearly interest 12.59% 4 6,045.64 -

Bullet principal + 1lalf-yearly interest 12.45% 5 15,360.62 -

Less: Unamoriised processing fees (328.26) {78.501

Total 25,391.98 7,130.15

F

Notes:

a) All the above foans are secured by specific charge on loans.
b) Interest rates are floating and are payable on a quarterly and hall-yearly basis. The interest rates disclosed above represent the rates of
inlerest as al March 31, 2024, The company has further hedged this interest risk.

Loan repayable on demand:
Repayment Type Rate of  Tenor (vears) As at March 31,2024 As at March 31, 2023
Interest
From Bank .
Bullet principal + Monthly interest 11.00% 1 929.45 849.05
Bullet principal + Monthly interest 11.65% | - 435.45
929.45 894.50
From Related Parties
Payment on Demand 14.00% 0.5to 1 year - 430.89
Paymetit on Demand 12.00% 1 1,590.53 3,472.63
Payment on Demand 12.00% ] 126.15 73.00
1,716.67 3,978.52
Total 2,646.12 4,873.02
Notes:

a) All the above borrowings from banks are secured by specific charge on the company's loan assets and cash collateral. The company
needs to maintain a security cover [.25 times of the outstanding amount at any point of time. Further, the company has given cash
collateral amounting to INR 562.79 lakhs (March 31, 2023: INR 529,23 lakhs).

This space is intentionally lefi blank




15a Subordinated Liabilities

Particulars As at March 31, 2024  As at March 31, 2023
Unsecured
Debentures 45.00 271.00
Subordinated Term Loan from banks 1,999.80 2,030.91
Subordinated Term Loan from others 5.741.35 -
0.061% Compulserily convertible cumulative preference shares* - 3,183.54
Total 7,786.18 5,485.43
Subordinated Liabitities in India 7.786.15 5,485.43
Subordinated Liabilitics outside India - -
Subtotal 7.786.15 5,485.43
Particulars Repayment Type Rate of Interest Tenor As at March 31,2024  As at March 31, 2023
{vears)
Unsecured Debentures
-450,000 wnits (March 31,  Bullet principal 12.5% - 18.5% 3 years 45.00 271.00
2023: 2,710,000 units} non-  + Monthly Interest
convertible debentures of
INR 10 each
Subordinated term loans
From banks Bullet principal 16% - 16.5% 7 years 2,000.00 2,031.99
+ Monthly Interest
From others Bullet principal 15.25% 6 years 1.502.51 -
+ Monthly Interest
Half-yearly pringipal + 14.90% 7 years 4.308.10 -
Half yearly interest
Compulsorily convertible cummulative preference shares
0.003% Compulsorily
convertible cumulative . 14.060% 1.5 Years - 3,183.5]
preference shares*
Less: Unamortised processing fees {69.46) {1.08)
Total 7,786.15 5,485.43
Notes:

The Company has 01 classified any of its Subordinated Liabilities as immediately due during the year as there was no breach of

covenanis during the vear.

#0.601% Compulsorily convertible cumulative preference shares are reclassified under 'Instruments entirely equity in nature' in the
current financial year. Also refer note 19A

This space is intentionally left blank




Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024

(All amoums are in Indian Rupees in Lakhs, except share data and as stated)

16 Other financial liabilities (At Amortised Cost)

Particulars As at March 31,2024 As at March 31, 2023
Payable fo assignees towards collections in assigned assets-sccuritization 3,764.52 1,L137.10
Lease liabilities* 1,260.89 816.67
Qther payable 1,329.05 3,912.33
Total 6,354.46 5,866.10

*Refer Note - 42 for Movement of Lease Liability,

17  Provisions

Particulars

As at March 31,2024  As at March 31, 2023

Provision for guarantee

76.53 37.42

Provision for gratuity (also refer note 38) 168,22 21943
Provision for leave encashment {also refer note 38) 219.07 188.18
Provision for service tax liability 18.75 18.75
Total 482,56 463.77

18 Other non-financial liabilities

Particulars

As at March 31,2024  As ac March 31, 2023

Statulory liabilities

314.85 354.14

Tatal

314.8% 354.14

This space is intentionally lefi blank
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the fimancial statements for the the year ended March 31, 2024
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

19 Equity share capital

Particulars As at March 31, 2024 As at March 31, 2023
Authorised
11,900,000 {(March 31, 2023: 11,900,000} equity shares of §1,900.00 11,908.80
INR 100 cach
4,800,000 (March 31, 2023 4,000,080) 0.001 compulsorily 4,000.00 4,000.00
convertible cumulative preference shares of INR. 100 each
15,900.00 15,900.00
Issued, subscribed and fully paid up
Equity shares:
10,887,144 (March 31, 2023: 10,887, 144) equity shares of 10,837.14 10,887.14
INR 100 each
10,887.14 10,887.14
Reconciliation of shares outstanding at the beginning and at the end of the reporting period
Particulars As at March 31, 2024 As at March 31,2023
Number . Amount Nuamber . Amount
of shares in Lakhs of of shares in Lakhs of
INR INR
Equity shares of INR 100 each
As al beginning of the year 1,08,87.144 10,887.14 1.08.87.144 10,887.14

Shares issued - - - -

As at the end of the year 1,08,87,144 14,887.14 1,08,87,144 10,887.14

Aggregate number and class of shares allotted as fully paid up pursuant to contract(s) without payment being received in cash,
bonus shares and shares bought back for the period of § vears immediately preceding the Balance Sheet date:

Ason As on As on Ason As on
Particulars Jist March  3ist March  3lstMarch  3lst March  31st March
224 2023 2022 2021 2020
Number Number Number Number Number
of shares of shares of shares of shares of shares
Fuily paid up pursuani to contract{s) without payment being
received in cash - - - - -
Statement of changes in equity
Balance at Changes in Restated Changesin  Balance at
the . balance at the .
- Equity Share . equity share the end of the
. beginning of . beginning of .
Particulars Capital due capital current
the current . the current . .
. to prior . during the reporting
reporting . reporting R
R period crrors . current year period
period period
As on 31st March 2024
Equity shase capital 1,08,87,144 - 1,08,87,144 - 1,08,87,144
As on 31st March 2023
Equity share capital 1,08,87,144 - 1,08,87,144 - 1,08,87,144

Rights, preferences and restrictions attached to equity share

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and shares in the
Company's residual assets. In the case of parlly paid-up shares, dividend rights are proporiicnate to amounts paid up on the face value of
shares. The equity shares are entitled to receive dividends as declared from time to time, subject to payment of dividends to preference
sharcholders. Dividends are paid in Indian Rupees. The dividend proposed by the board of directors, if any, is subject to the approval of the
shareholders at the General Mecting, except in the case of an interim dividend. The voting rights of an equity sharcholder on a poll {not on
the show of hands) are in proportion 1o its shate of the paid-up equity capital of the Company. Voting rights cannot be exercised in respect of
shares on which any call or other sums presently payable have not been paid.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the rcmdmlng,;}ssels of thc Compdny after
AT
the distribution of aII prcfcl rential amounts. The distribution will be in propottion to the number of equity shal \r\“‘l by ,S,hq\reholdels
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Equity share capital (Continued)

Rights, preferences and restrictions attached fo compulsorily convertible preference shares

Each Compulsorily convertible cumulative preference share is convertible by its holder info one equity share. The holders of these shares are
entitled to a cumulative dividend of 0.001%.

Preference shares carry a preferential right as to dividend over equity sharcholders. The preference shares are entitled to one vote per share at
meelings of the Company on any resolutions of the company directly affecting their rights. In the event of winding up, preference
sharcholders have a preferential right over equity shareholders to be repaid to the extent of capital paid up and dividend in arrears on such
shares.

The Company has not issued any shares without payment being received in cash in the lasi 5§ vears immediately preceding the Balance sheet
date.
Details of sharcholders holding more than 5% shares in the company

As at March 31, 2024 As at March 31,2023
Name of sharcholder Number % of tofal Number % of total
of shares  sharesin class  of shares  shares in class
Dvara Holdings- Trustee of Dvara Trust 34,96,583 32.12% 34,96,583 32.12%
Leapfrog Financial Inclusion India (I1) Limited 25,08,105 23.04% 25,008,105 23.04%
Accion Africa-Asia [nvestment Company 23.64.896 21.72% 23.64,890 21.72%
Nordic Microfinance Lnitiative Fund IV KS§ 18,39,248 16.89% 18,39,248 16.89%
Stakeboai Capital Fund-[ 6,56,874 6.03% 6,56,874 6.03%
Also refer note 39 in relation o ESOP.
Sharcholding of promoters
Shares held by promoters As at March 31, 2024
S. No Promoter name No. of % of total % Change during
Shares shares the year
1 Dvara Holdings (Trusteg of Dvara Trust) 34,96.583 32.12% 0%
Total 34.96,583 32.12% 0%
Shaves held by promoters at 31st March 2023
S. No Promoter name No. of % of total % Change during
Shares shares the year
t Dvara Holdings (Trustee of Dvara Trust) 34,96,583 32.12% 0%
Total 34.96,583 32.12% 0%
[nstruments entirely equity in nature
As at March 31, 2(:24 As at March 31, 2023
Particulars Number Amount Number Amount
of shares  (INR-Lakhs)  ofshares  {(INR-Lalchs)
Equity shares of INR 100 each
Series T Compulsory convertible preference shares (Rs 100 7.79.333 3.584.93 A )
eachy
As at the end of the year 7,79.333 3,584.93 - -
Total Instruments entirely equity in nature 1,19,333 3,584.93
Issuc of Series 1 CCPS
Details of holders more than 5% Number % of sharcholdings Amount
Accion Africa-Asia Investment Company 3,55.165 45.57% 1,633.76
Nerdic Microfinance Initiative Fund [V KS$ 262,918 33.74% 1,209.42
Dvara Holdings 1,61,250 H169% 741,75
7,79,333 3,584.93

The company has issued 5,10.871, 0.001% Compulsorily convertible cumulative preference shares of Rs.100 each (Series 1 CCPS) at a
premium of Rs.360 on 19 September 2022, carrying a coupon of 14% cumulating annually and 1,41,305, 0.001% Compulsorily convertible
cumulative preference shares of Rs.100 each (Series | CCPS) at a premium of Rs.360 on 16 March 2023, carrying a coupon of 14%
cumulating annually.

Converlible preference shares {CCPS) 6,52,176 CCPS of face value of INR 100/ each held by Accion Africa-Asia lnvestment Company
(*Accion’), Abler Nordic Fund [V KS {Formerly known as Nordic Microfinance Fund IV KS) {*Nordic”), and Dvara Holdings in their
respective proportion to 7,79,333 Equity Shares of face value of INR 100/~ each including 1,27,157 equity shares will get converted in Aprii
13 2024 on account of coupon accrual,

Jhe. ouLstandmg CCPS &.hall bc converl led at a conversion ratio of 1:1 i.e., l equity share for every 1 CCPS held and the CCPs holders shall

with the sharcholders’ agreement, the instrument was scheduled for conversion during FY 2023-
the company for conversion prior fo March 31, 2024. Subsequent to receipt of the notice, thefit
s & liability because the number of shares and consideration is fixed.



20 COther Equity

Particulars As at March 31, 2024 As at March 31, 2023

a) Capital reserves 1,329.46 1,329.46
b) Securities premium account 35,504.84 35,504.84
¢) Employee stock option outstanding account {also refer note 39) 206.70 409.76
d) Statutory reserves 249678 1,546.19
e} Retained earnings (Surplus / Deficit in Statement of Profit and Loss) (14,558.67) (18,275.63)
fy General Reserve t66.71 -

g) Other comprehensive income (857.4%) {152.64)
Balance at the end of the year 24,288.33 20,361.95
Particulars As at March 31, 2024 As at March 31, 2023

a) Capital Reserves

At the commencement of the year 1,329.46 1,329.46
Balance at the end of the vear 1,329.46 1,329.46
b) Securities premium account

Balance at the beginning of the year 35,504.84 35,504.84
Baiance at the end of the year 35,504.84 35,504.84
¢) Employee stock option outstanding account

Balance al the beginning of the year 409.76 292.06
Add: Share based payment expense for the year {36.34) 117.70
Less: Transferred to General Reserve (166,71) -
Balance at the end of the year 206.70 409.76
d) Statatory reserves

(As per Section 45-1C of Reserve Bank of India Act, 1934)

Balance at the beginning of the year 1,546.19 1.258.94
Add: Amount transferred from sueplus in stalement of profit and loss™ £430.59 287.25
Balance at the end of the year 2,496.78 1,546.19
*20% of profit after tax for the year has been transferred based on the provisions of the Reserve Bank of India Act, 1934,

¢) Retained earnings (Surplus / Deficit in Statement of Profit and L.oss)

Balance at the beginning of the year {18.275.05) (19.368.01)
Add: Profit for the year 4,752.95 1,436.25
L.ess: Transferred to statutory reserve {250.59) {287.25)
kess: Transfer from other comprehensive income (85.39) (56.63)
Balance at the end of the year {14,558.67) (18,275.65)
f} Gencral Reserve

Balance at the beginning of the year - -
Add: Transfer from employee stock option outstanding account 166.71 -
Balance at the end of the vear 166.71 -

g) Other comprehensive income

Balance at the beginning of the year (152.64) (64.91)
Add: Remeasurements of defined benefit asset/ (liability) (85.3% (56.63)
Less : Cash flow hedge reserve (704.84) (87.73)
Less: Transfer to retained earnings 83.39 56,63
Balance at the end of the vear (857.49) (152.64)
Total (atb+c+d+e+) 24,288.33 20,361.95

This space is imtentionalfy Ieft blank
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Other Equity (continued)
Statement of changes in equity
(2) Current reporting period

Particulars

Reserves and Surplus

Capital
reserves

Securities
Premium

Statutory
FesCrves

Retained
earnings

General
Reserve

Employee
stock option
outstanding

account

Other
comprehensi
ve income

Total

Balance at the
beginning of the
current reporting
period

1,329.46

35,504.84

[,546.19

(18,275.65)

409.76

(152.64)

20,361.95

Changes in
accounting policy
fprior period errors

Restated balance at
the beginning of the
current reporting
period

1,329.46

35,504 .84

1,546.19

{13,275.65)

409.76

(152.64)

20,361.95

Total
Comprehensive
Income for the
current yeay

(85.39)

{85.39)

Profit for the year

4,752.95

4,752.93

Transfer fiom / to
retained earnings

950.59

{950.59)

{85.39}

(85.39)

Share based
payment expense for
the year

{36.34)

{36.34)

Transter from
employee stock
option outstanding
accouni

166.11

{166.71)

Cash flow hedge
reserve

(704.834)

(704.84)

Remcasurement of
Defined Benefit
Plan

83.39

85.39

Balance at the end
of the eurrent
reporting period

1,329.46

35,504.84

2,490.78

{14,558.67)

166.71

206.70

(857.49)

24,288.33

CHENNAI
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Other Equity (continued)
{2) Previons reporting period

Particulars

Reserves and Surplus

Capital
reserves

Securities
Preminm

Statutory
reserves

Retained
carnings

General
Reserve

Employce
stock option
outstanding

Other
comprchensi
ve income

Total

Balance ai the
beginning of the
current reporting
period

1,329.46

35,504.84

£,258.94

{19,368.01)

292.06

(64.91)

18,952.37

Changes in
accounting
policy/prict period
errots

Restated balance at
the beginning of the
current reporting
period

1,329.46

35,504.84

1,258.94

(19,368.01)

292.06

{64.91)

18,952.37

Total
Comprehensive
[ncome for the
current reporting
year

(56.63)

(56.63)

Profit for the current
reporting year

1.436.25

1,436.25

Transfer from / to
relained earnings

287.25

(287.25)

36.63

56.63

Securities premimm
on issue of equity
shares

Securities premium
on issue of
Preference shares

Share based
payment expense for,
the current reporting
year

112.70

117,70

Transfer from
employee stock
oplion outstanding
account

Cash flow hedge
reserve

(87.73)

(87.73)

Remeasurement of
Defined Benefit
Plan

(56.63)

{56.63)

Balance at the end
of the current

reporting period

1,329.46

35,504.84

1,546.19

(18,275.63)

409.76

(152.64)

20,361.95
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20 Other Equity (continued)

Natere and purpose of reserve

a) Capital Reserves
Pursuant to scheme of arrangement approved by the NCLT on March 07, 2019, the company has created a capital reserve in accordance
with the applicable accounting standards.

b) Securities premium
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes in
accordance with the provisions of section 52 of the Act.

¢) Employee stock option outstanding
The share option cutstanding accouni represents reserve in respect of equity-setiled share optiens granted to the Company’s employees in
pursuance of the employee stock option plan. Please refer note 39 for furiher details of these plans.

d) General Reserve
The general reserve consists of transfers from the employee stock option outstanding reserve dug to the forfeiture of vested share options
granted to employees. The reserve can be utilized by the Company in accordance with the Companies Act, 2013.

e} Reserve u/s, 45-1A of the Reserve Bank of India Act, 1934 ("the RBI Act, 1934") ( Statutory Reserve)
Reserve ufs, 45-TA of RBI Act, 1934 is created in accordance with seclion 435 IC(1) of the RBI Act, 1934, As per Section 435 1C(2) of the
RBI Act, 1934, no appropriation of any sum from this reserve fund shall be made by the non-banking financial company except for the
purpose as may be specificd by RBI.

) Retained earnings
Retained earnings is the accumulated available profitvloss of the Company carried forward from earlier years. These reserves are free
reserves which can be utilised for any purpose as may be required.

g) Other comprehensive income
a} Remeasurement of the net defined benefit Habilities comprise actuarial gain or loss, return on plan asscts excluding interest and the
effect of asset ceiling, if' any.
b} The Company has applied hedge accounting for designated and qualifying cash Flow hedges, the effective portion of the cumulative
gain or loss on the hedging instrument is initially recognised directly in OCI within equity as cash flow hedge reserve,
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

21 Interest income
{Interest income on financial assets measured at amortised cost)

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Enterest income

Interest income on loans to customers 33,527.46 29,706.91
Interest income on portfolio sale through assignment 6,129.70 1,401.15
Interest income from securitisation 11,282.98 4,055.39
Interest on fixed deposits* 745.91 378.59
Other intergst income 633.37 11.17
Total 52,319.42 35,553.21

*Includes Rs. 566.36 lacs (Rs. 24.21 Pr Year Jtowards interest on margin money deposits placed to avail term loans from Banks,
NBFC's & placed as cash collateral in connection with securitisations transactions,

22 Fees and commission income

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Fees income 76.44 123.36

Commission income 2004 .58 1,218.90

Total 2,081.61 1,342.26

23 _Net gain on fair value changes

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Net gain on financial instruments at fair value through profit or loss (FVTPL)
On trading portfolio
Mual fund investments al FVTPL 430.62 106.84

Total 430.62 106.84

Fair value changes

Realised 424,41 106.84
Unrealised 6.22 -
Total 430.62 106.84

CHENNAI

600113
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Dvara Kshetriyva Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024
(All amounts are in Indian Rupees in Lakhs, except share data and as stated}

24

26

27

Finance Costs
{Finance costs on financial liabilities measured at amortised cost)

Particutars For the year ended For the year ended

March 31, 2024 March 31, 2023

Interest expense on borrowings

- term loans {rom banks 4,675.03 2,408.00
- securitised portfolio 4,880.49 1,772.4
- term loans from others 5,026.61 4,919.14
- term loans from related parties 239.76 1,452 .48
- external commercial borrowings 1,770.55 853.12
Interest on debt securities 377201 2,790.77
Interest on Commiercial Paper 33516 21177
Interest on Convertible Preference shares 40142 183.51
[nterest on Subordinated Liabilitics 926,53 320.31
Interest on Cash Credit 17.67 87.67
Other interest expense 4.14 2.02
Amorlisation of ancillary costs relating 1o borrowings 1.308.68 904.86
Interest expense on lease liabilities 24.27 107.17
Total 23.442.32 16,059.24

Fees and commission expense

Particulars

For the year ended For the year ended

March 31, 2024 March 31, 2023
Commission expense 626.58 287.54
Commission to Saija - 537.57
Recovery cosls 39,24 23.53
Totak 665,82 848.64

Empairment on financial instruments {at amortisced cost)

For the year ended For the year ended

. TOTI0

Particulars March 31, 2024 March 31, 2023
[mpairinent Toss allowance on loans* 4.396.48 210397
Bad debts written off 3,78391 3,733.41
Total impairment of financial assets 8,180.39 5,837.39

*Impairment loss allowance on loan includes provision for guarantee (Refer Note 17)

Employee benefits expenses

Particulars

For the year ended For the year ended

March 31, 2024 March 31, 2023
Salaries, wages and bonus 10,210.24 8,175.84
Contribution to provident and other funds 1,013.87 691.51
Staff welfarc expenses 195.26 166.38
Share based pavments to emplovees # (36.34) 117.70
Total 11,383.02 9,151.44

# The employee stock option expenses became negafive on account of forfeiture of options granted to resigned employees.
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28 Depreciation and amortization

Particulars For the year ended For the year ended

March 31, 2024 March 31, 2023
Depreciation of property, plant and equipment 281.68 276.40
Amortisation of intangible assets : 819.65 . 367.12
Diepreciation of right of use assels 202.86 179.6%
Total 1,304.18 823.20

29  Other expenses

Parsiculars For the year ended For the year ended

March 31, 2024 March 31, 2023
Rent 407.34 212,11
Electricity and water charges 83.34 59.50
Repairs and maintenance 32.53 12.72
Communication expenses 380.34 299.10
Printing and stationery 134.59 119.46
Audiior's fees and expenses (refer note 29.1) 55.29 55.06
Legal and professional charges 222.09 858.03
Insurance 276.04 20878
Rates and taxes 221.58 203.12
Office maintenance 202.89 £59.30
Travelling. conveyance and lodging 1,373.09 §00.24
Corporate social responsibility expenses (refer note 29.2) 15.44 -
Technelogy fees ' 362.56 193.31
Other expenses 162.62 126.68
Total 4,529.74 3,397.41
29.1 Payments to auditor {excluding goods and services tax)
For the year ended For the year ended

As auditor; March 31, 2024 March 31, 2023

Stattory audit 35.00 25.00

Tax audit 4.00 4.00

Limited review of half yearly results 15.00 25.00

In other capacily

{i) Other services 0.55 0.75
{ii) Reimburscment of expenses 0.74 0.31

Total 55.29 55.06

29.2 Details of Corporate Social Responsibility expenditure
As per section I35 of the Companies Act, 2013, the Company is required Lo spend 2% of its average net profit of the
immediately three preceding financial years on CSR.

For the year ended For the year ended
March 31, 2024 March 31, 2023
{a) Amount required to be spent by the Company during the year 15.44 -
{b)y Amount of expenditure incurred during the year : -
i) Construction / acquisition of any asset -
i) On purposes other than (i) above 15.44
{c) Shortfall at the end of the year - -
{d) Total of previous years shortfall, - -
(&) Reason for shortfatl
{f) Nature of CSR activilies *
{g) Details of related parly transactions, €.g., contribution 10 a trust
controlled by the company in relation to CSR expenditure as per - -
relevant Accounting Standard,
(h) Where a provision is made with respect to a liability incwrred by
entering into a contractual obligation, the movements in the provision - .
during the year shall be shown separately.

* The company donated 100 oxygen concentrators to public health centres and nursing homes. This initiative was launched
during the second wave of COVID-19 1o help communities and our cusiomers at large, not just for COVID-19 emergencies
but also for alt health conditions that require oxygen suppott.




29.2 Details of Corporate Social Responsibility expenditure (continued)
Details of excess amounts spent carried forward for utilisation in future years:
For the year ended For the year ended

Particulars March 31,2024 Mareh 31,2023
Opening balance 54.36 54.36
Amount required o be spent during the year 15.44 -
Amount spent during the year - -
Closing balance 38.92 54.36
Note:

There is o shottfall in the CSR amount required to be spent by the company as per section 135(3) of the Act for the
financial year ended March 31, 2024,
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Dvara Kshetriva Gramin Financial Services Private Limited
Notes to the firancial statements for the the year ended March 31, 2024
{All amounts are in Indian Rupees in Lakhs, except share data and as stated}
30 Income Tax
i Amounts recognized in profit or loss
The components of income tax expense for the peried ended March 31, 2024 and March 31, 2023 are as under:

Particulars As at March 31,2024 As at March 31, 2623
Current tax
En respect of current year 1,420.75 -
In respect of previous years - -
1,420.75 -
Deferred tax
Aftributable to-
1) Origination and reversal of temporary timing 1,257.20 648.34
2) MAT credit entitlement (424.52) -
832.68 648.34
Total tax charge 2,253.43 648.34

ii Tncome tax recognized in other comprehensive income
Re-measurements of the defined benefit plan
[ncome tax relating to items that will not be reclassified to profit {35.08) 23.27)
or loss relaling to remeasurement of defined benefit plans.
Hedge reserve account
[ncome tax rclating to items that will be reclassified to profit or (289.57) (36.04)
loss relating 1o remeasurement of hedge reserve aceoun{
iii Reconciliation of total tax expense

Particulars As at March 31, 2024 As at March 31, 2023
Accounting profil before 1ax 7,006.38 2,084.59
Applicable tax rate 29.12% 29.12%
Computed tax expense 2,040.26 607.03
Add:
a. Non Deductible Expenses
(i) Interest on delayed payment of Tax 0.04 -
(iiy CSR Expense 4,50 -
(iiiy Employee stock option forfeited 48.35
b. Others 160,09 4131
c.Tax pertaining to earlier years - -
Current tax derived 2,253.43 648.34

iv  Deferred tax
The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense

As at Statementof OCI  Asat March  Statement of 0OCl1 As at March
Pariiculars March 31, profit and 31,2023 profit and loss 31, 2024
2022 loss

Component of Deferred tax asset / (liability)
1} Deferred tax asset / (liability) in relation to:
a) Difference between written
down value of fixed assets as

. . - ‘ 40, . 4,
per books of accounts and 131.64 (87.67) 897 0.72 84.69
income tax
b) Provision for employce 15.47 16,06 23.27 54.80 (89.88) 35.08 (0.00)
benefits
c¢) Provision for hedge reserve (17.41}) 17.41 36.04 36.04 (36.04) 289.57 289,57
d) Impairment on financial 1,023.87 872.63) - 1,051.25 191.80 - 1,243.04
imstrurnents
¢) Unamortised processing fee ¢ 4, 28.65 . (19.66) (82.63) - (102.29)
neome
fy Carryforward of business los 364.37 314.59 - 678.96 (678.96) “ 0.060
g) Others . 162.73 - 162.73 (12.14) . 150.59
4 514.92 . . 514.92 424.52 - 939.44
(67.19) (227.47) - (294.66) L SAK (884.74)
2,817.38 (648.34) 5931 2.228.34 1,720.31




31 Earnings per share (‘EP5’)

Particulars As at March 31, 2024 As at March 31, 2023
Earnings .

Net profit attributable to equity shareholders for calculation of basic 4,752.95 1,436.25
EPS

Net profit attributable to equity sharcholders for calculation of diluted 4,752.95 1.436.25
EPS

Shares

{a) Equily shares at the beginning of the period 1,08,87,144 t,08,87,144
{b) Shares issued during the peried - -
{c) Total number of equity shares outstanding at the end of the period 1,08,87,144 1,08,87,144
{d) Qutstanding compuisorily convertible preference shares 7.79.333 2,75,938
{e)Weighted average number of equity shares outstanding during the 1,16,66,477 1.11,63,082
year for calculation of basic EPS (¢)+(d)

(I Diluled effect of outstanding stock eplions 8,875 28,257
{g) Weighted average number of equity shares outstanding during the 1,16,75,352 1,11,91,33%

year for calculation of diluted EPS
Face valve per share 100.00 100.00
Earning per share

Basic 40.74 12.87
Diluted 40.71 12.83
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Dvara Kshetriya Gramin Financial Services Private Limited

Notes o the financial statements for the the year ended March 31, 2024
{All amounts are in Indian Rupees i Lakhs, except share data and as stated)
32 Maturity Analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or seltled.
With regard to loans and advances to customers, the company uses the same basis of expected repayment behaviour as used for

cstimating the EIR,

As at March 31, 2024 As at March 31, 2023
Particulars Within After Total Within After Total
12 Months 12 Months 12 Months 12 Months
Assets
Cash and cash equivalents 24,951.54 - 24951.54 7.830.30 . 7.830.30
Bank balance other than cash and cash 10,418.90 2,209.01 12,627.92 7,702.77 1,719.36 9.422.14
equivalents
Trade receivables 382.26 - 38226 636,30 636.30
Loans 1.10,236.86 6920684  1,79,533.70) 9561542 64,026.07  1,59,641.50
lovesiments §1.21 - 8121 - 75.00 75.00
Other financial assels 893.13 198.97 1,092.10 804,10 183.98 G88.08
Current tax assets (net) . 1.449.04 1,449.04 “ 1,663.51 1,603.54
Deferred tax assets (net) - 1,720.31 1,720.31 - 2,228.35 2,228.35
Property, plant and equipment - 600.09 600.09 - 462,64 462.64
Intangible asset under development 56.05 - 59.05 - - -
Goodwill - 227.88 227.88 - 20928 209.28
Other imangible assets - 1,878.35 1,878.35 - 2.576.57 2,576.57
Right ol Use Asset 13592 96747 1,073.39 199.39 388.08 587.47
Other non-Tinancial assets 974 9§ 12132 1,096.30 1,372.34 60.70 1,433.04
Total Asscts 1,48,103.86 78,669.30 2,26,773.15 | 1,14,160.63  73,593.54  1.87,754.17
Liabilities
Derivative financial instruments 98751 - 98751 19.67 - 169.67
Trade payables - - - - - -
-total outstanding dues of micro and - - - - - -
small enterprises
-total outstanding dues ol creditors 515.55 - 515355 417.89 - 417.89
other than micro and small enterprises
Debl securities 1347994 27.512.44 40,991 88 4,570.87  21,587.19 26,168.06
Borrowings { Other than debl securities 74,082.40 56,497 31 1,30,579.80 79,235.62 3849442 1,17,730.04
Subordinated Liabilitics 749.04 7.037.11 7,786.15 291.92 5,193.51 5,485.43
Other financial liabilitigs 5.166.79 1,187.67 6,354 46 5,300.30 565.79 5,866.10
Provisions 7379 408.77 482.56 65.11 398.66 463,77
Other non-financial liabilities 314.85 - 314.85 354.14 354.14
Total Liabilities 95,369.46 92,643.29  1,88,012.75 90,255.51  66,249.57  1,56,505.09
EQUITY
Equity share capital - 10,887.14 10,887.14 - 10,887.14 10,887.14
Instruments enlisely equity in nature - 3,58493 3,584.93 - -
Other eguity - 2428833 24,288.33 - 20,361 .85 20,36).95
Total Equity - 38,760.40 38,760,40 - 31,.249.09 31,249.09
Total Liabilities & Lquity 9530946 1,31.403.69 2,26,773.15 90,255.51  97498.66_ 1,87,754.17
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Dvara Kshetriva Gramin Financial Services Private Limiced

Notes to the financial statements for the the year ended March 31, 2024

{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

33 Financial instrument

A Fair value measurement
Valuation principles
Fair value is the price that would be received 10 sell an asset or paid to transfer a liability i an orderly transaction in the principal {or most
advantageons} market at the measurement date under current market conditions i.e., exit price. This is regardless of whether that price is
directly observable or estimated using a valualion technique.

Financiol instraments by category
The carrying value and fair value of financial instruments measared at fair value as of March 31, 2024 were as
Carrying amount

Pariiculars Amortised cost FVTPL EVOCI
Financial Assets:
Cash and cash equivalents 24,951.54 - -
Bank balance other than cash and cash equivalents 12,627.92 - -
Receivables 382.26 » -
Loans 1,79,533.70 - -
Invesimenis - 81.21 -
Other financial assels 1,092.10 - -
Tota! 2,18,587.52 81.21 -
Liabilities:
Derivative financial instruments . - 987.51
‘T'rade payables 515.55 - -
Debt securities 40,991.88 - -
Borrowings {Other than debt securities) 1,30,579.80 - -
Subordinated Liabilities 7.786.15
Other financial liabilities 6,354 46 - -
Total 1,86,227.84 - 987.51

The carrying value and Fair value of financiaf instroments measured at fair value as of March 31, 2023 were as
Carrying amount

Particulars Amortised cost FVTPL FvOC1
Assets:
Cash and cash equivalents 1.830.30 - -
Bank balance other than cash and cash equivalens 942214 - -
Receivables 636.30 - -
Loans 1,59.641.50 - -
vestiments - 75.00 -
Other financial assets 938.08 - -
Total 1,78,518.32 75.00 -
Liabilities:
Derivative financial instrumenis - - 19.67
‘Trade payables 417.80 - -
[ebi securities 26,168.06 - -
Berrowings (Other than debt securities} 1,17.730.04 - -
Subordinated Liabilities 548543 - -
Onher financial liabilities 5.866.10 - -
Total 1,55,667.51 - 19.67
Note:

Fair Value of Assets & Liabilitics carcied at Amortised Cost in the books are close to the Fair Value and hence are iot separately
disclosed.

34 TFinancial risk management objectives and policies
{a) The Company's principal financial liabilitics comprise borrowings from banks, financial Institutions and issue of debentures, The main
purpose of these financial liabilities is 1o finance the Company's operations and to support its operations. The Company's financial assets
include loan and advances, investments and cash and cash equivalents that are derived directly from its operations.

(t) The Company is exposed to credit risk, liquidity risk and market risk. The Company’s board of directors have an overall responsibility
for the establishinent and oversight of the Company’s risk management framework. The board of directors have established the risk
committee and asset liabitity committee, which is responsible for developing and menitoring the Company’s risk management policies,
The committee reports regularly 1o the board of directors on its activities.

(<) The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate
risk lmits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and the Company’s activities.




34 Financial visk management objectives and policies {continged)

(i) Credit risk
Credit misk is the risk of financiaf loss to the Company if a customer or counter-party fo financial instrument fails to meet its contractual
obligations and arises principally from the Company's receivables from customers and loans.
The carrying amounts of financial assets represent the maximum credit risk exposure,

A. a) Loans
The Company’s exposure o credit risk is influenced mainly by the individual characteristics of each cusiomer, However, management
also considers the factors thal may influence the credit risk of its customer base, including the defauli risk associated with the indusiry.

The Company’s exposure to credit risk for loans by type of counterparty is as follows. All these exposures are within lndia,

Particulars Carrying Amount

As at March 31, 2024  As at March 31, 2023
Term loans 1,283,982 46 1,63,251.54
Less: Impairment Joss allowance** (4448.75) (3,610.04)
Total 1,79,533.70 1,59.641.50

An impairment analysis is performed at each reporting dale based on the facis and circumstances existing on that date to identify
expected losses on account of time value of money and credit risk. For the purposes of this analysis, the loan receivables are categorised
into groups based on days past due and the type of risk exposures. Each group is then assessed for impairment using the Expected Credit
Loss (ECL) model as per the provisions of Ind AS 109 - financial instruments,

b} Staging:

As per Ind AS 109, general approach all Tinancizl insiruments are allocated to stage | on initial recognition. However, if a significant
merease in credit risk is identifted at the reporling date compared with the initial recogoition, 1hen an instrument is transferred to stage 2.
H there s objective evidence of impairment, then the assel is credit impaired and transferred to stage 3.

The Company considers a financial instrument defanlted and therefore S1age 3 (credit-impaired) for ECL caleulations in all cases when
the borrower becomes 90 days past due on its contractual payments, For financial assets in stage 1, the inpairment calculated based on
defaults that are possible in next twelve monils, whereas for financial instrument in stage 2 and stage 3 the ECL caleulation considers
defaull event for the life span of the instrument.

As per Ind AS 109, Company assesses whether there is a significant increase in credit risk at the reporting date from the initial
recognition. Company has staged the assets based on the Days past dues criteria and other markel factors which significantly impacls the

Days past dues status Stage Provisions
Current Stage t 12 months provision
1-30 Days Stage 1 12 months provision
31-50 Days Stage 2 Lifetime provision
90+ Days Stage 3 Lifetime provision

Loan assets classilied as NPA based on the end of the day days past due
{DPDLY in ling with RBI ¢ircular R131/2021-22/125 DOR.STR, REC.
68/21.04.048/2021-22 dated November 12, 2021, ull entire arrears of
interest and principal are paid by the borrower,

Any loan account that is “death marked™ in the system fellowing the
death of Borrower/ Co-Borrower who are insured through a Credit Life Stage 3 Lifetime provision
Insurance Policy cover, irrespective of DPD in that borrower accoumt,

Stage 3 Lifetime provigion

¢} Grouping
As per Ind AS 109, the company is required (o group the portfolic based on the shared risk characieristics. The company has assessed (he
risk and its timpact on the various portfolios and has divided the portfolic into the following groups:
13y Morth - ILG

2) North - MEL

3) North - Other Products

43 South - ILG

51 South - MEL

&) South - Other Products

7) East - LG

8) East - MEL

9} East - Other Products

101 OTR




34 Financial risk management objectives and policies (Continned)
(i) Credit risk (Continued)
) Expected credit loss ("ECL"'):
ECL on financial assets is an unbiased probability weighted amount based out of possible outcomes afier considering risk of credit loss
even if probability is low. ECL is calculated based on the following components:
i. Probability of defauit {"PD"}
ii. Loss given default ("LGD™)
iii. Exposure at default ("EAD™)

iy Probability of default:

Probability of default {“PD™) is defined as the likelihood of default over a particular time horizon. The PD of an obligor is a fundamental
risk parameter in credit risk analysis and depends on obligor specific as well as macroeconomic risk factors. The impact of
macroeconomic criteria on the PD results in two different PD estimates, through-the-cycle (*“TTC™) and the point-in-time (“P¥T™) PD. A
TTC PD estimate temains largely unaffected by the economic cycle, while a PIT PD estimate varigs with the economic cycle. The base
data for the PDr framework considers a set of Joan account numbers (having oufstanding exposure) since Jan 2016 (o Nov 2023, The
observation period of 2016 1o 2023 provides a sufficient history and covers various macroeconomic events and economic cycles.

iy Loss given defanlt
1) Loss Given Default (“LGD™) is defived as the loss rate on the exposure, given the borrower has defaulied. LGD under Ind AS 109 for
a facility is dependent upon the characteristics such as presence of collateral, recoveries, direct expenses, and degree of subordination.

2) The computation consists of following components, which are:
a) The recoveries (cash or noncash)
b} The costs { expenses made on the recoveries, The company has taken in this case to be 5% of the recovered amount)
¢} the discourd factor

3} The formula For the computation is as below:
LGD = EAD + (Expenses on recovery) - (PY of recoveries}
' EAD

% Recovery rale = (discounted recovery amount + discounted estimated recovery) / {total POS)
% LGD = | - recovery tate

4yThe Company has estimated the loss given defaulf, as a weighied average of the LGD of all defavll cases including that of written off
cases computed using the historical recovery experience.

For purpose of determining .GD the Company has considered all loans that are defaulied except those which goi defaulted during the
work out period (April 2023 to March 2024). An account level LGD has then been computed by deducting the discounled recoveries and
adding the expenses on the discounted recovery to the amount of default. This is scaled up (o a weighted average LGD for the entire
porifolio. Recovery (rom each loan account is discounted using its own applicable rate of inierest.

iii} Exposure at default

iy As per Ind AS 109, EAD is estimation of the extent 10 which the financial entily may be exposed to counterparty in the event of default
and at the time of counterparly's default. The Company has modelled EAD based on ihe contractual and behavioural cash flows till the
lifetime of the loans considering the expected prepayments.

ii) Exposure at default {EAD) is the extent of exposure on each account on the reporting date for Stage 1, 2 & 3 assets. EAD is compuied
as sum of Principal Outstanding &Accrued Interest (including any overdue interest). Exposure af defanlt for Stage 1 and Stage 2 is
adjusted using contracted cashflows to arrive at the Adjusted Exposure at default. No adjustments are made for exposure in Stage 3 as
this exposure is already in defaull,

iii) The Company cortinuously monitors all assets subject to ECLs. In order to determine whether an instrument is subject to 12m ECL or
Long term ECL, the Company assesses whether there has been 2 significant increase in credit risk since initial recognition. The Company
considers the credit risk o be directly proportional to the delinquency status i.e. days past due of the loan under consideration. No further
adjustments are made in the PD,

e) ECL computation:

ECL at poal level was computed with the following method:

ECL for year (yet) = Adjusted EAD* PD (yet) * LGD (yet)

The calculation i3 based on provision matrix which considers actual historical data adjusted appropriately for the future expectations and
probabilities. Proportion of expected credit loss provided for across the stage is summarised below:

Particulars Provisions As at March 31, 2024 As at March 31, 2023
Stage 1 12 menth provision 1,000.53 34536
Stage 2 Life time provision 208.16 484.74
Stage 3 Life time provision 3,240.06 2.779.94

Amount of expected eredit loss provided for 4,448,75 3.,610.04




34 Financial risk management objectives and policics (Continued)

() Credit risk (Continued)
Also refer Note 73
The loss rates are based on actual credil loss experience over past years. These loss rates are then adjusted appropriately to reflect
differences beiween current and bistorical economic conditions and the Company’s view of econemic conditions over the expected lives
of the loan receivables. Movement in provision of expected credit loss has been provided in below note.
Reconciliation of ECL. balance is given below;

Particulars For the year ended  For the year ended
March 31, 2024 March 31, 2023

ECL allowance - opening babance 3.610.04 6,752.60
Opening provision of Saija due 1o BTA - 384,63
Addition during (he year {net of reversals) 4,302.73 2,103.97
Addition during the year on account of Bad Debts 3,783.91 3,790.75
Write offs during the year (7,247.93) (9421813
Closing provision of ECL, 444875 3,610.04
Also refer Nole 73
Analysis of changes in the gross carrying amount of loans:
Particulars As at March 31, 2024

Stage 1 Stage 2 Stage 3 Total
As at the beginning of the year 1,54,524.85 1,753.77 6,572.92 1,63,251.54
New assets originated * 1,35,006.15 73718 1,081.16 1,36,824.50
Asset derecognised or repaid (1,07,594.99) (982.20) (268.46) (1,08,845.65)
Movement Between Stages
Transfer from stage | (6,891.06) 2,001.12 4,799.94 -
Transfer from stage 2 618.61 {1,071.97) 45336 -
Transfer from stage 3 ’ 1,146.33 6.22 (1,152.55) -
Write offs {590.26) {699.84) {5,957.83) (7,247.93}
As at the end of the year 1.76,619.62 1,834.29 552858 1,83,982.46
* New assels originated are (hose assets which have originated during the year
Pariicnlars As at Wlarch 31, X123

Stage | Stage 2 Stage 3 Total
As at the beginning of the year 91,636.96 6,033.40 10,004,62 1,07,674.98
Mew assets originated * 1,28,722.21 855,74 968.41 1,30,546.36
Asset derecognised or tepaid {65,204.58) (898,66} 55535 {65,547 89)
Movement Between Stages -
Transfer from stage 1 14,530.58) 1,436.42 309417 -
Transfer from slage 2 2.611.54 (5,653.98) 3.042.45 -
Transfer from stage 3 1.721.26 12.84 (1734100 -
Wrile olis (31.96) (31.99) (9,357 .90 (2.421.91)
As at the end of the year 1,54,924.85 1.753.77 6,572.92 1.63.251.54
* New assets originated are those assets which have originated during the year
Analysis of changes in the ECL of logns:
As at March 31, 2024
Particularg Stage 1 Stage 2 Stage 3 Total
As at the beginning of the year 345.36 518.13 2,746.55 3.,610.03
New assets originated * 829.09 169,74 62235 1,621.18
Asset derecognised or repaid (497.70} 22534 55153 27916
Movement Between Stages -
Transfer from stage | (25.98) 6.01 19.97 -
Transfer from stage 2 22813 {346.55) 118.42 -
Transfer from stage 3 318571 1.82 {388.53) -
Write offs {332.96) {398.30) (2,732.79) {3,464.08)
Inmpact on ECL on account of 67.89 32.01 2,302.56 2,402.46
movement between stages / updales (o
the ECL model
As af the end of the year 1,000.53 208.16 3.240.06 4,448.75
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34 Finarcial risk management objectives and policies (Continued)
{i} Credit risk {Continued)
As at March 31, 2023

Particulars Stage 1 Stage 2 Stage 3 Total

As at the beginning of the year 5438.68 663.05 5,540.87 6,752.60
New assets originated * 269.20 178.20 448.55 895.95
Asset derecognised or repaid {1,558.03} 26.33 1,486.18 {45.51)
Movement Between Stages -
Transfer from stage | (105,65} 26.12 79.54 -
Transfer from stage 2 303,35 (627.81) 324.45 -
Transfer from stage 3 967.03 6.45 {973.48) -
Write offs (7.88) {742) (5,673.200 {5,688.50)
Impact on ECL, on accouni of {7135} 219.82 1,547 1,695.49

movement between stages / updates to
the ECL model
As at the end of the year 35,36 484.74 2,779.94 3,610.04

f} Exposure to credit risk
The carrying amount of financial assets represents the maximum credil exposure. The maximum exposure is the total of the carrying
amount of the aforesaid balances.

&) Analysis of credit concentration risks
The Company's concentrations ol risk are managed by counterparty and geography, The maximum credit exposure fo any individual
client or counterparty as of March 31, 2024 was INR 7.5 Lakhs {March 31, 2023: INR 5 Lakhs)

The following table shows the risk concentration of loan portfolio by geography.

Geography For the year ended For the year ended
March 31, 2024 March 31, 2023

Tamil Nadu 87,058.60 89,496.18
Odisha 19.467.95 20,699.99
Karnalaka 13,345.40 11.712.91
Chhattisgarh 6,065.19 507139
Uttarakhand 5,034.22 6,206.30
Jharkhand 12,835.69 8,497.76
Uuar Pradesh 6,901.56 2,027.00
Haryana 3,672.13 1,275.56
Bihar 26,073.52 1771471
Punjab 3.525.14 549.73
Total 1,83,982.46 1,63.251.54

h) Change in acconnting estimate

Company has a policy of reviewing ECL model annually, During the current year, the company has made a ansual review and made such
refinements to the model and assumptions thaf in its opinion are essential. Due to these changes, the estimated provision is higher by Rs.
559 lacs.

B. Cash and cash equivalent and Bank deposits
The Company beld cash and cash equivalents with credit wortly banks and financial institutions as at the reporting dates which has been
measured on the I2-month expected loss basis. The credit woerthiness of such banks and financial institutions are evaluated by the
management on an ongoing basis and is considered to be good with low credit risk.

C. Other linancial assets and Reeeivables
This halance is primarily constituted by security deposits and advance to employees, The Company does not expect any losses from non-
performance by these counter-partiss.

{i)) Liquidity risk
a. Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associaied with its financial liabilities
that are settled by delivering cash or anciher Financial asset. The Company is boond to comply with the Asset Liability Management
guidelines issued by Reserve Bank of India. The company has Assetl Liability Management policy approved by the board and has
constituted Asset Liability Commitiee to oversee the liquidity risk management function of the company. The Company’s approach o
managing Liquidity is fo ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both
normal and siressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

b. The Company is monitoring its liquidity risk by estimaling the future inflows and outflows during the start of the year and planned
accordingly the funding requirement. The Company manages its liquidity by unutilised cash credit facilily, term loans and direct

assignment.

¢. The composition of the Company's liability mix ensures healthy asset liability malurity pattern and well diverse resource mix.




34 Financial risk management objectives and policies (Continuecd)

(i) Credit risk (Continued)
d. Capilal adequacy ratio of the Contpany, as on March 31, 2024 s 19.42% {YE March 31, 2023: 22.64%) against regulatory norms of
15%. Tier I capital is 17.22% {YE March 31, 2023: 22.64%) as against requirement of 10%. Tier Il capital is 2.20% (YE March 31,
2023: 0.00%) which may increase from time fo time depending on the requirement and also as a source of sirnctural liquidity 1o
strengthen asset liability maturity pattern.

Maturity profile of non-derivative financial labilities

The following tables detail the Company’s remaining confractual maturity for its non-derivative financial liabilities with agreed repayment
periods. The amount disclosed in 1he tables have been drawn up based on the undiscounted contractual cash flows of financial liabilities
based on the earliest date on which the Company can be required to pay. The contractual maturity is based on the earliest date on which

the Company may be required to pay.

Particutars Carrying Less than 1 Over 1 year Over 3 years

Over § years

amonnt year to 3 years 10 5 years

Non-derivative financial liabHitics
As at March 31, 2024:
Trade Payables 515.55 51555 - - -
Debt Securities* 41,485.49 13,642.76 15,831.73 12011001 -
Borrowings 1,31,543.42 T4.62832 47,466.54 9,448.56 ] -
{Other than Debt Securities)*
Subordinaied Liabilities* 7.855.60 755.72 1,500.00 1,366.63 4,233.25
Other linancial liabilities 6,354.46 5,166.79 1,187.67
Total 1,87,754,52 94,709,14 65,985.94 22.826.19 4,233.25
As at March 31, 2023:
Financial Liab#ities
Trade payables 417.89 417.89 - - -
Debt Secvrities*® 20,599.31 4,776.12 21,823.19 - -
Borrowings 1,18.725.33 79,952 98 3877235 - -
{Other than Debt Securities)y*
Subordinated Liabilities* 5,486.50 292.99 5,193.51 - -
Other financial tiabilities 5,806.10 5,300.30 565.79
Total 1.57,095.12 90,740.28 60,354.84 - -

* (Gross of unamortized processing fee

Maturity profile of derivative financial liabilities
The following table details the Company”s liquidity analysis for its derivative financial instruments. The 1able has been drawn up based
on the undiscounted gross inflows and outflows on those derivatives that require gross settlement, There is no derivative instraments that

is settled on a nel basis.

. 'S o 1, . o . . . r oy
Particulars Carrying Eess than 1 Over | yeur Over 3 years Over 5 years
amonut year to 3 years 10 5 years

Derivative linancial instramends
As at Mareh 31, 2024:
Gross settled:
Cross Currency [nterest Rate swaps

- Payable 815.68 815.68 - - -
Cross curreney swaps

- Payable 171.83 171,83 - - -
Total 987.51 987.51 - - -
As at March 31, 2023;
Gross settled:
Cross Curvency Interest Rate swaps

~ Payable 19.67 19.67 - . -
Total 19.67 19.67 - - -

{if) Market risk
Market rigk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk includes interest rate risk and foreign currency risk. The objective of market risk management is to manage and contro
market risk expoesures within acceptable paramelers, while optimising the retuen,
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34 Financial visk managenient objectives and policies (Continued)

(iii) Liguidity risk {Continuned)
{a) Tnterest rate risk
Interest rate tisk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates, The Company™s exposure to the risk of changes in market interest rates relales primarily to the Company’s investment in
bank deposits and variable interest vate lending. Whenever there is a change in borrowing interest rate for the Company, necessary change
is reflected in the lending interest ratcs over the timeline in order to mitigate the risk of change in interest rates of borrowings.

Sensitivity analysis - Increase/ decrease of 100 basis poimis

. As at March 31, 2624 As at March 31, 2023
Particulars
Inerease Decrease Increase Decrease
Debt Securities {335.80) 335.80 (204.31) 204.31
Borrowings (1,241.55) 1,241.55 (960.92) 960.92
Bank Deposits 156.25 (156.25) 114.83 (114.83)
Subordinated Liabilities {66.30) 06,36 (46.27) 46.27

This space is infentionally left blank




Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statentents for the the year ended March 31, 2024
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)
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Commitments

Particulars For the year ended For the year ended
Mareh 31, 2024 March 31, 2023

Esthimated amount of contracls remaining to be executed on capilal account {net of NIL NIL

capital advances)

Contingent liabilities

Particuiars For the year ended For the year ended
March 31, 2024 March 31, 2023

Claims against the Company not acknowledged as debt

a. Service tax related matters {net of provision) 44.86 44.86

b. The company has introduced a car leasing policy for employees, This policy enables employees to hire a car (a new car of their
choice) based on their eligibility. For this purpose, the company has entered inte a lease agreement with Sundaram Finance. According
to the agreement, the company is not the owner of the asset but holds the car as a bailee. However, the car is registered under the
compaty's name. In case the employee defaulis on the lease rent, Sundaram will seize and sell the car to adjust against the same, and the
company shall compensate Sundaran for any losses incurred due to default payment of lease rent.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated Auvgust 26, 2008 which recommends
that the Micro and Small Enterprises should mention in their corespondence wilh its customers the Entreprencurs Memorandum
Number as allocated after filing of the Memorandum in accordance with the Micro, Small and Medium Enterprise Development Act,
2006 {'ihe Act’). Accordingly, the disclosure in respect of the amounls payabie to such enterprises as at Martch 31, 2024 has been made
i the financial statements based on information received and available with the Company. Further in view of the Management, the
impact of interest, if any, that may be payable in accordance with the provisions of (he Act is not expected (o be material. The Company
has not received any claini for interest from any supplier as at the balance sheet date,

For the year ended For the year ended

Particulars March 31, 2024 March 31, 2023

The principal amount and the interest due thereon (te be shown separately)

remaining unpaid to any supplier as at the end of each accounting period
Principal - -
Interest ~ -

The amount of interest paid by the buyer in wemis of section 16 of the Micro, Small

and Medium Enierprises Development Act, 2006, along with the amount of the

payment made 1o the supplier beyond the appointed day during each accounting

year, - .

The amount of interest due and payable for the pericd of delay in making payment

{which have been paid but beyond the appointed day during ihe year) but without

adding ihe fnterest specified under the Micre, Small and Medium Enterprises

Development Act, 2006,

The amount of interest accrued and remaining unpaid at the end of each accounting - -

year; and

The amount of further inlerest remaining due and payable even in the succeeding

years, until such date when the interest dues above are actually paid to the small

enterprise, for the purpose of disallowance of a deductible expenditure under section

23 of the Micro, Small and Medium Enterprises Development Act, 2006.

Note: The management has identified micro and small enterprises as defined under Micro, Small and Medivm Enterprises Development
Act, 2006 (MSMED?) on the basis of information made available by the supplier or vendors of the Company. Based on the information
available with the Company, as at the year end, there are no dues to micro and small Enterprises that are reportable under the MSMED
Act, 2006.

Employee benefits

Defined contribution plans

The Company makes specified monthly contributions towards employee provident fund to Government administered provident fund
scheme which is a defined contribution plan. The Company's contribution is recognized as an expenses in the statement of profit and
loss during the peried in which the employee renders the related service. The amount recognised as an expense towards contribution to
provident fund for the year aggregated to INR 682,34 lakhs (March 31, 2023: [NR 535.39 lakhs).
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38 Employee benefits (Continued)
The Company's gratuity benefit scheme is a defined plan. The Company's net obligation in respect of a defined benefit plan is calculated
by estimating the amount of future benefit that employees have earned in return for their services in the current and prior periods; that
benefit is discounted to determine its present value. Any unrecognised past services and the fair value of any plan assets are deducted,
The calculation of the company's obligation under the plan is performed annually by a qualified actuary using the projected unit credit
method,

1 Details of actuarial valnation of pratuity pursuant to the Ind AS 19

For the year ended For the year ended

March 31, 2024 March 31, 2023

A, Change in present value of obligations
Present valug of obligations at the beginning of (he year 499.28 32755
Benefits paid (81.41}% (65123
Current service cost 188.34 142 41
Transfer in Liability 0.81 .
Past service cost - -
interest cost 3426 17.32
Actuarial {gains) losses recognised in other comprehensive income {55.19% 8l.14
Present vatue of sbligations at the end of the year 586.07 499,28
B. Change in plan assets
Fair value of plan assets at the beginning of the year 279.85 308.83
Contributions paid into the plan 21942 18.73
Benefits paid {8141 (6912}
Interest Income 2528 20,19
Return on plan assets recognised in other comprehensive income {25.28} 1.23
Fair value of plan assets at the end of the year 417.86 279.85
Net defined benefit liability 168.22 219.43
C. Expense/ (income) recognised in the statement of profit and loss
Current service cost 188.34 142,41
Past service cost - -
MNet interest 8.97 (2.86)
Total §97.31 139.55
Remeasurements recognised in other comprehensive income
Actluarial loss on defined benefit obligations {29.90) 79.91

D. Pian asscts

The Plan is fully funded by the Company. The funding requirements are based on the gratity fund’s actuarial measurement framework
set out in the funding policies of the plan. The funding is based on a separale actuarial valuation for funding purposes for which the
assumptions may differ from the assumptions set out below. Employees do not contribute to the plan. This plan is funded with SBI.

E. Defined benefit obligation

For the year ended For the year ended

March 31, 2024 March 31, 2023
Discount rate 7.00% 7.14%
Salary escalation 8% 8%
Adttrition rate (Past service - PS) PS: 0to5:45% PS: 0105:45%
PS: Stod40: 3% PS: S1w040:3%

Notes:
a} The estimates in future salary increases, considered in actuarial valuation, takes account of inflation, seniority promotion and other
selevant factors, such as supply and demand in the employee market.

b} Discount rate is based on the prevailing market yields of Indian Government Bonds as at the balance sheet date for estimated tern of
obligation,

F, Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant,
would have affected the defined benefit obligation by the amounts shown below.

For the year ended March 31, 2024 For the year ended March 31, 2023
Increase Decrease Increase Decrease
Discount rate { 1% movement} (519.86) 606.46 {443.52)

Future salary growth (1% movement) 659 .67 {523.96) 360.60
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38 Employee benefits (Continued)

G The expected pavout of undiscounted gratuity is as follows:

Particulars Upto 1 Tto2 210 3 years 3w d years 4 t0 5 years 6 to 10 years
year years
2023-24
Gratuity [ 4358  3157] 37.01 | 25.14 | 23.89 | 171.55
2022-23
Gratuity [ 30797  3002] 28.72 | 2881} 18.84 | t45.21

Details of actuarial valuation of Leave Encashment pursuant to the Ind AS 19

The Company provides encashment of compensated absence based on the approved Company pelicy. Employees whose service is
permanen{ will be eligible for privilege of compensated absence on calendar year basis, and a maximum accumulation allowed is 5 days
leaves in an year, Further, the employees can carry forward a portion of the unutilised accrued compensated absence and utilize it in
future periods or receive cash compensation at retirement or tesmination of employment for the unutilised accrued compensaied absence
for a maximum of 30 days.

For the year ended For the year ended
A, Change in present value of obligations March 31, 2024 March 31, 2023
Present value of obligations at the beginning of the year 156.81 53.16
Benefits paid {48.85) (23.69)
Current service cost 148.23 396
Transfer in Liabikity 0.00 -
Past service cost - -
[nterest cost 9.50 242
Actuarial (gains) losses on Obligation {46.63) 120.96
Present value of abligations at the end of the year 219.06 156.81
B. Change in plan asscts
Fair value of plan assets al the begining of the year - -
Contributions paid inlo the plan - -
Benefits paid - -
Interest Income - -
Return on plan assets recognised in other comprehensive income - -
Fair value of pian assets at the end ol the year - -
Net defined benefit liability 219.06 $56.81
C. Expense/ {income) recognised in the statement of profit and loss
Current service cost 148.23 3.96
Actuarial (gains) losses on Obligation {46.63) {20096
Net interest Q.50 242
Total 111,10 127.34

Remeasurements recognised in other comprehensive income
Actuariail (Gain)loss on defined benefit obliations.

D. Plan asscts

The Plan is fully funded by the Company. The funding requirements are based on the Leave Encashment actuarial measurement
framework set out in the funding pelicies of the plan. The funding is based on a separate actuarial valuation for funding purposes for
which the assumptions may differ from the assumptions set out below. Employees do not contribute to the plan.

E. Defined benefit obligation

For the year ended For the year ended

Mareh 31,2024 March 31, 2023
Discount ratg 1.00% 7.14%
Salary escalation 8% 8%
Expected average remaining service 4.16 4.34
Altrition rate {Past service - PS) PS: Oto5:45% PS: 0105:45%

PS: 5tod4d: 3% PS: 5t040:3%

Notes:

a} Encashment of compensated absence is payable to the employees on death or resignation or on retiremient at the attainment of
superatmuation age, and it is not applicable on termination and unserved notice period of an employee.

b} The discount rate is based on (he prevailing market yield of Government of India bonds as at the balance sheet date for the estimated
terms of obligations.

¢) The estimates of future salary increases considered takes into accouni the inflation, seniority, promotion and other relevant factors.

e I
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38 Employee benefits (Continued)

F. Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant,
would have affected the defined benefit obligation by the amounts shown below.

For the year ended March 31, 2024 For the year ended March 31, 2023
Increase Decrease Increase Decrease
Discount rate (1% movement) (202.89) 23856 {146.23) [69.52
Future salary growth (1% movement) 237.44 (203.56) 168.75 (146.73)

G. Througlt its defined benefit plans the company is exposed to a number of risks, the most significant of which are detailed
below Demographic risks

This is the risk of volatility of results due to unexpected nature of decrements that mclude mortality attrition, disability and retirement.
The effects of this decrement on the defined benefit obligations depend upon the combination salary increase, discount rate, and vesting
criteria and thercfore not very straight forward.

Change in bond yields -
A decrease in government bond yields will increase plan liabilities, although this is expected to be partially offset by an increase in the
value of the plan's investment in debt imstrument,

Inflation risk -
The present value of some of the defined benefit plan obligations are calculated with reference to the future salaries of plan
participanls. As such, an increase in the salary of the plan participants will increase the plan's liability.

Life expectancy -
The present value of defined benefit plan obligation is calculaied by reference to the best estimate of the mortality of plan participants,

both during and after (he employmeni. An increase in the life expectancy of the plan participams will increase the plan's liability.

. The expected payout of undiscounted Leave Encashment is as follows:

Particutars Upto L 1to2 2to 3 years 304 years 4 to 5 years 6 t0 10 years
year years _

2023-24
Leave 6128 3207 18.95 8.78 514 39.72
Encashment

2022-23
Leave 47.62 25.54 14.33 8.49 373 26.64
izncashment

Details ol actuarial valnation of sick beave pursuant fo the Ind AS 19

In the FY 22-23, the company has introduced sick leave policy for the benefits of the employees. As per the policy, the employees can
carry forward a portion of the unutilised accrued sick leave. Accordingly the company has done the acluarial valuation and provided for
the same. Bul in the FY 23-24 the company has discontinued the policy with effect from April 01, 2024

For the year ended For the year ended
March 31, 2024 March 31, 2023

Present value of obligations at the beginning of the year - -
Benefits paid - -
Current service cost - 31.36
Past service cost - -
Interest cost - -
Actuarial (gains) losses on Obligation - -
Present value of obligations at the end of the year - 31.36

A. Change in present value of obligations

B. Change in plan assets

Fair value of plan assets at the beginning of the year - -
Contributions paid into the plan - -
Benefits paid - -
Interest Income - -
Retum on plan assets recognised in other comprehensive income - -

Fair value of plan assets at the end of the year . - -

Net defined benefit liability - 31.3¢6
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38 Employee benefits (Continued)
C. Expense/ (income} recognised in the statement of profit and loss
Current service cost - 31.36
Past service cost - -

Net interest - -
Total “ 31.36

Remeasurements recognised in other comprchensive income
Actuarial (Gainlloss on defined benefit obligations.

D. Plan assets
The Plan is not funded by the company.

E. Defined benefit obligation

For the year ended For the year ended

March 31, 2024 March 31, 2623
Diseount rate 0.00% 7.14%
Salary escalation 0.00% 8%
Expected average remaining service . 4.34
Attrition ratg {Past service - PS) - PS: 0to5:45%

PS: Stodd; 3%
Notes:
The discount rale is based on the prevailing market yield of Govermmnent of India bonds as at the balance sheel date for the estimated
terms of obligations. The estimates of future salary incrcases considered takes into account the inflation, seniority, promotion and other
relevant factors.

F. Sensitivity analysis
Reasonably possible changes al the reporting date to one of the relevant acluarial assumptions, holding other assumiptions constant,
would have affected the defined benefit obligation by the amounts shown below.

For the vear ended March 31, 2024 For the year ended March 31, 2023
Increase Decrease Increase Decrease
Discount ratg { 1% movement) - - {26.64) 3723
Fulure salary growth (1% movement) - - 302 {26.64)

G. Through its defined benefit plans the company is exposed to & number of risks, the most significant of which are detailed
below Demographie risks

This is the risk of volatility of results due 10 unexpected nature of decrements (hat include mortality aurition, disability and retirement.
The effects of this decrement on the defined benefit obligations depend upon the combination salary increase, discount rate, and vesting
criteria and therefore not very straight forward,

Change in bond yichis -
A decrease in government bond yields will increase plan liabilities, although this is expected to be pariially offset by an increase in the
value of the plan's investment in debt instroment.

Inflation risk -
The present vaiue of seme of the defined benefit plan obligations are calcuiated with reference to the fulure salaries of plan partticipants.
As such, an increase in the salary of the plan participants will increase the pian's liability.

Life expectancy -
The present vatue of defined benefit plan obligation is caleulated by reference to the best estimate of the mortality of plan participants,

both durmg and afier the employment. An increase in the life expectancy of the plan participants will increase the plan's liability.

H. The expected payout of undiscounted Sick Leave is as follows:

Particul )
articulars Upte 1102 21to 3 years 3 to 4 years 4 to § years 6 to 10 years
year years
2022-23
Sick Leave - 0.03 138 099 - 8.57
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38 Employee benefits (Continued)
1V Details of actuarial valuation of jon

The long service bonus is a cash-based incentive program tailored for a specific segment of employees with the aim of fostering their
performance and bolstering their dedication. The primary cbjective of the long service bonus is to retain valuable employees, who play a
pivotal role in upholding excellence, a core value of Dvara KGFS. Recognizing the commitment of high-performing employees not only
aids in diminishing employee furnover but also perpetuates a culture of high performance. This program is designed to acknowledge and
reward employees within the executive excellence band for their performance and ongoing commitment, in line with the specified
eligibility criteria.

For the year ended For the year ended

A, Change in present value of obligations March 31, 2024 March 31, 2023
Present value of obligations at the beginning of the year 251.82 -
Benefits paid (251.82) -
Current service cost 30796 -
Transfer in Liability . -
Past service cost - -
Interest cost 17.35 .
Actuarial (gains) losses on Obligation 150.79 -

Present value of obligations at the end of the year 476.13 -

B. Change in plan assets

Fair vahue of plan assets at the beginning of the year - -
Contributions paid into the plan - -
Benefits paid - -
Interest lncome - -
Return on plan assels recopnised in other comprehensive income - -
Fair value of plan asscts at the end of the year - -
Net defined benefit Liability 476,13 -

C. Expensef (income) recognised in the statement of profit and loss

Current service cost 307.96 -
Actuarial {gains) tosses on Obligalion - -
Net interest 17.38 -
Total 325.34 -

Remeasurements recognised in other comprehensive income
Actuarial {Gain)less on defined benelit obligations, 15079 -

D. Plan assets

The Plan is fully funded by the Company. The funding requirements are based on the Long Service Bonus actuarial measurement
framework set out in the funding poticies of the plan. The Rinding is based on a separate actuarial valuation for funding purposes for
which the assumptions may differ from the assumplions set out below. Employees do nol contribute to the plan.

E. Deflined benefit obligation

For the year ended For the year ended

March 31, 2024 March 31, 2023
Discount rate 6.90% 0.00%
Satary escalation 4% 0.00%
Expected average remaining service 0.91 -
Attrition rate (Past service - PS) PS: Qtod):45% -

Noies:

a) Encashment of long-service bonus is based on the conditions mentioned in the policy of the company.

b) The discount rate is based on the prevailing market yield of Government of lndia bonds as at the balance sheet date for the estimated
terms of obligations.

¢) The estimales of future salaty increases considered takes into account the inflation, senierity, promotion and other refevant faclors.

F. Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actvarial assumptions, holding other assumptions censtant,
would have affected the defined benefit obligation by the amounts shown below.

For the vear ended March 31, 2024
Inerease Decrease
Discount rate { 1% movernent) {469.93) 482.49
Future salary growth (1% movement) 480.99 (471.30)
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Employee benefits (Continued)

G. Through its defined benefit plans the company is exposed to a number of risks, the most significant of which are detailed
below Demographic risks

This is the risk of velatility of results due to unexpected nature of decrements that include mortality attrition, disability and retirement.
The effects of this decrement on the defined benefit obligations depend upon the combination salary increase, discount rate, and vesting
criteria and therefore not very straight forward.

Change in bond yields -
A decrease in government bond viclds will increase plan liabilities, although this is expecied to be partially offset by an increase in the
value of the plan’s investment in debt instrument.

Inflation risk -
The present value of some of the defined benefit plan obligations are caleulated with reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan's liability.

Life expectancy -
The present value of defined benefit plan obligation is calculated by reference to the best estimate of the mortalily of plan participants,

both during and afier the employment, An increase in the life expectancy of the plan participants will increase the plan's liability.

11, The expected payout of undiscounted Leave Encashment is as follows:

Particulars Upto 1 1to2

4to5 6 to 10 years
year years 2 to 3 years 3 to 4 years to 5 years y

2023-24

Long Service | 17650 [ 15248 156.83 37.64 032 N
Bonus

2022-23

Long Service
Bonus

Eniployee stock option plan (ESQ#)

Dvarg KGFS Employee Stock Option Plan 2019 (“ESOP Plan™) has been approved by the shareholders of the Company, by way of a
special resolution, authorizing (he Committes to grant nol more than 2269035 options {at any point of time afler excluding oplioned
granted (o resigned employees) to eligible enployees in one or more tranches, from time to time of face value Rs. 100 each fully paid up,
wilh each such option conferring a right upon the employees o apply for one share in the Company in accerdance with the terms and
conditions as may be decided under the Plan, The sharcholders of the Company have approved the Plan by way of an special resolution
and it shall continue to be in Torce untit (i) its termination by the Company as per provisions of Applicable Laws, or (i1} the dale on
whiich all of the Options available for issuance under the Plan have been issued and exercised, whichever is earher,

Dvara KGFS Employee Stock Option Plan 2019
The options were issued ot April 1. 2019, January 2, 2020, March 30, 2021, November 2, 2021, October 1, 2022 and May 31, 2023,
The options are vested over a period of 4 years in the proportion of 25:25:25:25,

A brief overview of the scheme is summarized as under:

Particulars Tranch 1 Tranch [ Tranch 13 Tranch I11
Eftective date of Scheme: Ol-Aps-19 10-May-1% 02-Jan-2¢ 30-Mar-21
Approval of Board of directors: 0l-Apr-19 10-May-19 02-Jan-20 30-Mar-21
Date of EGM 01-Feb-19 01-Feb-19 (01-Feb-19 01-Feb-19
Tenure of scheme 4 years 4 years 4 years 4 years
Vesting pericd 1 year 1 year 1 year 1 year
Total number of eligible employees 28 28 28 39
Exercise price in INR 346 346 380.59 477.11
MNumber of options granted 55,330 10,320 25,306 43,19%
Fair value of options al grant date (in 1 97.2 10 188.3 97.2 10 188.3 88.27 10 176,34 2259410 317.56
Particulars Bonus & Increme Tranch 1V Tranch V Tranch Vi
Effective date of Scheme: 30-Mar-21 02-Mov-2} 01-Oct-22 31-May-23
Approval of Board of directors: 30-Mar-2{ 02-Now-2 | 1-0ct-22 01-Oet-22
Date of EGM 01-Feb-19 26-Mar-21 30-5ep-22 30-Sep-22
Tenure of scheme L year 4 years 4 years 4 years
Vesting period | year | year 1 year 1 year
Total number of eligible employees 38 41 41 34
Exercise price in INR 477.11 and 429,39 52543 460 466
MNumber of options granted 16,370 41,652 56,535 47,200

Fair value of oplions at grant date (in ' 225.94 to 317.56 107.17 to 224.54 183.33 10 310.50 96.20 1o 168.43
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Employee stock option plan (ESOP) (continued)
Reconciliation of outstanding options
The details of options granted under the above schemes are as follows.

Particulars Weighted average exercise price per option Number of options
For the year ended For the year ended For the year coded For the year ended
Maurch 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Quistanding at beginning of year 450.33 426.84 1,76,745 1,61,003
Less: Forfeited during the year 43048 469.58 64.977 40,793
Less: Exercised during the year - - -
Add: Granted during the year 466.00 572.05 47,200 56,535
Ougstanding as at end of year 448.09 450.33 1,58,968 1,76,745

Expense recopnised in the statement of profit and loss

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Share based payments to employees # (36.34) 117.70

# The employee stock option expenses became negative on account of forfeiture of options granted to resigned employees.
Measurement of fair values

The fair value of oplions have been estimated on the dates of each grant using (he Black Scholes model. The various inputs considered in
the pricing model for the stock oplions granted by the Company during the year arc as foflows:

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Share price on grant date (INR) 460.00 572.05
Weighted averape share price (INR) 448.09 450.33
[Zxercise price {INR) 46600 460.00
Fair value of options at grant date (INR}) 9620 to 16843 1833310 310.50
Expected volatility 15.46%-17.69% 48.50% - 50.07%
Option term I-4 years 1-4 years
Expected dividends Nil Nil
Risk free intercst rate 6.88%- 6.98% 6.96% - 7.17%
Related party disclosures

Related party relationships and transactions are as identified by the management.
Entities with substantial interest over the company Dwara Trust, represemed by Dvara Holdings

Enterprise in which controlling entity / KMP has Dvara Holdings

significant influence Dvara Research Foundation
Dwara Solutions Private Liniled
Dvara Money Private Limited
Dvara E-Registry Private Limited
Dwvara Smartgold Private Limited
Dwvara E-Diary Solutions Private Limited
Dwvara Health Finance Private Limited
Northern Arc Capital Limited (Until 3 {st March 2023)

Enterprise in which company has significant influence Saija Finance Private Limited

Key Managerial Personnel (KMP) Mr. G, Vijayakumar, Chief Financial Officer (Until 3 st May 2023}
Ms. Shilpa Bhatter, Chief Financial Officer ( Since 1st June 2023)
Ms. Deepika Bhatt, Company Secretary (Since 9th February 2023)
Mr. LVLN Murty, Managing Director & CEO
Ms, Bindu Ananth, Director & Chairman
Mr. Samir Antrit Shah, Director & Vice Chairman

Independent Birectors Mr. Hemanth Ratakar Adarkar (Since 24th May 2023)
Ms, Gowri Thyagarajan (Since 1st August 2022}
Ms. Anisha Motwani
Mr. Raman Uberoi

Non Exccutive Director Mr. John Henry Fischer{Since 30th August 2022)
Mr. Pranay Kumar Gupta, Nonminee Director
Mr, Thomas Kiungsceyr, Nominee Director




40 Related party disclosures (continued)

Close member of KMP and entities controlled/jointly  Mr. Amrut Madhav Gujarathi
controlled by KMP Ms. Aruna Amrut Gujarathi
Ms. Rity Shah
Mr. L Krishna Murty
Ms. L Usha
Ms. L S Prabhavati
A. Transactions during the Year @
Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Dvara Trust

Advance taken - 75.00
lL.oan Repaid 75.00 250.00
Loan Obtained 125.00 -
Interest expenses*** 11.08 7.86
Professional & consultancy fee paid 35.60 -
Northern Are Capital Limited
interest expense*** - 1,764,41
Fee paid - 29.70
l.oan Repaid - 5,635.38
Lean Obtained - 5,564.70
Commission Frem Business Correspondence - 27.04
Processing Fee Income . 0.01
Dvara Solutions Private Limited
Technology fees 225.01 13171
Customization fee - 34
Loan Repaid - 170.00
Loan Qbtained - 170.00
Interest expenscs*** - 3.02
Dvara Smartgold Private Limited
Commission income (.81 11.27
Deposit given/(refunded) (15.00) 14.70
Other Expenses 4395 -
Dvara Holdings
Rem 184.15 141.10
Loan Obtained 2,557.00 7.600.00
Loan Repaid 4 45549 6,355.00
Other Expenses 36.75 102,45
Interesl expenses*** 212.10 219,56
Saija Finance Private limited
Commission expenses - 537.57
Upftiont fee - 80.60
Professional & Consultancy Fee Paid - 36.31
Employee reimbursement 16.50 50,59
Net Liabilities taken over in BTA transaction - 1,819.95
Direct Assignment transaction with Saija considered as Own Book post
. 1,053.35
Business Transfer Agreement -
Cash Coliateral placed by Saija knocked off pursuant to Business Transfer Agreer - 674,48
Loans given - 757.83
Interest received from SAJA - 19.13
Loan to Saija knocked off pursuant to Business Transfer Agreement - 757.83
Payment made by the company on behalf of Saija 78] -
Gratuity 2595 -
Dvara E Dairy Solutions Private Limited
Loan Received 127.G0 503.18
Lean Repaid 555.68 474.50
[nterest expenses*** 16.93 34.19
Dvara E- Registry Solutions Private Limited
Loan Received 250.00 -
Loan Repaid 250.00 -
Interest expenses*** 203
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40 Related party disclosures (continued)
Director Sitting Fees

Ms. Anisha Motwani 8.00 17.00
Mr. NT Arun Kumar - 26.50
Mr. Raman Uberoi 13.50 21.00
Mr. 8. Viswanathan - -
Ms. Gowri Thyagarajan 10.00 12.50
Mr. Hemant Ratnakar Adarkar 9.00 -

Remuneration to Key Managerial Personoel #

Mr. G. Vijayakumar (tilf 3151 May 2023) 2275 68.46
Ms. Shilpa Bhatter (Since 1st June 2023) 65.46 -

Mr. S Balaji (till 8th February 2023) - 17.92
Mr. LVLN Murtly 135.69 03.86
Ms. Deepika Bhatt (Since 9th February 2023) 16.72 282

Relatives to Key Managerial Personnel

Inierest on Non-convertible debentures paid to relatives 6.21 2347
Amount repaid to relatives 10.00 50.51

Relatives to Directors

[nterest on Non-convertible debentures paid Lo refatives 7.59 4.43
Principal amount repaid to relatives - 11.41
Non-convertibie debentures amount received from relatives 25.00 -

# Amount attributable to post employment benefits have not been disclosed as the same cannot be identified distinctly i the actuarial
valuation.
*E* Interest Expenses includes only actual cash outflow on account of interest and does not include interest accrued.

B. Balances as at year end;

Particulars As at March 31,2024 As at March 31, 2023
Dvara Trust
Receivable - 0.69
Term loan - Repayable on Demand* 126.15 75.00

Northern Are Capital Limited
Trade payables . -

Receivable - 2.56
NCD oulstanding* - 4.993.17
Term loan owlstanding* - 10,444.04
Commercial Paper - -

Dvara Solutions Privaie Limited
Advances - 17.10
Trade payables - -

Dvara Smartgold Private Limited

Deposit - 15.07
Receivable-DSSP - 18.76
Trade receivable . 1.02 4,55

Dvara Holdings

Term loan - repayable on demand* 1,590.53 347263
Rental Advance - 6.21
Provisions 0.81 -

Saija Finance Private limited
Receivable - 12.32
Others 76.69 -

Dvara E-Dairy Solutions Private Limited
Term loan - repayable on demand* - 430.89

Individual NCD belonging to Close member of KMP 97.51 144.00
* Includes interest accrued and net of wnamortised processing fees.
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41 Segment reporting

Operating segments

The Comypany's operations predominantly relate 1o arranging or facilitating or providing fmance either in the form of loans or
guarantees. The information reiating to this operating scgment is reviewed regularly by the Company’s Board of Directors (Chief
Operating Decision Maker) to make decisions about resources to be allocated and to assess its performance. The CODM considers the
entire busingss of the Company on a holistic basis to make operating decisions and thus there are no segregated operating segments. The
CODM of the Company reviews the operating resulis of the Company as a whole and therefore not more than one reportable segment is
required to be disclosed by the Company as envisaged by Ind AS 108 Operating Segments.

The company does not have any separate geographic segment other than India. As such there are no separate reporiable segments as per
IND AS 168 Operating Segments,

42 Leases
In the cases where assets are taken on operating lease (s lessce)
As a lesses, the Company’s lease assef class primarily consist of buildings or part thereof taken on lease for office premises used for
operating activities. In accordance with the requirements under Ind AS 116, Leases, the Company has recognized the lease liability at the
present value of the future fease payments discounted at the incremental borrowing rate at the date of initial application as at April 1,
2019, and thereafier, at the inception of respective lease contracts and Right of use (ROU) asset is equal to lease liability subject to
certain practical expedients as allowed by the standard.

The following is the summary of practical expedients applied as allowed under Ind AS {16,
a) Applied a single discount rate to a portfolio of leases with reasonably similar characteristics;
b) Availed the exemption of not to recognize ROU assets and liabilities for lgases of low value assets and leases with less than 12
months (short-term lease) of lease ternt on the date of initial application as at April 1, 2019 and thereafier;
c) Excluded the initial direct costs from the measurement of the righl-of-use asset at the date of initial application as at April 1, 2019
and thereafier,
d) Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly, Ind AS 116 is applied
only to contracts that were previously identified as leases under Ind AS 17
e} Lised hindsight to determine the lease term of contracts.

i} Total lease liabilities are analysed as follows:

Lease liabilities As at March 31, 2024 As at March 31, 2023

Current 84.93 274.14

Non-current 1,175.96 54251

Total 1,260.89 816.67
ii) Amonnts recognised in the statement of profit and loss

Particulars For the year ended For the year ended

Maveh 31, 2024 March 31, 2023

Depreciation charge of right-of-nse assets

Office Premises 202 86 179.69

TFotal 202.8¢6 179.69

Expense relating to variable lease payments
Expense relating to short-term leases (included in other expenses) 407.34 21214
Interest on lease liabilities (included in finance costs) 2427 107.17

iii} Total cash flows and commitments for the short term leases
Particulars For the year ended For the year ended
March 31,2024 March 31, 2023
Total cash outflow for leases 676.17 494 83
Total commitments for shori-term leases - -

iv) The Company had committed to leases which had not commenced. The total future cash outflows for leases that had not yet
commenced were as fTollows:
Particulars As at March 31,2024 As st March 31, 2023
Office Premises w R

34
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42 Leases (continued)

The following are the nndisconnted contractual cash flows ol lease liabilitics. The payment profile has been based on
v} management’s forecasts and could in reality be different from expectations:

Particulars As at March 31, 2024 As st March 31, 2023
Less than § year 408.73 281.30
Between 1 and 2 years 33733 175.88
Between 2 and 5 years 735.00 408.34
More than § years 27711 57.80
Total 1,758.16 913.32
vi) Movementin lease liabilities during the year
Particulars As at March 31,2024 As at March 31, 2023
Balance as at beginning of the year 816.67 389.33
Additions pertaining to acquisition of Saija - 102.88
Additions during the period 688.78 -
Finance cost incurred during the period 2427 107.17
Termination of |ease and adjustment during the period - -
Payment of lease liabilitics {268.83) -282.72
Balance at the year end 1,260.89 816.67

Note: Refer Note 10B for movement in right of use of assets.

43 Additional Diselosures as required by the Reserve Bank of India

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Total gold loan portfolio 964.53 932.03
Total assels 1.83,982 46 1,63,251.54
Gold loan portfolio as a percentage of total assels 0.52% 0.57%
Details of Gold Loan auction conducted during the year
Principal amount
Number of loan outstanding at Interest amount
Period outstanding at the Total (A+B) Valuwe letched
wecounts the dates of N
. dates of auctions ()
auctions (A)
31-Mar-24 34.00 4.14 - 4.14 7.01
3 1-Mar-23 2.00 0.80 0.34 1.14 1.37

This space is itentionally left blank
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024
{All amounts are in [ndian Rupees in Lakhs, except share data and as stated)

44 Disclosures under Master Direction — Reserve Bank of India (Non-Banking Financial Company- Scale Dased Regulation)

Directions, 2023

Capitat adeguacy ratio

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital
adequacy requirements of the local banking supervisor, Reserve Bank of India {RBI). The adequacy of the Company’s capital is
monitered using, among other measures, the regulations issued by RBI.

The Company has complied in full with all its externally imposed capital requirements over the reported period. Equity share
capital and other equity are considered for the purpose of Company’s capital management.

Capital management

The primary objectives of the Company’s capital management policy is te ensure that the Company complies with externally
imposed capital requirements and maintains sirong credit ratings and healthy capital ratios in order to support its business and to
maximise sharcholder value.

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk
characteristics of its activities. No changes have been made to the objectives, policies and processes from the previous years.
However, they are under constant review by the Board.

The below disclosures under Master Direction — Reserve Bank of Endia (Non-Banking Financial Company— Scale Based
Regulation) Directions, 2023, as updated. are in accordance with Indian Accouming Standards (IND AS).

Net Debt to Equity Ratio

Consistent with the others in industry, the company monitors the capital on the basis of gearing ratio (Net debt divided by
equily). Under the terms of the major borrowing facilitics, the company s required 1o maintain the gearing ratio in line with the
RBI guidetines or in a slightly more conservative manner. The actual gearing stipulated differs between the various lending
agreements, The company has complied with this covenant through out the year.

For the year ended For the year ended

March 31, 2024 March 31, 2023

Equity (Including Compulserily convertible cumulative preference 38,760.40 34.249.09
shares)

Debt (Includes debt securities, borrowings and Subordinated labilities) 1,79,357.33 1,46,383.53
Cash and cash equivalents {excluding Bank balance other than cash and cash 24,951.54 7.830.30
equivalents) .

Bank balance which are lien marked for the purpose of borrowings 11,695.70 8,608.14
Net Debt 1.42,710.58 1,29,945.08
Net Debt to Equity Ratio 3.68 3.79

Regulatory capital

The company has to mandatorily comply with the capital adequacy requirements stipulated by Reserve Bank of India from time to
time. Capital adequacy ratio or capital-to-risk weighted assets ratio {CRAR) is computed by dividing company's Tier | and Tier 11
capital by risk weighted assets.

Tier I capital comprised of share capital, share premivm, retained earnings including current year profit and Tier 11 capital
comprises of provision on standard assets. Tier 1 and Tier 2 has been reported on the basis of Ind AS financial information. Risk
weighted assets represents the weighted sum of company's credit exposures based on their risk.

Carrying amount
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Tier 1 Capital 27,885.15 27,962.54
Tier Il Capital 3,556.68 -
Total Capital 31,441.83 27,962.54
Amount of subordinated debt raised as Tier-1I capital 5,670.50

Risk weighted assels 1,61,906.86

Tier | Capital Ratio (%)
Tier 11 Capital Ratio (%)
Tier Capital Ratio (%)

17.22%
2.20%
19.42%

s
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i)

Investments

For the year ended For the year ended

Particulars March 31, 2024 March 31, 2023

Value of investment

Gross value of invesiments

- 1n India 81.21 75.00
- Qutside India - -
Provisions for investments

- In India - -

- Qutside India - -
Net value investments

- In [ndia 81.21 75.00
~ Quiside India - -
Movement of provisions held towards depreciation on investments

Opening balance - -
Add: Provisions made during the year - -
Less: Write offf write back/ reversal of provision during the year - -

Closing balance - -

Derivatives
Forward Rate Agreement {(FRA) / Interest Rate Swap (IRS)

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
The notional principal of swap agreements 23.391.98 7,130.15
t.osses which would be incurred if counterparties failed to futfil their
cbligations under the agreements . -
The fair value of the swap book { Asset / (Liability) ) {987.51) (19.67)

Exchange Traded Interest Rate (IR) Derivative
The Company has not entered into any exchange traded derivative. The Company is not carrying out any activity of providing
Derivative cover 10 third parties.

Disclosures on Risk Exposure in Derivatives

Qualitative Disclosures:

The Company undertakes the derivatives transaction to prudently hedge the risk in context of a particular borrowing or to
diversify sources of borrowing and to maintain fixed and floating borrowing mix. The Company does not indulge into any
derivative trading transactions. The Company reviews, the proposed transaction and outling any considerations associated with
the transaction, including identification of the benefils and potential risks (worst case scenarios); an independent analysis of
potential savings from the proposed transaction. The Company evaluaics all the risks inherent in the transaction viz,, counter party
risk, Market Risk, Operational Risk, basis risk ete.

Credit risk is controlled by restricting the counterparties that the Company deals with, to those who either have banking
relationship with the Company or are internationally renowned or can provide sufficient information. Market/Price risk arising
from the fluctuations of interest rates and foreign exchange rates or from other factors shall be closely monitored and controlled.
Normally transaction entered for hedging, will run till its life, irrespective of profit or loss. However in case of exceptions it has to
be un-winded only with prior approval of MDY CFO/ Treasurer, Liguidity risk is controlled by restricting counterparties 10 those
who have adequate facility, sufficient information, and sizable trading capacity and capability to enter into transactions in any
markets around the world.

iii} The respective functions of trading, confirmation and seitlement should be performed by different personnel. The front office and

back-oflice role is well defined and segregated. All the derivatives transactions is quarterly monitored and reviewed by CFO and
Treasurer. All the derivative transactions have to be reported to the board of directors on every quarterly board meetings including
their financial positions.

Quantitative Disclosures: - Currency derivative
Foreign currency non-repatriate loans availed:

For the year ended For the year ended

Particulars March 31, 2024 March 31, 2023

i) Derivatives {(Notional Principal Amounl}
- For hedging 25,391.98 713015

i} Marked to Market Positions

a) Asset (+) Estimated gain = ﬂ }_ i ”e
b) Liability ¢-) Estimated loss ‘C‘" @
ii{) Credit Exposure / ‘f ;
iv} Unhedged Exposures ﬁ o nﬁf\f’f{”
n \/ u .' i
NSz g//




Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024
{All amounts are in Indian Rupees in Lakhs, except share data and as staled)

46 Disclosure Pursuant to Annex VI of Master Direction — Reserve Bank of India (Non-Banking Financial Company— Scale Based
Regulation) Directions, 2023 (RBI/DoR/2023-24/106 DoR.FIN,REC . No.45/03.10.119/2023-24)

§.N Particulars As at March 31, 2024 As at March 31,2023
Amount Amount Amount Outstanding Amount
Quistanding Overdue Overdue
Liabilities side:

1. Loans and Advances availed by the NBFC
inclusive of interest accrued thereon but not
{a) Debentures
- Secured 39,276.43 - 23,499.31 -
- Unsecured 2,209.06 - 800.00 -
(other than falling within the meaning of
public deposits)
(b) Deferred Credits - - - -

() Term Loans 90,347.40 67,293.76
(d) Inter-Corporate Loans and Borrowings 1,716.67 - 14,517.41 -
{¢) Commercial Paper - - 2,300.00 .
(1) Public Deposits - -
{£) Subordinated Liabilities 7.855.60 5.486.51
{h) Other Loans 27.004.42 - 36.214.17 -

Nole : Above balances are gross of unamortised processing fee.

2. Break-up of (1)}{f)above {ontstanding

public deposits inclusive of interest accrued

thereon but not paid)
{a) [n the form of Unsecured debentures - - - -
{b) In the form of partly secured - - - -
debentures i.¢. debentures where there is
a shortfall in the value of security.
(c} Other public deposits - - - -

Assets side:
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
3. Break-up of Loans and Advances * including Bills Receivables
|other than those included in {4) below];
{a) Sccured 967.51 932.03
{b) Unsecured 1,83.014.94 1,62,319.51

* Excludes impairment loss allowance

4. Break up of Leased Assets and Stoek on Hire and Qther
Assets counting towards AFC activities
{i) [.ease Assets including Lease Rentals Accrued and Due:
a) Financial Lease - -
b) Operating Lease - -
(ii) Stock on Hire including Hire Charges under Sundry Debtors:
a) Assets on Hire - “
b) Repossessed Assels - -
(iii) Other Loans counting towards AFC Activities
a) Loans where Assets have been Repossessed - -
b) Loans other than {a) above - -
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46 Disclosure Pursunant to Annex V11 of Master Direction — Reserve Bank of India (Nen-Banking Financial Company— Scale Based
Regulation) Directions, 2023 (RBE/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24)(Continued)

For the year ended For the year ended

Particul
articulars March 31, 2024 March 31, 2023

5. Break-up of Investments (net of provision for diminution in value):
Current Investments:
L. Quoted:
i. Shares
a) Equity - -
b) Preference - -
ii. Debentures and bonds - -
iii. Units of Mutual Funds - -
iv, Government Securities - -
v, Others
a) commercial paper - -
1L Unguoted:
i. Shares
a) Cquity - -
b) Preference - -
ii. Debentures and Bonds - -
iii. Units of Mutual Funds 81.21 75.00
iv. Government Securitics - =
v. Others
a} pass through certificates - -
b) units of alternative investment fund - -

Long Term Investments;
I. Quoted:
i. Shares
a) Equity - -
b) Preference - -
it. Debentures and Bonds - -
ili. Units of Mutual Fuads - -
iv. Government Securities - -
v. Others (please specity) - -
I1. Unquoted:
i. Shares -
a) Equity . _
b) Preference - -
ii. Debentures and Bonds - -
iii. Units of Mutual Funds - "
tv, Government Securities - -
v. Others
a} pass through certificates - -
by units of alternative investment fund - -
¢) share wartants - -

6. Borrower Group-wise Classification of Assets Financed as in {3) and {4) above:

Category As at March 3t, 2024 As at March 31, 2023
(Net of provisions) (Net of provisions)

Secured Unsecured Secured Unsecured

1. Related parties
{a) Subsidiaries - - - -
(b} Companies in the same group - - - -
(¢} Other related partics - - - -

2. Other than related parties 967.51 1,78.566.19 932.03 1,58,709.47

967.51 1,78,566.19 932.03 1,58,709.47
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46 Disclosure Pursuant to Annex V111 of Master Direction — Reserve Bank of India (Non-Banking Financial Company— Scale Based

Regulation) Directions, 2023 (RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24)(Continued)

7. Investor Group-wise Classification of all Investments (Current and Long Term) in Shares and Securities (both Quoted and

Unquoted)
Market Value /  Book Value as on Market Value / Book Value as on
Break up Value March 31,2024  Break up Valueor  March 31, 2023 (Net
or Fair Value or (Net of Fair Value or Net of provisions)
Net Asset Value provisions) Asset Value as on
Category as on March 31, March 31, 2023
2024
1. Related Parties
{a) Subsidiaries - - - -
{b) Companies in group - - - -
{c) Other related parties - - - -
2. Other than related parties 81,21 81.21 75.00 75.00
81.21 81.21 75.00 75.00

8 Other Information

As at March 31, 2024

As at March 31, 2023

Particulars Related Parties Other than’ Related Parties Other than. Related
Related Parties Parties

{1} Gross Non-Performing Assets - 5,528.55 - 6.572,92

{stage 3 assets)

{ii} Net Non-Performing Assets - 2,288.49 - 3,792.98

(stage 3 assets)
(iii) Assets Acquired in Satisfaction of
Debt

Note : NPA contracts represents the Stage 3 contracis.
assels.
Also refer Note 34,
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Also this excludes the impact ol the fair value changes on the financial
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024
(Al amounts are in Indian Rupees in Lakhs, except share data and as stated)

47B  Public disclosure on Eiguidity risk management

Funding concentration based on significant Counterparty *(hoth deposits and borrowings)

As at March 31, 2024

Number of significant counterparties Amount Total Borrowings Total Liabilities
{ ¥ in Crore) {%o) (%)
9 1,489.81 83% 79%
As at March 31, 2023
Number of significant counterparties Amount Total Borrowings Total Liabilities
{¥in Crore) {%a) (%)
25 1,306.46 87% 83%

ii. Top 20 large deposits (amountin T Crore and % of total deposits)-
Mot applicable. The Company befng a Systemically lmportant Non-Deposit taking Non-Banking Financial Company registered with

Reserve Bank of India does not accept public deposits.

iii. Top 10 borrewings (amount in T Crore and % of total borrowings)

As at March 31, 2024

Amount (Rs in Crore}

Total Borrowings (%)

1,173.83 65.45%
As al March 31, 2023
Amouvnt (Rs in Crore) Total Borrowings (%)
960.91 64.32%

iv. Funding concentration based on significant instrument / produet™

As at March 31, 2024

Name of the instrument/ product

Amoeunt (Tin Cr)

Total liabilities{ %)

Secured debentures from others
Unsecured debentures from others
Term loan from banks

Term loan from others
Securitization borrowings

External commercial borrowings
Subordinated term loan from banks

Subordinated term lean from others

386.97
2158

438.90

326.59
259.93
253.92
20.00
3741

20.58%
1.17%
23.34%
17.37%
13.83%
13.51%
1.06%
3.05%

As at March 31, 2023

Name of the instrument/ product

Amount (T in Cr)

Total liabifitics{ %)

Secured debentures from others

secured debentures from related parties
Unsecured debentures from others
Commercial paper

Term loan from banks

Term loan from others

Term loan from related partics

Securitization borrowings

External commercial borrowings

Loan repayable on demand from others

Loan repayable on demand from related partics
Subordinated debentures

Suberdinated term loan from banks

0.001% Compulsorily convertible cumulative

preference shares

179.76
51.37
7.95
22.60
295.25
300.36
104,44
357.22
71.30
894
39.7%
2N
20.31
31.84

11.49%
3.28%
0.51%
1.44%

18.87%

19.19%
6.67%

22.82%
4.56%
0.57%
2.54%
0.17%
1.30%
2.03%

V.

Stock Ratios
As at March 31, 2024

1, H 13
Particulars asa % ::I::::l public asl?agl;;:‘c:l‘al as a % of total assets
Comimerciat papers 0.00% 0.00% 0.00%
Nop-lconvemblle debenlures 0.00% 0.00% 0.00%
{original maturity of less than one year)
(Other short-term liabilities 4.27% 4.08% 3.38%

As at March 31, 2023

; mmam

as a % of total public

as a % of total

as a % of total assets

funds* liabilities*
cial papers 1.55% 1.44% 1.20%
o %} vertible debentures (original maturity of less 0.00% 0.00% 0.00%
thary ghgf year)
O} hort-term liabilities 4.86% 4.54% 3.78%




478  Public disclosure on Liquidity risk management (continued)
vi, [nstitutional set-up for liquidity risk management
The Company's Board of Directors has the overall responsibility of management of liquidily risk. The Board decides the sirategic
policies and procedures of the Company to manage liquidity risk in accordance with the risk tolerance/limits decided by it.

The Company also has a Risk Management Committee, which is a sub committee of the Board and is responsible for evaluating the
overall risk faced by the Company including liquidity risk.

Asset Liabitity Management Committee (ALCO?} of the Company is respensible ensuring adherence to the risk tolerance/limits as
well as implementing the liquidity risk management strategy of the Company.

*Notes
1. A “Significant counterparly” is defined as 2 single counterparty or group of connected or affiliated counterparties accounting in
aggregate for more than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities and 10% for other non-deposit taking NBFCs.

2. A "significant instrument/product” is defined as a single instrument/product of group of similar instruments/products which in
aggregate amount lo more than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities and 102 for other non-deposit taking NBFCs.

3. Tetal Liabilities has been computed as sum of all labilities {Balance Sheet figure) less Equities and Reserves/Surpius.

4. *Public funds” shall include funds raised cither directly or indirecily through public deposits, commerciat paper, debentures, inter-
corporate deposils and bank finance bul excludes funds raised by issue of instruments compuisorily convertible into equity shares
within a period nol exceeding 10 years from the date of issue as defined i Regulatory Framework for Core [nvestment Companies
issued vide Notification No, DNBS (P1) CC.Ne. 206/03.10.001/2010-11 dated January 5, 2011.

< This space has been intentionathe left blank>
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

49

50

51
51.1

Exposure to Real estate secfor

Particulars - : For the year ended
March 31, 2024

For the year ended
March 31, 2023

A. Direct Exposure

i, Residential Mortgages -

(Lending fully secured by morigages on residential property that is or will be
occupied by the borrower or that is rented);

ii. Commercial Real Estate —
(Lending secured by mortgages on commetcial real estates (office buildings,
retail space, multipurpose commercial premises, multi-family residential
buildings, multi-tenanted commercial premises, indusirial or warehouse
space, hotels, land acquisition, development and construction, etc.).
iii. Investments in Morigage Backed Securities (MBS) and other securitised exposures —
a} Residential (refer note below)
by Commercial Real Estate

Exposure to capital market

The Company's entire loan portfolio {(Loans) is unsecured except 1o the extent of Jewel loans.
paty p p

Furiher the joans are made fo

individuals/group of individuals only. Also, the Company has made investments in current year and previous year only in pass

through certificate. Accordingly, disclosures in relation (o capital markets is not applicable,

Disclosures relating to Direct Assignment and Securitisation

Disclosure pursuam to Master Direclion - Reserve Bank of India (Transfer of Loan Exposures) Directions, 2021 vide RB# circular

RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated September 24, 202 |

i) Details of Loans (not in detault) transferred during the year

Slno Particulars To ARCs To permitted transferces|  To other transferees
1 No. of accounts Nit 1,31,573.00 Nil
Aggregate principal outstanding of loans . .
2 transferred (INR in lakhs) Nil 31,560.82 Nil
3 Sale Consideration (ENR in lakhs) Mii 46,404.73 Nil
4 Number of Transactions Nil 15.00 Nil
5 Wei gh.lcd aw-j'rage 'residual tenor of the Nil 17.46 Nil
loans transferred {in months)
6 erifght(?d average helding period after Nil 9.64 Nil
origination {in months)
7 Retention of beneficial economic interest Nil 10% Nii
8 Rating-wise distribution of rated Loans Nil NA Nil
] here it has ed t {
9 nstances where it has agr.e o replace Nil Nil Nit
loans transferred to transferee
D —
10 ay damagfas arising out of any NA NA NA
representation or warranty
& Coverage of Tangible Security Coverage NA Nil NA
ii) The company has not acquired fpans (not in default) during the year ended 3 1st March 2024
iii} The company has not transferred any stressed loans during the year ended 31st March 2024
iv) The company has not acquited any stressed loan during the year ended 31st March 2024
51.2 Details of securitisation transactions undertaken
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
L. No of SPYs sponsored by the NBFC for securitisation transactions 14 12
2. Total amount of securitised assets as per books of the SPVs sponsored by the 30,742.55 38.819.85

NBFC
3. Total amount of exposures retained by the NBFC to comply with MRR as on

First loss

bt \!Others

18} f)n-balance sheet exposures
j;: / First loss

. /:,\/ Others

4,179.68
2.649.03




51.2 Details of securitisation transactions undertaken {continued)
4 Amount of exposures to securitisation transactions other than MRR

a) Off-balance sheet exposures
i) Exposure to own securitisations
First loss - -
Others - -
ii) Exposure 10 third party securitisations
First loss -
Others - -

b} On-balance sheet exposures
iy Exposure 1o own securitisations

First loss . -
Others - -
ii} Exposure to third party securitisations

First loss - -
Others - -

Sale consideration received for the securitised assets and gain/loss on sale on account of securitisation §
Form and quantum {outstanding value) of services provided #*#

Performance of facility;

{a) Amount paid ** 43,481.06 14,115.52
(b) Repayment received ™ 44,317.00 16,816.13
(¢) Outstanding amount ™ 28,377.55 39,399 58
Servicing fee 25.20 40.10
Credit enhancement in the form of Loan (10% of pool amount) and cash 6,828.71 8,231.81

collateral (5% of pool amount)

Average default rate of portfolios observed in the past. #4

Amount and number of additional/top up loan given on same underlying asset. Please provide breakup separately for cach asset class
i.e. RMBS, Vehicle Loans etc

[nvestor complaints (a} Directly/[ndirectly received and; (b) Complaints outstanding

* Principal outstanding/payable considered under collateralised botrowing from banks arising out of securitisation {ransaction in
financial statement.

# Principal outstanding of the pool as at the year end

** Principal amount paid to Investor out of the collection made,

~ Principal Collection made from the pool.

## There were no securitisation/PTC transaction deal undertaken by Company in {ast 5 year (excluding the current running
transaction).

*#* Company considers the securitization as one of the mode of fund raising. As this do not meets the criteria for derecognition, the
same remains on balance sheel item and the amount received is considered as borrowing. Company remits the interest payable and
principal ¢collection from the pool to the lender at periodic intervals as per the agreement.

52 Details of non- performing financial assets purchases / sold
The Company has neither purchased nor sold any non- performing financial assets during the previous year.

33 Details of financing of Parent Company products
The Company has no exposures in this regard and accordingly disclosures in relation to this is not applicable.

54 Details of Single Borrower Limits (SBL)/ Group Borrower Limits (GBL) exceeded
The Company has not exceeded the single borrower limit as set by Reserve Bank of lndia for the year ended March 31, 2024 and
March 31, 2023

S4B Unsecured Advances « Refer Note 7

55 Advances against Intangible Securities
The Company has not given any loans against intangible securities

56 Registration/ licence/ authorisation obtained from other financial sector regulators :

Regulator Registration Number
Ministry of Corporate Affairs V65991 TN1993PTCO24547
o\ Reserve Bank of India B-07-00627

'u{?{:’é\/\\\
\‘&\\Registration { Licence Authority issuing the registration
AL EE(brtificate of Registration Reserve Bank of India




57 Penalties imposed by RBI and other regulators
Fine due to delayed comptiance of SEBI LODR pertaining to the previous Years vix 2021, 2022, 2023 etc. were levied and paid
{with 18 % GST included).

S.No, Regulation Period Reasons Penalty
; Reg 60{2) Auvg-22 Delayed Compliance 11,800.00
2 Reg 60(2) Apr-22 Delaved Compliance 11,8030.00
3 Reg 60(2) Jul-21 Delayed Compliance 11,800.00
4 Reg 60(2) Jun-21 Delayed Compliance 11,800.00
5 Reg 60{2) Mar-21 Delayed Compliance 11,800,00
Total 59,600.00

38 Exposure to Perpetual Debt Instruments (PDI)
The Company does not have any exposure to Perpetual Debt Instruments during the year ended March 31, 2024 and March 31, 2023.

59 Ratings
. . \ Year ended A Year ended
Particulars Rating agency Date of rating March 31, 2024 Date of Rating March 31,2023
CARE 08-01-2024 BBB+ 20-12-2022 BBB+
Bank facilities CARE-Short term 08-01-2024 A2 - -
CRISIL 12-12-2023 BBB+ 10-02-2023 BRB+
ACUITE 05-01-2024 A- 06-01-2023 A-
i‘;ﬁgrd'"awd debt CRISIL 12-12-2023 BBB+ 10-02-2023 BBB+
Commercial Paper ACUITE 05-01-2024 A2 06-01-2023 A2
CAREL 08-01-2024 A2 - -
Non-convertible
debentures - Long CARE 08-01-2024 BBB+ 29.12.2022 BBB+
Term
Non-convertible
debentures - Long ACUITE 05-01-2024 A- 06-01-2023 A-
Term,
Non-convertible
debentures - Shori ACUITE 05-01-2024 A2 06-01-2023 AZ
Term
. ACUITE 05-01-2024 A- 06-01-2023 A-
Non-convertible
debentures (MLD)
- Long Term
CRISIL 12-12-2023 BBB+ 10-02-2023 BBB+
Noni-convertible
debentures - Long BRICKWORK 04-43-2024 BBB+ - -
Term
60 Provisions and contingencies :
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Impairment on financial assets* 4,448.75 3,610.04
Provision for guarantee 76.53 3742
Provision for gratuity 168.22 219.43
Provision for leave encashment 219.07 188.18
Provision for service tax liability 18.73 18.75

* Includes impairment on financial assets (stage 3) amounting to INR 3240.06 lakhs (March 31, 2023: INR 2779.94 lakhs). Also
refer note 34

CHENNAL
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63

64

65

(a)

)

()

(d)

66

67

Concentration of advances

Particulars

For the year ended For the year ended
March 31, 2024 Mareh 31, 2023

Total advances to twenty largest borrowers
Percentage of advances to twenty largest borrowers to total

T 99.43 84.03
0.05% 0.05%

Concentration of exposures

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Tetal exposure to twenty largest borrowers 99.48 84.03

Percentage of exposures to twenty largest borrowers to Lotal 0.05% 0.05%

Concentration of NPA Coniracts®

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Total exposure to top four NPA accounts 13.34 13.50

* represents stage 3 contracts

Movement of Non-Performing Assets (NPA's)

Particulars

For the year ended For the year ended

March 31, 2024 March 31, 2023
Net NPAs to net advances (%) 1.26% 2.36%
(Net of provision for NPAs)
Movement of gross NIPAs
Opening balance 6,572.92 10,004.62
Additions during the year 5,154.98 5,153.30
Reductions during the year {6,199.35) (8,585.00)
Closing balance 5,528.55 6,572.92
Movement of net NPAs
Opening balance 3.793.08 4,463.75
Additions during the year (net} 2.060.39 3,055.60
Reductions during the year {3,564.98) (3.726.27)
Closing balance 2,288.49 3,793.08
Movement of provisions for NPAs (excluding contingent provisions against standard assefs)
Opening balance 2.779.84 5,540.87
Provisions made during the year 3,094.59 2.097.70
Write-ofl / write-back of excess provisions {2,634.37) (4,858.73)
Closing balance 3,240.06 2,779.84

Note : NPA contracts represents Stage 3 coniracts and the NPA Provision represents the Loss allowance on Stage 3 contracts. This is
based on the yearly movement of NPA accounts. The Net advance is arrived at by adding back processing fee and deducting NPA

provision o gross loans.

Movement of provisions held towards guarantees
Opening balance
Add: Provisions made dusing the year

Less: Write offf write back/ reversal of provision during the year

Closing balance

37.42 7407
o -

- (36.75)
76.53 ¥i.42

Note : The above disclosure also includes the loss allowance towards undrawn loans.

Overseas assets (for those with joint ventures and subsidiaries abroad}

There are no overseas asset owned by the Company

Off-balance sheet SPVs sponsored

CHENNAI
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68

Customer complaints

No. of complaints pending at the beginning of the year

No. of complaints received during the year
No. of complaints redressed during the year

No. of complaints pending at the end of the year

For the year ended For the year ended
March 31, 2024 March 31, 2023
5.00 -
2,384.00 963
2,389.00 958
- 3

% increase/

Grounds of Number of Number of decrease in the .
. ; . . . Number of complaints Of 5, number of
complaints, (i.e. | complainis pending complaints number of ending at the end of | complaints din
complaints at the beginning of | received during complaints P g P pending
relating to) the year the year received over the the year beyond 30 days
previous year
Current year
Collection related - 152.00 -7% - -
Complaint against
staff 1.00 148.00 270% - -
Disbursement
Related 409.00 297%
Direct Third Party
Products - -100%
HE& Related 10.00 100%
Insurance & NPS 497.00 215% -
Loan related 1.00 947.00 230%
Mitra Application 191.00 213%
Praduct Related 3.00 30.00 20%
Grand Total 5.00 2,384.00 - -
Previous vear
Collection related - 163.00 -34% - -
Complaint against
stall - 40.00 -20% 1.00 1.00
Disbursement
related - 103.00 ~2% - -
Direct Third Party
Products - 129.00 438% - -
HR Related - 5.00 0% - -
Insurance & NPS - 158.00 76% - -
Loan related - 279.00 17% 1.00 1.00
Product related - 61.00 063% - -
Mitra Application - 25.00 108% 3.00 2,00
Grand Total - 963.00 - 5.00 4.00

< This space has been intenfionally left blank>
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024
{All amounts are in Endian Rupces in Lakhs, except share data and as stated)

70B Disclosure under ¢lause 28 of the Listing Agreement for Debt Securities
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Particulars As at March 31, 2024 As at March 31, 2023

a} Loans and advances in the nature of loans to subsidiaries - -
b} Loans and advances in the nature of loans to associates - -
¢) Loans and advanges in the nature of loans where there is

(1) no repayment schedule or repayment beyond seven years - -
(ii) no interest or interest below section 186 of Companies Act - -
d) Loans and advances in the nature of loans to firms/
companies in which directors are interested - “

Disclosure under clause 16 of the Listing Agreement for Debt Securities
The listed debentures are secured by way of a specific charge on loan assets (Also refer Note 14 to the financial statemenis).

Disclosure of Comparison of provision as per IRAC norms and ECL pursuant to RBI circular, vide
DNBS.PD.CC.No.109/22.10.106/2019-20 dated March 13, 2020 for the yvear ended March 31, 2024

Asset classification as Asset Gross carrying  Loss allowance  Net earrying Provisions  Difference between
per RBI Norms classification  amountas per  (provision) as amount reguired as per Ind AS 109
as per Ind AS Ind AS¥ required under IRACP norms provisions and
109 Ind AS 109 TRACP norms
L] (2) {3) 4 =G4 (6) (7) = (4)-(6)
Performing Assets
Standard Stage 1 1,76,619.62 1,000.53 1,75,619.09 713.19 287.34
Stage 2 1,834.20 208.16 1,626.13 143 200.73
Sub total 1,78.453.91 1,208.69 1,71,2d5.22 720.62 488.07
Non Performing Assets (NPA)
Sub-standard Stage 3 5.081.31 299479 2,086.52 1.270.32 1,724.46
Doubiful < 1 year Stage 3 157.57 5420 63.37 157.57 (6337
L -3 years Stage 3 22252 110.54 111.98 22252 (111.98)
>3 years Stage 3 67.14 40.53 26.61 67.14 (26.61)
Loss Asscts Stage 3 - - - - -
Subtotal 5,528.55 3,240.06 2,288.49 1,717.57 1,522.49
Orher items such as Stage 1 - - - - -

guarantees, loan

commitment etc.,

which are in the scope

of Ind AS 109 but not

covered under Income

Recognition, Asset Stage 2 - - - - -
Classificalion and

Provisioning {IRACP}

nerms
Stage 3 - - - - -
Sub total - - - - -
Total Stage 1 1,76,619.62 1,000.53 1,75,619.09 7l3.19 287.34
Slage 2 1,834.29 208.16 1,626.13 743 200,73
Stage 3 5,528.55 3.240.06 2,288 49 1,717.57 1,522.49
Total 1.83,982.46 4.448.75 1,79,533.71 2,438.19 2,018.56

Int terms of the requirement as per RBI notifications no. RB1/2019.20/170 DOR (NBFCYLCC. PD No. 109/22.10.106/2019-20 dated
March 13, 2020 on implementation of [ndian accounting standards, Non-Banking Financial Companies {(NBFCs) are required 1o create an
impairment reserve for any shortfall in impairment allowances under Ind AS 109 and Income recognition, Asset Classification and
Provisioning (IRACP} Norms (including provision on standard assets). The impairment allowances under Ind AS 109 made by the
Company exceeds the total provision required under IRACT (includimg standard asset provisioning as at March 31, 2024 and accordingly,
no amount is required to be transferred to impairment reserve.)
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Disclosure of Comparison of provision as per IRAC norms and ECL pursnant to RBI circular, vide
DNBS.PD.CC.No.109/22.10.106/2019-20 dated March 13, 2020 for the year ended March 31, 2023

Asset classifteation as Asset Gross carrying  Eoss allowance  Net carrying Provisions  Difference between
per RBI Norms cassification amount as per  (provision) as amoant required as per Ind AS 109
as per Ind AS Ind AS* required under IRACP norms provisions and
: 109 Ind AS 109 IRACP norms
) 2) (3) 4 (=34 (6} (7) = (4)-(6)
Performing Assets
Standard Stage 1 1,54,924.85 345.36 1,54,579.49 619.70 (274.34)
Stage 2 1,753.77 484.74 1,269.03 7.02 477.72
Sub total 1,56,678.62 230,10 1,55,848.52 626.71 203.39
Nont Performing Assets (NPA)
Sub-standard Stage 3 5,315.72 2,170.28 3,145.45 1,328.93 841.358
Doubtful < | year Stage 3 1,240.58 593.05 647.53 1,240.58 (647.53)
-3 years Stage 3 11.61 11.61 0G0 11.6} (0.00)
>3 years Stage 3 3.00 5.00 0.00 5.00 -
Loss Assets Stage 3 - - - - -
Subtotal 6,572.92 2.779.94 3,792.98 2,586.13 193.81
Other items such as Stage 1
guarantegs, loan
comnsitment ete,, : ) i )
which are in the scope
of Ind AS 109 but not Slage 2
covered under Income
Recognition, Asset ) ) ) ) )
Classification and
Provisiening ([RACI} Stage 3
nomts
Sub total - - - - -
Total Stage | 1.54,924.85 345.36 1,54,579.49 619.70 (274.34)
Stage 2 1,753.77 484.74 1,269.03 7.02 477.72
Stage 3 ¢,572.92 2,779.94 3,792.98 2.586.13 193.81
Total 1,63,251.54 3.610.04 1.59,641.50 3.212.84 357.19

1 Disclosure as per Tormal preseribed under notification RBI/2020-21/16 DOR No BP BC/3/21.04 048/2020-21 dtAugust 06, 2020 and
RBI2021-22/31 DORSTR.REC.11/21.04.048/2021-22 daied G5th May 2021 in respect of Resolution Framework [ and Resolution
Franrework 11, respectively, for Covid Related stress.

INR in Lakhs
Exposure to
ified
¥ accounts classi
xposure o accounts classificd OT (A), aggregate} O (A) amount of (f\) Rmount as Standard
as Standard consequent to . . paid by the
T . . . . debt that slipped written off consequent to
ype of borrewer implementation of resolution || X . borrowers . .
" into NPA during | during the half- R implementation of
plan — Position as at the end of during the half- .
the previous half-year (A) the hatl-year year ear reselution plan -
¥ Position as at the
end of this half-year
Personal Loans 251010 2.139.18 2,164.34 275.33 70.42
Corporate persons* -
Of which MSMEs -
Others
Total 2,518.10 2,139.18 2,164.34 275.33 70.42

* As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016

Business aequisition - Business Transler Agreement with Saija Finance Private Limited

The Company owned 3 25.9% slake in the Equity of Saija Finance Private Limited (Saija} on ist Jan 2023 al a cost of INR 757 lacs.
Subsequently, the company entered inlo a Business Transfer Agreement with Saija to acquire ali the Assets, Liabititics, Employees,
Brancl Network and all the Contractual rights and Obligations of Saija as envisaged in the Business Tramsfer Agreement Dated 30th
December 2022, which had come ito cffect from (st January 2023 (BTA Date).

_Subsequently, the company also entered into a Share Purchase Agreement dated Olst Feb 2023 with (he other Sharcholders of Saija to
. e entire sharcholding of Saija.

ly, during the quarter ended 3 15t December 2023, the company acquired 78,70,000 equity shares of erstwhile Saija

iRkt REGH RS

hase of the shares ol othier investors of Saija is yet to be concluded. PN 2AE
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Business acquisition - Business Transfer Agreement with Saija Finanee Private Limited (continued)

The company had made an fnterim allocation of the purchase price and has accounted for INR 1,119.95 lacs of intangible assets while
accounting for the various assets and liabilitics taken over as on the BTA date. Pursuant to the completion of the measurement period of |
year given in [ND AS 103, the company has compleled the accounting for the BTA, by recognising additicnal intangible assets (branch
network) of INR 1,101.04 Jacs and goodwill of INR 18.24 lacs as per the external valuation report obigined for this purpose. Amertisation
of intangible assets w.e.f., BTA date has also been accounted for and previous quarter figures have been restated wherever necessary to
give effect 1o the above accounting.

The Company has arrived at the total consideration paid by it for the acquisition of Saija's Assets and Liabililies as below and has also
recognised a Goodwill of INR 18.24 Jacs on account of the excess consideration paid over the value of the Branch Network acquired by it

Particulars Amount

{in INR Lacs}
Branch Distribution network Intangibles 2,221.00
Goodwill 18.24
Tatal Intangibles created by virtue of BTA 2,230.24
Consideration Paid to Saija Promoter 336.88
Investment in_Equity and Preference Share Capital of Saija 782.41
Net Liabilities Acquired from Saija 1,i19.95
Total Purchase Consideration of Satja Acquisition 2,230.24
The Financial Year 2022-23 hag been restated by viriue of completion of accounting of BTA transaction

Envestment in

Equity and Branch
Particulars (,ﬂtlsmmer Preference bistribution Goodwill
Contract . network
Share Capital Intangibles
ol Saija g
Gross value of assets as al 31st Dec 22(before BTA) 260.63 756.94 - -
Amortization as at 31st Dec 22 {26.28) - - -
Net value as at 31st Dec 22 234.36 756.94 - -
BTA Adjustments
Additional consideration paid 127.99 - - -
Net Liabilitics taken over from Saija pursuant to BTA - - 1,119.95 -
Re-classification firom customer contractls to investment (25.47) 2347 ) i
Opening balance of net block as at 1s¢ Jan -
Provisional accounting of BTA entries 336.88 78241 111995 )
R iti f Branch Distribuli Wil
cooghition o Branch Distribution network post (336.88) (782.41) 1.119.29 )

valuation report
Goodwill l'ccogl]isef:l restricting branch network to 22,21 ) ) (18.24) 18.24
crores as per valuation report
Amortization during Jan to March 23 - - {8730 -
Net block as at 31st March 23(restated) - - 2,133.70 18.24
Net block as at 31st Mavch 23(original) 330.28 756.94 1,064.72 -

Audit Log

The company has used the accounting software (a loan management software and a general ledger maintenance software) for maintaining
its books of accounts, which has a feature of audit trail (edit log) facility, and the same has operated throughout the year for all the
relevant transactions recorded i such sofiware. For one of the accounting software mentioned above, the software is such that if has no
database but only objects and collections, hence, no changes are possible at that level. The edit fog of changes to the database of loan
management software is under development. The audit trail (edit log feature) has not been tampered with during the year.




Dwvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2024
(All amounis are in Endian Rupees in Lakhs. except share data and as stated)

76 Code on Social Security
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The Code on Social Security, 2020 (*Code’) relating to employee benefils during employment and post-employment benefiis
received Presidenmtial assent in September 2620. The Code has been published in the Gazette of India. However, the date on which
the Code will come into effect has not been notilied. The Company will assess the impact of the Code when it comes into effect and
will record any related impact in the period the Code becomes effective.

Qther statutory disclosures
ay The borrowing from banks and financial institutions have been used for the purposes for which it was taken as at the balance date.

b) The Company does nol have any Benami property where any proceeding has been initiated or pending against the company to
hotding any Benami property.

¢) The Company has verified for transactions with Struck-ofl’ companies by comparing Company’s counter parties with publicly
available database of struck of companies through a manual name search. Based on such a manual search, no parly identified 10 be
reported in the financial statements.

d) The Company does not have any charges or satisfaction which Is yet to be registered with ROC beyond the statulory period.
¢) The Company has not iraded or invested in Crypto currency or Virtual Currency during the financial year,

fy The Company has not advanced or loaned or invested funds (o any other personds) or entity(ies) including foreign (Intermediaries)
with the understanding that the Intermediary shall directly or indirectly lend or invest in other persons or entilics identified in any
manner whatsoever by or on behall of the Company (Ultimate Beneficiaries) or provide any guarantee security or the like to or on
behalf of the Ultimate Beneficiaries.

¢) The Company has not received any Tund from any person(s) or entity (ies). including foreign entities (Funding Party) with 1o
understanding, (whether recorded in writing or otherwise) that the Company shall directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behall of the Funding Party (Uhimate Bencliciaries) or provide any
guarantee, securily ot the like to or on behall of the Ultimate Beneficiaries,

h) The Company does not have any such tansaction which is not recorded in the books of accounts thal has been surrendered
disclosed as income during the year in the (ax assessmwents under the Income Tax Act, 1961 (such as. search or survey or any of

Previous period's [igures have been regrouped / reclussified wherever pecessary, o confirm with the current period presentition.

As per our report of even date For and on behal{ of the Board of Directors of
for PKF Sridhar & Santhanam LLP Dvara I{shetriva Gramin Financial Services Private Limited
R L : CIN : U639HIN1993PTCO24547
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INDEPENDENT AUDITOR'S REMOQT

To the members of Dvara Kshetriya Gramin Financial Services Private Limited
Report on the audit of the standalone financial statements
Opinion

We have audited the accompanying standalone financial statements of Dvara Kshetriya Gramin Financial Services
Private Limited (the 'Company’), which comprise the standalone balance sheet as at 31 March 2025, the
standalone statement of profit and loss {including other comprehensive income), the standalone statement of
cash flows, and the standalone statement of changes in equity for the year then ended, and notes to the
standalone financial staterments, including a summary of material accounting poiicies and other explanatory
information.

In ocur opinion and to the best of our information and according to the explanations given to us, the aforesaid
standatone financial statements give the information required by the Companies Act, 2013 (the ‘Act’) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under Section 133 of the Act read with the Companies {Indian Accounting Standards) Rules, 2015, as amended
'Ind AS"), and other accounting principles generally accepted in ndia, of the state of affairs of the Company as at
31 March 2025, and its profit, total comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
('SA’s or "Standards’) specified under section 143(10) of the Act. OQur responsibilities under those Standards are
further described in the 'Auditor’s responsibilities for the audit of the standalone financial statements' section of
aur repoit.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('lCAID together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAl's Code of Fthics. We helieve that
Lhe sudil evidence we have oblained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our profassional judgment, were of most significance in our audit of
the standalone financial statements of the current financial year. These matters were addressed in the context of
our audit of the standalone financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinicn on those matters, We have determined the matters described below to be the key
audit matters toc be communicated in our report.

e/

Assurance | Consulting | GRC | Tax
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Key audit matters

How the matter was addressedin our audit

Impairment of loans to customers - expected credit
loss and write-off

Under Ind AS 109, Financial Instruments, allowance for
loan losses is determined using expected credit loss
("ECL") estimation model. As at 31 March 2025, the
Company has total gross loan assets of INR 1,88,225
Lakhs against which an impairment loss of INR 10,483
Lakhs has bleen recorded.

The determination of impairment losses on loans is
complex and is based on the application of significant
management judgements, estimates and the use of
different rnodelling techniques and assumptions, which
have @ material impact on reported profits, The
Company has applied a three-stage approach based on
changes in credit quality to measure expected credit
loss on ioans. The key areas where we identified
greater levels of management judgement are:

1. Segmentation of loans, staging of loans and
delermining the criteria for a significant increase
in credit risk.

2. Model estimations - determining Probabilities of
Default {"PD"), Loss Given Default ("LGD"), and
Exposures at Default ("EAD™)

3. Determining macro-economic factors impacting
credit guality of receivables

The Company has recognized technical write-offs
amounting to Rs. 7,595 lakhs for the year ended
31 March 2025, Further, the Company has accelerated
write-off of loan assets with an additional write-off of
Rs. 2,428 lakhs for the year.

ECL (including write-off) involves an estimation of
probability weighted loss on financial instruments over
their life, considering reascnable and supportable
information about past events, current conditions, and
forecast of future economic conditions which could
impact the credit quality of the Company's [oans. In
view of such a degree of Management's
judgement involved in estimation of impairment of
loan assets, it is a key audit matter.

high

Ouy key audit procedures included:

1. Review of the Company's accounting policies for
impairment of loan assets in terms of accounting
principles laid down in Ind A5 109 and the
governance framework/policies approved by the
Eoard of Directors pursuant to Reserve Bank of
India guidelines issued from time to time.

2. Understanding the process of ECL estimation and
related assumptions and tested the controls
around data extraction and validation te evaluate
the reasonableness of the estimates.

3. Assessed and tested the design and operating
effectivenass of key manual and automated
controls over completeness and accuracy of the

key inputs and assumptions considered for
calculation, recording and monitoring of the
impairment  loss  recognized. Evaluated the

controls over the modelling process, validation of
data and related approvals.

4. Involved auditor's experts for testing of the ECL
model and computation, including factors that
affect the PD, LGD and EAD considering various
forward looking and macro-economic factors. For
annual review changes in ECL model, evaluated
the basis of such change including the
reasonableness and appropriateness of the same.

5. Assessed the criteria for staging loans based on
their past-due  status. Test-checked the
computation of ECL, including assumptions and
underlying arithmetical calculations.

6. Verified the arithmetical accuracy of the amounts
of write-off of loans based on the ageing criteria
approved by the Board of Directors.

7. Reviewed the appropriateness of disclosures
made in the standalone financial statements as per
the requiraments of Ind AS,

%
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Key audit matters

How the matter was addressed in our audit

Financial assets measured at fair value through other
comprehensive income (FYTOCI)

As at 21 March 2025, the Company has lcans that are
carried and measured at fair value through other
comprehensive income (FYQCI) in accordance with Ind
AS 109, The fair value of the loan assets as at 31 March
2025 is 50,656 lalhs (31 March 2024: 2 Nil)

The classification of loans at FYTOCI is dependent on
the businegss model assessment of the Company
whereby the management has determined that the
aforesaid loans are designated to collect contractual
cash flows and also to sell such financial assets.

The fair value arrived by the management’s valuation
expert is derived using discounted cashflow models
wherein the key assumptions include expected future
cashflows, expected loss/default, expected costs and
fees and discount rate.

Given the husiness model assessment, the estimates
in selecting the wvaluation basis,
significance of these loans to the standalone financial

involved relative

stateiments and the nature and extent of procedures

Cur key audit procedures included:

1. Reviewed that the 'Business Maode| Assessment
Policy is approved by the Board of Directors of the
Company

2. Ewvaluated the criteria adopted by the
management in identification of the ioan portfolio
and reviewed the inputs used by the management
in fair valuation.

3. Involved the auditor's expert to assess the
reasonableness of the valuation methodology and
underlying assumptions used by the management
to estimate the fair value,

4, Reviewed the valuation report, valuation
methodology and underlying assumptions used to
estimate fair value. Test-checked the arithmetical
accuracy of the workings.

S. Reviewed the appropriateness of disclosures

made in the standalone financial statements as per

the requirements of Ind AS.

involved, we determined this to be a key audit matter.

Information other than the standalone financial statements and auditor's report thereon

The Company's Board of Directors are responsible for the preparation of other information. The other
information comprises the information included in the directors' report and the annexures thereto, but does not
include the standalone financial statements and our report thereon. The other information is expected to be made
available to us after the date of this audit report.

Qur opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thergon.

In connection with our audit of the standalone financial staternents, our responsihility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other information
is materially inconsistent with the standalone financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we are reguired

to communicate the matter [o those charged with governance and take appropriate actions necessitated by the
circumstances and the applicable laws and regulations.

1%
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Responsibilities of management and those charged with governance for the standalone financial statements

The Company's Board of Directors and the management are responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance wilh Indian Accounting Standards {'Ind AS') and the
other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judaments and estimates that
are reasonable and prudent; and design, implementation, and maintenance of adegquate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone financial statemeants that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Company are alse responsible for overseeing the company's financial reporting
process.

Auditor’s responsibilities for the audit of the standalone financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 5As will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the hasis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

. identify and assess the risks of material misstatement of the standalone financiaf statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and cbtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misreprasentations, or the override of internal control.

. obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)(i} of the Act, we are also
responsible for expressing our oprinion on whether the company has adeduate internal financial confrols with
reference to standalone financial staternents in place and the operating effectiveness of such controls.

. evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures imade by the management,

0%
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[ conclude on the appropriateness of management's use of the geing concern basis of accounting and, based
on the audit evidence obtained, whelher a material uncertainty exists related to events or conditions that
may casl significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors” report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease o continue as a going concern; and,

*»  evaluale the overall presentation, structure, and content of the standalone financial statements, including the
disciosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeabie user of the standalone
financial statements may be influenced. We consider quantitative materiality and gualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work: and (ii) to evaluate the effect of any
identified misstatements in the standalone financial statements.

YWe communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
recuirements regarding independence, and to cormmunicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards,

Cther matter

The comparative standalone financial statements pertaining to the financial year ended 31 March 2024 were
audited by the predecessor auditor who had issued an unmeodified audit opinion on such standalone financial
statements vide their audit report dated 30 May 2024, Our opinion is net medified in respect of this matter.

Repott oh other legal and regulatory requirements

1 As required by the Companies (Auditors’ Repoit) QOrder, 2020 {the 'Order’) issued by the Central
Governinent of India in terms of Section 143(17) of the Act, we give in Annexure 'A’' 1o this Report, a
staternent on the matters specified in paragraphs 2 and 4 of the said Crder, to the extent applicable,

2}  Asrequired by Section 143 (3) of the Act, we report that:

{a} we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of cur audit;

(&) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in paragraph 2(i}vi} below

oh reporting under Rule 11{g) of the Companies (Audit and Auditors) Rules, 2014 {as amended);

(¢} the standalone balance sheet, the standalone statement of profit and lass, the standalone statement of
cash flows and the standalone statement of changes in equity dealt with by this Report are in agreement

with the books of account;
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{d} in our opinion, the aforesaid standalone financial statements comply with the ind AS notified under
Section 132 of the Act, read with Companies {Indian Accounting Standards) Rules, 2015, as amended,;

{e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2025 from being appointed as a
director in lerms of Section 164 (2} of the Act.

(f)  the modifications relating to the maintenance of accounts and other matters connected therewith are as
stated in the paragraph 2(b} above on reporting under Section 143{3)¥b) of the Act and paragraph
2(iXvi) below on reporting under Rule 11{g) of the Companies {Audit and Auditors) Rules, 2014

(g} with respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Cormpany and the operaling effectiveness of such controls, refer to our separate
Report in Annexure 'B';

{h} with respect to the other matters to be included in the auditor's report in accordance with the
requirements of section 197(18) of the Act (as amended), the provisions of the section 197 read with
Schedule V of the Actis not applicable to the Company.

(i) with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the hest of our
information and according to the explanations given to us:

i, the Company has disclosed the impact of pending litigations as at 31 March 2025 on its financial
position in its standalone financial statements - Refer Note 38 to the standalone financial
statements;

ii. the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseesable losses;

iii. there were no amounts that were required to be transferred to the Investor Education and
FProtection Fund by the Company;

iv. {a) the managerment has represented that, to the best of its knowledge and belief (which are
material either aggregate or individually), as disclosed in Note 78(f) to the standalone
financial statements, no funds have been advanced or lpaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company te
or in any other person or entity, including foreign entity {“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend to or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like an bhehalf of the Ultimate Beneficiaries;

(b} the management has represented, that, to the best of its knowledge and helief, (which are
material either aggregate or individually), as disclosed in Note 78(g) to the standalone
financial staternents, no funds have been received by the company from any person or
entity, including foreign entity ("Funding Parties"), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend
to or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party ("Ultimate Beneficiaries”) or provide any guarantee, security or the like

oh behalf of the Ultimate Beneficiaries; and

Assurance | Consulting | GRC | Tax
Ahmedabad | Bengaluru | Chennai | Coimbatore | Delhi ! Gea | Hyderabad | Mumbai | Pune | Vadodara



SHARP &
TANNAN

chartered accountants

{c) Based on our audil procedures, nothing has come to our notice that has caused us to believe
that the representations provided by the management under sub-clause (a) and {b) above
contain any malerial misstatement.

v, The Company has not declared or paid dividend during the year.

vi.  Based on our examination which included test checks, except for instances mentioned below, the
Company, in respect of financial year commencing on 1 April 2024, has used accounting software
for maintaining its books of account which have a feature of recording audit trail {edit log) facility
and the same have been operated throughout the vear for all relevant transaciions recorded in the
software, other than the consequential impact of exceptions given below:

{a} he audit Lrail feature was not enabled at the database level for the Loan Origination Systemn
{KGFS Assist), the Loan Management System (Perdix) and the Payrnent disbursement system
{Finezy), to log any direct data changes, used for maintenance of all rejevant accounting
records by the Company.

{h} the audit trail feature at database level was enabled at Human Resource Management System
(Formula HR) only from the 26th of April 2024,

Further during our audit, we did not come across any instance of audit trial feature being tampered
with, Additionally, the audit trail has been preserved by the company as per the statutory
requirermnents for record retention.

for SHARP & TANNAN
Chartered Accountants
Firm’'s Registration No, 0037925

PXi

PRajesh Kumar

Partner
Place: Chennai Membership No, 225366
Date: 26 May 2025 UDIN: 25225366BEMKUEQS422

Assurance | Consulting | GRC | Tax
Abhmedabad | Bengaluru | Chennai |l Coimbatore | Delhi | Goa | Hyderabad | Mumbai | Pune | Vadodara



SHARP &
TANNAN

chartered accountants

ANNEXURE “A" TO THE INDEPENDENT AUDITORS' REPORT

(Referred toin paragraph 1under ‘Report on Other Legal and Regulatary Requirements’ section of our report to
the Members of Dvara Kshetriya Gramin Financial Services Private Limited of even date)

{i} (a) A. The Cormpany has maintained proper records showing full particulars, including
cuantitative details and the situation of its property, plant, and equipment and relevant
details of right-of-use assets.

B. The Company has maintained proper records showing full particulars of its intangible
assets.

(b} According to the information and explanations given to us, the Management of the
Company has physically verified the Property, Plant and Equipment during the year and no
material discrepancies were noticed on such verification.

(c) The Company does not have any immovalle properties (other than immovable properties
where the Company is the lessee and the lease agreements are duly executed in favour of
the lessee). In respect of immovable properties taken on lease by the Company and
disclosed as leasehold improvements under property, plant & equipment and right of use
assets in the standalone financial statements, the lease agreements are duly executed in
favour of the Company.

{d} The Company has not revalued any of its property, plant, and equipment (including right of
Use assets) or intangible assets during the year. Hence, reporting under paragraph 3 (d) of
the Order does not arise.

{e) According to the information and explanations given to us, no proceeding has been initiated
or is pending against the Company for holding any benami property, if any, under the
Benami Transactions (Prohibition} Act, 1988 (45 of 1988), as amended and Rules made
thereunder. Hence, reporting under paragraph 3 {iXe} of the Order does not arise.

(i) (@} The Company is a non-banking finance company and does not carry any inventory in the
books of account. Hence reporting under paragraph 2{ii)}a) of the Order does not arise.

{b)  According to the information and explanations given to us, and the records examined by us,
the Company has been sanctioned working capital limits in excess of five crores, in
aggregate, from banks during the year on the basis of security of current assets, and as
disclosed in Note 15(b) to the standalone financial staternents, the quarterly returns or
statements filed by the Company with such banks are in agreement with the unaudited
books of account of the Company. Further, the Company has not been sanctioned warking
capital limits from financial institutions during the year based on security of current assets,

{iii) According to the information and explanations given to us, the Company has not made
investments in, stood any guarantee or provided any security or granted any loans or
advances in the nature of loans, secured or unsecured, to Companies, firms and Limited
Liability Partnerships during the year, The Company has not made investments in, stood any
guarantee or provided any security or granted any advances in the nature of loans, secured
or unsecured, to other parties during the year.

According to the information and the explanation given to us, and the records of the

W/
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Company examined by us, the company has granted loans to its customers during. the year,
in respect of which:

(a} Reporting under paragraph 3{ii)(a) of the Order does not arise as it is not applicable to non-
Banking finance companies.

{b) According to the information and explanations given to us and based on the audit
procedures performed by us, in our epinion, the terms and conditions of all loans granted by
the company during the year are, prima facie, not prejudicial to the company’s interest.

{c}) According to the information and explanations given to us, in respect of loans and advances
in the nature of loans, the schedule of repayment of principal and payment of interest has
been stipulated. The repayments of principal and payments of interest are regular except
for those disclosed in Note 74 to the standalone financial statements. Considering that the
Company is engaged in the business of lending and leasing and the volume of transactions
involved, it is not practicable to furnish party-wise details where repayments of principal and
payments of interest are not regular.

{d) Thetotal amount overdue for more than ninety days as at the balance sheet date is disclosed
in Note 74 to the standalone financial statements. Based on our audit procedures and the
information and explanations given to us, reasonable steps have been taken by the company
for recovery of the principal and interest.

{e) Reporting under paragraph 3{ili¥e) of the Order does not arise as it is not applicable to non-
panking finance companies.

{f} The company has not granted any loans or advances in the nature of loans during the year,
either repayable on demand or without specifying any terms or period of repayment to
Promoeters, related parties as defined in clause (76) of section 2 of the Acl. Hence reporting
under paragraph 3Gii)f) of the Order does not arise.

(iv) According to the information and explanations given to us, the Company has not advanced any
loan, given any guarantee, or provided any security to the parties covered under Section 185 of
the Act and the Company has not given any loan or made invesiment covered under section 186 of
the Act. Hence, reporting under paragraph 3 (iv) of the Order does not arise.

{v} The provisions of sections 73 to 76 of the Companies Act and the Companies (Acceptance of
Deposits) Rules, 2014 made thereunder are not applicable to non-banking finance companies.
Further, according te the information and explanations given to us, no Order has been passed by
the Company Law Board or National Company Law Tribunal or Reserve Bank of india or any court
or any other tribunal in this regard. Hence, reporting under paragraph 3 (v) of the Order does not

arise.
{vi) The Central Government has not specified maintenance of cost records under section 148(1) of

the Act read together with Companies (Cost Records and Audit) Rutes, 2014 (as amended) for the
operations of the Company. Hence, reporting under paragraph 3 (vi) of the Order does not arise.

L4
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(a2)  According to the information and explanations given to us and the records of the Company
examinad by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues including goods and services tax, provident fund, employees’ state insurance,
income tax, professional tax, labour welfare fund, cess and other material statutory dues
applicable to the Company, if any, with appropriate authorities. According to the
information and explanations given to us, and the records of the Company examined by us,
there were no undisputed amounts payable in respect of goods and services tax, income tax,
provident fund, employees’ state insurance, professional tax, labour welfare fund, cess and
other material statutory dues, if any, outstanding as at 31 March 2025 for a period of more
than six months from the date they became payable. Sales-tax, service tax, duty of customs,
duty of excise, value added tax are not applicable to the Company.

(b)  According to the information and explanations given to us and the records of the Company
examined by us, the particulars of service tax as at 31 March 2025 which have not been
deposited with statulory authorities on account of a dispute pending is as follows:

hName of | Period to which the | Forum where | Amount Arnount
the statute amount relates disputes are | involved {Rs. | disputed and
pending In lakhs) net paid (Rs.
Ini lakhs)
Finance Act | April 2070 to April | Customs, Exercise | £6.29 63.61
1994 - 2015 & Service
Service Tax tax Appellate
Tribunal

According to the information and explanations given to us and the records of the Company
examined by us, there are no statutory dues in respect of goods and services tax, provident
fund, employees' state insurance, income-tax, professional tax, labour welfare fung, sales-
tax, duty of customs, duty of excise, value added tax, cess and other material statutory dues,
if any, as at 21 March 2025 which have not been deposited on account of any dispute.

According to the information and explanations given to us, and on the basis of our audit
procedures, the Company has not surrendered or disclosed any transaction not recorded in the
books of account, if any, as incorme in the tax assessments under Income Tax Act, 1961 {43 of 1961)
during the year. Hence, reporting under paragraph 3 (viii) of the Order does not arise.

(a) According to the information and explanations given to us, and on the basis of cur audit
procedures, the Company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lenders during the year. Hence, reporting under
paragraph 3 {ix){(a) of the Crder does not arise,

(b} According to the information and explanations given te us, and on the basis of our audit

procedures, the Company has not been declared willful defaulter by any bank or financial
institution or government or government authority.

R
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(¢}  Inour opinion and according to the infermation and explanations given to us, on an overall
basis, the company has applied the term loans for the purposes for which they were
obtained other than funds temporarily placed in bank fixed deposits, pending utilization of
funds as per respective sanction terms.

(d)  According to the information and explanations given to us, and the procedures performed
by us, and on an overall examination of the standalone financial staternents of the company,
the funds raised on a short-term basis have not been used for long-term purposes by the
company.

(e} According to the information and explanations given to us and the records of the Company
examinad by us, the company has not taken any funds from any entity or person on account
of or to meet the obligations of its associate. The Company does not have any subsidiary or
joint venture, Hence, reporting under paragraph 3 {ix}{e} of the Order does not arise.

(f)  According to the information and explanations given to us and the records of the Company
examined by us, the company has raised not loans during the year on the pledge of
securities held in its associate company, The Company does not have any subsidiary or joint
venture. Hence, reporting under paragraph 3 {(ix}{f) of the Order does not arise.

{x} (@) The Company has not raised any money by way of an initial public offer or further public
offer (including debt instruments) during the year. Hence, reporting under paragraph 3(x){a)
of the Order does not arise.

(b} According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully or
partly or optionally] during the year. Hence, reporling under paragraph 3 (x}b} of the Order
does not arjse,

{xi) {a} To the best of cur knowledge and during the course of our examination of the books and
records of the Company and according to the infoermation and explanations given to us, no
fraud by the Company and no material fraud on the Company has been noticed or reported
during the year, except for the following instances identified by the managerment, as stated
under Note 50 to the standalone financial statements:

(i) instances relating to manipulation through fictitious accounts and forged documents
due to collusion of employees at one of the branches of the Company, amounting to
Rs.71lakhs; and,

(ii) instances relating to misappropriation of funds and criminal breach of trust in the
nature of cash embezzlement by its emiployees at various branches amounting to
Rs.69.10 lakhs,

(b} According to the information and explanations given to us, and based on our audit
procedures, no report under section 143{(12) of the Act has been filed by the auditors during
the year in Form ADT-4 as prescribed under Rule 13 of Companies {(Audit and Auditors}

Rules, 2014 with the Central Government.

(c)  We have taken into consideration the whistie blower complaints received by the company
during the year while determining the nature, timing and extent of audit procedures.

{xii) The Company is not a Nidhi Company. Hence, reporting under paragraph 3(xii} of the Order does

not arise.
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{xili} i our opinion and according to the information and explanations given to us and the records of
the Company examined by us, all transactions with the related parties are in compliance with
Section 177 and 188 of the Act where applicable and the details have been disclosed in the
standaione financial statements as required by the applicable Indian Accounting Standards.

(xiv) (a} In our opinion and based on our examinatioh, the company has an internal audit system
commensurate with the size and nature of its business.

(b)  We have considered the internal audit reports of the Company issued till date, for the year
under audit,

(xv) According to the information and explanations given to us, and the records of the Company
examined by us, in our opinion, the company has not entered into any non-cash transactions with
its directors or persons connected with its directors during the year, and hence provisions of
section 192 of the Act are not applicable to the company, Hence, reporting under paragraph 3{xv)
of the Order does not arise.

{xvi) {a} The company is a non-banking finance company and is required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934} and such registration has
been obtained by the Company.

(b)  According to the information and explanations given to us, the Company has not conducted
any non-banking finance activities during the year without a vaiid Certificate of Registration
(COR) from the Reserve Bank of India.

{c)  According to the information and explanations given to us, and the records of the Company
examined by us, in our opinion, the Company is not a Core Investment Company as defined
in the Regulations made by the Reserve Bank of India. Hence, reporting under paragraph
xviXc) of the Order does not arise.

(d}  As represented to us by the management, there are no Core investment Companies in the
Group,

{xvii) The Company has not incurred cash losses in the current financial year and the immediately
preceding financial year.

(xviiii} There has been resignation of the statutory auditors during the year and we have taken into
consideration the issues, objections or concerns raised by the outgoing auditors.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the Board
of Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that company is not capable of meeting its
liakilities existing at the date of the balarce sheet as and when they fall due within a period of one
year from the balance sheet date, We, however, state that this is not an assurance as to the future
viability of the company as the information provided being futuristic in nature has been verified
only to the extent of information and explanations given to us. We further state that our reporting
is based on the facts up to the date of Lhe audit report and we neither provide any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the company as and when they fall due.
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{xx) {a) According to the information and explanations given to us, and based on our audit
proceduras, in respect to other than ongoing projects, the Company is not required to
transfer any amount to a Fund specified in Schedule VIl of the Act. Hence, reporting under
paragraph 3(xx)a) of the Order does not arise.

by According to the information and explanations given to us, and based on our audit
procedures, in respect of ongoing projects, the Company is not required to transfer any
amount to a special account in compliance with the provision of sub-section (6} of section
135 of the Act. Hence, reporting under paragraph 3(xx}b} of the Order does not arise,

(wxi} The reporting under paragraph 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements of the Company.

for SHARP & TANNAN
Chartered Accountants
Firm's Registration No. 0037925

PRy

P Rajesh Kumar

Partner
Place: Chennai Membership No. 225366
Date: 26 May 2025 UDIN: 25225366BMKUEO8422
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ANNEXURE 'B"' TO THE INDEPENDENT AUDITOR'S REPORT

{(Referred to in paragraph 2(f} under 'Report on Other Legal and Regulatory Requirements’ section of our report
to the Members of Dvara Kshetriva Gramin Financial Services Private Limited of even date)

Report on the internal financial controls with reference to standalone financial statements under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013

We have audited the internal financial controls with reference to standalone financial statements of Dvara
Kshetriya Gramin Financial Services Private Limited ("the Company”) as of 31 March 2025 in conjunction with our
audit of the standalone financial stateimants of the Company for the year ended on that date.

Management’s responsibility for internhal financial controls

The Company's management is responsible for establishing and maintaining internal financial contrels based on
the internal financial controls with reference to standalone financial staternents criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (“the Guidance Note") issued by the institute of Chartered
Accountants of India ("ICAI"). These responsibilities include the design, implemenlation, and maintenance of
adeguate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detaction of frauds and errors, the accuracy and completeness of the accounting records, and the tirnely
preparation of reliable financial information, as required under the Act.

Auditors' responsibility

Our responsibility is 1o express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note issued by the ICAl and the Standards on Auditing prescribed under Section 143{10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to standalone financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adeguate internal financial controls with reference to
standalone financial staternents was established and maintained and if such controls operated effectively in all
miaterial respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to standalone financial statements and their operating effectiveness, Our audit of internal
financial controls with reference to standalone financial statements included obtaining an understanding of
internal financial controls with reference to standalone financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk, The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to standalone financial statements.

Meaning of internal financial controls with reference to standalone financial statements
A Company's internal financial controls with reference to standalone financial statements is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
financial statements for external purposes in accordance with generally accepted accounting principles. A
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Company's internal financial controls with reference to standalone financial statements includes those policies and
procedures that (1) partain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of standalone financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of managemenl and directors of the Company: and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acqguisition, use, or disposition of the
Company's assets that could have a material effect on the standalone financial statements.

Inherent Limitations of internal financial controls with reference to standalone financial statements

Because of the inherent limitations of internal financial controls with reference to standalone financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected, Also, projections of any evaluation of the internal financial controls
with reference to standalone financial stalements to future periods are subject to the rigk that the internal financial
controls with reference to standalone financial statements may become inadeguate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financiat controls with reference to
standalone financial statements and such internal financial controls with reference to standalone financial
staternents were operaling effectively as at 31 March 2025, based on the internal financial controls with reference
to standalone financial statements criteria established by the Compény considering the essential components of
internal control stated in the Guidance Note issued by the HCAI

for SHARP & TANNAN

Charteregd Accountants
Firm's Registration No, 0037925

P Raesh Kumai

Fartner
Place: Chennai Membership No. 225366
Brate: 26 May 2025 UDIN: 25225366BMKUECSE4L422
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Dvara Kshetriya Gramin Financial Sevvices Private Limiced
Ralance Sheet as at March 31, 2025

¢All amounts are in Indian Rupees in Lakhs, except share data and as stated)

Particulars Note As at March 31, 2025 As at March 31, 2024
ASSETS
Financial assets
Cash and cash equivalents 4 27.169.07 24,851.54
Bank balance other than cash and cash equivalents 3 6,235.52 12,627.92
Derbvalive fingneial Dsivameiits {2 67473 -
Trade receivables 6 278.22 384.03
Loans 7 1,77,741.81 1,76,533.70
investiments 8 1,963.02 81.21
Other financial assets v 1,645,006 1,000,233
2,18,758.05 2,18,668.73
Non-financial assets
Current tax assets (net) 805.10 1,449.04
Deferred tax assets {nef) 32 1,598.65 1,720.31
Property, plant and equipment 4] 731.85 600.06
Intangible asset under development 10C 83.19 59.05
Goodwill 10A 22788 227.88
Other intangible assets 10A 1,527 44 [,878.35
Right of use assets 108 1,127.36 1,073.39
Other non-linancial assets 11 1,153.19 1,096.30
7.254.96 8,104.42
Total Assets 2,26,013.01 216,773,158
LIABILITIES AND EQUITY
LIABILITIES
Financial labilities
Derivative tinancial instruments 12 - 0987.51
Payables
a) Tradc payables 13
{i) dues of micro enlerprises and small enterprises 5.55 -
{i1) dues other than micro enterprises and smal! enterprises 417.43 51417
Debt securities 14 58,469.24 40,991,838
Borrowings {other than debt seLurmeq) 15 1,02,75521 1,30,576.30
Subordingted liabilities 15a 13.716.78 7.786.15
Other financial liabilities 16 7,303.60 6,355.83
1,82,667.81 1.87,215.34
Non-financial iabifities
Provisions 17 421.50 482.56
Other non-financial liabilities 18 508.74 314.85
930.24 797.41
EQUITY :
Eguity sharc capital 19 11,666.48 10,887 14
Instruments entirely equity in nature 204 - 3,584.93
Other equity 20 30,748 .48 24,288,133
42,414.96 38,760.40
‘Youal Liabilities and Equity 2,26,013.01 2,26,773.15
Accounting policies 2&3 B

The notes referred 1o sbove form an inlegral part of these iinancial statements

As per our report of even date Director & Charperson

Jor Sharp & Tanpan For and on behalf of the Board of Directors of

{Chrrtered Aeconntants Dvara Kshetriva Grantin Finnncinl Services Private Limited
Firm's registration number; 0037928 CIN : UG59910 1993PTCH24547

P LA

I Rajesh Kumar Bindu Ananth LVLN Murty
Paitne: Director & Chairman MB) & ('HFO
Membership No. 225366 [IN: 02456020 DIN : 09618861

Place : Bengaluru Place : Chennai

o H

ShilpaBhatter
Chief Financial Officer
Place : Chennai
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g\uw\ Lho \\ \
N s
s
Rajalakshmi b
Company Secretary

Membership No. A36123
Place : Chennai

Place : Chennai
Date : May 26, 2025



Dvara Kshetriya Gramin Financial Services Private Limited
Statement of Profif and Loss for the the year ended March 31, 2025
{All amounts are in Indian Rupees in Lakhs, except share data and as stated}

Particulars

Note For the year ended March

For the year ended March

31,2025 31,2024
Revenue from_operations
Interest income 21 51,974.82 46.981.12
Fees and commission income 22 1.847.17 208101
Net gain on lair value changes 23 449.33 430,62
Net gain on derecognition of financial instruments 24 5.297.14 5,338.30
Recovery of bad debis 736,42 1.535.43
Total revenue from operations 60,304.88 56,366.48
Other income 25 80.14 145.37
Total income (A) 6(,385.02 56.511.85
Expenses
Finance costs 26 26,204.40 23,442.32
Fees and commission expense 27 358.72 665.82
Impairment on financial instruments 28 16,083.71 8,180.39
Employee benefits expenses 29 12,453.82 11.383.02
Depreciation and amortization expenses 30 1,322.24 1,364.18
Ocher expenses 3l 3,921.71 4,529.74
Total expenses (B) 60,544.60 49,505.47
Profit before tax ({(C) =(A)-{B)) (159.58) 7,006.38
Tax expense:
Current tax £,042.80 1,420.75
Deferred tax (L199.31) 832.68
Tax credit for earlier year (121.3%) .
Totzl tax expense (D) (277.89) 2,253.43
Profit after tax for the perviod ((E)=(C)-(D) 118.31 4,752.95
Other comprehensive income
A (i) Ttems that will not be reclassified to profitt or loss
~ Remeasurement gain / {loss) on defined benefit plans 143.97 (120.47)
(i} Income tax impact thereon 41,92y 35.08
B (i) Items that will be reclassified to prefitt or loss
- Hedge reserve account {net) 160,19 (994.41)
- Fair Valuation Reserve (net) 4,649.00 -
(i) Income tax impact thereon (1,400.44) 280.57
Totaf other comprehensive income/(expense) for the peried (F) 3,510.80 (790.23)
Total comprehensive income for the period 3,629.11 3,962.72
" Earnings per equity shave (face value Rs. 100 cach)
- Basic (in Rs.) 33 1.01 40,74
- Diluted (in Rs.) 33 1.01 40.71
Annualised Annualised

The notes referred to above form an integral part of these financial statements
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Dvara Kshetriya Gramin Financial Services Private Limited
Satndalone Statement of cashflows for the year ended March 31, 2025
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

Particulars As at March 3, 2025 As at Mareh 31, 2024
A. Cash flow from operating activities
Profil before tax (159.58) 7.006.38
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortization 1.322.24 1.304 18
Impairment on financial instruments {net) 16,083.71 8,180.45
Finance costs 26.204.40 23.442.32
Provision for employee stock option plan 25.43 (36.34)
Enterest on deposits with Banks (929.94) {745.91)
[nterest income on loans and invesiments (50,987.20) (50,940,13)
Interest on security deposit - [nd AS adjustment (9.61) -
Net gain / (loss) on derecognition of property, piant and equipment 2.44 -
Gain on mutual funds investments designated at FVTPL {449.33) (424.40)
Operating profit before working capital changes (8.897.44) (12,213.47)
Changes in working capital and other changes:
DDecrease/{ Increase) in trade receivables T0.65 254.04
Decrease/([ncrease) in other bank balances 3.376.25 (2,785.01)
Decreasef{Increase) in loans (8.032.30) (23.661.50)
Decrease/ (Increase) in other financial assets (673.16) (104.02)
Decrease/ {Increase in other non financial assets (56.89) 336.74
Increase/(Decrease) in trade payables, other liabilities and provisions (540.18) 1,011,97
Cash flow from operating activities post working capital changes {14,755.07) (37,161.25)
Inferest income received 49.531.05 46,526.03
Finance cost paid (26,888.93) {21.956.32)
Cash flow used in operating activities 7.887.05 (12,588.53)
Incowme tax paid {net) (399.16) (1,530.92)
Net cash flow used in operating activities 7,487.89 (14,119.45)
B. Cash flow free investing activities
Proceeds from sale of property, plant and equipment 3.0 3.69
Purchase of property. plant and equipment (592.38) (1,111.67
Increase of inlangible asset under development (24.14) {3C.05)
Increase of intangible assets (180.01) (139.08)
Increase of goodwill - {(.95)
Purchase of investments (net) (1,875.93) (6.22)
Proceeds from sale of mutual fund {(net) 442.24 424,40
Interest on deposits with banks 1.002.28 3251 ﬁ_
Net cash flow firom investing activities {1,224.93) (563.71)
C. Cash flow from financing activities
Proceeds from issue of debt securities (net of repayments) 17,766.41 14,055.09
Proceeds from issue of borrowings {net of repayments) (27,551.88) 12.245.43
Subordinated liabilities 8,232.79 3,772,772
Payment of lease liability {492.13) {268.83)
Net cash flow from financing activities {4,044.83) 31,804.41
Net increase / (decrease) in cash and cash equivalents (A+B+C) 2,218.13 17,121.24
Cash and cash equivalents at the beginning of the year 24.951.54 7.830.30
Cash and cash equivalents ai the end of the period 27,169.67 - 24,951.54




Particulars As at March 31, 2025

As at March 31,2024

1 Components of cash and cash equivalents

Cash and chegques on hand 238.03 23512

Balances with banks

-[n current accounts 16.274.45 17.716 42

-In deposit accounts with original maturity less than three months 10,636.58 7,000.60
27.169.67 24.951.54

As per our report of even date

for Sharp & Tannan

Chartered Accountants

Firm's registration number: 0037928

Bindu Ananth

Partner Director & Chairman
Membership No. 225366 DIN: 02456029
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Shilpa Bhatter
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Date : May 26, 2025 Place : Chennai

LVLN Murty
MD & CEO
DIN : 09618861
Place : Chennai

;Lw_cwiuk---

Rajalakshmi §
Company Secretary
Membership No. A56123
Place : Chennai



TEUUYD) | 3% |

cZ19sY oN diysiquiay
Alejaioog Auedwo)y

S Ty eefey

Y™ .(.5 WY

ULy ) 20B|]
IO [RIJUBULE JAYD
syeqg ednyg

BUUYY - 08l
[9881960 - NI]
O FANW
A NTAT

oy
!

uag : 20e|d

6I095FZ0 NI
UBLILIBY) 79 JO30001(]

i

LSFI00LdE661 S9N - NI1D

PATMN] ALALL] $3VAIDG [EIJUBULY UHUEIS BALDAYSY] BIBAG
Jo s10102.K(] JO preog 24 JO Jieysg Ue pue 103

STOT 9T ARy : 21EQ
FRUUSID © 33814

-

99£6Z7 ON diysIRquIpy
Jouned
Jewasaley 4

vdd
STELEOD OqUINY UOLRSIZAL Sty
SIHIGHROIDF PALSTHRETY

ueune ] B dieyg o)
"SJUALINRIS [eroUBUY 9saU) Jo Ued jRISMUI UR ULIOJ 240qE 0 PALIJAI S290H AF]

o EpmT saoijod Supmodoy

8P8PLOE 17567 reErL) - 18081 £0°817 UECTIEP)_ IVGICl __ PPOISBE _ PPOCSC SZOT [€ YIIEIAl IE SE 0UE[EY
- - - - oI 01+ - - - - pasde| suondo 3o0)s sakordwa Jo Junosde uQ)
09'508°C - - - - - - - 095087 - saleys 2ouasajaid a[giuaaucd L|Los|ndwwios Jo ansst uQ
ooy - - (sozop) - - SOTol - - - s3unres paureyal o} paLjsUel ]
[8015°¢ FTE6T'C SSELI SOT01 - - - - - - {x®) Jo Jau) atedur aa1susyaidwos 120
- - - - - - (99°¢7) - - 9 <7 2AJ2591 AI0JMIZIS OF JAJSUBIE
[E811 - - - - - T1€811 - - - T2ak o) 10] WOL]
£F'ST - - - - VST - - - sasuadxa paseq areyg
CCRBT'HT - (6t"LS8) - 127991 6L90T (LO8SS'FL)  OF6TET  pEPOS'SE BL9G6FT $Z0Z ‘10 ILIGY B 5B 3ousjeg
€E8RTHT - (6F"L58) - 1.7991 0L907 (L85 o 6itl FEPOS'SE BLI6F'T FLOC "1£ YIIER JE SE 20UE[EY
i - - - 14991 (1£'991) - - - - pasde) suondo o015 S5A01dWS JO JUNGIIE U

- - - 6E'68 - - (6¢'s%) - - - STUILLIEY PAUTEIR? O] PRUIRJSUBI]
(€T06L) - (re 0L} (68°58) - - - - - - (X2 JO 13U} JWOIUL SAISUY2AWOD ISP
- - - - - - (657056} - - 65056 SAIBSIT AJOINIENS 0} JASUBI[
SATCLY - - - - - SHTSLE - - - I8aA ay) 10J 1oLy
{re'9g) - - - - {¥g 95) - - - sasuadxe paseq areyg
S6°I9E°0T - #H9Zs1) - - 9L°60F (S9'SLT'GL)  SH6IET  PRPOS'SE LIS €702 ‘10 Ndy 1E se aduejeq

IANISIY ELWETE SUGHEIA0 EYNETETY BujpuesIne - (TN | EYYETETT WAL SIAISAY
1610 UONENTE A A1 3BpaH Mol yse)  Jysuag pauy(] Jeaauary  woudo yooys a2hoidury  paureay lendey sapuUndIg  AI0)NJELS Aymba 1o g
IWOIU] FAISUIFATWO AFPO snidang puE saarasay

S§EOITLI  LIFITIL | STOTIE YOIELA 1€ o€ ouk(eq

EelL EEE6LL 183K 9U3 BULINp panss] S3IEYS .PPY

PI'L88°01  pPILY'SO'] 702 10 pady JE s¢ 2oueRyg

FT0Z FE UPIELY IE S€ SoUE[eq
Te9 9y} SULIIp pansst SaIeUS PPy
€20Z 16 11dv e sE 228EIEYG
signanaed

[Ended aaeqs sunby v

PULSEOI PP LS SOT

PULEROL  bHI'LE'80°1
Junomy =IBYs .__u ._O.U_E__.Z

{paye1s SE PUE BIRP 31EUS Jda0Xa "SUNeT Ul $3dny UeIpuf tl SI8 SIUNOWE []V )
STO7 *1€ Yoa8{x] papua 1eak 2 21 JoJ HHnba uy saZueyd jo JEamNe)s
PRI 3EALL] S23AIIG [ERTENL] BITHEID) BAL)IYSY RIEA(



Dvara Kshetriya Gramin Financial Services Privace Limited
Notes to the financial statements for the the year ended March 31, 2025
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

2.1

2.2

2.3

Repaorting entity

Dvara Kshetriya Gramin Financial Services Private Limited ("Dvara KGFS$" or “the Company™) was incorporated on March 4, 1993,
The Company has received the Certificate of Registration dated August 8, 2013. from the Reserve Bank of [ndia (“RBI™) to carry on
the business of a Non-Banking Financial Institution Middle Layer without accepting public deposits (*"NBFC-ML ™).

Fiw Company giso acts as a busiless parier sor Buanks, insurance Companies, and don-Bankiug Finance Companies and as an
intermediary o deliver financial and other products 10 remote rural areas.

The Company’s mission is o maximise the linancial well-being of every individual and every enterprise by providing complete
financial services in remole rural areas.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS'} as per the Companies
(Indian Accounting Standards) Rules, 2015, as amended fiom time to time and notified under Section 133 of the Companies Act,
2013 ('the Act’) in conformity with generally accepted accounting principles in India along with other relevant provisions of the Act,

The financial statements have been prepared and presented on going concern basis and at a hislorical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period as explained below, under the relevant
provisions of (he Companies Act, 2013 (the “Act™)

The acceunting policies and practices followed in the preparation of the financial statements for the year ended 31 March 2023 are
consistent with those applied in the financial statements for the year ended 3t March 2024, except tor the change in accounting
policy as explained in the paragraphs below.

Until 31 March 2024, the Company expensed all costs incurred in relation to the origination of loans in the period in which they
were incurred. This included both direct origination costs, including but not limited to credit verification charges and documentaiion
expenses. as well as suecess-based costs, including but not limited to sourcing costs and performance-linked payments,

With effect from 1 April 2024, the Company has revised its accounting policy for the treatment of loar origination and success-
based costs to align with the recognition and measurement principles prescribed under Ind AS 109 — Financial Instruments, Under
the revised policy. such costs that are divectly attributable to the origination of identifiable financial assets are capitalised as part of
the initial carrying amount of the loan assel. These capitalised costs are subsequently amortised over the expected tenure of the loan
asset using the Effective Interest Rate {EER) method. The resuiting amortisalion is recognised as an adjustment to interest income in
the Statement of Profit and Loss over the {ife of the financial asset,

In instances where loans are prepaid, foreclosed, or otherwise derecognised before contractual maturity, any vnamortised portion of
the capitzlised costs is charged off to the Statement of Profit and Eoss immediately. This revised policy provides a move accurate
representation of the yield on financial assets in accordance with the EIR principles mandated under Ind AS 109,

The new 'm.uuntmg pollcy h':s been appllud pl()bp(,CllVLIy from | Aptl| 2024, In accor ddnu: with the ir :ulsmonal prowsmns of Ind

N 1
Sveailadionn o i pahad Ve s
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i ang i Adoanting Dathaaies and U, e raiepet
been made, as such rcsl'llunenl is 110[ practlcable The implementation ol tlns mwsed pollcy has msulted in an increase in thc pmlli
for the year ended 3! March 2025 by Z1.509 Lakh. on account of the amortisation of expenses over the period of the Loan asset
created which, under the earlier policy, would have been recognised upfiont.

Details of the company's material aceounting policies are disclosed in note 3.

Presentation of financial statements

The Balance sheet, the Statement of profit and loss and the Statement of changes In equity are presented in the format prescribed
under Divigion il of Schedule 11 to the Act and as amended from time to time. for Non-Banking Financial Companies (NBFC') thai
are required to comply with Ind AS. The statement of cash flows has been presented as per the requirements of Ind AS 7 Statement
of Cash Flows.

The Company presents its balance sheet in erder of liquidity. Financial assets and financial liability are generally reported gross in
the balunce sheet. They are only offset and reported net-when. in addition to having an unconditional legally enforceable right to
offset the recognised amounts without being contingent on a future event. the parties also intend te settle on a nel basis.

Functional and presentation curvency )
These financial statements are presented in Indian Rupees (INR), which is also the Company's fimetional currency, All amo )( ts,
been rounded off to (he nearest lakhs with two decimals as permitted by Schedule H1 to the Act unless otherwise indicated.

aye’
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Basis of measurement .
The financial statements have been prepared on the historical cost basis except for the following items:

[tems Measurement basis

Certain financial assets and liabilities {including derivatives Fair value / Amortised Cost, as applicable
instrumenis)

Liabilitics for equity-setled share«based payment arrangements  |Fair value

Net delined benelit {asset) liability Fair value of plan assets less present value of defined benefit
obligations

Uise of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires management {o make estimates, make judgments, and
make assumptions. These estimates, judgments. and assumptions affect the application of accounting policies and the reported
amounts of asscis and Habilities, the disclosures of contingent assets and liabilities at the daie of the financial statements anel
reported income and expenses during the period. The accounting estimates could change from period to period. The actual results
may differ from thesc estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Appropriate changes in
estimates are made as management becomes aware of changes in circumstances surrounding the estimates. The changes in estimates,
if material, are reflected in the financial statements in the year in which changes are made, and their effects are disclosed in the notes
to the financial statements. In view of the inherent uncertainti¢s and a level of subjectivity involved in measurement of items, it is
possible that the outcomes in the subsequent f inancial years could differ from the Management’s estimates and judgements,
Revision to accounting estimates are recognised prospectively.

Information about judgements, estimates and assumptions made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements is included in the following notes:

iy Business model assessment

The classification and measurement of financial assets depends on the results of the business model and the solely payments of
principal and interest ("SPP1"} test. The Company determines the business model at a level that reflects how groups of financial
assets are managed together to achieve a particular business objective. This assessment includes judgement reflecting all relevant
evidence, including how the performance of the assels is evaluated and their performance measured. the risks that affect the
performance of the assets and how these are managed and how the managers of the assets are compensated. The Company monitors
financial assets measured at amortised cost or fair value through other comprehensive income or fair value through profit and loss
that are derecognised prior to their maturity to understand the reason for their disposal and whether the reasons are consistent with
the objeclive of the business for which the asset was held, Monitoring is part of the Company’s continuous assessment of whether
the business model for which the remaining financial assets are held continues to be appropriate. and if it is not appropriate, whether
there has been a change in business model and so a prospective change to the classification of those assets. The Company's business
madel is not assessed on an instrument-by-instrument basis, but ai a higher fevel of aggregated portfolios,

if) Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market conditions (i.e. an exit
price) regardless of whether that price is directly observable or estimated using another valuation technique, When the fair values of
financial assets-and financial liabilities recorded in the balance sheet cannol be derived from active markets, they are determined
using a variety of valuation techniques that include the use of valuation models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is required in establishing Fair values. Also. refer to
note 3.8,

iit) Etfective fnterest iate (" iRy mevhod

The Company’s EIR methodology recognises interest income/expense using a rate of return that represents the best estimate of a
conslant rate of return over the expected behavioural life of leans given/taken and recognises the eflect of potentially different
interest rates at vatious stages and other charactetistics of the product life cyele (including prepayments and penalty interest and
charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and lile cycle of the instruments, as
well as expecied changes to interest rates and other fee income/ expense that are integral parts of the instrument.

During the quarter, certain transactions costs have been identified and amortised over the expected life of the loan using the
Effective Interest Rate method which had been recognised upfront eartier, for loans disbursed with efiect from April 01, 2024, This
has resulted in an increase in the leoss for the quarter ended December 31 2024 and a decrease in the toss for the quarter ended March
31 2025 by INR 91.89 Lakhs, INR 157.24 Lakhs respectively and increase in the profit Tor the year ended 31 Margh-20235. by INR

1,779.69 Lakhs. ; :




3.1

iv) Loans Measured at Fair Value through Other Comprehensive Income (FVTOCT)

The Company classifies certain financial assels within the category of fair value through other comprehensive income {FVTOCI)
where both of the following conditions are met:

(i) the financial assels arc held within a business model whose obieclive is achieved by both collecting contractual cash Nows and
selling financial assets, and

(i1} the contractual terms of the financial asset give rise on specified dates to cash Nows that are solely payments of principal and
Ierest.

The assessment of the business model is carried out at a pertlolio level and reflects how financial assets are managed te achieve the
stated business objective. This includes evaluating the historical pattern of sales, the significance and frequency of such sales. and
the manner in which performance is evaluated and reported. A financial asset is classified under this category only when there is
clear evidence that sales are an integral part of the portfolioc management strategy.

Financial assets ¢lassified under FVTGCI are initially recognised at fair value plus iransaclion cosls, Subsequent measurement is at
fair value, with changes in fair value recognised in other comprehensive income (OC1). However, interest income, impairment losses
or reversals. and foreign exchange gains or losses are recognised in the statement of profit and loss, On derecognition of the asset,
cumulative gains or losses previously recogrised in OCE are reclassified to the stalement of profit and loss. The classification is
reviewed periodically to ensure consistency wilh the Company’s actual asset management practices

v} mpairment of financial asset

The measurement of impairment losses across all categories of financial assets requires judgment, in particular, the estimation of the
amount and (iming of future cash flows and collateral values when determining impairment losses and the assessment of a
significant increase in eredit risk. These estimates are deiven by a oumber of factors, changes which can result in different levels of
allowances.

The company’s expecled credit loss ("ECL") caleulations are outputs of complex models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered accounting

Judgements and estimates include:

a) The Company’s criteria for assessing if there has been a significant increase in credit visk and allowances for financial assets
should be measured on a lifetime expected credil loss (“LTECL"} hasis.

b) Development of ECL models, including the various formulas and the choice of inputs.

¢} Delermination of associations between macroeconomic scenarios and economic inputs, such as consumer spending, lending
interest rales and collateral values, and the effect on the probability of default ("PD"), exposure at default ("EAD") and loss given
default ("LGD™).

vi) Impairment of non-financial assets

The company determines periodically whether there is any indication of impaivinent of the carrying amount of its non-tinancial
assets including goodwill. The recoverable amount (higher of net selling price and value in use} is determined for an individual asset
unless the asset does not generate cash inflow that is largely independent of those from other assets or groups of assets. The
recoverable amounts of such assels are cstimated if any indication exists, and impairment loss is recognised wherever the carrying
amount of the asset exceeds its recoverable amount. Where it is not possible te estimate the recoverable amount of an individual
assel. the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

An impairment [0ss is recognized if the carrying amount ol an asset exceeds its estimated recoverabie amount. Empainmnent losses are
recognized in the Statement of Profit and Loss.

vii) Other estimates, judgements and assumptions
Information about other estimates. judgements and assumptions that have the most significant ¢lfect to the financial statements
within the next financial year ace included in the following notes:

a) Measurement of defined benefit obligations: key actuarial assumptions; (refer note 3.12)
b} Estimated useful life of property, plant and equipment. right of use assets and intangible assets: {refer note 3.10)
c} Recognition of deferred Laxes: (refer note 3.14)

d) Uplront recognition of Excess [nterest Spread (E1S) in relation to assignment transactions.
&) Provisions and other contingent liabilities (refer note 3.19)

Material accounting policies x‘}' o
Revenue Recogaition i ' .
The company’s revenve primartily consists of interest income on loans, distribution income on the sale of othcl imal'_:,
and services to the partners. G




3.1

3.2

Revenue Recognition (continued)

A. Interest and processing fee income on loans

Interest income is recognised using effective interest rate (EIR) on all financial assets measured al amortised cost, financial
instruments measured at Fair value through other comprehensive income (‘FVOCT) and Tair value through profit and loss
{'FVTPL).

EIR i the rate that exactly discounts the estimated future cash payments or receipts over the expected dife of the financial instryment
or a shorler period. where appropriate, to the gross carrying amount of the financial asset,

The caivulation Lakes It account all conractuad o of the Taancial nstument and inchudes any foes (sueh ae proccssing fee) ur
incremental cosis that are directly attributable and are an integral part of the EIR, but not future credit losses.

The Company calculates interest income by applying the EIR (o the gross carrying amount of financial assels other than credit-
impaired assets.

When a financial asset becomes credit impaired and is, therefore. regarded as “Stage 3°, the Company calculates interest income by
applying the effective interest rate (o the net amortized cost of the financial asset. If the financial assets cures and is no fonger credit
impaired, (he Company reverts to calculating interest income on a gross basis.

B. Other interest incone;

Interest income on deposits is recognized in time proportion basis taking into account the amount outstanding and the rate

C. Fees and Commission Income
Fees and commissions ate recognised when the Company satisfies the performance obligation, at ransaction price, bascd on a five-
step model as set out below, unless they are included in the effective interest rate (EIR) calculation under Ind AS 109:

Step 1: [dentify contract{s) with a customer — A contract is an agreement belween two or more parties that creates enforceable rights
and obligations and must meet specific criteria,

Step 2: Identity performance obligations in the contract — A performance obligation is & promise to transfer a distinct good or
service to the customer.

Step 3: Determine the transaction price ~ The transaction price is the amount of consideration the Company expects to be entitled to
in exchange for transferring goads or services, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract — For contracts with multiple performance
abligations, the Company allocates the transaction price based on the standalone selling price of each obligation.

Step §: Recognise revenue when (or as) the Company satisfies a performance obligation — Revenue is recognised at a point in time
or over time, depending on when control of the service is transferred to the customer.

D. Net gain on fair value changes

Mutual fund investments of the company are classified as financial assets measured at fair valve through profit or loss (FVTPL).
Changes in fair value, including unrealised gains/losses, are recognised in the Statement of Profit and Loss under “Net gain on fair
value changes.” Realised gains/losses on redemiption are also recognised on a net basis in the same line item.

E. Net gain/(loss) on derecognition of financial instruments under the amortised cost category

The Company enters into divect assignment transactions by transferring loan asseis measured at amortised cost. Where the
transaction meets derecognition criteria, the foan asseis are derecognised. and the resulting net gain or loss is recognised in the
Statement of Profit and Loss. The gain or loss represents the difference between the consideration received, discounted present value
of future cash inflows, and the carrying amount of the assets,

E. Other income
All items of other income is recognised on an accrual basis, when there is no uncertainty in the ultimate realisation/coliection,

Financial instrument - initial recognition

A, Date of recognition

Debt securities issued are initially recopnised when they ave originated. All other financial assets and financial Habilities are initially
recognised when the Company becomes a party 10 Lhe contractugl provisions of the instrument,

B. Initial measurement of financial instruments

The classification of financial instruments at initial recognition depends on their contractual terms and the business model for
managing the instruments. Financial instruments are initially measured at their fair value, excepl in the case of financial assets and
tinancial labilities recorded at FVTPL, transaction costs are added to, or subtracted from this amount.

C. Measurement categories of financial assets and liabilities
The Company classifies all of its financial assets based on the business model for managing the assets and the asset's -contractual
terms, measured at either;

i) Amortised cost

i) Fair value through other comprehensive income {"FVOCI™)

iii} Fair value through profit and loss (“"FVTPL")
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Financial assets and liabilities

A, Financial assets

Business model assessment

The Company determines its business model at the level ihal best reflects how it manages groups of financial assets to achieve iis
business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated portfolios
and is based on observable lactors such as:
a) How the periermance of e business model and the financial assets held within that business moded are evaluated and reporied
t the Company's key management personnel,
by} The risks that affect the performance of the busingss model {and the financial assels held wilhin that business model) and. in
particular, the way those risks are managed,
¢) How managers of the business are compensated {for example. whether the compensation is based on the fair value of the assets
managed or on the contractual cash flows collected), and
d) The expected frequency, value and timing of sales are also important aspects of the Company’s assessment.

Sole Payments of Principal and Interest (SPPI test)

As a second step of its classification process, the Company assesses Lhe contractual terms of financial to identify whether they meet
8PP test. ‘Principal” for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may
change over Lhe tife of financial asset (for example. if there are repayments of principal or amortisation of the premiuny/ discount).
The most significant elements of interest within a lending arrangement are typically the consideration for the time value of money
and credit risk. To make the SPPI assessment, the Company applies judgement and considers relevant factors such as the period for
which the interest rale is set,

In eontrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the contractual cash flows that
are unrelated to a basic lending arrangement do not give rise 1o contractual cash flows that are solely payments of principal and
interest on the amount cutstanding. In such cases, the financial asset is required to be measured at FVTPL.

Accordingly, financial assets are measured as follows:

i} Financial assets carried at amortised cost (AQ)

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows Lhat are solely
payments of principal and intergst on the principal amount outstanding.

i) Financial assets at fair value through other comprehensive income (FYTOCD

A financial asset is measured al FYTOCL if it is held within a business model whase objective is achieved by both collecting
contractual cash flows and selling financial assets and the contraciual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding. Since, the loans and advanees are held
to sale and collect contractual ¢ash lows, they are measwred at FYTOCI.

iii) Financizl assets at fair value through profit or loss (FYTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

Financial liabiliey

i} Initial recognition and measurement

Al financial tiabilily are Initially recognized at fafe valve, Transaction costs that are directly artributable (o the acquisition or issue
of tinancial liability, which are not af fair value threugh protit or loss, are adjusted to the fair value on initial recognition.

ii) Subsequent measurement
Financial liabilities are carried at amortized cost using the effeclive interest method.

Reclassification of financial assets and labilities

The Company does not reclassify its financial assets subsequent to their initial recognition. apart from the exceptionat circumstances
in which the Company acquires. disposes of, or terminates a business line, Financial liabilities are never reclassified. The Company
did not rectassify any of its financial assets or liabilities in the quarter ended June 30, 2024,




35

Derecognition and modification of financial assets and fabilities

A. De-recognition of financial assets and financial liabilities

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognized when:

- The rights to receive cash Tows from The asset have expired, or

+ The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a “passthrough” arrangement. and either (a) the Company has transferred
substantially all the risks and rewards of the assel, or (b) the Company has neither transferred nor retained substantially al! the risks
and resvards ol (he asset, but has transerred control of e assel.

On de~recognition of a financial asset, the difference between the carrying amount of the asset {or the carrying amount allocated (o
the portion of the asset derecognized) and the consideration received (including any new asset oblained less any new liability
assumed) shall be recognized in Statement of Profil or Loss.

The Company derecognizes z financial liability when its contractual obligations are discharged or cancelled, or expire. The
difference between the carrying value of the original financial lability and the new financial liability with modified terms is
recognised in statement of profit and loss,

B. Modifications of financial assets and financial Habilities

i} Financial Assets

If the terms of a financial asset are modified, the Company evaluates whether the cash tlows of the modified asset are substantially
different. 1f the cash flows are substantially different, then the contractual rights to cash flows from the original financial asset are
deemed to have expired. In this case, the original financial asset is derecognized and a new financial assel is recognized at fair value
plus any eligible transaction costs. Any fees reccived as part of the modification are accounted for as follows:

- tees that are comsidered in determining the fair value of the new asset and fees that represent reimbursement of eligible
transaction cosis are included in the initial measurement of the asset; and

- other lees are included in profit or loss as part of the gain ot loss on derecognition,

1f the cash flows of the modified asset carried at amortized cost are not substantially different, then the modification does not result
in derecognition of the financial asset. In this case, the Company recalculates the gross carrying amount of the financial asset and
recognizes the amount arising from adjusting the gross cattying amount as a modification gain or loss in Statement of profit or loss.
If such a modification is carried out because of financial difficuliies of the borrower, then the gain or loss is presented together with
impairment losses. In other cases, it is presented as interest Income using EIR method.

Any costs or fees incurred adjust the carrying amount of the moedified financial asset and are amortized over the remaining term of
the modified financial asset.

i) Financial Liability

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing
financial liability is replaced by another trom the same lender on substantially different terms, or the terms of an existing liability are
substantially modified. such an exchange or modification is treated as a derecognition of the original {iabilily and the recognition of a
new liabitity. The difference between the carrying value of the original financial liability and the consideration paid is recognised in
the statement of profit and loss.

Iimpairment of financial assefs

Overview of Expected Credit Loss ('"ECL') principles

In accordamce with Ind AS 109, the Company vses ECL model, for evaluating impairment of financial assets other than those
measured at Fair value through profit and loss (FVTPL). When estimating LTECLs for undrawn loan commitments. the Company
estimates the expected portion of the loan commitment that will be drawn down over its expected life. The ECL is then based on the
present vadue of the expected shortlulls in cash Tows i the loan is drawn down.

i} The 12-months expected credit losses {expected credit losses that result from those defaull events on the financial instrument
that are possible within 12 months afier the reporting date): or

ii.) Full lifetime expected credil losses (expected credit losses that result from all possible default events over the life of the
financial instrument)

Both LTECLs and [2 menths ECLs are calculated on cellective basis.




Overview of Expected Credit Loss ("ECL') principies (continued)

Based on the above, the Company categorises iis foans into Stage 1, Stage 2 and Stage 3, as described below;

Stage 1:

When loans are first recognised, the Company recognises an allowance based on 12 months ECL. Stage 1 loans includes those loans
where there is no signilicant credit risk observed and also includes facilities where the credit risk has been improved and the loan
has been reclassified from stage 2 or stage 3.

Stage 2:
When a loan has shown a significant increase in credit risk since origination, the Company records an allowance for the life
time ECL. Stage 2 loans also includes facilities where the credit risk has improved and the loan has been reclassified from stage 3.

Stage 3:
l.oans considered credii impaired are the loans which are past due for more than 90 days. The Company records an allowance for lie
time ECL.

Stages Days Past Due ECL Risk

Stage | Upto 30 days 12 month ECL. |Low credit risk

Stage 2 31-90 days Life time ECL  |Significant increase in credit risk
Slage 3 More than 90 days Life ime ECL  fimpaired assels

Calcalation of ECLs
The mechanics of ECL calculations are outlined below and the key elements are, as follows:

rp:
Probability of Default ("PD") is an estimate of the likelihood of default over a given time horizon. A default may only happen al a
certain time over the assessed period, if the facility has not been previously derecognised and is stifl in the portfolio,

EAD:
Exposure at Delaull ("EAD™) is an estimate of the exposure at a future default dale, laking into account expected changes in the
exposure after the reporting date, including repayments of principal and interest.

LGD:

Loss Given Defaull ("LGD") is an estimate of the loss arising in the case where a default oceurs al a given time. [t is based on the
ditference between the contractual cash flows due and those that the lender would expect to receive, including from the realisation of
any collateral, It is usvally expressed as a percentage of the EAD.

The Company has calculated PD, EAD and LGD to deiermine impairment loss on the portfolio of loans and discounted at an
approximation to the EIR. At every reporting date, the above calculated FDs, EAD and LGDs are reviewed and changes in the
forward looking estimates are analysed. :

The mechanics of the ECL. method are summarised below:

Stage 1;

The 12 months ECL is calculated as the portion of LTECLs that represent the ECLs that result from default events on a financial
instevment that are possible within the 12 months after the repodting dare. The Company calealates the 12 months FCT allowance
based on the expectation of a default occurring in the 12 months following the reporting date. These expected 12-months defaull
probabilities are applied to a forecast EAD and muttiplied by the expected 1L.GD and discounted by an approximation to the original
EIR.

Stage 2:

When a loan Bas shown a signilicant inercase in eredic visk sinee origination, the Company records an allowanee for the LTEC s,
The mechanics are similar to those explained above. but PDs and LGDs are estimated over the lifetime of the instrument, The
expected cash shorifalls are discounted by an appreximation to the ariginal EIR.

Stage 3:
Fer loans considered eredit-impaired. the Company recognises the lHfetime expected credit losses for these loans. The method is
similar to that for Stage 2 assets, with the PD set at 100%.
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‘Loans and advances measured at FVOCI

The ECLs for loans and advances measured at FVOCH do not reduce the carrying amount of these financial asseis in the balance
sheet, which remains at fair value. Tnstead, an amount equal to the allowance that would arise if the asseis were measured at
amortised cost is recognised in OCI as an accumulated impairment amount, with a corresponding charge to profit or loss. The
accumuiated loss recognised in OCT s recycled to the profit and loss upon derecognition of the assets.

Write-offs

According 1o its Board-approved Provisioning and Wrile-olT Policy, the Company assesses write-ofls of unseeured fvan assels at an
individual level based on bortower capacity and other factors, Secured loans are not writlen off due to enforceable collateral. Write-
ofls are classitied as: (8) Compromise Settlemenis—based on negotiated settlements with partial recovery: and (b) Technical Write-
ofts—based on prolonged non-performance or untraceable borrowers, Where wrife-olfs exceed existing ECL provisions, the
shortfall is recognised in the Statement of Profit and Loss under *Bad debts written off — Loan Assets’

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique, In estimating the fair value of an asset or a liability, the Company has taken into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date.

In addition. for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in s
entivety, which are described as follows:

Level | financial instruments; Those where the inputs used in the vaiuation are unadjusted quoted prices from active markets for
identical assets or liabilitics thal the Company has access to at the measurement dale, The Company considers markets as active

only if there are sufficient trading activities with regards to the volume and liquidity of the identical assets or liabilities and when
there are binding and exercisable price quotes available on the balance sheet date:

Levet 2 financial instruments: Those where the inputs thal are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument's lile. Such inpuls include quoted prices for
similar assets or ligbilitics in active markels, quoted prices for identical instruments in inactive markets and observable inputs
other than quoted prices such as interest rates and yield curves, implied volatilities, and credit spreads; and

Level 3 financial instruments —Those that inciude one or more unobservable input that is significant to the measurement as whole.

39  Forcign currency transactions

Transactions in foreign currencies are translated into the tunctional currency of the Company, at the exchange rates at the dates of
the transactions or an average rate if the average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency al the exchange rate at
the reporting date, Non-monetary assets and liabilities that are measured al Fair value in a forcign curreney are transiated into the
functional currency at the exchange rate when the fair value was determined. Non-monetary assets and liabitities that are measured
based on historical cost in a foreign currency are translated at the exchange rate al the date of the transaction. Fxchange differences
are recognized in profit or loss.




3.18 Property, plant and equipment
i. Recognition and measurement ]
ltems of property, plant and equipment are measured at cosi, which includes capitalised borrowing costs, less accumuiated
depreciation and accumulated impairment losses, if any.

ii. Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future geonomic benefils assaciated witlh (he expenditure will
Toww Lo the Company.

iii. Depreciation
Depreciation is caleulated on cost of items of property, plant and equipment less their estimated residual values over their estimated
useful lives using the written down value method, and is generally recegnised in the statement of profit and loss. -

The Company follows estimated useful lives which are given under Part C of the Schedule 1l of the Companies Act, 20013, The
estimated useful lives of items of property, plant and equipment for the current and comparative periods are as follows:

Asset category

Estimated Useful life

Useful life as per Schedute 11

Furaiture and fittings 10 years 10 years
Vehicles 8 years 8 years

Office equipment 5 years 3 years
Computers and accessorics 3 years 3 years
Leasehold improvements Lower of Lease period or 10 years Not applicable

Depreciation on additions {disposals} is provided on a pro-rata basis ie., from (upto) the dale on which asset is ready for use
(disposed of),

3.1 iIntangible assets
i. Goodwill
For measurement of goodwill that arises on a business combination refer note 3.16. Subsequent measucement is at cost less any
accumulated impairment losses,

i. Other intangible assets
Intangible assets including those acquired by the Company are initially measured al cost. Such intangible assets are subsequent!y
measured at cosi less accumulated amortisation and any aceumulated impairment losses.

ii. Subsequent expendityre

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it
relates. All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in profit or loss as
incurred.

iii. Amortisation
Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful
lives using the straight line method. and is included in depreciation and amortisation in Statement of Profit and Loss.

Assel category Estimated Useful kife
Computer software 3 years
Branch disteibution network Rvears
Internally Generated Software 4 years
Customer contract 5 years

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.




3.12 Employee benefits
i. Post-employment benefits
Defined eontribution plan
The Company's contribution to provident fund are considered as defined contribution plan and are charged as an expense as they fail
due based on the amount of contribution required to be made and when (he services are rendered by the employees.

Defined benefit plans

Gratuity

A delined benefit plan is a post-employment benelit plan oiier than a detined contribution plan, The Company's net obligation in
respect of defined benefit plans is caloulated separately for each plan by estimating the amount of future benefit that employees have
carned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets. The calculation of
defined benefil obligation is performed annually by a qualified acluary using the projected unit credit method, When the calculation
results in a potential asset tor the Company, the recognised assel is limited to the present value of economic benefits available in the
form of any future refunds firom the plan or reductions in future contributions to the plan {*the asset ceiting’), In order lo caleulate
the present value of economic benefits, consideration is given to any minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprises actuarial gains and losses and the effect of the asset ceiting (if
any, excluding interest), are recognised in OCI. The Company determines (he nel interest expense (income) on the net defined benefit
liability (asset) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the
annual period to the then-net defined benefil liability {assct). taking fnto account any changes in the net defined benefit liability
(asset) during the peried as a result of contributions and benefit payments. Net interest expense and other expenses related to defined
benefit plans are recognised in profit or loss. When the benefits of a plan are changed or when a plan is curtailed, the resulting
change in benefit that relates to past service {*past service cost’ or *past service gain’) or the gain or loss on curtailment is recognised
immediately in profit or loss. The Company recognises gains and losses on the settlement of a defined benefit plan when the
settlement oceurs.,

it. Other long-term employee benefits LTE

Compensated absences

The employees can carry forward a portion of the unutilised accrued compensated absences and utilise it in future service periods or
reeeive cash compensation on termination of employment. Since the compensated absences do not fafl due wholly within twelve
months after the end of such period, the benefit is classified as a long-term employee benefit. The Company records an obligation for
such compensated absences in the period in which the employee renders the services that increase this entitlement. The obligation is
measured on Lhe basis ol independent actuarial valuation using the projected unit credit method.

iii. Short-term employee benefifs
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees
are recognized during the period when the employees render the service. These benefits include performance incentive and
compensated absences which are expected to occur within twelve months after the end of the period in which the employee renders
the related service. The cost of such compensated absences is accounted as under
{a) in case of accumulated compensated absences, when employees render the services that increase their entitlement of future
compensated absences; and
(b} in case of non-accumulating compensated absences. when the absences occut.

iv. Stock based compensation

The grant date fair value of equity settled share based payment awards granted to employeeas is recognised as an employee expense,
with g corresponding increase in equily, over the period that the employees unconditionally become entitled to the awards. The
amount recoginsed as eapense s based on Ui esbimate of the number ol awards lor which the related service aid von-market vestinag
conditions are expected to be met, such that the amount vltimately recognised as an expense is based on the number of awards that
do meet the related service and non-market vesting conditions at the vesting date.

A proviston is recognised if, as a result of a past event, the Company hus a present legal or coustructive obligation that can be
estimated refiably. and it is probable that an owtflow of economic benefits will be required to setile the obligation. Provisions are
determined by discounting the expected future cash tlows (representing the best estimate of the expenditure required to settle the
present abligation at the balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of mongy and
the risks specific to the liability. The unwinding of the discount is recognised as finance cost. Expecied future aperating losses are
not provided for.

v. Long service bonus

The company provides for a long-term service bonus covering eligible employees, under which an eligible bonus payment is paid to
vested employees based on the conditions provided in the company's policy from time to time. The company accounts for its liability
for future bonus payble based on acluarial valuation determined at each batance sheet date by an Independent Actuary.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for deter mlmng the L
present value of the obligation under a defined benefil plan are based on the market yields on Government Sa..curmes
balance sheet date.
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v. Long service bonus (continued)

An actuarial valuation invelves making various assumplions that may differ from actual developments in the future. These include
the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, these liabilities are highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Re-measurement, comprising of actuarial gains and losses, are recognised immediaiely in the balance sheet with a corresponding
debit or credit o other equity through Other Comprehensive Income in the period in which they occur. Re-measurements are not
reclussificd W profil and luss in subseyuent periods.

Leases

The Company has adopted Ind AS 116, effective April {, 2018 {transition date) and applied i o all lease contracts existing on that
date using the full retrospective method. At inception of a contract, the Company assesses whether a contract is, or contains. a lease
if the contract conveys the right to control the usc of an identiftad asset for a period of time in exchange for consideration,

As a lessce

The Company recognises a right-of-use asset and a lease lability at the lease commencement date. The right-of-use asset is initially
measured at cost, which comprises the initial amount ol the lease liability adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located. less any lease incentives received.

The right-ol-use assel is subsequently deprecialed using the straight-line method frem the commencement date to the end of the lease
term, unless the lease transfers ownership of the underlying asset to the Company by the end of the lease term or the cost of the right-
of-usc asset reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be depreciated over the
useful fife of the underiying asset, which is determined on the same basis as those of property, plant and equipment. In addition, the
vight-of-use asset is periodically reduced by impairment losses, il any, and adjusted for certain remeasurements of the lease liability,

The lease Habilily is initially measured at the present value of the lease paymenis that are not paid at the commencement date,
discounted using the Company’s incremental borrowing rate. Fhe Company determines its incremental borrowing rate by obtaining
interest rates from various externai financing sources that reflects the terms of the lease and type of the asset leased.

Lease payments included in the measurement of the lease liabitity comprise the following:
- fixed payments, including in-substance fixed payments;
- variable Jease payments that depend on an index or a rate, initially measured using the index or rate as at the commencenent
= amounts expected to be payable under a residual value guarantee; and
- the exercise price under A purchase option that the company is reasonably certain to exercise, lease payments in an optional
renewal Period if the company is reasonably certain to exercise an extension option, and penallies for early termination of A lease
unless the company is reasonably certain Not to terminate early.

The lease liability is measured at ameortised cost using the effective interest method. It is remeasured when there is a change in future
lease payments arising from a.change.in an index or rate, if’ there is-a change in the Company’s estimate of the amount expected to be
payable under a residual value guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension or
termination option or if there is a revised in substance fixed lease payment. When the lease liability is resmeasured in this way, a
correspending adjustment is made lo the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying
amaount of the right-of-use agset has been reduced to zero.

The Company presents right-of-use assets separately on the face of the balance sheet and lease liability under other financial
liabilities,

Short-term leases
The Company has elected not to recognise right-of-use assets and lease Habilities for shorter leases. The Company recognises the
lease payments associated with these leases as an expense on a straight-line basis over the lease term.

Income tax
Income tax comprises current and deferred tax. [t s recognised in profit or loss except to the extent that it relates to a business
combination or to an item recognised directly in equity or in other comprehensive income.

i. Current tax
Current tax comprises the expected ax payable or receivable on the taxable income or loss for the period and any adjustment to the
tax payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount
expecied Lo be paid or received after considering the uncertainty. it any. related to income laxes. 10 is measured using tax rates (and
tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amo fys,
and il is intended to realise the asset and sellle the liability on a net basis or simultaneously. ’
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i, Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financsal
reporting purposes and the corresponding amounts used for taxation purposes. Deforred tax is also recognised in respect of carried
forward tax losses and tax credits. Deferred tax is not recognised for:
- temporary differences arising on the initial recognition of assets or liabifities in a ransaction thal is not a business
combination and that affects neither accounting nor taxable profit or loss at the time of the iransaction;
= emporary dilTerences relaled to investments in subsidiaries, associates and joint arrangements 1o the extent that the
Company is able 1o control the tining of Gw reversal of the winporary differences and it is probable that they will not reverse in
the foreseeable future; and
- taxabie temporary differences arising on the initial recognition of goodwilt.

Deferred tax assels are recognised fo the extent thal it is probable that future taxable profits will be available against which they can
be used. The existence of unused tax losses is strong evidence thal future taxable profit may nol be available. Therefore, in case of a
history of recent losses, the Company recognises a deferred tax asset only to the extent (hat it has sufficient taxable temporary
differences or there is convineing other evidence that sufficient taxable profit will be available against which such deferred tax asset
can be realised. Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recopnised/ reduced to
the extent that it is probable/ no longer probable respectively that the related (ax benefit will be realised. Deferred tax is measured at
the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have
been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences Lthat would follow from the manner in which the Campany expects, at
the reperting date, to recover or sellle the carrying amount of its assets and liabilities,

Deferred tax assets and labilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they
reiate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to scttle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously,

iil. Minimum Alternate Tax ("MAT™)

MAT paid in a year is charged to the statement of profit and loss as current tax for the year. The deferred tax asset is recognised for
MAT credit available only to the extent that it is probable that the concerned company will pay normal income tax and thercby
utilising MAT credit during the specified period, i.c., the period for which MAT credit is allowed to be carried forward and utilised,
In the year in which the company recognises MAT credit as an asset, it {3 created by way of credit to the statement of profit and loss
and shown as part of deferred tax assel. The company reviews the “MAT credit entitlement™ asset at each reporting date and writes
down the asset to the extent that it is no longer probable that it will pay normal tax during the specified period.

Business combinations

In accordance with Ind AS 103, the Company acceounts for these business combinations {other than those arising from common
conlrol} using the acquisition method when control is transferred to the Company. The consideration transferred for the business
combination is generally measured at fair value as at the date the control is acquired (acquisition dale), as are the net identifiable
assets acquired. Any goodwill that avises is tested annvally for impairment. Any gain on bargain purchase is recognised in OC1 and
accumulated in-equity as capital reserve it there exist clear evidence of the underlying reasons for classifying the business
combination as resulting in a bargain purchase; otherwise the gain is recognised directly in equity as capital reserve, Transaction cost
are expensed as incurred, except to the extent related to the issue of debt or equity securities,

Rusiness combination arising from transfer of interests from entities nnder common control are accounted for as i ihe acquisitfon
has occwmred at beginning of the earliest comparative period or, if' later, at the date that common control established; tor this purpose
comparative period of revised. The assels and liabilities are recognized at their carrying amounts. The identity of the reserves are
preserved and they appear in the same form.

Cash and cash equivalents

Cash and cash cquivalents comprises cash on hand and demand deposits with banks. Cash equivalents we shart-term balances (with
an original maturity of three months or less from the date of acquisition). highly liquid investments that ave readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in value,

Segment reporting- ldentification of segments;

An operating segment is a cemponent of the Company that engages in business activities from which it many earn revenues and
incur expeases, whose operating results are regularly reviewed by the Company's Chief Operating Decision Maker (CODM) to make
decisions for which discrete financial information is available. Based ou the management approach as defined in Ind AS 108, the
CODM evaluates the Company's performance and allocates resources based on an analysis of varicus performance indicators by
business segimenis and geographic segments,
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3.20

3.21

Earnings per share

The Company reports basic and diluted earnings per equity share in accordance wilh Ind AS 33, Earnings Per Share. Basic earings
per equily share is compuled by dividing net profit / loss after tax attributable (o the equity share holders for the period by the
weighted average number of equity shares outstanding during the period. Diluted earnings per equity share is computed and
diselosed by dividing the net protit/ loss after tax attributable to the equity share holders for the period after giving impact of dilutive
potential equity shares for the period by the weighted average number of equily shares and dilutive potential equity shares

outstanding during the period. except where the results are anti-dilutive.

Provisions

Provisions are recognized when there is a present obligation as a result of a past event, and it is probable that an outflow of resources
embodying economic benefits will be required to seftle the obligation and there is a reliable estimate of the amoont of the obligation.
Provisions are reviewed at each balance sheet date and adjusied to reflect the current best estimate, The amount recognized as a
provision is the best estimale of the consideration required to selile the present obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding the obligation. Provisions are determined by discounting the expected future
cash Mows at a pre-tax rate that refleets current market assessments of the time value of money and the risks specific to the liability.
When there is a possible obligation or a present obligation in respect of which (he likelihood of outtlow of resources is remote, no
provision or disclosure is made.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non—cash
nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating,
financing and investing activities of the Company are segregated. Cash Mows in foreign currencies are accounted at the actual rates
of exchange prevailing at the dates of the transactions,

Derivative financial instruments;

The Company enters inte derivative contracts, specifically Cross Currency Interest Rafe Swaps (CCIRS) and Cross Currency Rate
Swaps (CCRS). to hedge its exposure to foreign currency and iiterest rate risks arising from foreign currency borrowings. These
derivative instruments are designated as hedging instruments in cash flow hedge relationships in accordance with the requirements of
Ind AS 109 - Financial Instruments. The Company does not enter into derivative contracts for speculative or trading purposes.

Derivative financial instruments are initially recognised at fair value on the date the derivative contract is entered into and are
subsequently measured at fair value at each reporting date. A derivative with a positive fair value is recognised as a financial asset,
whereas a derivative with a negative fair value is recognised as a financial liability. The accounting for subsequent changes in fair
value depends on whether the derivative is designated as a hedging instrument and whether it qualifies for hedge accounting under
Ind AS 109.

For derivatives designated as cash flow hedges. the eftective portion of the changes in the fairvalue of the derivative is recognised in
Other Comprehensive Income and accumulated in equity under the heading 'Cash Flow FHedge Reserve'. The gain or loss relating to
the ineffective portion, il any, is recognised immediately in the Statement of Profit and Loss. The amounts recognised in Other
Coinprehensive Income, accumulated In equity are reclassified to the Statement of Profit and Loss in the periods in which the hedged
item affects profit or loss, typically within finance costs or foreign exchange gains or losses, depending on the nature of the hedged
iten.

The effective portion of the hedge is determined as the lower of the cumulative gain or loss on the hedging instrument from the
inception of the hedge and the cunwulative change in the fair value of the expected future cash flows of the hedged item from the
inception of the hedge. The Company assesses hedge effectiveness at inception and on an engoing basis to ensure that the hedge
relationship meets all qualitying criteria for hedge accounting under Ind AS §09. Effectiveness may be assessed through qualitative
or quantitative methods. depending on the complexity and structure of the hedging relationship.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised, or when the hedge no
longer qualifies for hedge accounting. Upon discontinuation, any gain or loss recognised in Qther Comprehensive Income and
accumulated in equity at that time remains in equity and is reclassified to the Statement of Profit and Loss when the forecasted
transaction affects profit or loss.

This space is intentionally left blank
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Notes to the financial statements for the the year ended March 31, 2025
{All amounts are in Indian Rupegs in Lakhs, except share data and as stated)

4

6.1

6.2

Cash and cash equivatents

Particulars As at March 31, 2025 As at March 31, 2024
Cash and eash cquivalents
Casl on hand 25863 23512
Balances with banks
- v ctierent aosoinds 1627143 171612
- in deposit accounts (Original maturity less than three months) 10,636.58 7,000.00
Total 2716967 24,951.54

Neote: Balanee with Banks in current accounts includes balance in Cash Credit accounts with banks.

Baak balance other than cash and cash equivalents

Particulars As at March 31, 2025 As at March 31, 2024
Deposit accounts under lign* 9,158.71 11,695.70
Deposit accounts without lien 76.81 932.21
Total 9,235.52 12,627.92
*Note:

(i) Fixed deposit includes cash collateral amounting to Rs 2,898, 19 Lakhs (March 31, 2024 : Rs.4,546.66 Lakhs) for securitisation transactions.

(i} Balance fixed deposits other than those mentioned above has been provided as security for loans taken by the company.,

Receivables

Particolars As at March 31, 2025 Asat March 31,2024
Trade receivables : 31338 384.03
Less; Impairment loss allowance {receivables) {35.16} -
Total 278.22 384.03
Receivables ageing schedule as on March J1, 2025

Particulars < 6 moiths 6 months -1 year -2 years 1-3 years Total
(1) Undispuled - considered good 261.02 12.18 314 1.88 278.22
(ify Undisputed — have significant credit risk - - - - -
(iii) Undisputed — credil impaired - - - - -
(iv) Disputed —considered good - - - - -
(v} Disputed — have significant credit risk - - - - -
(vt) Disputed — credit impaired - - 34.70 046 3516
Trade Receivables 261.02 12.18 3784 234 313.38
Less; Impairment loss allowance (receivables) - - (34.70} (0.46) (35.16)
Total 261,02 12.18 3.14 1.88 278.22
Receivables ageing schedule as on March 31, 2024

Particulprs ) < 6 months 6 months -1 year -2 years 2-3 years Total
(i) Undisputed — considered good 302.42 35.89 3388 11.84 384.03
(ii) Undisputed — have significant credit risk - - - . -
(i} Undisputed — credil impaired - - - - -
(iv) Disputed —considered good - - - - -
13 Drismted - e sionilfeant coedit risk - - - - -
(vi) Disputed ~ credit impaired - - - z -
Trade Reccivables 302,42 35.89 33.88 11.84 384.03
Less: Impairment loss allowance (receivables) - - - - - -
Total - 302.42 35.89 33.88 .84 384.03




Loans
Al Amoriised cost
Particniars As at March 31, 2025 As at March 31, 2024
At amortised At fair value  Total At amortised At fair value Total
cost through OCI cost through GC1

Based on nature
Term Loans
Giross term loans *#% 1.31.627.17 56,397.66 1,288,224 84 1,83,682 46 { 83,082 46
1ois! Impairment foss alfswanee GEERESIRS ) 301,49 {10.483.03} (144875} (1R 75)
Net term loans 1,.21,445.64 56,206.17 1,77,741.81 1,79.533.70 . £,79,533.70
Based on seeurity
Secured by tangible assets® 002.94 - 902.54 967.51 - 967.51
Unsecured 1.30,724.23 56,597.66 1,87,321.80 1,83.014.95 - 1,83,014.95
Gross term loans 1,31,627.17 36.597.66 1,88,224.84 1.83,982.40 - 1,83,982.46
Less: Impairment loss allowance** {L0,181.54} {301.4% (10,483.03) {4,448.75) - {4,448.75}
Net term loans 1,21,445.64 56,296.17 1,77,741.81 1,79,533.71 - 1,79,533.71
Based on region
loans in India

Public sector - - - -

Others 1.31,627.17 56,557.66 1,88,224.84 1,83.982 46 - 1,83.082 46

less: Impairment loss allowance** (10,181.54) (300149 {10,483.03) {4,448.75) - {4.448.75)
Loans ontside India - - - - - -

Less: Impairment loss allowance - - - - - -
Net term loans 1,21.445.64 56,296.17 1.77.741.81 1,79.533.70 - 1.79,533.70

Note:

*Secured exposures are secured by way of equitable morlgage of property and physical gold.

*# Refer Note 74

**¥In accordance witlt its accounting policy for business model assessment, the Company has designated certain loans at fair value through other
comprehensive Income ("FVOCI"), which has been held o collect contractual cashilows and to sell. Accordingly, such loan assets have been
measured/recogiised al fair value through other comprehensive income and the fair value of the loan assets as at March 31, 2023 is Rs. 50,656 lakhs

inclucing an unrealised gain of Rs. 4,649 lakhs.

Investments

Particulars

As at March 31, 2025

As at March 31, 2024

At Fair Value through P&L

Investment in Mutual Fund Liguid fund * 88.30 g2
Investment in pass-througlh certificates (unquoted)

Akara Capital Advisors Private Limited 1,874.72 -
Total lavestments 1.963.02 121
(i) lnvestments outside India - -
(i) investments in [ndia 1,963.02 81.21
Total Investments 1,963.02 81.21

* Thre mutual fund is e marked against the borrowings of the company.

Other Ounaneinl assels
Unsecured, considered good (At Amortised cost)

Particulars

As at March 31,2025

As at March 31, 2024

Security deposits 158.19 193,12
Unbilled revenue 101.44 332.61
Employee advances 114.14 67.01
Other's 1.321.29 497.39
Total 1,695.06 1,000.33

This space Is intentionalfy left dlank
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Dvara Kshefriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2025
(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

0B Right of use assets {ROUA") -
Particulars Office premises

Gross block value

Asat April 01, 2023 1.351.56
Addilions 088,78
Deletions _ -
As at April 01, 2024 2,040.34
Additions 431.15
Deletions -
As at March 31, 2025 2,471.49

Accumnulated depreciation

As at April 01, 2023 764.09
Depreciation for the year 202.86
Deletion -
As at April 0§, 2624 966.95
Depreciation for the period 37718
Deletion

As at March 31, 2025 1,344.13
Carrying amount (net) .

As at April 01, 2024 1,073.39
As at March 31, 2025 1,127.36

10C Intangibie asset under development

Particulars : As at March 31, 2025 As at March 31, 2024
Opening balance 59.05 -
Add: Cost incurred during the period/year . 204,15 198.13
Less: The amount capitalised during the period/year 180.01 139.08
Closing balance o ; 83.19 59.05
Ageing

Particulars <l year 1-2 years 2-3 years >} years Total
Projects in progress 74.94 8.23 - - 83.19
Projects temporarity suspended - - - - -
As at March 31, 2025 74.94 8.25 - - 83.19
Particulars <1 year 1-2 years 2+3 years >3 years Total
Projects in progress 39.05 - - - 59.05

Projects temporarily suspended - - - - -
As at April 01, 2024 59.05 - - - 59.05




Dvara Kshetriya Gramin Financial Services Private Limited
Naotes to the financial statements for the the year ended March 31, 2025
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)
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Other non-financial assets (at amortised cost)
Unsecured, considered good,

Particulars As at March 31, 2028 As at March 31, 2024
Capital advances 30.73 -

Balances with zovernmeni anthorifies 387.23 700,35
Prepaid expenses** 397.15 338.24
Advance to vendors 138.08 37.70
Total 1,153.19 1,096.30

** The Prepaid expenses includes the amount paid lor due diligence fees towards equity raise, which is expected to be completed
by the end of May 2025,

Derivative financial instruments

Particulars As at March 31,2025  As at March 31, 2024
Currency derivatives
Cross currency interest rate swaps (691.26) 815.68
Cross currency swaps 16.51 171.83
Total (674.75) 987.51

Trade Payables

Particulars As at March 31,2025  As at March 31, 2024
Trade Payables

(i) Total outstanding dues of micre enterprises and small enterprises 5.55 -
(ii) Total outstanding dues of creditors other than micro enterprises and 41743 514,17
small enterprises

Total 422.98 S14.17

QOut of the aforesaid payable, dues to related parties and other parties are as under:

{a) To related parties {Refer Note 42) - -
{1) Other than related parties 422.98 314.17

Total B 422,98 514.17

Trade payalles ageing schedule as on March 31, 2025
Outstanding for following periods from due date of payment
Particul
raeuiars < | year 1-2 years [2-3 years >3 years Total
(i) MSME 5.35 - - - 353
(ii} Others 417.43 “ - - 417.43
{iil} Disputed dues ~ MSME - - - - -
(iv) Disputed dues - Others - - - - -
42298 - - - 422.98
Trade anvahles ageing sehedute as on Maveh 31,2074
Outstanding for following periods from due date of payment
Particulars
avted < | year -2 years §2-3 years >3 years Totat
{i) MSME - - - - -
(ii) Others 50417 - - - 314.17
{1ii) Disputed dues - MSML - - . - -
{iv)Disputed dues -~ Others . - - - -
Total 514.17 - - - 514.17
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(A)

Debt securities

Particulars Reference As at March 31, 2025 As at March 31, 2024
Af amortised cost:
Secured debentures
Redeemable, non-convertible debentures
- [rom others (A} 3R.468.90 38.096.51
- from related parties {B) 75.00 67,51
Secured Bonds
- from others parties {O) 15,905.44 -
Unsecured debentures
Redeemabie. non-convertible debentures (D 4.0§9.90 2.197.86
Total 58,469.24 40,991,8§
Debt securities in India 38.469.24 40,991 .88
Debt securities oulside India - -
Subtotal 58,469.24 40,991.88
Debt securities - Secared - Redeemable non-convertible debentures (NCDs) - Others
. Listed/ Rate of Repayment Tenor As at March 31, 2025  As at March 31, 2024
Particulars .
Unlisted Interest Type {vears)
236 units (March 31, Unlisted 12.5% - Bullet 2-4 Years 24503 1L167.12
2024 - 2616 unilg) 13.5% principal +
redeemable non- Monthly
convertible debentures interest
292 units (March 31, Unlisted 12.5% - Bullet 2-4 Years 38015 3.252.85
2024 : 2319 units) 13% Principal &
redeemable non- Interest
convertible debentures
of INR 1 lakhs each
1500 uaits (March Unlisied 13.75% Monthly 2 Years 260.87 1.043.48
31,2024 1500 units) Princ¢ipal+hd
redeemable non- onthly
2500 units {March Uniisted 13.50% Monthly ~ 2-3 Years 1.967.31 2.522.19
31.2024 :2500 units) interest and
redeemable non- Half Yearly
convertible debenturss Principat till
of INRE Lakhs each Mar-25 and
there on
Monthly
U units (March Lisled Lhuute Quaricrly 2 Year 4,381.2% -
31.2024:0units) Principal+M
redeemable non- onthly
convertible debentures [nterest
of [NR 10,000 each
-155 vnits (March Listed 12.5% - Bullet 3 Years 170.58 -
31,2024 :0 units) 12.75%  principal +
redeemable non- Monthly
convertible debentures interest
of INR 1 lakhs each
-100 units (March Listed 12.75% Bullet 3 Years 100.00
31,2024 :0 units) principal +
redeemable non- Monthly
convertible debentures interest




(A)  Debt securities - Secured - Redeemable non-convertible debentures (NCDs) - Others (continued)

. Listed/ Rate of Repayment - Tenor 00-Jan-00 As at March 31, 2024
Particulars )
Unfisted Interest Type (years)
4888 wnits (March [isted 12.79% Bullet 3 Years 4.908.57 -
31,2024:0unitsredeem principal +
able non-convertible Semi -
debentures of INR | Annual
Lakhs each Interest
«20000 units {March Listed 14.75% Bullet 3 Years - 2.813.88
31, 2024 20000) principal +
redeemable non- Monthly
convertible debentures interest
=106 units (March 31, Listed 15.00% Bullet 3 Years 1.005.13 1.004.07
2024 :100 units} principal +
redeemable non- " Monthly
convertible debentures interest
of INR 10 {akhs each
=40 units (March 31, Unlisted  13.5% - 15% Monthly 2-2.5 653.33 240333
2024: 40) redeemable principal +  Years
non-convertible interest
debentures of INR 1
-12t4 units {(March 31, Listed 10.50% - Bullet 3-35 5,964.58 6,143.70
2024 :614 unijts) i1% principal +  Years
redeemable non- Quarterly
convertible debentures interest
of [INR 10 lakhs each
-6600000 units (March  Unlisted - 13.50% Bullet 3.76 6,675.67 6.678.57
31, 2424: 660000G0) principal +  Years
redeemable non- Quarterly
convertible debentures interest
of INR 100 each
-12011 uvnits {March Listed 13.60% Bullet 3.79 12,149.74 12,149.74
31,2024 : 12011 units) _ principal +  Years
redeemable non- Quarterly
convertible debentures interest
ol INIX 1 lakhs each
Less @ Unamonised {3953.34) (46242

Processing Fees
Total 38,408.90 38,696.51




14 Debt securities (continued)

(B}

L&

Debt securities - Secured - Redeemable non-convertible debentures (NCDs) from Related Parties

Particulars Listed/ Rate of Repayment Tenor As at March 31,2025  As at March 31, 2024
Unlisted Interest Type )

45 units (March 31, Unlisted 12.3% - RBullet 3 Years 45.00 77.51

2024 70 units} 13% principal +

redeemable non- Monthly

converlible debentures interest

of INR 1 lakhs each

20 units {March 31, Unlisted  12,5% - 13%  Bullet 3 Years 20.00 2000
2024 : 20 units) principal +
redeemable non- interest

convertible debentures
of INR | jakhs each

L0 units (March 31, Listed 12.75% Bullet 3 Years 16.0¢ -
2024 : 0 units) principal +

redeemable non- Monthly

convertible debentures interest

of INR ! lakhs each

Less : Unamortised - -
Processing Fees

Total 73.00 97.51
Notes:

a) NCDs are secured by specific charge on loans in favour of the Trustee for the benefit of the debenture holders. The Company
needs to maintain | to 1.2 times of security cover for the outstanding NCDs at any point of time,
b) Tnterest for the above NCDs are payable on monthly/quarterly/half yearly / yearly/ bullet basis.

Debt securities - Secured bonds From Other parties

Particulars Listed/ Rate of Repayment Tenor As at March 31,2025  As at March 31, 2024
Unlisted Interest Type

- 1800 units (March L.isted 11.5%- Bullet 3.00 15,917.66 -

31, 2024: 0) Secured 12.5% prin¢ipal

bonds from Other and Semi

parties of USD 16G.000 annual

each [nterest

Less: Unamortised {12.22) -

processing fees

Jotal e o o S A RS st i s s




14  Debt securities (continued)

(D}  Debt securities - Unsecured - Redeemable non-convertible debentures

Name of the lender Listed/Unlis Rate of Repayment  Tenor As at March 31,2025 As at March 31, 2024
ted Interest Type
2200 units {March 31, {Listed 0.145 Yearly 3 years 221398 -
2024: { units) Principal+M
redeemable non- onthly
convertible debentures Interest
of INR §.00.000 each
- 180 units {(March 31,  Unlisted 14.50% Bullet 3 Ycars 1,814.09 2.209.06
2024 -180 unils) principal +
redeemable non- Maonthly
convertible debeniures interest
of INR 10,00,600/-
each
Less: Unamortised processing fees (8.18) {1120
Total 4,019.90 2,197.86
Notes:
15 Borrowiugs (Other than debt securities)
Particulars As at March 31, 2025  As at March 31, 2024
Measured at amortised cost
Secured borrowings
Term Loan from banks 29.672.61 43.889.94
Term Loan trom others 16,077.39 32.638.86
Securitization borrowings 19.315.92 25.992.86
External commercial borrowings 36.780.31 25.391.98
Loan repayable on demand
from banks 908.99 929.45
from related parties - 1.7116.67
Total 1,02,755.21 1,30,579.80
Borrowings in India 65.974.90 1,05,187.82
Borrowings outside India 36,780.31 23.391.98
Subtotal 1,02,755.21 1,30,579.80

a) The Borrowings have not been guaranteed by Director or others

b) The Company has borrowings from banks & Fls on the basis of securily of Loans disbursed and the quarterly returns /
statements of Book debts filed with banks are in agreement with books of accounts.

¢} The company has used the borrowings from banks and Fls for the specific purpose for which they were taken
d) There were no delays in repayment of borrowings as ai March 31, 2025 and as al March 31, 2024
¢} No Bank or Lender has declared the company as wilful defaulter

by A Chiarges £ sanslacilon ol charges are regisiered with Regisuar of Companics wilhi statulery penod

2) The Company has not classified any of its borrowings as immediately due during the year due to breach of covenants
since the management is confident that there will not be any recall ol such loans based on their discussion with lenders




A)

Term Loans from Banks:

Repayment Type Rate of Tenor (years) As at March 31,2025 As at Mareh 31, 2024
Bullet (One time) 14.00% 6 Years and |1 Months - 1.943.48
Monthly principal+Interest 14.00% 2 Years - 610.53
Monthly principal+Interest 13.75% 2 Years 377.34 1.407.42
Monthly principal+Interest 13.00% 2.5 Years fo 4 Years 4.208.19 6,600.32
Monthlv principal+Interest 12.80% 2 Years - 5R1.35
Quarterly Principal+Quarterly Interes:  12.50% 2 Years - 1.331.8!
Quarterly Principal+Monthly Interest  12.45% gzzigﬁfgm’ms - 24.248.17
Quarterly Principal+Monthly Interest  12.25% 3 Years - 919.82
Quarterly Principal+Monthly interest '?‘2'_2‘;':;’ iy;‘;faiMm“hs 2.299.80 1.515.55
Moenthly principal+Interest 12.00% 2 years 2 Months N 1,416.39
Monthly principal+Inicrest [2.00% 2 years 3,508.33 1,406.00
mMonthly principal+interest 11.75% 3 Years 1,510.64 228246
Monthly Principal and Monthly Tntere l;z’:’]/:;/h 3 Years 3.642.15 -
Monthly principal and Monthly Intere  12.45% 4 years 955.56 -
Quarterly principal and Monthly [nter  12.50% 2 years 606.09 -
Quarterly principal and Monthly [ater  12.85% 2 to 3 years 12.747.38

Less: Unamortised (182.87) (367.37)
Processing fees

Total 29,672.61 43,889.94
Notes:

a} All the above borrowings are secured by specific charge on the company's Loan assets . The Company needs to maintain a
security cover ranging from 1.1 to 1,33 times of the outstanding amount at any point of time. Further, the Company has given
cash colfateral amounting to INR 4498.34 lakhs (March 31, 2024: INR 5183.63 lakhs) for the borrowings undertaken,




B}

Term Loans from others:

Repayment Type Rate of Tenor As at March 31,2025 As at March 31, 2024
Interest {years)
Monthly principal+interest 14.20% 3 Years 268.33 854,56
L}
Monthty principal+[nterest & Quacter ]7.5235/;;& 210 3 Years 24,45 5.106.08
. 0
Monthly principal+Interest 11.00% 2 Years 2.476.06 4.501.36
monthly principal+Interest 12.70% 2 Years 3 445.37 890.72
months
Monthly principal+Interest 13.20% 2 Years 1,125.41 2.516.56
N 1 Yearand 6
incipal+Intere [3.00% - .001.
Monthly principal+Interest 3.00% Months 1.001.17
Monthly principal+interest 13.25% 2 Years 252,73 2.180.30
Monthty principal+Inierest 13.35% 2 Years 200.50 631.34
Monthly principal+Interest 'IJ,,' J,,::'ntu 2 Years 766.17 2,776.38
Monthiy principal+Iniecest 14.60% 2 Years - 27.91
Monthly principal+Interest 14.00% 3 Years 94.01 158.52
14.00%to 2 Yearsand
Monthly principal+lnten ) ‘
onthly principal+Interest 14.25% | Months 328.00
0,
Monthly principal+Interest Ing;‘;jO 3 Years 3573 389.67
Monihly principal+inierest 14.50% 2 Years 167.73 670.50
Monthly principal+Interesi 14.50% 3 Years 33.81 22045
Monthly principal+Interesi 14.60% 2 Years 264.60 1.239.47
Monthly principal+Interest 15.00% 2 Years - 71.49
.y 12.50% to .
u + o i K . .
Monthly principal+lnterest 14.90% 2 Years 2,966.55 3.002.41
50,
Monthly principal+Interest 13;;11‘2(;1;/:'0 2 Years 98.15 468.08
Monthly principal+Interest 13.30% 10 ears 508.40 1.512.36
14.23%
0,
Monthly principal+Interest '?iggj};" 2 Years 134.69 409.71
13.50% t0 2 Years and
Monthly principal+Interes . :
onthly principal+Interest 15.00% | Months 139.85
. 13.50%to 2 Years and
tMonthly principal+ = . .
onthly principal+Interest 15.00% 5 Months 160,97 388.36
0,
Monthly principal+laterest l?ﬁ{;(ﬁ%m 3 Years 1,003.79 2,844.91
. 1 Year and
iy Principak+ : 759 - :
Quarterly Principal+-Monthly Int 14.75% 1T Months 514.24
bty Vriticipal (oS0 3 awiuis e 12,830 RN RUITRS 1,327,284 -
Monthly Interest and Annual Pringipa  13.00% 3 Years 3,004.27 -
Less: Unamortised (31.58) (1859
processing fees
Fotal 16,077.39 32,658.86
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O

(E}

(F)

Borrowings {Other than debt securities) (continged)

Notes:

a) All the above borrowings are secured by specific charge on the company's loan assets . The Company needs to maintain a
security cover ranging from 1,05 10 1.25 times of the outstanding loan amount at any point of time.Further, the Company has
given cash collateral amounting to INR 55,42 takhs (March 31, 2024: INR 396,56 Lakhs) for the borrowings undertaken.

Securitization borrowings

Ropayment Type Rate of Tenoyr Agpt March 31,2028 A af Mareh 31, 2024
Interest {years)

Maouathly Principal + Interest %10 12% [-2 Years 11.626.70 497925

Monthly Principal + Interest 12% 10 13%  1-2 Years 6.454.37 731096

Monihly Principal + Interest 13%t0 14%  1-2 Years 1,263.11 13.784.77

Less: Unamortised (28.26) (82.08)

Processing Fee

Total 19,315.92 25,992,90

External Commercial Borrowings

Repayment Type Rate of Tenor As at March 31,2025  As at March 31, 2024
Interest (years)

Bullet principal + Half-yearly interest  12.63% 3 441272 4,313.98

Bullet principal + Hali~yearly interest  12.59% 4 6.199.59 6,045.64

Bullet principal + Half-yearly interest  [2.45% 5 13.778:17 15,360.62

Buitet principal + Half-yearly Interest  12.20% 3 4.427.77 -

33% at 24 Months.33% at 36 11.70% 4 6,291.67 -

Months 34% 48 Monihs Principal

Payments +HalC yearly nterest

Less: Unamotised processing fees (329.61) {328.26)

Total 36,780.3 1 25,391.98

Notes:

a) All the above loans are secured by specific charge on loans.
b) [nterest r.1es are floating and are payable on a quarterly and half-yeary basis. The interest rates disclosed above represent the
rates of interest as at March 31, 2025, The company has further hedged this interest risk.

Loan repayable on demand:

Repayment Type Rate of  Tenor As at March 31,2025  As at March 31, 2024
Interest  (years)
From Bank
Bullet principal + Monthly interest — 11,00% | - 929.45
Bullet principal + Monthly interest ~ 12.55% [ 908.99 -
908.99 929.45
From Related Parties
Payment on Demand 14.00% 0510 1 year - -
Payment on Demand 12.00% ] - 1.590.53
iaywicnl on Deniatid 14050 i - 12602
- 1,716.67
Total 908.99 2,646.12
Notes:

a) All the above borrewings from banks are secured by specific charge on the company's loan assets and cash collateral, The
company-necds o maimtain a security cover I8 thnes ul e oatstanding mmount ad any point of ome, Puether, the company has
given cash collateral amounting to INR 578.90 lakhs {(March 31, 2024; INR 562,79 lakhs).




152 Subordinated Liabilities

Particulars As at March 31,2025  As at March 31, 2024
Unsecured

Debentures 190798 43.00
Subordinated Term Loan trom banks 1.520.38 1,899 80
Sotordizated Term Lons from olhors IN2IRE. 12 5.731.33
Total 13,716.78 7.786.15
Subordinated Liabilities in [ndia 11.808.80 7.786.13
Subordinated Liabilities outside India 1,907.98 -
Subtotal 13,716.78 7,786.15
Particulars Repayment Type Rate of Tenor As at March 31,2025  As at March 31, 2024

Interest  (years)

Unsecured Debentures

-0 units {(March 31, Bullet principal 12.5% - 3 years - 43.00
2024: 430.000 units)  + Monthly Interest 18.5%

non-convertible

debentures of INR 10

gach

-2000 units (March  Bullet principal 14.30% 3 years 2,002,335 -
31, 2024: 0 units) non- + Monthly Interest

convertible debentures

ol INR 100,000 each

Subordinated term loans

From banks Bulfet 16.00% 7 years 1,520.38 2.000.00
principal

From others Bullet 15.25% 6 years 1.302.54 1.502.51
Halt-yearly 13.35% -14.90' 6-7 Years 8.846.65 4,308.10

principal +

Less: Unamortised processing fees {155.11) (69.406)
Total 13,716.78 7,786.15
Notes:

The Company has not classified any of its Subordinaied Liabilities as immediately due during the year as there was no breach of
covenants during the year,

This space is infentionally left blank



Dvara Kshetriya Gramin Financial Services Private Limited
Nofes to the financial scatements for the the year ended March 31, 2025

(All amounts are in Indian Rupees in Lakhs, except share dala and as siated)

15b  Breach of Covenants:
Actual value
lLender Covenant Sub Heading Eimit As at March 31, | As at March 31,
2025 4
Aditya Birla Finance Limited Gross NPA <=5%, 8.53% -
CAR >=20% - 19.42%
Debt to ATNW <=5 times - 3,14
Alteria Capitai Gross NPA <=5% 8.33% -
E:;f;pian Impact Investments Pvt PAR 90(%) to AUM <7.5% 783%
PAR 30 (%) to AUM < 10% 11.44%, -
] ] PAR 90{%) to AUM <=7 5% 7.830%
Capri Global Capital Net NPA <=3 50% 301% i
. Uross NPA <=3% 8.53%
Federal Bank Net NPA <=1.5% 3.91% -
Maximuim permissible ratio
of PARYD days (including
Credit Saison Limited managed portfolio), to
{Kisetsu Saison) outstanding principal valug of
total assels under
management <=0%, 7.83% -
PAR 90 Pre Write Off <=2.5% till Sep-
{current financial year) 24 and ==1 5%
divided by AUM further 11.29%
PAR 90 Pre Write O <=2.5% till Sep~
{current tinancial year} 24 and <=[.5% -
ivid -hook P %
Creation Investments FPI, LLC (I: ARegﬁbziililiig by AOUSM iirglise‘;' : :ji‘;i
PAR 30 divided by on-hook
POS <=3.5% 10.58%
Company shall not report
losses in any quarter Loss
CAR ==2{1% - 19.42%
Lo , . . Gross NPA <=5% 8.53%
Vivriti Capital Private Limited Net NPA =39 391% )
Suryoday Small Finance Bank Gross NPA <=5% 8.53% -
State Bank of India Net NPA <=2.5% 3.91% -
PAR 90+ <=3.5% 7.83%
) o Gross NPA <=3% £.53%, -
RAR Fincare Limited Net NPA <=1% 3.91%
CAR ==21% 3.91% 19.42%
Muthool Group. Toross NPA 3% 833%] -
Gross NPA <=5% 8.53%
MAS Financial Services Limited CAR »=201% 391% 19.42%
Net NPA ==2.50% 3.91%
. . PAR 90+ <=7% 7.83% -
UC Inclusive Credit Pvt Lid Deht to Equity < 4 limes 412 477
. A <=SD 0
Piramal Enterprises Limited Gross NPA <=6% 8.53% -
Maanaveeya development & finance| PAR 50+ to AUM <4% 71.83%
private linited Operational Self’ Sufficiency == (0% 99,73% -
{PAR S0+ + Trailing 12
OXYZO Financial Services Private [Months Write off) / Toial
Limited AUM <= 6% 11.26%
ROA ==0,75% 0.05% -
}s( :?:?ézlsdg:? Sﬁrl Finamcial PAR 90+ <=5% 783% N
Net NPA <=3% 3.91% -




15 Breach of Coy (conti

)

Lender

Covenant Sub Heading

Limi¢

Actual value

As at March 31,
2025

As at Mareh 31,
2024

Incred Financial Services Limited

{PAR 901 - Trailing 12
honths Write off) / Total
AL
{PAR 30+ 4 Trailing 12
Months Write ol / Total
ALV
CAR

By

2= 20%

11.29%,

14.91"%

19.42%

Karvy Capita) Lid

{PAR 90+ + Trailing 12
wonths Write off) / Total
AUM

R

11.29%

Blue Crehard

Portlolio At Risk over 30
duys + Restruciured Loans +
Net Charge-ofts during the
last 12 months divided by the
Crutstanding Gross Loan
Pontfolio

Portfolio at Risk over 90 days
+ Restructured Loans - Loan
Loss Reserves divided by the
Tier I Capititt

“=10%

<1 0%

12.65%

23.15%

WLB Asset 1 DPTELTD

PAR 304+ 10 AUM

PAR OO0+ to AlMM
Operational Self Sufficiency
Cost 10 income Ratio

<=5%

==3%
== 100%

<30%

11.44%
7.83%
99.60%
160.91%

Morihera Are Capital Lid

Ratio of sum of the Par > 90
and write-ofts (on the
Borrower's entire portfolio
including receivables sald or
discounied on a non-recourse
basts) to (eoss Loan
Portfolio

<=5

11.29%

Goabling Capital Limited

Ralier of the sum of (%)
Portfolio at Risk over 30
days + Restruciured Loans +
Nei Charge-offs during the
last 12 monihs divided by (y)
the Ouwistanding Gross Loan
Porifolio {on + off balance
Rat of the sum of ()
Portfolio at Risk over 90
days + Restructured Loans —
Loan Loss Reserve) divided
by

{y} Tier 1 Capital

<=12%

==10%

12.65%

23.15%

Triple Jump

PAR3IO+RL Maximum (GLP
Financials}

Wrile-off TTM (including
interest to Average GLP)
Adjusted ROA

<=7%

=59

f), 3%

2.76%

5.33%
=0.87%

Vivrili Asset Manngement Limited

Gross NPA

et non-performing assels
{eompiited al PARY on waal
book less provisions for
NPA) as percentage to
tangibie NW

NNPA

“=3%

<=10%

LEEX LT

8.53%

21.6%%
3.91%

Grow Money Capital Private
Limited

{formerly known as Ectear Leasing
& Finance Private Limited)

Diebt to Equity

< 4 tiimes

Small Industries Development
Bank of India

CAR

>=20%

Owing to the stress currently being wilnessed in the financial inclusion space, there has been a substantial increase in

delingquencies in this sector in the current (inancial year. The Company has not met certain covenaitts as on 315t March 2025 angd :

has sent requests to the respective lenders to condone (he non-compliance. As of the date of these financial resuits, none of the [ -

lenders have requested for acceleration of payment of the amounts due to them and thersfore, no adjustments are required in

these financial resuits,




Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2025

{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

16 Other financial liabilities (at amortised cost)

Particulars As at March 31,2025  As at March 31, 2024
Pavahle to assignees towards collections in assigned assels-securitization 4.807.00 376452
Lease liabilities 1,393.57 1,260.89
Other payable 1,102.54 1,330.42
Total 7,303.60 6,355.83
*Refer Note - 44 for Movement of Lease Liability
17 Provisions :
Particulars As at March 31, 2025  As at March 31, 2024
Provision for guarantee 65.81 76.53
Provision for gratuity [5.13 168.22
Provision for leave encashiment 321.80 219.07
Provision for service tax liability 18.75 18.75
Total 421.50 482.56

18 Other non-financial liabilities

Particulars

As at March 31, 20258

As at March 31,2024

Statutory liabilities 497.76 314.85
Income received in advance 14.97 -
Total 508.74 314.85

This space is intentionally feft blank




Dvara Kshetriva Gramin Financial Sevvices Privade Limited

Notes fo the financial statentents for the the year ended Maveh 31, 2025

{AT) amounts are in Indian Rupees in Lakhs, except share data and as stated)
19 Equity share capital

Particulars As at March 31, 2025 As at March 31, 2024
Authorised
FEOOGLO00 (March 31, 20201 1.900,000) equity shares of INR 100 each E1.900.00 1Y 00060
4,000,000 (March 31, 2024: 4.000,000) 0.001 compulsorily 4.000.00 4.000.00
ot L i e lianiey stites o 1N ol vach

15,900,00 13,900.00
Isswed, subscribed and Tully paid up
Equity shares:
10,887,144 (March 31, 2023: 10.837.144) equity shares of INR 100 ¢ach 11,666.48 10,887 14

11,666.48 10,887.14
Reconciliation of shares outstanding at the beginning and at the end of the reporting period

As at March 31, 2025 As al March 31,2024
Particuiars Number Aniount Number Amount

of shares {INR-Lakhs) _ of shares  (INR-Lakhs)

Equity shares of INR 100 each

As al begmning ol the year §08,87 tdd 10,887 14 1,08,87,)144 10887 14
Shares issued - - - -
Conversion of compulserily convertible preference shares 7,79.333 719.33 - -
As at the end of the period/year 1,16,66,477 11,666.48  1,08,87.144 10,887.14

Aggregate namber and class of shaves allotted as fublly paid up pursnant o contract(s) without payment being received in eash, bonus shares and
shares bought back for the period of 5 years immediately preceding the Balance Sheet date:

AS ont As om As on As on AS On
Particubars 31st March 315t March Jst March  3lst March  31st March
) 2025 2024 2023 2022 2021
Number Number Number Number Nunther
of shares of shares of shares of shares of shares
Fully paid up pursuant to contracis} without paymeni being recetved in
cash - . - - -
Statement of changes in equity
Bal
alance at Changes in Restated Changes in - Balance at the
the batance at the .
.. Equity Share . equity share  end of the
. heginning of ", beginning of .
Particulars Capital due to eapifal current
the current i K the current .
s prior period during the reporting
reperiing reporting R
. errors , current year period
period period
As on 3st March 2025
Equily share capital 1,08,87,144 - 1,08.87, 144 7,79.333 1,16,66,477
As om Flst March 2024
Fquity share capital 108,37 144 - 10887144 - 1,08 87 144
Rights, prefevences and restrictions attached to equity share
Ve Camaijittiy Bus b o Nt G ety s Aevwidaigly. il gy shitcs b St G 0ga S die s dind alidies i G Ciipany s

residual assets. In the case of partly paid-up shares, dividend rights are proportionate te amounts paid up on the Face value of shares. The equity shares are
entitled to receive dividends as declared from time 1o time, subject to payment of dividends to preference shareholders, Dividends are paid in Ingian
Rupees. The dvidend proposed Ly the board of direclors. if any, is subject 10 the approval of the sharcholders at the General Meeting, except in the case
of an interim dividend. The voting rights of an equity sharcholder on a poll (not on the show of hands) are in proportion 1o its share of the paid-up equity
capitat of the Company. Yoting rights cannot be exercised in respect of shaves on which any call or other sums presently payable have not been paid.

In the event of liguidation of the Company. the holders of equity shares will be entitled 10 receive the remaming assets ol the Company afler (he
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Rights, preferences and vestrictions altached o compulsorily convertible preference shares
Each Compulsorily convertible cumulative preference share 15 convertible by its holder into one equity share. The hokders of these shares are entitled to o
cumulative dividend of 0.001%.

Preference shares carry a preferential right as to dividend over equity shareholders, The preference shares are entitled ta one vole par share at meetings of
the Company un atry 1esotutions of the company direetly aifecting their rights. In the event of winding, up, preference sharcholders have a preterential rght

over equity sharehelders fo be repaid to the extent of capital paid up and dividend in arrears on such shares

The Company has not issued any shares without payment being reccived in cash in the last § years immediately preceding the Balance sheet date,
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Details of shaccholders holding more than 5% shares inn the company

As at March 31, 2025 As at March 31, 2024
Name of sharcholder Number % of total Number %% of total
of shares shares In class  of shares  shares in ¢lass
Dvara Holdings- Trustee of Dvara Trust 34,96, 583 20.07%, 34,96 583 3z
Accion Africa-Asia Inyestment Company 2720061 23.32% 23,64,396 21.72%
Leapfrog Financial Tnclusion India (M) Limited 2508105 21 .50% 2508105 23.04%,
Nardre Micrelnancee Topaing Tund VRS 2002100 8.0, I8.39.243 |G Ry
Stakeboat Capital Fund—I 65,506,874 5.63% 6,50, 874 6.03%
Also refer note 390 relation 1o ESOP.
Sharcholding of pronoters
Shares held by promoters As at March 31, 2025
i ®, % Ol duri
8. Neo Promoter name ‘NO. of % of tetal s Change during
Shares shares the year
| Divara Heldings (Trustee of Dvara Trust) 34,96,583 29.97% 215%
Total 34,96,583 29.97% 2.15%
Shares held by promoeters at 31st March 2024
" 9 %% Ch duri
S. No Promoter name No. of % of total > ange furing
Shares shares thi year
I Dvara Holdings (Trustee of Dvara Trust) 34.96,583 32.12% 0%
Total 34,96,583 32.12% 0%

Instraments entirely equity in nature

Particulars

As ut Mareh 31, 2025 As at Mareh 31, 2024

Number Amount Number Amount
of shares (INR-Lakhs)  of shares  (INR-Lakhs)

Equity shares of INR 100 each

Series | Compulsory converlibie preterence shares - - 7,79,333 3,584 93
As at the end of the period/year - - 7,79,333 3,584.93
Total Instruntents entirely equity in nalure - - 7,79.333 3,584.93

The company had issued 5.10,871, 0.001% Compulsorily convertible cumulative preference shares of Rs 100 each (Series | CCPS) at a premium of
Rs.360 on September 19, 2022, canying a coupon of 14% cumulating annuatly and 141,305, 0.001% Compulsorily convertible cumulative preference
shares of Rs 100 each {Series | CCPS) ata premium of Rs.360 on March 16, 2023, carrying a coupon of 14% cumulating annually.

Converlible preterence shares (CCPS) 6.52.176 CCPS of face value of INR [0/~ each held by Accion Africa-Asia Investment Company {* Accion’),
Abler Nordic Fund IV KS§ (Formerly known as Nordic Microfinance Fund 1V KS) (*Nordic™), and Dvara Heldings in their respective proportion to
7.79.333 Equity Shares of face value of INR 100/- each including 1.27,157 equity shares has converted im April 13,2024 on account of coupon accrual

Tie owmtstanding CCPS was converted at a conversion ratio of 111 ie.. | equity share for every 1 CCPS held and the CCPs holders were issued equity
shares for the total accrued coupon rate (14%) from the date of allotment of the CCPS to the Ceupon End Date.




20 Other Equity

Particulars

As at March 31, 2025

As at March 31, 2024

a) Capital reserves 1,329.46 132946
b) Securities premium account 3831044 35,504, 84
¢) Employee steck option outstanding account 21803 206,70
d) Statutory reserves 2,520.44 2,496.78
e) Retained earmings {Surplus / Deficil in Statement of Profit and Loss) (14,361.97) {14,558.67)
fy General Reserve 180.81 166.71
g) Other comprehensive income 2,551.27 (357 49
Balance ot the end of the !Jcriud!!'ca r 30.748.48 24,288.33
Particulars As at March 31, 2025 As at March 31, 2024

a) Capital Reserves

At the commencement of the year 1,329.46 1,329 46
Batance at the end of the period/year 1,329.46 1,329.46
b) Securities premium account

Balance at the beginning of the year 35,504 84 35,504.84
Add: Securities premium on issue of compulsorily convertible preference shares 2,805.60 -
Balance at the end of the period/year 38,310.44 35,504.84
¢) Employee stock option outstanding acconnt

Balance at the beginning of the year 206.70 408.76
Add: Share based payment expense for the year 2543 (36.34)
Less: Transferred to General Reserve (14.10) (166,71}
Balance af the end of the geriodfxear Zlgh!B 206.70
d) Statutery reserves

(As per Section 45-1C of Reserve Bank of India Act, 1934)

Balance at the beginning of the year 249678 1,546,19
Add: Amount transferred from surplus in statement of profit and loss* 23.60 950.59
Balance at the end of the periodiyear %0.44 2!496.'?8
*20% of profit after tax for the period has beeit transferred based on the provisions of the Reserve Bank of India Act, 1934,

¢} Retained earnings (Surplus / Deficit in Statement of Profit and Loss)

Balance at the beginning of the year (14,558.67) (18,275.65)
Add: Profit for the year 118.31 4752095
Less: Transfe: -ed to statutory reserve (23.66) (950,59)
Less: Transfe. from other comprehensive income 102.05 (85.39)
Balance at the end of the period/year (14,361.97) { 14!558.6’?!
f} General Reserve

Balance at the beginning of the year 166.71 -
Add: Transfer from employee stock option outstanding account 14.10 166.71
Balance at the end of the periodiyear 180,81 lﬁg.'?=l
g} Other comprehensive income

Balance at the beginning of the vear (857.49) {152.64)
Add: Remeasurements of defined benefit asset/ (liability) 1062.05 {8539
Add: Cash flow hedge reserve 113,35 {704.84)
Add: Financial instruments through OC1 32951 -
Less: Transfer to retained eamings (102.0%) 85.39
Balance at the end of the period/year 2,581.27 {857.49%)
Total (a+bretd+e+) 30,748.48 24,288.33

CHENNAY

600 113
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Other Equity (continued)
Statement of changes in equity

(2) Current reporting period

Reserves and Surplus

I I H![:}'[‘}"'}"i"’: Other
Particuiars Capital Securities | Statutory] Retained General .m:t “a I: dé ug cnprenensi Votal
reserves Premium | resevves | earnings Reserve account ve incoine
Balance at the beginning of 132946 | 3550484 | 249678 | (14.558.67 166.71 206.70 857.49
the current reporting period e - A (14.558.67} 65. : (857.49) 24 28833
Changes i accounting policy .
fprior period errors ) ) ) v ) )
Restated balance at the
beginming of the current 132046 | 35350484 1 24496 78 1 (14,558.67) 1o 71 2067 (B3T7 40 24.288.33
reparting period
Total Comprehensive Income
for the curgent year B 102.05 ) ) ) 102.05
Profit for the year - - 118,31 - - - 118 31
Transter from / to retained
) i ) ) ) o -

carnings 2366 (23.66) 102,05 102 035
Securities premium on 15sue
of compulsorily convertible - 2.803.60 - - - - 2.805.60
preference shares
Share based payinent expense |
for the year - - - - - 2543 - 23543
Transfer from employee stock 714 S
oprian outstanding account ) ) . ) a1 27.14) ) v
Cash flow hedge reserve - - - - - - 113.55 113.55
Remeasuremeit of Defined ) 00 )
Benefit Plan ) ) ) ) ) t >) {102.05)
Financial mstruments a -
through OCI - - - - - 329521 3,295
Balance at the end of the

1,329.46 | 38,310.44 | 2,520.44 | (14,361.97) 193.55 20499 2,551.27 30,748.48

current reporting pevied




20 Other Equity (coatinued)
(2) Previous reporting period

Reserves and Surplus Employee Other

Particulars . Securities | Statutory| Retained General stock option { comprehensi Total
Capital reserves . . .

Premim | reserves earnings Reserve outstanding vt incone

Balance at the beginning of

. ) \ 132946 ¢ 33350484 1 1346 19| (I18.275.63) - 405 {152.64} 20,361 .95
the previeus reporting period

Chithipes 1 eoiibhig
poltey/prior period errors
Restated bailance at the
beginning of the previous 132046 1 35504 84 1 134619 (I827505) - A0 76 {152.64) 20.361.05
reporting pertod

Total Comprehensive income
far the previous reporting - - - {8339 - - - (85.30
year

Profit for the previous
reporting year

Transfer from / Lo retained
earings

- - - 435295 - - - 4.752.95

- - 950,59 {950.59) - - {3339 {8539

Share based payment expense
Tor the previous reporting - - - - - (306.34) - {30.34)
year

. o £ K
I'ra_nslcr from ellnployee stoc i 166.71 (166.71)
option outstanding acceunt

Cash {low hedge reserve - - - - - - (704.84) (704 54)
Remeflsuremem of Defined 85 39 85.39
Benehit Plan

Balance at the ead of the
previous reporting period

1,329.46 | 35,504.84 | 2,496.78 { (14,558.67) 166.71 206.70 (8574% 24.288.33

Nature and purpose of reserye

a} Capital Reserves
Pursuant to scheme of arrangement approved by the NCL'F on March 07, 2019, the company has created a capital reserve in accordance with the
applicable accounting standards

b) Securities presium
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes in accordance with
the provisions of section 52 of the Act.

¢} Employee stock opti Istanding :
The share option cutstanding account represents reserve in respect of equity-settled share options granted to the Company’s employees in pursuance of
the employee stock option plan,

) General Reserve

The general reserve consists of nansfers from the employee stock option outstanding reserve due to the forfeiture of vested share options granted to
wpleyees. The reserve can be utilized by the Company in accordance with the Companics Act, 2013

o Resves e wd A3L4 ol o Resorve Baah of Tadia e, 1930 00 the RET fo 10387 Blatatury Roenerveg
Reserve u's 45-1A of RBL Act, 1934 is created in accordance witl section 45 [C(1) of the RBI Act, 1934. As per Section 45 1C(2) of the RBI Act, 1924,
o appropriation of any sum from this reserve fund shall be made by the non-banking financial company except for the purpose as may be specified by
RBIL

N Retained earnings
Retained earnings 15 the acoumulated avaitable profit/loss of the Company carried forward from eackier years. These reserves are [eee reserves which can
be utilised for any purpose as may be required.

g) Other comprehensive income
a) Remeasurement of the net defined benefit liabilities comprise actuarial gain or loss, return on plan assets excluding interest and the ellisct of asset
ceiling. il any.
b) The Company has applied hedge accounting for designated and qualifying cash flow hedges, the effective portion of the cumulative gain or 1oss on
the hedging instrwment is initially recognised directly in OCT within equity as cash flow hedge reserve.
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2025
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

21

22

23

Interest income
{Interest income on financia! assets measured at amortised cost)

Particulars

For the year ended
March 31, 2028

For the year ended
March 31, 2024

Enterest income

[nterest income on loans to customers 43.272.47 34.318.8¢6
Interest income from securilisation 6,852.19 11,282.98
Interest income from investinents 862.54 608.22
Tnterest on fixed deposits 92994 745.9]
Other interest income 57.68 25.15
Total 51,974.82 46,981.12
Fees and commission income

Particulars For the year ended For the year ended

March 31, 2025 March 31, 2024

Fees income 59.81 76.44
Commission income 1.787.36 2,004.58
Total 1,847.17 2,081.81

Net gain on fair value changes
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Net gain on financial instruments at fair value through profit or loss {FVTPL)
On trading portfolio
Mutual fund investments at FYTPL 449,33 430.62
Total 449.33 430.62
Fair value changes
Realised 44224 424.40
Unrealised 7.09 6.22
Total 449.33 430.62

24 Net gain on derecognition of financial instruments

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

Gain on sale of loan portfolio through assignment 5.297.14 5.338.30

Total 5.297.14 5,338.30

25 Other Income

e T
Partivabars

N N - N Y
A R ki eniided

For the year ended

March 31, 2025 March 31, 2024
laterest on income tax refund 30.95 45,73
Net gain / {loss) on derecognition of property. plant and equipment (2.44) -
OQiher income 51.63 99,64
80.14 145,37

Total |
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financizl statements for the the year ended March 31, 2025
Al amounts are in Indian Rupees in Lakhs, except share data and as stated)
26 Finance Costs
(Finance coses on financial liabilities measured ar amortised cost)

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

HbLst CAPeisY uli Boivowiilgs

- term loans from banks 5.164.90 4,675.03
- securitised portfolio 2,403.62 488049
- term loans from others 2,606,714 5,020.61
- term loans from related parties 87.59 239.76
- external commercial borrowings 4,487 69 1,770.55
Tnterest on debl securities 7.739.42 377201
Interest on commercial paper - 33516
Interest on convertible preference shares - 401.42
Interest on subordinated liabilitics 1.886.88 926.53
interest on cash credit 37.31 77.67
Other interest expense 3.68 4.14
Amortisation of ancillary costs relating 1o borrowings 139339 1.308.65
Interest expense on lease liabilities 193.19 2427
Total 26,2014.40 23.442.32
27 Fees and commission expense
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Commission expeise 552.40 626.58
Recovery costs 6.33 39.24
Total 558.72 665.82
28  Impairment on financial instruments (at amortised cost)

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Impainnent loss allowance

{) on loans - measured at amortised cost® 11,900.34 439648
{b) on receivables - measured at amortised cost 35.16 -

Bad debt written off 414821 3,783.91
Total impairment of financial assets 16,083.71 8,180.39

Flmpairment loss allowance on loan includes provision for guarantee (Refer Note 17)
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Entptoyee benefits expenses

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Salaries, wages and bonus 11.058.21 10,210.24
Contribution to provident and other funds 113096 1.013 87
Staff welfare expenses 239.19 19526
Share based payments to employees « 25.43 (36.34)
dotai 12,455.82 Fi 383,62

# The Share based payiments (o employees is negative for the year ended 3 st March 2024 on account of forfeiture of options

granted to resigned enmployees.

Depreciation and amortization

Parkculars

For the year ended

For the year ended

March 31, 2025 March 31, 2024
Depreciation of property. plant and equipment 435,16 281.08
Amortisation of mtangible assets 489.90 819.65
Depreciation of right of use assets 377.18 202.86
Total 1.322.24 1,304.18

Other expenses

For the year ended

For the year ended

Particulars Mareh 31,2025 Mareh 31, 2024

Rent 157.35 407.34
Electricity and water charges 7517 83.34
Repairs and maintenance 5391 32.53
Comumunication expenses 312,69 380.34
Printing and stationery 95.04 134,59
Auditor's fees and expenses (refer note 31.1) 7710 5529
Legal and professional charges 539.00 822.09
Insurance 34853 276.04
Rates and taxes 397.86 221.58
Office maintenance 175,50 202,89
Travelling. conveyance and lodging 1.206.66 L373.09
Corporate social responsibility expenses (refer note 31.2) 61.74 15.44
Technology fees 33375 362.56
Other expenses 87.23 [62.62
Total 392171 4,529.74

Payments to auditor (excluding geods and services tax)

For the year ended

For the year ended

As andilor: March 31, 2025 March 31, 2024
Statutory audit 27.00 35.00
Limited review 21.05 15.00
Tax audi{ 4.00 4.00
Other services 2063 0,35
Reimbursement of expenses 4.40 0.74

Tooal T 5529

Note: Includes fees paid to predecessor anditors
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Dectails of Corporate Social Responsibility expenditure
As per section 135 of the Companies Act, 2013, the Company is required to spend 2% of its average net profit of the
immediately three preceding financial years on CSR.

For the year ended For the year ended
March 31, 2025 March 31, 2024

{ay Amount required to be spent by the Company during the periodfyear 6174 15.44
Dy At i espendiluce incurred during te patod e

i) Construction / acquisition of any asses - -

i1} On purposes other than {i) above 61.74 15.44
(¢) Shortfali at the end of the periad/year - -
{d) Total of previous years shortfall, - -
(e} Reason for shortfall
{1) Mature of CSR activilies * *

* The company donated 100 oxygen concentrators to public health centres and nursing homes, This initiative was launched
during the second wave of COVID- 19 o help communities and our customers at large, not just for COVID-19 emergencies but
aiso for all health conditions that require oxygen support.

* The Company has undertaken CSR initiatives aimed at bridging the rural-urban digital divide by facilitating digital access and
literacy in rural areas. The aclivitics primarily focus on empowering rural women through training in digital literacy, financial
liceracy. and digital entrepreneurship. Additionally, the initiatives support women in becoming autonomous decision-makers
and commumily information providers. These cfforts are implemented through Community Tnformatien Resource Cenites
{CIRCs}, which also offer digital services and assist the local population in accessing government entitlements,

Details of Corporate Social Responsibility expenditare (continned)
Details of excess amounts spent carried forward for utilisation in future years:

Particulars For the year ended For the year ended
Mavch 31, 2025 March 31, 2024

a) Opening balance 3892 54.36

b} Amount required 10 be spent during the period/year 61.74 15.44

¢} Amount spent during the periodfyear 37.30 -

d) Closing balance {(a-b+c) 14.48 38.92

Note:

There is no shortfall in the CSR amount required to be spent by the company as per section 135(3) of the Act for the year ended
March 31,2025,
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Dvara Kshetriya Gramin Financial Serviees Private Limited
Notes to the financial statements for the the year ended March 31, 2025
{All amounts are in [ndian Rupees in Lakhs, except share data and as stated)
32 Income Tax
i Amounts recognized in profit or loss
The components of income tax expense for the period ended March 31. 2024 and March 31, 20235 are as under:

.

Particulars As at March 31, 2025 As at March 31, 2024
Current tax
Lin respect of cuirentd periodiyear i042.8u b420,73
In respect of previous years - -
1,042.8¢ 1,420.75
Deferred tax '
Altributable to—
1) Origination and reversal of lemporary timing differences {911.76} 1,257.20
2) MAT credit entitlement {287.55) {424.52)
{1,199.31) 832,68
Total tax charge {156.51) 2,258343

ii Income tax recognized in other comprehensive income
Re-measurements of the defined benefit plan
Income tax relating to items that will not be reclassified to profil or 41.92 (35.08)
loss relating to remeasurement of delined benelit plans.
Hedge and Fair valuation reserve account
Incone tax relating Lo items that will be reclassiiied Lo prefit or loss 1, 40G.44 (289.37)
relating to remeasurement of hedge reserve account
itt Reconciliation of total tax expensc

Particulars As at March 31, 2025 As at March 31, 2024
Accounting profit before tax (159.58) 7.006.38
Applicabie tax rate 29.12% 29.12%
Computed tax expense {46.47) 2,040,246
Add:
a. Non Pedr ~tible Expenses
(i) Interzst and penalty G135 .04
{ii) CSR Expense 17.98 4.50
(iii) Employee stock option forfeited 7.90 48.55
b. Others
(i) Impact of carrying value of property, plant, and Equipment. - -
(ii} Others {136.07) 160.09
<. Tax pertaining to earlier years ([21.38) -

Current tax derived (27739 2,253.43




iv. Deferred fax
The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income fax expense

Asat  Stafement of OCL  As at March Statement of 0Cl As at March
Particulars Mareh 31, profitand 31,2024 profit and loss 31, 2025
2023 loss

Component of Deferred tax asset / (liability)
1} Deterred tax asset / {liability) in relation to:
a) Difference between written

down vaiue of fixed assets as per

. 43.97 40.72 - 84.69 149.53 - 23422

books of accounts and income

tax

b} Provision for employee 54.80 20 88 3508 4192 0

benefits . (89.88)  35. ) ‘ (41.92) )

c} Provision for hedge reserve 36.04 (36.04y 289.57 289.57 - (46.65} 24292

d) Fair value of loan M - - - - (135379 {1.353.79)

dirine il ial

d) Impairment on financia 1.051.25 191.80 - 1,243.04 1,769.00 . 3,012.04

instruments

2) Unamertised sing fee

€) Unamarlised processing fee (19.66) (82.63) - (102.29) 128.61 - 26.33

income

) Carryforward of business loss 678.96 (678.96) A | i ) A

g) Amortisation of direct cost - - - - {518.24) - {518.24)

h) Others : 162,73 (12.14) - 150.59 48.52 - 199.11
2} MAT credit entitlement 514.92 42452 - 939.44 (287.55) - 651.89
3} Upfront income recognised on
Direct Assignent transactions (294.66) (590.08) - (834.74) {11.09} - {895.83)
Total 2,228.35 {832.69) 324.65 1,720,31 1,320.70 {1,442.36) 1,598.65

33 Earnings per share (‘EPS")

Particulars As at March 31, 2025 As at March 31, 2024
Earnings
Net profit attributable to equity shareholders for caleulation of basic EPS 118.3] 4,752.95
Net profit alributable to equity shareholders for calculation of diluted 118.31 4.752.95
EPS
Shares
{a) Equity shares at the beginning of the period/year 1.08,87.144 1,08.87,144
{b) Shares issued during the period/year 7,79,333 -
{c) Total numbert of equity shares outstanding at the end of the period/year ) 1,16.66.477 §.08,87.144
{d) Outstanding compulsorily convertible preference shares - 7,79,333
{e)Weighted average number of equity shares outstanding during the b.16,66,477 11666477
period/year for caleulation of basic EPS {¢)}+{(d)
(1) Diluted effeet of outstanding, stock opifons 3514 2875
(g) Weighted average number of equity shares outstanding during the 1,16,69,791 1,16,75,352

perindfvear for calculation of difuted FPS
Face value per share 100.00 100.00

Earning per share

Basic 1.01 40,74

Diluted 1.01 ' 4071
Annualised Annualised




Dvara Kshetriya Gramin Financial Sevvices Private Limited
Notes to the financial statements for the the year ended March 31, 2025
(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

34 Maturity Analysis of assets and liabilities
The table below shows an analysis of assets and liabilities analysed according to when they are expecied to be recovered or settled. With
regard 1o loans and advances 1o customers, the company nses the same basis of expected repay ment behaviour as used for estimating the

EIR.
e, AsatMarch 31,2025 4 AsatMarch31,2024
Particulars Within After Total Within After Total
12 Months 12 Months 12 Months 12 Months

Assets
Caslh and cash equivalents 27,169.67 - 27,169.67 24.951.54 - 24951,54
Bank balance other than casly and cash 6,090.03 3,145 4% 923552 10.418.50 2,200.01 12,627.92
cquivalents
Derivative financial instrumenis - 674.75 674.75 -
Trade receivables 27822 - 278.22 384.03 - 384.03
Loans 110,090 68 67,651.12 1,77.741.81 1,10,236.86 69,296.84 1.79,533.70
lnvestments 1,963.02 - 1.963.02 81.21 - 121
Other financial asseis 1,510.40 184.66 1.695.00 891.36 198.97 1,690.33
Current tax assets (nel) N 80540 805.40 - 1.449.04 1.449.04
Deferred lax assets (net) - 1,598.65 1.598.65 - 1,72031 1,720.31
Property, plant and equipment - 731.85 731.85 - 600.09 600.06
Intangible asset under development 8319 - 83.19 39.05 - 59.05
Goodwill - 22758 227188 - 22788 227.88
Other intangible assets - 1,327.44 1,527.44 - 1,878.35 1,878.35
Right of Use Asset 330.52 706,85 1.127.36 105,92 06747 1,073.39
Other non-financial assets 1,153.01 G.18 1.153.19 974,98 121.32 1.096.30
Total Assets 1.48,668.74 77,344.28  2,26,013.01 1,48,103.86 78,669.30  2,26,773.15
Liabilities
Derivative financial instruments - - - 937.51 - 987.51
Trade payables - -

-tolal outstanding dues of micro and 5.55 - 5.55 - - -
small exierprises

-total cutstanding dues of ereditors 417.43 - 41743 514.17 - 51417
other than micro and small enterprises
Debi securities 14,414.30 44,054 95 58,469.24 13,479.44 2751244 40,991 88
Borrowings {Other than debt securilies) 55,052.36 47.702.85  1,02,755.21 74,082.49 50,497.31 1,30.579.80
Subordinated Liabilities 1,5200.38 12,196.40 13,716.78 749.04 103711 7.786.15
Other financial liabilities 6,220.48 1,083.11 7.303.60 5.166.79 1,187.67 6,35583
Provisions 193.31 228.19 421.50 73.79 408.77 482 56
Other non-financial liabilities 508.74 508.74 314.85 - 314.85
Total Liabilities 7833256  1,0526549  1,83,598.05 95,368.08 92,643.29  1,38,012.75
EQLITY
Equity share capital - 11.666.48 11.666.48. - 10,887.14 10.887.14
Instroments entirely equily in nature - - - - 3.58493 3.584.93
Other equity - 3074848 30,748,488 - 24.288.33 24 288,33
Total Equity - 42,414.96 42,414.96 - 38,760.40 38,760.40
Total Liabilities & Equity 7833256 14768045  2,26,013.01 95,368.08 13140369  2.26,773.15
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Nates to the tinancial statements for the the year ended March 31, 2025

(All amounts are it Indian Rupees in Lakhs, except share data and as siated)

35 Financial instrument

A Fair value measurement
Valuarion principles
Fair value is the price that would be received to sefl an asset or paid (o transier a liability in an orderly transaction in the principal {or most
advantageous) market at the measurement dale under current market conditions i.c., exit price. This is regardless of whether that price is
Jircedy abservable or estinated using o valuastion technigue.

Financial instruments by category
The carrying value and fair value of financial instruments measured at fair value as of March 31, 2025 were as
Carrying amount

Particulars Amortised cost FVTPI, FYOQCT
Financial Assets:
Cash and cash equivalents 27,169.67 - -
Bank balance other than cash and cash equivalents 923552 - -
Derivative financial instrumenls - - 674.75
Trade Receivables 278.22 - -
Loans 1,21,445.64 - 56,296.17
Invesiments 1,874 72 83.30 -
Other financial assels 1,695.06 - -
Total 1,61,698.83 88.30 56,970,92

Financial Liabilities:
Derivative linancial instruments - - -

Trade payables 422,98 - -
Debt securities 58,469.24 - -
Borrowmgs (Other than debt securities) 1,02,755.21 - -
Subordinated Liabilities 13,716.78

Other financial liabilities 7,303.60 - -
Total 1,82,667.81 - -

The carrying valae and fair vatue of financial instruments measured at fair value as of March 31, 2024 were as
Carrying amount

Particulars Amortized cost FVYTPL FYOC]
Assetss
Cash and cash equivalents 24,951 54 - -
Bank balance other than cash and cash equivalents 12,627.92 Co- -
Receivables 384.03 - -
Loans 1,79,533.70 - -
Investments - 81.21 -
Other tnancial assets 1,060.33 - -
Total 2,18,587.52 81.21 -
 Liabilitics:
Derivative financial istruments - - 987.51
Trade payables 51447 - -
Debi securities 40,991.88 - -
Rorroavinns (OGer than debt cecnritiesy 1 30 870 80 : -
Suberdinated Liabilities 7,7806.15 - -
Other financial liabilities 6,355.83 - -
Total 1,86,227.83 - 987.51
Note:
Fair Value of Assets & Liabilities carried at Amortised Cost in the books are close to the Fair Value and hence are not separately
disclosed,

36 Financial risk management objectives and policies
(a) The Company's principal financial liabilities comprise borrowings from banks, financial Institutions and issue of debentures. The main
purpose of these financial liabilitics is to linance the Company’s operations and to support its operations. The Company's financial assets
mclude toans and advances. investments and cash and cash equivalents that are derived directly from its operations.

{b) The Company is exposed to credit risk, liquidity risk and market risk. The Company’s board of directors has overall responsibility for
the establishment and oversight of the Company’s risk management framewark, The board of directors have established the risk
management committee and asset ltability committee, which are responsible for developing and monitoring the Company’s rlsk
management policies. The commitiee reports regularly to the board of directors on its activilies. )

() The Company’s risk management policies are established to identify and analyse the risks faced by the Company, lo set approprlau, \
visk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewad |<.gu1drly o
reflect changes in market conditions and the Company’s activities. -




36 Financial risk management objectives and policies (continued)
{i} Credit risk

Credit risk is the risk of fingnciad loss to the Company il a customer or counter-party to financial instrument Fails to meet its contractual
obligations and arises principally from the Company's receivables from customers and loans.

The carrying amounts of financial assets represent the maximum credit risk exposure.

. a) Loans’

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of cach customer. However, management
also considers the factors that may influence the credis bebavior ol fts customer base, which includes various Tactors such as variations to
the Bousciwld mcome jevels diven by extenial 1aclors sici as natural caianiities, pandentics, change i regulalions, government pohcies
etc., & other socio-economic factors.

The Company’s exposure to eredit risk for loans by type of counterparty is as follows. All these exposures are within India.

Particulars Carrying Amount

As at March 31, 2025 As at March 31, 2024
Tel’ln loans 1,88,224 84 1,83,982.46
Less: Impairment loss allowance®**# (10,483.03) {(4,448.75)
Total 1,77,741.81 1,79,533.70

An impairment analysis is performed al each reporting date based on the facts and circumstances existing on that date to identify expected
losses on account of time value of money and eredit risk. Tor the purposes of this analysis, the loan receivables are segmented into groups
based on days past due and the type of risk exposures. Each segment is then assessed for impairment vsing the Expected Credit Loss
(ECL) model as per the provisions of Ind AS 109 - financial instruments.

b} Staging:

As per Ind AS 109, general approach all financial instruments are allocated 1o stage 1 on initial recognition. However, it a significant
increase in credil risk is identified af the reporting date compared with the initial recognition, then an instrument is transferred to stage 2.
If there is objective evidence of impairment, then the asset is credit impaived and wansferred 1o stage 3.

The Company censiders a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in ali cases when
the borrower crosses 90 days past due on its contractual payments, For financial assels in stage 1, the impaimient is calenlated based on
defaults that are expected in the next twelve months, whereas for financial instruments in stage 2 and stage 3 the ECL the calculation
considers default event for the life span of the instrument,

As per Ind AS 109, Company assesses whether there is a significant increase in credit risk at the reporting date from the initial
recognition, The Company has staged its assets based on the days past due criteria and other market factors which significantly impact the
portfolio.

Days past due status Stage Provisions
Upto 30 Days Stage | 12 months provision
31-90 Days Stage 2 Lifetime provision
90+ Days : Stage 3 Lifetime provision

Loan assets classified as NPA based on the end of the day days past due
(DPD} in line with RBI circutar RB1/2021-22/125 DOR.STR. REC.

: . Stage 3 Lifeti OVision
68/21.04.048/2021-22 dated November 12, 2021, wll entire arrcars of Stage Lifetime prov
iterest and principal are paid by the borrower.

Aoy lean aovennt o that Tomarked Mt i the geaem fallewin
death of Borrower/ Co-Borrower who are insured through a Credit Lite Y - .
. . : R - ) j Stage 3 Lifetime provision
Insurance Policy cover, irrespective of the days past due in that borrower
accounti(s).
¢} Grouping

As per Ind AS 109, the company §s required w gioup he portfolio based on the shared risk characteristics. The compauy has sssessed the
risk and its impact on the various portfolios and has segmented the portfolio mio the following groups:
1y North - JILG

2) North - EL

3) North - Other Produgts

4) South - JLG

3) South - EL.

6) South - Other Products

7 East - JI.G

8) Easi - EL

9 East - Other Products

L3 One Time Restructuring (OTR)




36 Financial risk management objectives and policies (Continued)
(i} Credit rislc {Continued)
d} Expected credit loss ("ECL"):
ECL on financial assets is an unbiased probability weighted amount based on possible outcomes after considering risk of credit loss even
i probabilily is low. ECL is calculaled based on the following components:
i. Probability of default ("PD™)
ii. Loss given detault ("LGD")
iii. Exposure al default ("EAD™)

i} Probability of defanle;

Probability of default {"PD™} is defined as the likelihood of default over a particular time horizon. The PD of an obligor is a fundamental
risk parameter o credit risk analysis and depends on obligor specific as well as macroeconomic risk factors. The impact of
macreeconomic criteria en the PD results in two different PD estimates, through-the-cyele (*TTC™) and the point-indtime {*PIT”} PD. A
TTC PD estimate remains largely unaffecied by the economic cycle, while a PIT PD estimate varies with the economic cycle. The base
data Tor the PD framework considers a set of loan account numbers (having outstanding exposure) since January 2018 1o December 2024,
The ohservation period of 2018 to 2024 provides a sufficient hisiory and covers various macroeconomic events and economic cycles.

iiy Loss given default
1} Loss Given Default (“L.GD™) is defined as the loss rale on the exposure, given the borrower has defaulted. LGD under Ind AS 109 for a
factlity is dependent upon the characteristics such as presence of collateral, recoveries, direct expenses, and degree of subordination.

2) The computation consists of following components, which are:
a) The recoverics (cash or noncash)
b} The costs { expenses made on the recoveries, The company has taken in this case to be 3% of the recovered amount)
¢} the discount lactor

3) The tormula for the computalion is as below:
EAD + (Expenses on recovery) - (PV of recoverics)

LGD = -
EAD

% Recovery rate = (discounted recovery amount + discounted estimated recovery) / {iotal POS)
% LGD = | — recovery rafe

4)The Company ha. estimated the loss given delault, as a weighted average of the * .GD of all default cases including that of written off
cases compuled vsing the historical cecovery experience,

For the purpose of determining Loss Given Detault (LGD), the Company has considered all loans that defaulted between January 2018
and December 2023, with a one-year recovery window until December 2024, An account level LGD has then been computed by
deducting the discounted recoveries and adding the expenses on the discounted recovery 1o the amount of default. This is scaled up to a
weighted average LGD for the entire portfolio. Recovery from each loan account is discounted using its own applicable rate of interest.

iii) Exposure at default

i} As per Ind AS 109, EAD is eslimation of the extent to which the Financial entity may be exposed to counterparty in the event of default
and at the time of counterparty's default. The Company has modelled EAD based on the contractual and behavioral cash flows till the
lifetime of the loans considering the expected prepayments.

1) Exposure al default (EADY) is the extent of exposure on each account on the reporting date for Stage 1.2 & 3 assets. EAD is computed
as sum ol Princtpai Guistanding, &Aceiued lnterest (including any overdue ueresi), Exposure al delaudt Tor Stage |} oand Swage 2 15
adjusted using contracted cashflows to arrive at the Adjusted Exposure at default. No adjustments are made for exposure in Stage 3 as this
exposure is atready in default.

iii) The Company continuously monitors all assets subject to ECLs. by order to determine whether an instrument is subject to 12m ECL or
Lotg term ECL,, the Company assesses whether there has been a signilicant increase in eredil risk since initial recognition. The Company
considers the credit risk to be directly proportional 1o the delinquency staws i.e. days past due of the loan under consideration. No further
adjustments are made in the PD.

¢) ECL computation:

ECL at peol level was computed with the following method:

ECL for year {yet) = Adjusted EAD?* PD (yet) * LGD {yet)

The calculation is based on provision matrix which considers actual historical data adjusted appropriately for the {uture expectations and
probabilities. Proportion of expected credit loss provided lor across the stages is summarized below:

Particulars Provisions As at March 31, 2025 As at March 31, 2024
Stage | 12 month provision 1,398.93 1,0060.53
Stage 2 Life time provision 304.03 208.16
Stage 3 L.ite time provision 8.7680.08 3.240.06

Amount of expected credit loss provided for 10,483.03 4,448.75




36 Financial visk management objectives and policies (Continued)

(i) Credit risk (Continued}
Also refer Note 74
The loss rates are based on aciual credit loss experience over past years, These loss rates are then adjusted appropriately to reflect
differences between current and historical economic conditions and the Company's view of economic conditions over the expected lives
of the loan receivables. Movement in provision of expected credit loss has been provided in below note.
Reconciliation of ECL balance is given below:

Particulars For the year ended  For the year ended
Mareie 3i, 2025 Muarch 34, 20624

ECL allewanee - opening balance 4,448.75 3.610.04
Opening provision of Saija due to BTA - -
Addition during the yeat (net of reversals) 11,908.90 4,302.73
Addition during the year on account of Bad Debts 4.148.21 3,783.91
Write ofls during the year (10,022.83} (7,247.93)
Closing provision of ECL, 10,483.03 4,448.75

Also refer Note 74
Analysis of changes in the gross carrying amount of loans:

Particulars As at March 31, 2025

: Stage | Stage 2 Stage 3 Total
Ag at the beginning of the year 1,76,619.62 1,834.29 5,528.55 1.83,982.46
New assets originated * 1,29,850.44 2,333.58 2,429.84 1,34,613.86
Asset derecognised or repaid (1.13,652.22) (3,210.28} {3,486.15} (1,20,348.65)
Movement Between Stages
Transter from stage | {22,787.16} 6,484 29 16,303.47 -
Transter trom stage 2 181.53 {580.59} 396,06 -
Transfer from stage 3 711.60 2.86 (714.40} -
Write ofls (361467} (1.507.62} {4,900.54) {10,022.83)
As at the end of the year 1,67,308.55 5,356.53 15,559.76 1,88,224.84
* New assets originated are those assels which have originated during the year
Paxrticulars As at March 31, 2024

Stage 1 Stage 2 Stage 3 Total

As at the beginning of the year 1,54,924.85 1,753.77 6,572.92 1,63,251.54
New assets originated * [,35,006.15 737.18 1LO&L 16 1,36,824.50
Asset derecognised or repaid (1,07,594,99) (98220} {268.46} {1,08,845.65)
Movement Between Stages
Transfer from stage | (0.8391.06} 2,691,112 4,799.94 -
Transter from stage 2 6l8.61 (1,071.97} 453.36 -
Transfer from stage 3 1,146.33 6.22 ’ (1,152.55) -
Write offs (590.26) (099,84} (5,957.83) {7,247.93)
As at the end of ihe year 1,76,619.62 1,834.29 5.528.55 1,83,982.46

* New assets originated are those assets which have originated during the year

Analysis of changes in the ECL, of loans;
As at March 31, 2025

Particnlars Stage 1 Stage 2 Stage 3 Total

As at the beginning of the year 1L,000.53 208.16 3,240.06 4,448.75
NUW @ssels ONIgInaed ¢ i,137.09 Lo0.34 G40, 4Y FRVIEVIFY]
Ausset derecognised or repaid 995,74 811.58 264,81 2.072.13
Movement Between Stages -
Transfer from stage 1 {165.300 3846 126,84 -
Transker trom stage 2 136.07 (131.48) 15.41 -
Tronsler from stage 3 388.93 1.61 (390,54 .
Write otfs {2,129.08) (888.80) (2.848.83) (5,860.7)
Impact on ECL on account of 3433 117.95 7.675.84 7.828.13
movement belween stages / updates to

the ECL model

As af the end of the year 1,398.93 304.03 8.780.08 10,483.03




36 Financial risk management objectives and policies (Continucd)
(i} Credit risk {Continued)

As at March 31, 2024

Particulars Stage 1 Stage 2 Stage 3 Total

As at the beginning of the year 345.36 518.13 2,746.55 3,610.03
MNew assets originated * 829.09 169.74 622.35 1.621.18
Asset derecognised or repaid (497.70) 22534 531.53 279.16
Movement Between Stages -

i ranalor iom siage | (2598 6,01 .97 -
Transfer rom stage 2 22813 (346.55) 118.42 -
Transter from stage 3 386.71 1.82 {388.53) -
Write offs {332.96) {398.34} (2,732.79 (3,404.08)
Impact on ECL on account of 67.89 3201 2,303 2,402 46

movement between stages / updates to
the ECL model
As at the endl of the year 1,000.53 208.16 3,240.06 4,448.75

f) Exposure to eredit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure is the total of the canying
amount of the aforesaid balances.

£) Analysis of credit concentration risks
The Company's concentrations of risk are managed by counterparly and gecgraphy. The maximum credit exposure to any individual client
or counterparty as of March 31, 2025 was INR 10.00 Lakhs (March 31, 2624: INR 7.5 Lakhs)

The foilowing table shows the risk congentration of loan portfolio by geography.

Geography For the year ended  For the year ended
March 31,2025 March 31,2024

Tamil Nadu 86,779.36 87,058.60
Odisha 14,243.76 19,467 95
Karnataka 16,184.87 13,345.46
Chhatrisgarh 7,211.35 6,065.19
Uttarakhand 4,389 40 5,034.22
Hharkhand 12,649.97 12,835.69
Uitar Pradesh 10.699.27 6,901.56
Haryana 5,122.49 3,672.13
Bihar 24,113.06 26,073.52
Punjab 5,442 95 352814
Andhra Pradesh 1,388.30 -

Total 1,88,224.84 1,83,982.46

I} Change in accounting estimate
The company has a policy of reviewing ECL model annually (in the month of Deceiber). During the current year, she company has made
a annual review and made such refinements to the model and assumptions that in its opinion ate essential.

B. Cash and cash equivalent and Bank deposits
The Company held cash and cash equivalents with credit worthy banks and financial institutions as at the reporling dates which has been
rdaaivd o e B2l wxpected loss basls. The eredit vowithifioss oi such Danke auad dinancid insditdons we esdidad by

management on an angoing basis and is conrsidered to be good with low credit risk.

Other financial assets and Receivables
This balance is primarily constituted by security deposits and advance to employees. The Company does nol expeet any losses from non-
pertormance by these counter-parties.

o

{il) Liquidity risk
a. Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its (inancial liabilities
that are seitled by delivering cash or another financial asset. The Company is bound to comply with the Asset Liability Management
guidelings issued by Reserve Bank of India. The company has Asset Liability Management policy approved by the board and has
conslituted Asset Liability Commiilee to oversee (he liquidity risk management function of the company. The Company’s approach 10
managing liquidity is to ensure, as far as possible, that it will have sufticient liquidity to meet its liabilities when they are due, under both
normal and stressed conditions, without incurring unacceptable losses o risking damage to the Company’s reputation.

b. The Company is monitoring its liquidity risk by estimating the future inflows and outflows during the start of the year and planned

accordingly the funding requirement The Company manages its liquidity by unutilised cash credit facility, term loans and d_jrect"" I

assignment.

¢. The compaosition of the Company's liability mix ¢nsures healthy asset liability maturity pattern and well diverse resource mi
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Financial risk management objectives and policies (Continued)

Credit risk {(Continued)

d. Capital adequacy ratio of the Company, as on March 31, 2025 is 23.92% (YE March 31, 2024: 19.42%) against regulatory norms of
15%. Tier [ capital is 17.47% (YE March 31, 2024: 17.22%) as against requirement of 10%. Tier [1 capital is 6.45% (YE March 31,
2024: 2.20%) which may increase from time to time depending on the requirement and also as a source of structural liquidity to

strengthen asset liability maturity pattern.

Maturity profile of non-dervivative financisl fiabilities
The follosing wbles detait U Company™s remaining contractual waiinity for its non-derivative Grancial liabilities with agreed repaymiil
periods. The amount disclosed in the tables have been drawn up based on the undiscounted contractual cash flows of financial liabilities
based on the earliest date on which the Company can be requited (o pay, The contractual maturity is based on the earliest date on which

the Company may be required to pay.

Particulars Carrying Less than 1 Over 1 year Over 3 years )

Over 5 yeary

amount year t0 3 years to 5 years

Non-derivative financial liabilities
As at March 31, 2025;
Trade Payables 422,93 422,98 - - -
Debt Securities* 58,880.33 15,364.12 43,516.21 - -
Borrowings 1,03,330.59 57.657.69 39 801627 5,8660.63 -
(Other than Debt Securities)*
Subordinated Liabilities* 13,871.89 2,106.08 - 8,316.22 3,449.59
(her financial liabilities 7,303.60) 6.220.48 1,083.11
Total 1,83.809.139 81,771.36 84,405.59 14,182.84 3,449,590
As at March 31, 2024
Financial Liabilities
Trade payables 515.55 515.55 - - -
Debt Securities* 41,485.49 13,642.76 15,831.73 12,011.00 -
Borrowings 1,31,543.42 74,628.32 47,466.54 9.448.56 -
{Other than Debt Securities)*
Subordinated Liabilities* 7.855.60 735.72 1,500.00 1,366.63 4,233.25
Other financial Liabilities 6,354.46 5,166.79 1,187.67
Total 1,87,754.582 94,709.14 65,985.94 22.826.19 4,233.28

* (dross of unamortized processing fee

Maturity profile of derivative financial liabilitics
The lollowing table delails the Company’s liquidity analysis for its derivative financial instrumenis. The table has been drawn up based on
the undiscounted gross inflows and outflows on those derivatives that require gross settlement. There is no derivative instruments that is

settled on a net basis.

Particulars Carrying Less than 1 Over 1 year Over 3 years Over 5 years
amount year to 3 years to 5 years

Derivative financial instruments
As at March 31, 2025
Gross seftled:
Cross Currency Interest Rate swaps

- Payable {651.26) (691.263 - - -
UNoss cuireicy swapy

- Payable 16.51 16.51 - - -
Total 67475 (674.75) - - .
As at March 31, 2024:
Gross settled:
Cross Currency Interest Rate swaps

- Payable 81568 81508 - - -
Cross currency swaps

- Payable 171.83 171.83
Total 987.51 987.51 - - -

(i} Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will flnctuate becanse of changes in market prices.
Market risk inciodes interest rate risk and foreign currency risk. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return, '




36 Financial risk management objectives and peolicies (Continued)

(iii} Liquidity risk (Continued)
fa) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company’s exposure (o the risk of changes i market interest rates relates primarily to the Company’s investment in
bank deposits and variable interest rate lending. Whenever there is a change i bortowing interest rate for the Company, necessary change
is reflected in the lending interest rates over the timeline in order to mitigale the risk of change in interest rates of borrowings.

Seusiindly analysiy - Hicrewse decrease of T busls poiiis

. As at March 31, 2025 As at March 31, 2024
Particulars
Increase Decrease Increase Deerease
Debt Securities {497.31} 467,31 {335.80) 335.80
Borrowings {1,166.68) 1,166.68 {1,241.55) 1,241 .55
Bank Deposits 197.50 {197.500 156.25 {156.25)
Subordinated Liabilities (107.51) 107.51 (06.30) 66.36

This space is intentionally left blank
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Commitments

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

Estimated amouni of contracts remaining to be executed on capital account (nei of capital NIL Nil.

advances)

Cuontingent Habititioy

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

Claims against the Comipany not acknowledged as debt

a. Service lax related matters (net of provision) 44.86 44.86

b. The company has inlroduced a car leasing policy for employees. This policy enables emiployees to hire a car {a new car of their choice) based
on their eligibility. For this purpose, the company has entered into a lease agreement wilh Sundaram Finance, According to the agreement, the
company is not the owner of the asset bul holds the car as a bailee. However, the car is registered under the company's name. In case the
employee defaults on the lease rent, Sundaram will seize and sell the car to adjust against the same, and the company shall compensate
Sundaram for any losses incurred due to default payment of lease rent.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the
Micro and Small Enterprises should mention in their correspondence with its customers the Entreprencurs Memorandum Number as aflocated
afler filing of the Memorandum in accordance with the Micro, Small and Medium Enterprise Development Act. 2006 (‘the Act™). Accordingly.
the disclosure in respect of the amounts payable to such enterprises as at March 31, 2025 has been made in the financial statements based on
information received and available with the Company. Further in view of the Management, the impact of interest, it any, that may be payable in
accordance with the provisions of the Act is not expected to be material. The Company has nol received any claim for interest from any supplier
as at the balance sheet date.

Particulars For the year ended For the year ended
March 31, 2025 Marcein 31, 2024
a. The ¢ incipal amount and the interest due thereon (to be shown serarately) remaining
unpaid to any supplier as at the end of each accounting period
Principal 5.55 -
interest - -

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterpriscs Development Act, 2006, along with the amount of the payment made
to the supplier beyond the appointed day during each accounting year;

The amount of interest due and payable for the period of delay in making payment {which
have been paid but beyond the appointed day during the year) but without adding the
interest specified under the Micro, Small and Medium Enterprises Development Act, 2006;

The amount of interest accrued and remaining unpaid at the end of each accounting year, - -
and

Fhoeent of further fnge

until such date when the interest dues above are actually paid to the small enterprise. for
the purpose of disallowance of a deductible expenditure under section 23 of the Micro,
Small and Medium Enterprises Development Act, 2006,

iming dugownd posahle evon e the geecoeting o,

Note: The management has ideotified micro and small enterprises as defined under Micro. Small and Medium Enterprises Development Act,
2006 AMSMIED) on the basis of information made asaifable by the supplicr or vendors of the Company,

Employee benefits

Defined contribution plans

The Company makes specified monthly contributions towards employee provident fund to Government administered provident fund scheme
which is a defined contribution plan. The Company's conteibution is recognized as an expenses in the statement of profit and loss during the
period in which the employee renders the related service. The amount recognised as an expense towards coniribution io provident fund for the
year aggregated o INR 774,50 lakhs (March 31, 2024 INR 792 84 lakhs).




40 Employee benefits {Continved)
The Company's gratuity benefit scheme is a defined plan. The Company's net obligation in respect of a defined benefit plan is caloulated by
estimating the amount of future benefit that employees have earned in return for their services in the current and prior periods: that benefit is
discounted Lo determine its present value, Any unrecognised past services and the fair value of any plan assets are deducted. The caleulation of
the company's obligation under the plan is performed annually by a qualified actuary using the projected unit credit method.

1 Details of actuarial valuation of gratuity pursuant to the Ind AS 19

For the year ended For the year ended
March 31, 2025 March 31,2024
A. Change in prescat value of ebligations
Present value of obligations at the beginning of the year 586.07 499.28
Benefits paid {129.82) (8141
Current service cost 21097 188.34
Transfer in Liability - 0.81
Past service cost - -
Interest cost 39.50 34.26
Actuarial {gaing) losses recognised in other comprehensive income {176.31) (35.19)
Present value of obligations at the end of the year 530.42 586.07
B. Change in plan assets
Fair value of plan assets at {he beginning of the year 417.86 27985
Adjustment to Opening Fair Value of Plan Asset 2497 -
Contributions paid inte the plan {68.22 2i9.42
Benefits paid {129.82) (8141
Interest Income 32.34 2528
Return on plan assets recognised in other comprehensive income 1.72 (25.28)
Fair value of plan assets at the end of the year 515.30 417.86
Net defined benefit liabibity 15.13 168.22
C. Expense/ (income) recognised in the statement of profif and loss
Current service cost 210957 188.34
Past service cost - -
Net mtergst 116 8.97
Total 218.13 197.31
Remeasurements recognised in other comprehensive income
Actuarial loss on defined benefit obligations (178.03) {29.90)

D, Plan assets

The Plan is fully funded by the Company. The funding requirements are based on the gratuity fund’s actuarial measurement framewaork set out
in the funding policies of the plan. The funding is based on a separate actuarial valuation for funding purposes for which the assumptions may
differ from the assumptions set out below. Employees do not contribute to the plan. This plan is funded with SBI.

E. Defined henefit obligation

For the year ended For the year ended

March 31, 2025 March 31, 2024
Discount rate 0.42% 7.00%
Salary escalation R.84% 8%

PS: lo5:45%
PS: Stodl: 3%

FS: 0to5: 84.44%
PS: Stod40 - 24.06%

Atirition rate {Past service - PS)

Notes;
a) The estimates in future salary increases, considered in actuarial valuation, takes account of inflation, seniority promotion and other relevant
factors, such as supply and demand in the employee market,

b) Discount rate is based on the prevailing market yields of Indian Government Bonds as at the balance sheet date for estimated term of
obligation. i

I, Sensitivity analysis
Reasonably possible changes al the reporting date to one of the relevant actvarial assumptions, holding other assumptions constant, would have
affected the defined benefil obligaiion by the amounts shown below. _—
For the year ended March 31, 2025 For the year ended March 31, 2024 . 20
[nerease Decrease Increase W
Discount rate { 1% movement) (514.0%) 548.03 {519.86)
Fuwre salary growth (1% movement) 544,29 {517.25) 639.67




40 Employee benefits (Continued)

G. The expected payout of undiscounted gratuity is as follows:
i 1
Particulars lyrl:’rl 1 to 2 years 2to 3 years 3 to 4 years 4 to 5 years 6 to 10 years
2024-25
Grawity [ 15713 ] 100,83 | 77.80 | 63.28 | 60.95 | 141.37
2023-24
Gratuity | 4358 31.57] 37.01 § 25 14 | 23,89 | 171,53

Details of actuarial valuation of Leave Encashment pursuant to the Ind AS 19

The Company provides encashment of compensated absence based on the approved Company policy. Employees whose service is permanent
will be eligible for privilege of compensated absence on calendar year basis, and a maximum accumulation allowed is 5 days leaves in an year.
Further, the employees can canry forward a portion of the unutilised acerued compensated absence and wilize it in futwre periods or receive
cash compensation at retirement or lermination of employment for the unutilised acerued compensated absence for a maximum of 30 days.

For the year ended For the year ended
A. Change in present value of obligations March 31, 2025 March 31, 2024
Present value of obligations at the begimning of the year 219.06 156.81
Benefits paid (64.78) {48.85)
Current service cost 30876 148.23
Transfer in Liabality 0.00 0.00
Past service cost Lo -
Interest cosl 13.19 9.50
Actuarial {gains) losses on Obligation (15443 {46.63)
Present value of obligations at the end of the year 321.40 219,06
B. Change in plan assets
Fair value of plan assets at the beginning of the year - -
Contributions paid into the plan - -
Benefits paid - -
Interest Income - -
Return on plan assels recognised in other comprehensive income - -
"air value of plan asszi at the ead of the year _ - -
Net defined benefif liability 321.80 219.06
C. Expense/ (income? recognised in the statement of profit and loss
Current service cost 308.76 148.23
Actuarial (gams) losses on Obligation {154.43) {46.63)
Net interest 13.19 9.50
Total 167.52 111.18

D. Plan assets

The Plan is fully funded by the Company. The tunding requirements are based on the Leave Encashment actuarial measurement framework set
out in the funding policies of the plan. The tunding is based on a separate acluarial valuation for funding purposes for which the assumptions
may differ from the assumptions set out below. Employees do not contribute to the plan.

E. Defined beneflit obligation

For the year ended For the year ended
Muarch 31, 2025 Mareh 31, 2024
Discount rate 6.42% 7.00%
Salary escalation 8.84% §.00%
Expected average remaining service 048 4.16
Attrition rate (Past service - PS) PS: Do 5:84.44% PS: D1o5:45%
PS: 51040:24.06% PS: 5t040: 3%

Notes:
a) Encashment of compensated absence is payable to the employees on death or resignation or on retirement at the attainment of superannuation
ape, and it is not applicable on termination and wnserved notice period of an employee.

b} The discount rate is based on the prevailing market yield of Government of India bonds as at the balance sheet date for the estimated terms of
abligations.

¢) The estimates of increase in future salary takes into account the inflation, seniority, promotion and other relevant factors.




40 Employce benefits (Continued)
F. Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have
affected the defined benefit obligation by the amounts shown below,

For the year cnded March 31, 2025 For the year ended March 31, 2024

Increase Decrense Inerease Decrease
Discount rate { 1% ntovement) (3157 32831 {202.89) 238.56
Fudare safary growth {8 movomeng! 326,64 {31720 23T 120336

G. Through its defined bencfit plans the company is exposed to a number of risks, the most significant of which are detailed below
Demographie risks

This is the risk of volatility of results due to unexpected nature of decrements that include mortality. attrition, disability and retirement. The
effects of this decrement on the defined benefit obligations depend upon the combination of salary increase, discount rate, and vesting criteria
and therefore not very straight forward,

Change in bond yields -
A decrease in government bond yields will increase plan liabilities. although this is expecied to be partially offset by an increase in the value
of the plan's investment in debt instrument.

Inflation risk -
The present value of some of (he delined benefit plan obligations ave calculated with reference to the future salaries of plan participants. As

such, an increase in the salary of the plan participants will increase the plan's Hability.

Life expectancy -
The present value of delined benefit plan obligation is calculated with reference to the best estimate of the moriality of plan participants, both
during and after the employment. An increase in the lile expectancy of the plan participants will increase the plan's liability.

H. The expected payout of undiscounted Leave Encashment is as follows:

Particulars l;';:)r] 1 to 2 years 2103 years 3 to 4 years 4 to 5 years 6 to 10 years
2024-25

Leave 188.83 50.33 26.59 2009 2052 4406

F cashment

[ 2023-24

tLeave 61.28 32.07 18.93 878 514 39.72

Encashment




40 Employee benefits (Continued}
11 Details of actuarial valuation of long serviee bonus pursuant to the Ind AS 19

The tong service bonus is a cash-based incentive progrant has been discontinued by (he company in the current financial year, The provision is
created for Rs 255,10 lakhs for the payment of last instalnient.

For the year ended For the year ended
A. Change in present value of obligations March 31, 2028 March 31, 2024
Pregont valee o abligation: ot the hepinning o he vear - e
Benefits paid - (251.82)
Current service cost - 30796
Transfer in Liability . -
Past service cost - -
Interest cosl - 17.38
Actuarial {gains) losses on Obligation - 150.79
Present value of obligations at the end of the year - 476.13
B. Change in plan assets .
Fair value of plan assets at the beginning of the year - -
Contributions paid into the plan - -
Benefits paid -
Interest income - -
Return on plan assets recognised in other comprehensive income - -
Fair value of plan assets at the end of the year - -
Net defined hencfit Hahility - 476.13
C, Expense/ (income) recognised in the statement of profit and loss
Current service cost - 307.96
Actuarial {gains) losses on Obligation - -
Net interest - 17.38
Total “ 325.34
Remeasurements recognised in other comprehensive income
Acwarial (Gaindloss on defined benefit obligations. ) - 150.79

D. Plan assets
The Plan is fully funded by the Company. Employees do not contribute to the plan. The plan has been discontinued by the company in the
current financial year.

E. Defined bencfit obligation

For the year ended For the year ended

March 31, 2025 Mareh 31, 2024
Discount rate 0.00% 0.90%
Salary escalation 0.00% 4.00%
Expected average remaining service - 0.91
Allrition rate (Past service - PS) % PSS 0 to 40 45%

i's SeRSHIvILY didaiy sy
Reasonably possible changes at the veporting date to one of the relevant acfvarial assumptions, holding other assumptions constant, would have
attected the defined benefit obligation by the amounts shown below.

For the year ended March JE, 2025 For the year ended March 31, 2024
[ncrease Deerease Increase Decrease
Discoutit rale ¢ 1% movenient) - - {409.93) 48249

Future salary growth {1% movement) - . 480159 {471.30)
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G. Through its defined benefit plans the company is ¢xposed to a number of risks, the most significant of which are detailed below
Demographie risks

This is the risk of volatility of results due 1o unexpected natre of decrements that include mortality,attrition, disability and retiement. The
effects of this decrement on the defined benefit obligations depend upon the combination of salary increase, discount rale, and vesting criteria
and therefore not very straight forward.

Change in bond yields -
Acdesreuse o government berd yiefds will biorese plan Nabilities, alhouph this i evpeated @ be partialhy offaet by an imercase in the valise
of the plan's investment in debt instrument. '

Inflation risk -
The present value of some of the defined benefit plan obligations are calculated with reference to the future salaries of plan participants. As
such, a increase in the salary ol the plan participants will increase the plan's liability.

Life expectancy -
The present value of defined benefit plan obligation is calculated with reference to the best estimale of the mortality of plan participants, both
during and afier the employment. An inerease in the life expectancy of the plan participants will increase the plan's liability.

H. The expected payout of undiscounted Leave Encashment is as follows:

Particulars Lipto 1

. 6 to 10 years
year

I to 2 years 2 to X years Jto 4 years 4 to 5 years

2024-25

Long Service
Bonus

2023-24

176.50 152.48 156.83 37.64 .32 -

l.ong Service
Bonus

Employee stock option plan (ESOP)

Drvara KGFS Employee Stock Option Plan 2019 (“"ESOP Plan™) has been approved by the shareholders of the Company, by way of a special
resotution, authorizing the Committee to grant not more than 2.26.905 options (at any point of time after excluding optioned granted to resigned
employees) i eligible employees in ove or more tranches, from time to time of face value Rs. 100 each fully paid up, with each such option
conferring a right upon the employees o apply lor one share in the Company in accordance with the terms and conditions as may be decided
under the Plan. The sharcholders of the Company have approved the Plan by way of an special resolution and it shall continue to be in foree
until (i} its termination by the Company as per provisions ol Apphicable Laws, or {ii) the date on which all of the Options available for issuance -
under the Plan have been issued and exercised, whichever is earlier.

Dvara KGFS Employee Stock Option Plan 201%
The options were issued on April 01, 2019, fanuary 02, 2020, March 30, 2021, November 02, 2021, October 01, 2622 May 31, 2023 and
December 27, 2024, The options are vested over a period of 4 years in the proportion of 25:25:25:25.

A bricf overview of the scheme is summarized as under:

Particulars Tranch [ Tranch | Franch [l Tranch £
Effective date of Schieme: O1-Apr-19 10-May-19 02-Jan-20 30-Mar-21
Approval of Board of directors: O1-Apr-19 10-May-19 02-1an-20 30-Mar-21
Lraw o Luiwi Uimieb-iv Uirieh-iv Ub-lel- iy imleh-iy
Tenurg of scheme 4 years 4 years 4 years 4 years
Vesting period | year 1 year 1 year 1 year
Total number of eligible employees 28 28 28 39
Exercise price in INR 346 346 38059 47711
Number of options granted 55,330 10,320 253,300 43,159

Faw value o options at grant date (in INR)

Y7210 1838.3

97.2 10 1883

88,2710 176.31

22394 10 317.506

Particulars Bonus & Incremer Tranch IV Tranch ¥ Tranch VI

Etfective date of Scheme: 30-Mar-21 02-Nov-21 01-Oct-22 31-May-23

Approval of Board of directors: 30-Mar-21 02-Now-21 01-Oct-22 O1-Ce1-22

Date of EGM 01-Feb-19 26-Mar-21 30-Sep-22 30-Sep-22

Tenure of scheme | year 4 years 4 years 4 years

Vesting period | year | year 1 year 1 year

Total number of eligible employees 38 41 41 36

Exercise price in TNR, 47711 and 42639 52543 460 466

Number of options granted 16,370 41,652 56,535 47,200 :
22594 10 317.56 107.17 10 224.54 183.33 10 310.50 96.20't6.168:43

Fair value of oplions at grant date (in INR)
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[Particutars Tranch VIi
Effective date of Scheme: 27-Dec-24
Approval of Board of directors: 04-Dec-24
Date of EGM 27-Dec-24
Tenure of scheme 4 years
WVesling perjod Dyoy
Total number of eligible employees 40
Exercise price in INR 409.50
Nuntber of options granted 42,600

Fair value of oplions at grant date (in INR)  194.10 (0 227.00
Reconciliation of outstanding options
The details of opiions granted under the above schemes are as follows,

Particalars Weighted average exercise price per option Number of options

For the year endetl For the year ended For the year ended For the year ended

March 31, 2025 March 31,2024 March 31, 2025 March 31, 2024
Qutstanding at beginning of year 448.09 450.33 1,59.162 1,76,745
Less: Forferted during the year 452.90 43048 31158 64,783
Less: Exercised during the year - - - -
Add: Granted during the year 409.50 466.00 42,600 47,200
Outstanding as at end of year 437.55 448.09 1,70,604 1,59,162

Expense recognised in the statement of profit and Toss
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Share based payiments to employees # 2543 (36.34)
" The Share based payments to employees is negative for the year ended 3 1st March 2024 on account of forfeitre of oplions granted 1o
resigned employces.
Measurement of Fair values

The fair value of options have been estimated on the dates of each grant using the Black Scholes model. The various inputs considered in the
pricing model for the stock options granted by the Company during the year are as follows:

Particulars For the year ended For the year ended
March 31, 20235 March 31, 2024

Share price on grant date (INR) 454,93 46000
Weighted average share price (INR) ’ 437.55 448,09
Exercise price {INR}) 409.50 466 00
Fair value of options at grant date (INR) 19410 t0 227.00 96.20 to 168.43
Expected volatility 36.2%- 38.7% 15.46%-17.69%
Option term 1-4 years 1-4 years
Expected dividends Nil Nil
Risk fiee interest rate 6.70%- 6.75% 6.88%- 6.98%

42 Related party disclosures

eiiicd putey iviatoislinps i st e da i iod by e Wgenin,
Entitics with substantial interest over the company Dvara Trust, represenied by Dvara Holdings

Enterprise in which controlling entity / KMP has significant  p 0, Holdings
influence Dvara Research Foundation
Dvara Sclutions Private Linited
Dwvara Money Private Limited
Dvara E-Registry Private Limited
Dvara Smartgold Private Limited
Dvara E-Diary Solutions Privale Limited
Dvara Flealth Finance Private Limited

Enterprise in which company has significant influence Saija Finance Private Limited

key Managevial Personnel (KMP) Ms. Shilpa Bhatter, Chief Financial Otficer
s, Deepika Bhatl, Company Secretary (ull March 31.20235)
tr. LVLN Murty, Managing Director & CEO
Ms. Bindu Ananth, Director & Chairmzan
Mr. Samic Amrit Shah, Director & Vice Chaicman




42 Related party disclosuwres (continued)

Independent Directors Mr. Hemanth Ratnaicar Adarkar {Since 24th May 2023}
Ms. Gowri Thyagarajan (Since 15t August 2022)
Ms. Anisha Motwai
Mr, Raman Uberol

Non Executive Director M. John Henry Fischer
M Pranay M Gupda, Nosdnee Dirccler
Mr. Thomas Klungsoeyr, Nominee Director

Close member of IKMP and entities controlled/jointly Mr. Amrut Madhav Gujarathi

controlled by KMP Ms. Aruna Amrut Gujarathi
Ms. Ritu Shah
M. L Krishna Murty
Ms. L Usha
Ms. L § Prabhavati

A. Transactions during the Year:
Particulars Eor the year ended For the year ended
March 31, 2025 March 31, 2024

Bvara Trust
Advance taken - -

Loan Repaid 137.29 75.00
Lean Obtained - 125.00
Interest expenses®** 12.38 11.08
Professional & consultancy fee paid 213 35.60

Dvara Solutions Private Limited
Technology fees 296.44 225.01
Customization fee 3.38 -
Loan Repaid ) - -
Loan Obtained - -
Interest expenses*+* - -

Dvara Smartgold Private Limited

Commission income ' - 0.81
Deposit given/(refunded) - {15.00%
Other Expenses - 43.95

Dvara Holdings

Rent 212.69 184,15
Loan Obtained 425.00 2,557.00
Loan Repaid 2,020.85 4,455.49
Other Expenses 12.60 36,75
Interest expenses ™™ 68.00 21210

Suils Fipwnes Private Bmited

Employee reimbursement - 16.50
Payment made by the company on behalf of Saija 4 81 791
Gratuity - 2585
Dvara E Dairy Solutions Private Limited
Loan Received 200,00 127.00
Loan Repaid 206.37 555.68
Interest expenses*** 6.37 16.93

Dvara E- Registry Solutious Private Limited
Loan Received 150.00 250.00
Loan Repaid 150.22 250.00
Interest expenses®** 1.20 2.05




42 Related party disclosures (continued)
Director Sitting Fees

Ms. Anisha Motwani 10.00 8.00
Mr. Raman Uberoi 12.00 13.50
Ms. Gowri Thyagarajan .50 10,00
Mr. Hemant Ratnakar Adarkar 16.50 Q.00

Remuneration to Key Managerial Personnel #

M Gl Vigayakumar (6IEMay 31, 20233 - 2344
Ms. Shilpa Bhatter 86.59 69.34
Mr. LVLN Murty 132.46 111.84
Ms. Deepika Bhatt (till March 31, 2025) 13.72 17.81

Relatives o Key Managerial Personnel _
Interest on Non-convertible debentures paid to relatives 726 6.21
Amount repaid to relatives 10.00 10,00

Relatives to Directors

Interest on Non-convertible debentures paid to selatives 6.07 7.59
Principal aniount repaid to relatives 25.00 -
Noen-convertible debentures amount received from relatives - 25.00

# Amount aitributable to post employment benefits bas not been disclosed as the same cannot be identified distinctly in the actuarial valuation
and the Employer PF contribution has been included in the PY figures.
Since the company's equity share capital is unlisted, the ESOP options granted to the KMPs will be disclosed upon exercise of the oplions,

*#* Interest Expenses includes only actual ¢ash outflow on account of interest and does not include interest accrued.

B. Balances as at year end:

Particulars As at March 31,2025 As at March 31, 2024
Dvara Trust
Receivable - -
Term loan - Repayable on Demand* - 126.15

Dwara Sobutions Private Limited
Advances : - -
Trade payabies - -

Dvara Smartgeld Private Limited
Deposit - -
Receivable-DSSP - -
Trade receivable - 1.02

Dvara Holdings

Term loan - repayable on demand* - 1,590.53
Rental Advance : - -
Provisions - 081

Saijn Finance Private limited
Receivable . -
Others 81.51 76.69

Dvara E-Dairy Solutions Private Limited )
Term loan - repayable on demand* - .

Individual NCD belonging to Close member of KMP 75.00 97.51
* Inciudes interest accrued and net of unamortised processing fees.




43 Segment reporting

Operating segmentis

The Company's operations predominantly relate to arranging or facilitaling or providing finance gither in the form of loans or guarantees. The
information relating Lo this operating segment is reviewed regularly by the Company’s Board of Directors (Chief Operating Decision Maker) 1o
make decisions about reseurces 1o be allocated and to assess its performance. The CODM considers (he entire business of the Cuonpany on a
holistic basis to make operating decisions and thus there are no segregated operating segments, The CODM of the Company reviews the
operating results of the Company as a whole and therefore not more than one reportable segment is required Lo be disclosed by the Company as
envisaged by Ind AS 108 Operating Segments. '

The company does not have any separate geographic segment other than India. As such there are no separale reportable segments as per IND
AS 108 Operating Segnents.

44 Leases
In the cases where assets are taken on operating lease {as lessee)
As a lessee. the Company’s lease assel class primarily consist of buildings or part thereof taken on lease for office premises used for operating
activities. In accordance with the requirements under Ind AS 116, Leases. the Company has recognized the lease liability at the present value of
the future lease payments discounted at the incremenial borrowing rate at the date of initial application as at April 01, 2019, and thereafter, at
the inception of respective lease conlracts and Right of use (ROU) assel is equal to Jease liability subject to certain practical expedients as
allowed by the standard,

The following is the summary of practical expedients applied as allowed under Ind AS 116,
ay Applied a single discount rate to a portiolio of leases with reasonably similar characteristics;
b} Availed the exemption of not to recognize ROU assets and liabilities for leases of low value assets and leases with less thalz 12 months
(short-term iease} of lease term on the date of initial application as ag April 01, 2019 and thereatter;
¢} Excluded the inftial direct costs from the measurement of the right-of-use asset at the date of initial application as at April 01,2019 and
thereafter;
d) Applied the practical expedient to grandfather the assessment of which transactions are leases. Accordingly. Ind AS 116 is applied only (o
contracts that were proviously identified as leases under Ind AS 17
¢} Used hindsight to determine the lease term of contracts.

i} Total lease liabilities are analysed as follows:

Lease labilities As at March 31, 2025  As at March 31, 2024

Current 31045 84.93

Mon-current 1,083.11 1,175.96

Total 1.393.57 1,260,589
i) Amounts recognised in the statement of profit and loss

Particulars For the year ended For the year ended

March 31, 2025 March 31, 2024

Depreciation chavge of right-of-use assets

Office Premises 377.18 202.86

Total 377.18 202.86

Expense relating to variable lease payments
Expense relating to short-term leases {included in other expenses) 157.35 407.34
Interest on lease Liabilities (included in finance costs) 193.19 2427

itiy Taral cash Aows for leases amd commitments for the short ferm leases
Particulars For the year ended For the year ended
March 31, 2025 Marvch 31, 2024
Total cash outtlow for leases 649.02 676.17
Total commitments for shott-term leases - -

iv} The Company had contmitted to Yeases which had not commenced. The total future eash outflows for leases that had not yet
commenced were as follows:
Particulars As at March 31,2025  As at March 31, 2024
Office Premises “ -




44

¥)

vi

=

Leases (continued)

The following are the undiscounted contractual cash flows of lease liabilities. The payment profile has been based on management’s

forecasts and could in reality be different fromn expectations:

Particulars As at March 31,2025 As ac March 31, 2024
Less than | year 46398 408.73
Between 1 and 2 years 433.21 33733
Between 2 and 5 years 747.18 735.00
iviore than 5 years 32540 2740
Total 1,999.77 1,758.16
Movement in lease linbilities during the year
Particulars As at March 31,2025 As at March 31, 2024
Balance as at beginning of the year 1,260.89 81667
Additions during the period 431.15 688.78
Finance cost incutred during the period 183.19 24.27
Termination of lease and adjustment durmg the period - -
Payment of lease liabilities {491.67) (268.83)
Balance at the year end 1,393.56 1,260.89
MNote: Refer Note 10B lor movement in right ol use of assets.
Additional Disclosures as required by the Reserve Bank of India
Particulars For the year ended For the year ended
Aarch 31,2025 March 31, 2024
Total gold lean portfolio 232.00 964.53
Total assets 1.88,224.84 1.83,982 46
Gold lean portfolio as a percentage of total assets 0.12% 0.52%
Details of Gold Loan auction conducted during the year
Principal amount| 1 poun
Period Number of loan accounts | °¥ & outstanding at the Total (A-+B) Value fetched
: the dates of dates of auctions (B}
_ auctions (A) chans
31-Mar-25 - - - - -
31-Mar-24 34.00 414 - 4,44 7.1

This space is imtentionally left blank




Dvara Kshetriya Gramin Financial Services Private Limited

Notes to the financial statements for the the year ended Mareh 31, 2025

(All amounts are in Indian Rupees in Lakhs, except share data and as stated}

46 Disclosures under Master Direction — Reserve Bank of India (Nen-Banking Financial Company— Scale Based Reguiation)
Directions, 2023
Capital adequacy ratio
The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital
adequacy requirements of the local banking supervisor, Reserve Bank of India {RBI). The adequacy of the Company’s capital is
mohitered using, wiong olher measures, the regulutions issued by RBi,

The Company has complied in full with ail its externally imposed capital requirements over the reported period. Equity share
capital and other equily are considered for the purpose of Company’s capital management,

Capital mapagement

The primary obfectives of the Company’s capital management policy is to ensure that the Company complies with externally
imposed capital requitements and maintains strong credit ratings and healthy capilal ratios in order to support its business and to
maximise sharcholder valug,

The Company manages its capital structure and makes adjustiments to it according to changes in economic conditions and the risk
characicristics of ifs activities. No changes have been made to the ebjectives, policies and processes from the previous years,
However, they are under constant review by the Board.

The below disclosures under Master Direction — Reserve Bank of India (Non-Banking Financial Company- Scale Based
Regulation) Directions, 2023. as updated. are in accordance with Indian Accounting Standards (IND AS).

i Net Debt to Equity Ratio )
Consistent with the others in industry. the company monitors the capital on the basis of gearing ratio (Net debt divided by equity),
Under the terms of the major borrowing facilities, the company is required to maintain the gearing ratio in line with the RBI
guidelines or in a slightly more conservative manner. The actual gearing stipulated differs between the various lending agreements.
The company has complied with this covenant through out the year,

For the year ended For the year ended
. March 31, 2025 March 31, 2024

Equity (Encluding Compulsorily convertible camulative preference 42,414.96 38,760.40
shares)

Debt (Includes debt securities, borrowings and Subordinated liabilities) 1,74,941.23 1,79,357 83
Cash and cash equivalents (excluding Bank balance other than cash and cash 27.169.67 24.951.54
equivalents)

Bank balance which are lien marked for the purpose of borrowings 8.135.05 11,695.70
Net Debt : 1,39,635.90 1,42,719.58
Net Debt to Equity Ratio . 3.29 3.68

ii Regulatory capital

The company has te mandatorily comply with the capital adequacy requirements stipulated by Reserve Bank of India from time to
time. Capital adequacy ratio or capital-to-risk weighted assets ratio (CRAR) is computed by dividing company's Tier 1 and Tier I
cupilal by risk weighied assels,

Tier 1 capital comprised of share capilal. share premium, retatned earnings including current year profit and Tier H capital
comprises of provision on standard assets. Tier | and Tier 2 has been reported on the basis of Ind AS financial information. Risk
weighted assels represents the weighted sum of company's credil exposures based on their risk.

Carrying amount

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

Tier [ Capital 29,159.21 27.885.15
Tier 11 Capital 10,761 46 3.556.68
Total Capital 39.920.67 - 31,441,883
Amount of suberdinated debt raised as Tier-F capital 6,165.00 5.670.50
Risk weighted assets 1.66.896.17 1,61,900.86
Tier | Capital Ratio (%) - 17247% 172.22%
Tier 11 Capital Ratio (%) 6.45% 2,20%

Tier Capital Ratio (%) 23.92%
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Lovestments

For the year ended For the year ended

Particutars Mareh 31, 2025 Mareh 31, 2024

Value of investment

- In India 1.963.02 81.21
- Dutside India - -
Provisions for investments

-l india - .
- Qutside [ndia - -
Net valye investments

- In lndia 1.963.02 81.21
- Outside Tndia - -
Movement of provisions held towards depreciation on investments

Opening balance - -
Add: Provisions made during the year - -
Less: Write oft/ write back/ reversal of provision during the year - -

Closing balance - -

Derivatives
Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)

For the year ended For the year ended

Particulars March 31, 2025 March 31, 2024

The notional principal of swap agreements 36.780.31 25.391.98
Losses which would be incurred if counterparties failed to fulfil their

obligations under the agreements - -
The fair value of the swap book ¢ Asset / (Liabitity) } 674.75 (987.51}

Exchange Traded Enterest Rate (IR) Derivative
The Company has not entered inlo any exchange traded derivative. The Company is not carrying out any aclivity of providing
Derivative cover to third parties.

Disclosures on Risk Exposure in Derivatives

Qualitative Disclosures:

The Company undertakes the derivatives transaction to prudently hedge the risk in context of a particular borrowing or to diversify
sources of borrowing and to maintain fixed and floating borrowing mix, The Company does not indulge into any derivative trading
transactions. The Company reviews, the proposed transaction and outline any considerations associated with the transaction,
including identification of the benefits and potential risks (worst case scenatios); art independent analysis of potential savings trom
the proposed transaction, The Company evaluales all the risks inhierent in the transaction viz., counter party risk, Market Risk,
Operational Risl:, basis risk etc.

Credit visk sis controlled by restricting the counterparties that the Company deals with, to those who either have banking
relatiouship with the Company or are internationally renowned or can provide sufficient information. Market/Price risk arising
fromy the fluctuations of interest rates and foreign exchange rates or from other factors shall be closely monitored and controlled.
Normally ransaction entered for hedging, will run till its life. irrespective of profit or loss. However in case ol exceptions it has to
be un-winded only with prior approval of MD/ CFO/ Treaswer. Liquidity risk is controlled by restricting counterparties to those
wher have adequate avidicy, suificient ndbration, and sicable wading coapacity wud cupability to nier into Gasactions i any
markets around the world.

iii} The respective functions of trading, contirmation and settlement should be performed by different personnel. The front office and

back-oftice role is well defined and segregated, All the derivatives transactions is quarterly monitored and reviewed by CFO and
Treasurer. All the derivative transactions have 10 be reported to the board of directors on every quarterly board meetings including
their financial positions,

Quantitative Disclosures: -~ Currency derivative
Foreign currency non-repairiate loans availed;

Particulass Fov the year ended For the year ended
March 31, 2025 March 31, 2024

i} Derivatives (Notional Principal Amount)

= For hedging 36,780.31 25.391.98
ii) Marked 1o Market Positions

a) Asset (+) Estimaled gain 67475

b) Liability (-} Estimated loss .
iii) Credit Exposure -

iv) Unhedged Exposures -




Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2025
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

48 Disclosure Pursuant to Annex V111 of Master Direction — Reserve Bank of India (Nen-Banking Financial Company— Seale Based
Regulation) Directions, 2023 (RBI/DoR/2023-24/106 DoR.FIN.REC,No,45/03,10,119/2023-24)

S.N Particulars As at March 31, 2025

As at March 31, 2024

Amount Amount Amount OQutstanding

Outstanding = Overdue

Amount
Overdue

Liabilities side:
1. Loans and Advances availed by the NBFC
inclusive of interest accrued thereon but not
{a) Debenlures
- Secured 54.854.90 -
« Unsecured 4,028.08 -
(other than falling within the meaning of
public deposiis)
{b) Deterred Credits - -
{c) Term Loans 83,074.37
(d} Inter-Corporate Loans and Borrowings - -
(e) Commercial Paper - -
(f) Public Deposits -
{g) Subordinated Liabilitics . 13,871.89
{h) Other Loans ' 20.253.17 -
Note : Above balances are gross of unamortised processing fee.

2. Break-up of (I)(Dabove (outstanding

public deposits inclusive of interest accrued

thereon but not paid)
{a) In the form of Unsecured debentures - -
{b) In the form of partly secured - -
debentures i.e. debentures where there is a
shortfall in the value of security.
(¢} Other public deposits - -

39.276.43
2,209.06

90,347.40
1,716.67

7,855.60
27,004.42

Assets side:

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

3. Break-up of Loans and Advances * including Bills Receivables
[other than those included in (4} below}:

(a) Secured

{b) Unsecured

* Excludes impairment loss allowance

4. Break up of Leased Assets and Stock on Hire and Other
Asseis couuting towards AFC activities
(i) Lease Assets including Lease Rentals Accrued and Due:
a) Financial Lease
b) Operating Lease
(ii) Stock on Hire including Hire Charges under Sundry Debtors:
a) Assets on Hire
b) Repoassessed Assets
(iii) Other Loans counting towards AFC Activities
a) Loans where Assets have been Repossessed
b} Loans other than (a) above

< This space has been intentionally left blawk=

902.94
1.30,724.23

967.51
1,83.014.94




48 Disclosure Pursuant to Annex VEII of Master Direction — Reserve Bank of India (Non-Banking Financial Company— Scale Based
Regulation) Directions, 2023 (RBI/DoR/2023-24/106 DoR.FIN.REC.N0.45/03.10.119/2023-24)(Continued)

For the year ended For the year ended

Particulars March 31, 2025 March 31, 2024

5. Break-up of Investments (net of provision for diminution in value):
Current Investments:
1. Quoted:
i. Shares
a) Equity . -
b} Preference - -
ii. Debentures and bonds - -
iii. Units of Mutual Funds 88.30 81.21
iv. Government Securities - -
v. Others
a) commercial paper - -
1L Unquoted:
i. Shares
a) Equity _ - .
b) Preference - -
ii. Debentures and Bonds - -
i, Units of Mutual Funds - -
iv. Government Securities - -
v. Others
a) pass through certificates 1.874.72 -
b) units of alternative investment fund - -

Long Term Investments;
L Quoted:
i. Shares
a) Equity - -
by Preference - -
ii. Debentures and Bonds - -
iii. Units of Mutual Funds - -
iv. Government Securities - -
v. Others (please specify) - -
11, Unquoted:
i. Shares -
a) Equity - : -
b) Preference - -
il, Debentures and Bonds - -
i, Units of Mutual Funds - -
iv. Government Securities . -
v, Oilers
a} pass through certificates - -
b) units of alternative investment fund - -
¢) share warrants - -

6. Borrower Group-wise Classification of Assets Financed as in (3) and (4) above:

Category As at March 31, 2025 As at Mareh 31, 2024
(Net of provisions) (Net of provisions)
Secured Unsecured Secured Unsecured

i. Related parties
{a) Subsidiaries - - . -
{b) Companies in the same group - - - -
{c} Other related parties - - - -

2. Other than related parties 902.94 1,76,838.87 967.51 1,78,566.20
$02.94 1,76,838.87 967.51 Lo 1,78,566.20




48 Disclosure Pursuant to Annex Vi1 of Master Direction ~ Reserve Bank of India (Non-Banking Financial Company— Scale Based
Regutation) Directions, 2023 (RBI/DoR/2023-24/106 DoR.FIN.REC.No.45/403.10.119/2023-24)( Continued)

7. Investor Group-wise Classification of all Investments (Current and Long Term) in Shares and Securities (both Quoted and
Ungquoted)

Marlet Value / Book Value as on Market Value /Break  Book Value as on
Break up Yalue  March 31, 2025 up Value or Fair March 31, 2024 (Net

or Fair Value or (Net of Value or Net Asset of provisions)
Net Asset Value provisions) Value as on March
Category as on March 31, 31,2024
2025

1. Related Parties

{a) Subsidiaries - - - -

{b) Companies in group - - - : -

(c) Other related parties - - - -
2. Other than related parties t.963.02 1.963.02 81.21 81.21

1,963.02 1,963.02 81.21 81.21
8 Other [nformation
As at March 3, 2025 As at March 31, 2024
Particulars Related Parties Other than‘ Related Parties Other than. Related
Related Parties Parties

(i) Gross Non-Performing Assets - 15,559.76 - 5,528.55
{stage 3 assets) . ]
{ii) Net Non-Performing Assets - 6,779.69 - 2,288 49
(stage 3 assets) _
(iii) Assets Acquired in Satisfaction of - - ' - -
Debt

Note : NPA contracts represents the Stage 3 contracts. Also this excludes the impact of the Fair value changes on the financia! assets.
Also refer Note 36.

< This space has been intentionally left blank>
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Bvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2025
(All amounts are i Indian Rupees in Lakhs, except share data and as stated)
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i

H,

Public disclosure on Liquidity risk management

Funding concentration based on significant Counterparty *(both deposits and borrowings)

As at March 31, 2025
Number of significant counterparties Amount Total Borrowings Total Liabilities
{ Tin Crore) {%} {%)
19 1,578 04 NI, Ra04
As at March 31, 2024
Number of significant counterparties Amount Total Borrowings Totat Liabilities
{Tin Crore) (%) (%e)
19 1,489.81 3% 7%

TFop 20 large deposits (amount in T Crore and % of total deposits)-
Mot applicable. The Company being a Systemicaily Jmportant Non-Deposit taking Non-Banking Financial Company registered with

Reserve Bank of India does not accent public deposits.

Top 10 borrowings (amount in T Crore and % of total borrowings)

As at March 31, 2025

Amount (Rs in Crore)

Total Borrowings (%)

1,275.83 7293%
As at March 31, 2024
Amouvnt (Rs in Crore) Total Borvowings (%)
1,173.85 05.45%

As at March 31, 2025

iv. Funding concentration based on significant instruntent / product*

Name of the instrument/ product

Amount (¥ in Cr)

Total liabilities( %)

Secured debentures from others
Secured Bonds from other partics
Unsecured debentures from others
Term loan front banks

Term loan from others
Securitization borrowings

External commercial borrowings
Subordinated term loan from banks
Debentures

Subordinated term foan from others

384.69
159.05
40.20
296.73
160.77
193.16
367.80
15.20
19.08
102.88

20.95%
8.66%
2.19%

16.16%
8.76%

10.52%

20.03%
0.83%
1.04%
5.60%

As at March 31, 2024

Name of the instrument/ product

Amount (Tin Cr)

Total finbilities{ %)

Secured debentures from others
Unsecured debenturgs from others
Term toan [vom banks

Term loan from others
Securitization horrowings

External commercial borcowings
Subordinated term lean ffom banks
Subordinated term loan from others

38697

2158
43890
32659
25093
25392

20,00

37.41

20.58%
1.17%
23.34%
17.37%
13.82%
13.51%
1.06%
3.05%

. Stock Raiios

As at March 31, 2025

as a % of total public

as a % of total

Particular % of total

articulars funds* liabilities” as a % of total asseis
Commercial papers 0.60% 0.00% 0.00%
N - H A s

on ItOI‘IVel‘llbl‘L debentures 0.00% 0.00% 0.00%
(original maturity of tess than one year)
Other short-term liabilities 4.20% 4.00% 3.25%
As at March 31, 2024

L} H 0,
Particulars as 4 % of fotal public s ? /’oo f total as a % of total assefs
funds* liabilities*

Commercial papers 0.00% 0.00% 0.00%
Mon-convertible debentures (original maturity of less 0.00% 0.00% 000% /,
than one year) ;
Other short-lerm liabilitics 4.27% 4.08%




498 Pubkic disclosure on Liquidity risk management (contivued)
vi. Institational set-up for Jiguidity risk management
The Company's Board of Directors has the overall responsibility of management of liquidity risk. The Board decides the strategic
policies and procedures of the Company to manage liquidity risk in accordance with the risk tolerance/timits decided by i1,

The Company also has a Risk Management Comminee. which is a sub committee of the Board and is responsible for evaluating the
overall risk taced by the Company including liquidity risk.

Asset Linhility Management Committee (ALCOY of the Company s responsible for ensuring adhicience to the risk talerancedimits s
well as implementing the liquidity risk management strategy of the Company.

*Notes
1. A “Significant counterparty™ is defined as a single counterparty or group of connected or affitiated counterparties accounting in
aggregate for more than [% of the NBFC-NDSI's, NBFC-Ds total liabilities and 10% for other non-deposit taking NBFCs.

2, A "significant instrument/product” is defined as a single instrument/product of group of similar instruments/producis which in
agpregate amount to more than 1% of the NBFC-NDSI's, NBIFC-Ds total liabilities and 10% for other non-deposit taking NBECs.

3. Total Liabilities has been compuied as sum of all liabilities ([3alance Sheet figure) less Equities and Reserves/Surplus.
4. "Public lunds" shall include funds raised either directly or indicectly through public deposits, commercial paper, debentures, inter-
corporate deposits and bank finance but excludes funds raised by issue of instruments compulsorily convertible into equity shares

within a period not exceeding 10 years from the date of issue as defined in Regulatory Framework for Core Investment Companies
issued vide Notification No. DNBS {PD}) CC.No. 206/03.10.001/2010-11 dated January 05, 2011,

< This space has been imtentionally feft blank=
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Dvara Kshetriya Grantin Financial Services Private Limiced
Notes to the linancial statements for the the year ended Mareh 31, 2025
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)
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53.2

Exposure to Real estate sector
Particufars For the year ended For the year ended
March J1, 2025 March 31, 2824

A, Direet Exposure

i, Residential Morvtgages - 670.94 -
{1.ending fully secured by mortgages on residential property that 1 or will be occupied

by the borrower or that is rented);

ii. Commercial Real Estate -
{Lending secured by morigages on commercial real estates (office buildings, retail - -
space, multipurpese commercial premises, multi-fanily residential buildings,
multi-tenanted commercial prentises, industrial or warehouse space, hotels, fand
acquisition, development and construction, ¢tc.). Exposure would also include
non-fund based (NFB} limits)

fi. Investments in Mortgage Backed Securifies (MBS) and other securitised exposures —
a) Residential - "
b} Commercial Real Estate - -

Exposare to capital market

The Company's enfire loan portfolio (Loans) is unsecured except to the extent of Jewel loans. Further the loans are made to
individuals/group of individuals only. Alse, the Company has made investments in current year and previous year only in pass through
certificate. Accordingly, disclosures in relation to capital markets is not applicable.

Disclosures relating to Direct Assigniment and Securitisation
Disclosure pursuant to Master Direction — Reserve Bank of India {Transfer- of Loan Exposures) Directions, 2021 vide RBI circular
RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated September 24, 2021

i} Details of Loans (not in default) transfecred during the year

Sl no Particulars To ARCs o permitted transfereef To other transferees
1 Nao. of accounts Wil 1.32.631.00 Nil
Aggrepate principal cutstanding of loans . ;
2 transferred (INR m lakhs) Nil 3245665 Nl
3 Sale Consideration (INR in lakhs) Nil 47,980.77 Nil
4 Number of Transactions Nil 10.00 Nil
5 Weighted average _reSIduaI tenor of the il £6.00 Nil
loans transferred (in months)
Waei & 1 A1 .
6 f,l.ghlc*td average holding period after Nil 6.70 Nil
origination {in months)
7 Retention of beneficial economic interest Nil 8.53% Nit
8 Rating-wise distribution of rated Loans i} NA Nil
9 Instances where it bas agreed to replace Nit Nit Nil
loans transferred to transferee
10 Pay damagles arising out of any NA NA NA
representation or warranty
11 Coverage of Tangible Security Coverage NA Nil NA

1) The company has not acquiced loans {notin defaudt) during the year ended 3 15t March 2023

iii) The company has not transferred any stressed loans during the year ended 3 1st March 2025

Pitails of seeuritisation transactions undertaken

Particulars For the year ended For the year ended
March 31, 2025 March 3, 2024

1. No of SPVs spensored by the NBFC for securitisation transactions ] 14

2. Total amount of securitised assets as per books of the SPVs sponsored by the NBFC 22,525.07 30.742.55

3. Total amount of exposures retained by the NBFC o comply with MRR as on the - -
date of balance sheet
a} Off-balance sheet exposures
First loss - -
Others - -
b) On-balance sheet exposures
First loss 1.975.37 4,179.68
Others 3.716.44 2,649.03.
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Details of secnritisation tiansactions undertaken {continued)

Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024

4 Amount of exposures to securitisation transactions other than MRR
a) Off-balance sheet cxposures
i}y Exposure to own securitisations
First loss - ' -
Others - -
i) xposure to thied party securisisations
First loss -
Others - -
b) On-balance sheet exposures
{) Exposure to owit securitisations
First loss - -
Others - -
i} Exposure to (hird party securitisations
First loss - -
Others - -
Sale consideration received for the securitised assets and gain/loss on sale on account of securilisation §
Fornr and quantum {outstanding value) of services provided ***

Performance of facility;

{a} Amount paid ** 35.797.42 43.481.06
{b) Repayment received ~* 3395234 44.317.00
{¢} Outstanding amount ™ 19,315.92 28,377.55
Servicing fee 13.00 2520
Credit enhancement in the form of Loan (190% of poo) amount} and ¢ash collateral 5,691.81 6.828.71

{5% of pool amount)

Average default vate of portfolios observed in the past, #¥

Amount and number of additional/top up foan given on same underlying asset. Please provide breakup separately for each asset class i,
RMBS, Vehicle Loans etc

investor complaints {a) Directly/Indirectly received and; (b) Complaints cutstanding

*~ Principal outstanding/payable considered under collateralised borrowing from banks arising out of securitisation transaction in financial
statement.

# Principal outstanding of the pool as at the year end

** Principal amount paid to Investor out of the collection made.

“* Principal Collection made from: the pool.

## There were no securitisation/PTC transaction deal undertaken by Company in fast 3 year (excluding the current inming (ransaction),

¥ Company considers the securitization as one of the mode of fund raising. As this do not meets the criteria for derccognition, the same
remains on balance sheet item and the amount received is considered as borrowing. Company remits the interest payable and principal
collection from the pool to the lender at periodic intervals as per the agreement,

Details of non- performing financial assets purchases / sold )
The Company has neither purchased nor sold any non- performing financial asscts during the previous vear.

Details of Gnancing of Parcut Company products
The Company has no exposures in this regard and accordingly disclosures in relation to this are not applicable.

Details of Single Borrower Limits (SBL) Group Boriower Limits (GBL) exceeded
The Company has not exceeded the single borrower linuit as set by Reserve Bank of India for the year ended March 31, 2025 and March
31,2024

Unsecured Advances - Refer Note 7

Advances against Intangibie Secaritics
The Company has nol given any loans against intangible securities

Registration/ licence/ authorisation obtained from other financial sector regutators :

Regulator Registration Number
Ministry of Corporate Affairs USS90ITNIO93PTC 24547
Reserve Bank of India B-07-00627
Registration / Licence Authority issuing the registration Registration / Licence reference
Certificate of' Registration Insurance Regulatory And Development CAD646 dated April 05, 2025

Authority Of india

Registration / Licence Apthority issuing the registration Registration / Licence veferens

Certificate of Registration Reserve Bank of India B-07-00627 dated March 28, 2019~




59 Penalties imposed by RB1 and other regulators
The Goods and Services Tax department imposed a penally of Rs. 50,000 for nol adding the additional place of business.

o0
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Exposure to Perpetieal Debt Instruments {PD1)
The Company does nol have any exposure to Perpemal Debt instrunents during the year ended March 31, 2025 and March 31, 2024,

Ratings

for the year ended

For the vear ended

Faricuwtars Raiing agency Daie of rating March 31, 2025 Paie ol Rating March 31, 2024
CARE 05-03-2025 BBB+ 08-01-2024 BBB+
B e CARE-Short term 05-03-2023 A2 08-01-2024 AZ
ank facilities
CRISIL 09-10-2024 BBB+ 12-12-2023 BRB+
ACUITE* 07-03-2025 - 05-01-2024 A-
Subordinated debi CRISIL 00-13-2024 BR3E+ 12-12-2023 BBB+
issve CARE 05-03-2025 BBE+ 08-01-2024 BBB+
Commercial Paper ACUITE* 07-03-2025 - 03-01-2024 A2
CARE 05-03-2025 A2 08-01-2024 A2
Noh-convertible CARE 05-03.2025 BEB+ 08-01-2024 BBB+
ACUITE* (7-03-2025 - 05-01-2024 A-
debentures - Long —
Term CRISIL : 00-10-2024 BBBR+ 12-12-2023 BBB+
BRICKWORK* 26-02-2025 - 04-03-2024 BBB+
Non-convertible ’
debentures - Short ACUITE* 07-03-2025 - 05-01-2024 A2
Term
Non-convertible ACUITE* 07-03-2023 - 05-01-2024 A-
debentures (MLD)
- Long Terin CRISIL 09-10-2024 BBB+ 12-12-2023 BBB+

Note: ACUITE & Brickworks *-Rating is withdrawn as on 07-03-2025 & 26-02-2025

Provisions and contingencics (shown under the head expenditure in statement of profit and loss);

Particulars

For the year ended

For the year ended

March 31, 2025 March 3§, 2024

Impairment on financial asseis* 11,900.34 4,951.88

Provision towards NPA 11,406.03 400478

Provision for Standard Assets 494,31 391,70
Impairment loss allowance (receivables) 35.16 -
Provision for income Tax 1,042.80 1,420.75
Provigion for gratuity 21813 197.31
Provision for leave encashment 167.52 10

Provision for depreciation on Investment

* Includes impairment on financial asseis (stage 3) amounting to INR 8780.07 lakhs {March 31, 2024: INR 3,240.06 lakhs}. Also refer

note 34

Draw dewn [rom reserves
The company has not made any drawdown from existing reserves during the year ended March 31, 2025 and March 31, 2024,
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Concentration ol advances

Particalars For the year ended For the year ended
March 31, 2025 March 31, 2624

Total advances (o (wenty largest borrowers 162.14 84.03

Percentage of advances to twenly largest borrowers to total 0.09% 1.05%

Concentration ol exposuies

Pavticmiars For the vemr ended Far the year ended

. March 31, 2025 March 31, 2024
Total exposure to tweniy largest borrowers 162.14 84.03
Percentage of exposures to twenty largest borrowers to total 0.09% 0.05%

Concentration of NPA Contracts*

Particulars For the year ended
March 31, 2025

For the year ended
March 31, 2024

Toral exposure to top four NPA accounts 17.09

13.50

* represents stage 3 contracts

Moventent of Non-Performing Assets (NPA's)

Particulars For the year ended
March 31, 2025

For the year ended
March 31, 2024

Net NPAs to net advances (%) 39% 1.26%
{Nel of provision lor NPAs)
Movement of gross NPAs
Opening balance 5,528.55 6.572.92
Additions during the year 14,804.95 5.154.98
Reductions during the year (4,773.74) {6,199 35)
Closing balance 15.559.77 5,528.55
Movement of net NPAs
Opening balance 228849 3,793.08
Additions during the year {net) 644116 2,060.39
Reductions during the year {1.949.96) (3,564.98)
Closing balance 6,779.70 2,288.49
Movement of provisions for NPAs (excluding contingent provisions against standard assets)
Opening balance 3,240.06 2,779.84
Provisions made during the vear 8,363.79 3,094 .59
Write-off / write-back of excess provisions : (2.823.78) (2,634.37)
Closing balance 8.780.07 3.240.06

Note : NPA contracts represents Stage 3 contracts and the NPA Provision represents the Loss allowance on Stage 3 contracts. This is
based on the yearly movement of NPA accounts. The Net advance 1s arrived al by adding back processing fee and deducting NPA

provision to gross loans,

Movement of provisions held towards guaraniees

Opening balance 76.53
Add: Provisions made during the year

Less: Write off7 write bacl/ reversal of provision during the year -

37.42
39.11

Closing balance 76.53

76.53

Note : The above disclosure alse includes the loss allowance towards undrawn loans.

Overseas assets (for those with joint ventures and subsidiaries abroad)
There are ito overseas asset owned by the Company

Off-balance sheet SPVs spousored
There are no $PVs which are required to be standalone as per accounting norms.




Customer complainis For the year ended For the year ended

March 31, 2025 March 31, 2024
No. of complaints pending at the beginning of the vear - 5
Neo. of complaints received during the year 4.251.00 2,384
No. of complaints redressed during ihe year 425400 2,189
Mo. of complaints pending at the end of the year - -
% increase/ decrease
Gr (;‘ubm.:s Of ]\:u‘mbcl Ofd‘ N"m':c, (:f in the number of | Number of complaints Of §, number of
complain .s. (i.c. | comp amt.rr pe_“ ng cf:mp aln s complaints reccived | pending at the end of | complaints pending
complaints at the beginning of | received during over the previons the vear beyond 30 days
relating to) the year the year yc:r ¥
Current year
Coilection related - 971.00 539% - -
Complaint against ) 472.00 219%
staff - -
Disbursement <no,
. i
Related 193.00 {32%)
Drect Third Party _
Products
HR Related “ 42,00 320%
lnsurance & NPS - 852.00 71% -
l_oan related - 1.457.00 54%
- 3,
Mitra Application 242.00 7%
Product Related - 20.00 (33%)
Grand Total - 4,251,00 - -
Previous year
Collection related - 152.00 {7%} - -
Complaint against 1.00 148,00 270%
staff - -
Disbursement } 409.00 207%
related - -
Direct Third Party o .
Products i o (100%) - -
HR. Related - 1(.00 100% . -
Insurance & NPS - 497.00 215% - -
Loan related 1.00 947.00 239% - -
Product related - 191.00 20% - -
Mitra Application 3.00 30.00 213% - -
Grand Total 5,00 2384.00 0% - -

< This space has been intentionally left blank:>
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Dvara Kshetriyva Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2025
{All amounts are in Indian Rupees in Lakhs, excepl share data and as stated)
728 Dischosure under clause 28 of the Listing Agrecment for Debt Securitics
Particulars As at March 31, 2025 As at March 31, 2024
a) Loans and advances in the nature of loans 1o subsidiaries - -
b) Loans and advances in the nature of loans o associales - -
¢} Loans and advanees in the nature of loans where there is
(i1 no repayment schedirle or repavment beyvond seven vears - -
{ii) no tnterest or inferest below section 186 of Companies Act - -
d) Loans and advances in the nature of loans to firms/
companies in which direciors are inlerested - -

73 Disclosure under clause 16 of the Listing Agreement for Debt Securities
The listed debentures are secured by way of a specific charge on foan assets {Also refer Note {4 fo the financial statements).

74 Disclosure of Comparison of provisien as per IRAC norms and ECL pursuant to RBI circular, vide
DNBS.PD.CC.No. 109/22.10.106/2019-20 dated March 13, 2020 for the year ended March 31, 2025

Asset classification as Assef Gross carrying  Loss allowance  Net carrying Provisions ~ Diflerence hetween
per RBY Norms classification  amount as per  (provision) as amonnt required as per Ind AS 109
as per Ind AS Ind AS* required under IRACP norms  provisions and
109 Ind AS 109 . IRACE norms
(L} 2 (3) 4 (8)=(3)-(4) (6) () = (4)-(6)
Performing Assets
Standard Stage 1 1,67,308.55 1,368.93 1,65,909.62 669.23 729,70
Slage 2 3,356.53 304.03 3,052.50 21.43 282.60
Sub total 1,72,665.08 1,702.96 1,70,962.12 690.66 1,012.30
Non Periorming Assets (NPA)
Sub-standard Stage 3 1540835 2.595.31 6.813.04 3.851.38 4,743.93
Doubtfil < | year Stage 3 60.37 13226 -71.90 57.71 74.55
1 -3 years Stage 3 2.56 1.4%8 1.08 1.84 (0.36)
=3 years Stage 3 3848 51.02 3747 88.48 (37.46)
Loss Assels Stage 3 - - - - -
Subtotal 15,5589.76 8,780.07 6,779.69 3,999.41 4,780.66
Cther Hems such as Stage | - - - - -

guarantees, loan
conumilment etc.,
which are in the scope
of Ind AS 109 but not
covered under lncome

Recognilion, Asset Stage 2 . ) i} i} _
Classification and
Provisioning (IRACP)
norms
Stage 3 - - - - -
Sub total - - - - -
Totad Stage i 1.67,308.55 1,398.93 1,065,909 62 669,23 72930
Stage 2 5356.53 304,03 5,052.50 21.43 282.60
Stage 3 |5 550,76 KIR0NT £.770 60 RALHURY 178016
Total 1,88,224.84 10.483.03 1.77,741.81 4,690.07 5,792.96

In terms of the requirement as per RBL notifications ne. RBI2019-20/170 DOR (NBFC)YL.CC. PD No. 109/22.10.106/2019-20 dated
March 13, 2020 en implementation of Indian accounting standards, Non-Banking Financial Companies (NBICs) are required to creale ao
impairment reserve for any shortfall in impairment allowances under Ind AS 109 and Income recognition, Asset Classification and
Provisioning (IRACPY Norms {including provision on standard assets). The impairment allowances under Ind AS 109 made by the
Company exceeds the total provision required under IRACP (including standard asset provisioning as at March 31, 2025 and accordingly,
no amount is required (o be transferred to impairment reserve. )




T8

16

Disclosure of Comparison of provision as per IRAC norms and ECL pursnant to RBI cirentar, vide
DNBS.PD.CC N0 109/22.10.106/2019-20 dated March 13, 2020 for the year ended Maveh 31, 2024

Asset classification as Asset Gross carrying  Loss allowance  Net earrying Provisions  Differenee  between

per RBI Norms classification  amounmt as per  {provision) as amount required as per knd AS 109

a3 per Ind AS Ind AS* required under IRACP norms provisions and
109 Ind AS 109 IRACP norms

(i) 2) (3} ) {3)=(3)-¢h (6} {7) = (4)-16}

Performting Assets

Standard Stage | 1.76.619.62 1.308.93 1.75.220.69 713,19 6R5.74

Stage 2 1.834.29 303.97 1,530.32 7.43 296.59

Sub total 1,78,453.91 £,702.89 1,76,751.01 720.62 982,27

Noen Performing Assets {(NPA)

Sub-standard Stage 3 5,081.31 299479 2,086.52 1,270.33 1,724.46

Doubtful < 1 year Stage 3 157.57 0420 63.37 157.57 (63.37)

|+ 3 vears Stage 3 222,52 110.54 111.98 222,52 {111.98)

=3 years Siage 3 4714 401,53 26.61 67.14 {26.61)

loss Assets Stage 3 - - - - -

Subtotal 5,528.55 3.240.06 2,288.49 1,717.5% 1,522.49

Other items such as Stage |

guarantees, loan

commitment ete., ) i B

which are in the scope

of Ind AS 109 but nol Stage 2

covered under Income
Recognition, Asset - - - - .
Classilication and

Provisioning (IRACP)

Stage 3
NOCNS - - - R -
Sub total - - - - -
Total Stage 1 1,.76,619.62 1,398.93 1,75,220.69 71349 685.74
Stage 2 1.834.20 30397 1,530.32 743 296.54
Stage 3 5,528.55 3,240.06 2.288.49 1,717.57 1,522.49
Total 1,83,982.46 4,942.95 1,79,039.50 2.438.19 2.504,77

1) Disclosure as per formal preseribed under notification RBI/2620-21/16 DOR No BP BC/3/21.04 048/2020-21 dit August 06, 2020 and
RBI/2021-22/31 DOR.STR.REC.11/21.04,048/2021-22 dated May 05, 2021 in respect of Resolution Framework | and Resolution
Framework i1, respectively, for Covid Related stress,

INR in Lakhs
Exposure to
: accounts classified
Exposure to acconnts classified Of (A) amount
as Standard consequent to Or(A), aggl:egate Of(A) amount paid by the as Standard
. . . . debt that slipped | written off consequent to
Cype of borrower implementation of resolution | | . ., borrowers \
i ", into NPA during | during the haif- . implementation of
plan — Position as at the end of during the hali- .
the previous half-year (A) the balf-year year year resofution plan —
Position as at the
end of this half-year
Personal Loans 2013 3.63 614 9.86 4,13
Corporate persons*® -
Of which MSMEs -
Others
Total 20.13 3.65 6.4 2,86 4.13

* Ay defined n Section 3(7) ol the Insolvency and Bankruptey Code, 2006

Business acquisition - Business Transfer Agreement with Saija Finance Private Limited

The Company owned a 25.9% stake in the Equity of Saija Finance Private Limited {Saija) on January 0L, 2023 at a cost ot INR 757 lakhs.
Subsequently. the company entered into a Business Transfer Agreement with Saija to acquire all the Assets. Liabilities, Employees,
Branch Network and ali the Contractual rights and Obligations of Saija as envisaged in the Business Transter Agreement dated December
30, 2022, which hag come into effect from January 01, 2023 (BTA Date),

Subsequently, the company also entered into a Share Purchase Agreement dated February 01, 2023 with the other Shareholders of Saija to
acquire the entire shareholding of Saija.

a.  Accordingly, during the quarter ended December 31, 2023, the company acquired 78,70,000 equity shares of erstwhile Saija
Promaters.

b. The purchase of the shares of other investors of Saija is yel 1o be concluded.




76 Business acquisition - Business Transfer Agreement with Saija Finance Private Limited (continued)

77

The company had made an inferim allocation of the purchase price and has accounted for INR 1,119.95 Lakhs of intangible assets while
accounting for the various assets and liabilities taken over as on the BTA date. Pursuant to the completion of the measurement period of |
year given in IND AS 103, the company has completed the accounting for (the BTA, by recognising additional intangible assets (branch
network) of INR 1.101.04 Lakis and goodwill of INR 18.24 Lakhs as per e external valuativn report oblained for Lhis purpose.
Amoitisation of intangible assels w.e.f., BTA date has also been accounted for and previous quarter figures have been restated wherever
necessary o give elfeet W the above accounting,

The Company has arrived at the total comsideration paid by it for the acquisition of Sajja’s Assers and Liabilities as hefow and has also
recognised a Goodwill of INR 18.24 lakhs on account of the excess consideration paid over the value of the Branch Network acquired by

Particuars Amount
(in INR Lakhs)
Branch Distribution network Intangibles 2,221.00
Goodwill 18,24
Total Intangibles ereated by virtue of BTA 2,239.24
Consideration Paid 1o Saija Promoter 336.88
Investment in Equity and Preference Share Capital of Saija 78241
Net Liabilities Acguired from Saija 1,119.95
Total Purchase Consideration of Sajja Acquisition 223924
The Financial Year 2022-23 has been restated by virtue of completion of accounting of BTA transaction
Particulars Customer Preforence Distribution Geodwill
Contract . network
Share Capital Intansibles
of Saija &

Gross value of assets as at December 31, 2022

. 5 _ _
(before BTA) 260.63 756.94
Amortization as at December 31, 2022 {26.28) - - -
Net value as at December 31, 2022 234.36 756.94 - -
ETA Adjustments :
Additional consideration paid 12799 - - -
Net Liabilities taken over from Saija pursuant to BTA - - 1,H19.95 -
Re-classification from customer contracts o investment (25.47) 2547 ) )
Op(‘n.il‘lg bitance of.nel block as at .!anunl'y 01- 336.88 78241 1,119.95 )
Provisional accounting of BTA entries
Recogplilon of Branch Distribution network post (336.88) (782.41) 1.119.29 ;
valuation report

Al re iced recivieting bl

Gioodwilt |en.ogmsc_d resirieting branch networl to 2221 _ } (18.24) 18.24
crores as per valuation report
Amortization during Jan to March 23 - - (87.300 -
Net block as at March 31,2023 (restated) - - 2,133.70 18.24
Net block as at Mareh 31,2023 (original) 330,28 756.94 1,064.72 -

Awdit Log

The Company maintains is books of account using accounung sollware that includes an audit teail (edit log} Feature capable ol capluring
each transuction and any changes made to such transactions. This feature was enabled and operated throughout the financial year at the
application level for all wransactions recorded in the accounting software. The audit trail (edit log feature) has not been tampered with
during the year.

For the audit trail at the database level:

(i} The audit trail functionality is currently under development for the Loan Origination Systern (1.OS) and Loan Management System
(LMS) and Finezy (payment processing application) and ;

(i1) The audit trail feature was enabled in the Human Resource Management System: (HRMS) from  Aprit 26, 2025,

The Company s in the process of implementing the audit trail functionatity at the database level across all systems Lo ensure consistenty
and completeness, L




Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the financial statements for the the year ended March 31, 2025
{All amounts are in Indian Rupees in Lakhs, except share data and as stated}

78  Other statutory disclosures

79

a) The borrowings from banks and financial instiltions have been used For the purposes for which it was taken as at the balance date.

h) The Company does not have any Benami property where any proceeding has been initiated or pending against the company to
holding any Benami property.

¢) The Company has verified for transactions with Struck-off companies by comparing Company’s counter parties with publicly
available database of struck of companies through a manual name search. Rased on such a manua! search, no party identified to be
reported in the financial statements.

d) The Company does not have any charge or satisfaction which s yet 1o be registered with ROC beyond the stalulory period.
¢) The Company has not iraded or invested in Crypto currency or Virtual Currency during the financial year.

£} The Cempany has not advanced or loaned or invested funds to any other person{s) or entity(ies} including foreign (Intermediaries)
with the understanding that the Intermediary -shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or provide any guarantee security or the like to or on
behalf of the Ultimate Beneficiaries,

g) The Company has not received any fund from any person(s) or entity {ies). including foreign entities (Funding Party) with to
understanding (whether recorded in writing or otherwise) that the Company shall directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Party {Ultimate Beneficiaries) or provide any
guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

h) The Company does nol have any such transaction which is not recorded in the books of accounts that has been surrendered
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any of
relevant provisions of the Income Tax Act. 1961

Previous period's figures have been regrouped / reclassified wherever necessary, 1o con firm with the current period presentation.

As per our report of even date For and on behalf of the Board of Directors of
for Sharp & Tannan Dvara Kshetriya Gramin Financial Services Private Limited -
- Chartersd Accountants CIN : U65991TN1993PTCO24347

Firm's registration number: 0037925

PEs TQ/@ g

P Rajesh Kumar Bindu Ananth LVLN Murty
Partner Director & Chairman MD & CEO
Membership No. 225366 DIN: 02456029 DIN : 09618861
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INDEPENDENT AUDITOR'S REPORT

To the members of Dvara Kshetriya Gramin Financial Services Private Limited
Report on the audit of the standalone financial statements

Opinion

We have audited the accompanying standalone financial statements of Dvara Kshetriya Gramin Financial Services
Private Limited (the 'Company’), which comprise the standalone balance sheet as at 31 March 2026, the standalone
statement of profit and loss (including other comprehensive income), the standalone statement of cash flows, and the
standalone statement of changes in equity for the year then ended, and notes to the standalone financial statements,
including a summary of material accounting policies and other explanatory information (hereinafter referred to as "the
financial statements"”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (the ‘Act’) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under Section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended ('Ind AS' or 'the Rules’),
and other accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March 2026,
and its loss, total comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing ('SAs or
‘Standards') specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor's responsibilities for the audit of the standalone financial statements’ section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('ICAI') together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the |CAl's Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate ta provide a basis for our opinion on the standalone financial
statements.

Key Audit Matters

Key audit matlers are Lhose mallers Lhal, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current financial year. These matters were addressed in the context of our audit
of the standalone financial statements as a whole, and in forming our opinion thereon, we do not provide a separate
opinion on these mallers. We have delermined Lhe mallers desciibed below to be the key audit matters to be
communicated in our report.

o

Assurance | Consulting | GRC | Tax
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Key audit matters

How the matter was addressed in our audit

Impairment of loans to customers - expected credit loss
and write-off

Under Ind AS 109, Financial Instruments, allowance for
loan losses is determined using expected credit |loss
("ECL") estimation model. As at 31 March 2026, the
Company has total gross loan assets of Rs. 1,80,094
lakhs against which an impairment loss of Rs. 5,063
lakhs has been recorded.

The determination of impairment losses on loans is
complex and is based on the application of significant
management judgements, estimates and the use of
different modelling technigues and assumptions, which
have a material impact on reported profits. The
Company has applied a three-stage approach based on
changes in credit quality to measure expected credit
loss on loans. The key areas where we identified greater
levels of management judgement are:

1. Segmentation of loans, staging of loans and
determining the criteria for asignificant increase in
credit risk.

2. Model estimations - determining Probabilities of
Default ("PD"), Loss Given Default ("LGD"), and
Exposures at Default ("EAD")

%, Determining macro-economic factors impacting
credit quality of receivables

The Company has recognized technical write-offs
amounting to Rs. 2,475 lakhs for the year ended
31 March 2026 against which the Company carried a
provision for ECL of Rs. 1,486 lakhs.

ECL (including write-off) involves an estimation of
probability weighted loss on financial instruments over
their life, considering reasonable and supportable
information about past events, current conditions, and
forecast of future economic conditions which could
impact the credit quality of the Company's loans. In view
of such a high degree of Management's judgement
involved in estimation of impairment of loan assets, it is
a key audit matter.

Our key audit procedures included:

1. Review of the Company's accaounting policies for
impairment of loan assets in terms of accounting
principles laid down in Ind AS 109 and the
governance framework/policies approved by the
Board of Directors pursuant to Reserve Bank of
India guidelines issued from time to time.

2. Understanding the process of ECL estimation and
related assumptions and tested the controls
around data extraction and validation to evaluate
the reasonableness of the estimates.

%, Assessed and tested the design and operating
of key manual and automated
controls over completeness and accuracy of the
and assumptions for
recording and monitoring of the

effectiveness
key inputs considered
calculation,
impairment loss recognized. Evaluated the controls
over the modelling process, validation of data and
related approvals.,

4 Involved auditor's experts for testing of the ECL
model and computation, including factors that
affect the PD, LGD and EAD considering various
forward looking and macro-economic factors. For
annual review changes in ECL model, evaluated the
basis of stich change including the reasonableness
and appropriateness of the same.

5, Assessed the criteria for staging loans based aon
their past-due status. Test-checked the
computation of ECL, including assumptions and
underlying arithmetical calculations.

6. Verified the arithmetical accuracy of the amounts
of write-off of loans based on the ageing criteria
approved by the Board of Directors.

7. Reviewed the appropriateness of disclosures made
in the standalone financial statements as per the
requirements of Ind AS.

Sk
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| Key audit matters -

How the matter was addressed in our audit

Financial assets measured at fair value ;hrm-lglﬁ other
comprehensive income (FVTOC()

As at 31 March 2026, the Company has loans that are
carried and measured at fair walue through other
comprehensive income (FVOCI) in accordance with Ind
AS 109. The fair value of the loan assets measured at
FVTOCI as at 31 March 2026 is Rs. 30,697 lakhs (31
March 2025: Rs. 50,654 lakhs)

The classification of loans at FVTOC| is dependent on
the business model assessment of the Company
whereby the management has determined that the
aforesaid loans are desighated to collect contractual
cash flows and also to sell such financial assets.

The fair value arrived by the management’s valuation
expert is derived using discounted cashflow models
wherein the key assumptions include expected future
cashflows, expected loss/default, expected costs and
fees and discount rate.

Given the business model assessment, the estimates
involved in selecting the valuation basis, relative
significance of these loans to the standalone financial
statements and the nature and extent of procedures
involved, we determined this to be a key audit matter.

Our key audit procedures included:

1. Reviewed that the 'Business Model Assessment
Policy is approved by the Board of Directors of the
Company

2. Ewvaluated the criteria adopted by the management
in the identification of the locan portfolio and
reviewed the inputs used by the management in
fair valuation.

3. Assessed the design and tested the operating
effectiveness of internal controls over classification
of leans on the basis of management's intent and
management’s key internal controls over inputs
used in the valuation model.

&, Assessed the reasonableness of the waluation
methodology and underlying assumptions used by
the management to estimate the fair value. Verified
the arithmetical accuracy of the workings.

5. Reviewed the appropriateness of disclosures made
in the standalone financial statements as per the
requirements of Ind AS.

Information other than the standalone financial statements and auditor's report thereon

The Company's Board of Directors are responsible for the preparation of other information. The other information
comprises the information included in the directors’ report and the annexures thereto, but does not include the
standalone financial statements and our report thereon. The other information is expected to be made available to us
after the date of this audit report.

Our opinion on the standalone financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
identified above when it becemes available and, in daing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the course of cur audit or
otherwise appears to be materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance and take appropriate actions necessitated by the
circumstances and the applicable laws and regulations.
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Responsibilities of management and those charged with governance for the standalone financial statements

The Company's Board of Directors and the management are responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation and presentation of these standalone financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with Indian Accounting Standards (‘Ind AS") and the other accounting principles
generally accepted in India including the Indian Accounting Standards specified under section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation, and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liguidate the Company or to cease -
operations, or has no realistic alternative but to do so.

The Board of Directors of the Company are also responsible for overseeing the company’s financial reporting process.
Auditor's responsibilities for the audit of the standalone financial statements

Our ohjectives are to obtain reasonable assurance about whether the standalone financial statements as a whale are
free from material misstatermment, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance s a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the econamic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

. identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

© obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion cn whether the company has adequate internal financial controls with reference to
standalone financial statements in place and the operating effectiveness of such controls.

. evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.
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. conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence chtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors' report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to madify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern; and,

° evaluate the overall presentation, structure, and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and toc communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communicaticon.

Report on other legal and regulatory requirements

1} Asrequired by the Companies (Auditors’ Report) Order, 2020 (the ‘Order’) issued by the Central Government af
India in terms of Section 143(11) of the Act, we give in Annexure ‘A’ to this Report, a statement on the matters
specified in paragraphs 3 and 4 of the said Order, to the extent applicable.

2)  Asrequired by Section 143 (3) of the Act, we report that:

(a) we have sought and have cbtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in paragraph 2(i){(vi} below on
reporting under Rule 11(q) of the Companies (Audit and Auditors) Rules, 2014 (as amended).
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{c) the standalone balance sheet, the standalone statement of profit and loss, the standalone statement of cash
flows and the standalone statement of changes in equity dealt with by this Report are in agreement with the
books of account.

{d) in our opinion, the aforesaid standalone financial statements comply with the Ind AS notified under Section
132 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended.

{e) onthe basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2026 from being appointed as a director in
terms of Section 164 (2) of the Act.

(f) the modifications relating to the maintenance of accounts and other matters connected therewith are as
stated in the paragraph 2(b) above on reporting under Section 143(3)(b) of the Act and paragraph 2(i)(vi)
below on reporting under Rule 11{(g) of the Companies (Audit and Auditors) Rules, 2014

(g) with respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company and the operating effectiveness of such controls, refer to our separate Report
in Annexure ‘B’.

(h) with respect to the other matters to be included in the auditor's report in accordance with the requirements
of section 197(16) of the Act (as amended), the provisions of section 197 read with Schedule V of the Act are
not applicable to the Company; and,

(i) with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations as at 31 March 2026 on its financial
position in its standalone financial statements — Refer Note 38 to the standalone financial statements;

ii. the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

iv. (a) the management has represented that, to the best of its knowledge and belief {(which are material
either aggregate or individually), as disclosed in Note 82(f) to the standalone financial statements,
no funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend to or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the company
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;
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(b) the management hasrepresented, that, to the best of its knowledge and belief, (which are material
either aggregate or individually), as disclosed in Note 82(g) to the standalone financial
statements, no funds have been received by the company from any person or entity, including
foreign entity ("Funding Parties"), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend to or invest in other
persons or entities identified in any manner whatsoever by ar on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on our audit procedures that have been considered reasenable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations provided by the management under sub-clause (a) and (b) above contain any
material misstaterment.

v.  The Company has not declared or paid dividend during the year.

vi. Based on our examination which included test checks except for instances mentioned below, the
Company, in respect of financial year commencing on 1 April 2025, has used accounting software for
maintaining its books of account which have a feature of recording audit trail (edit log) facility and the
same have been operated throughout the year for all relevant transactions recorded in the software
other than the consequential impact of exceptions given below:

(a) the audit trail functionality for the Leoan COriginaticn System (LOS) and payment processing
application was not enabled during the year;

(b) the audit trail feature for the Loan Management System (LMS) was enabled from 16 December
2025.

Further during our audit, we did not come across any instance of audit trail feature being tampered
with. Additionally, the audit trail has been preserved by the company as per the statutory reguirements
for record retention.

for SHARP & TANNAN
Chartered Accountants
Firm’s Registration No. 0037925

P RapbJiunncns

P Rajesh Kumar

Partner
Place: Chennai Membership No. 225366
Date: 13 May 2026 UDIN: 26225366GGTUX59821
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ANNEXURE ‘A" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements’ section of our report to
the Members of Dvara Kshetriva Gramin Financial Services Private Limited of even date)

)] (a) A. Accordingto the information and explanations given to us, the Company has maintained
proper records showing full particulars, including quantitative details and the situation
of its property, plant, and equipment and relevant details of right-of-use assets.

B. The Company has maintained proper records showing full particulars of its intangible
assels.

(b) According to the information and explanations given to us, the Management of the Company
has physically verified the property, plant and equipment during the year and no malerial
discrepancies were noticed on such verification.

{(c) The Company does not have any immovable properties (other than immovable properties
where the Company is the lessee and the lease agreements are duly executed in favour of the
lessee). In respect of immovable properties taken on lease by the Company and disclosed as
leasehold improvements under property, plant & equipment and right of use assets in the
standalone financial statements, the lease agreements are duly executed in favour of the
Company.

(d) The Company has not revalued any of its property, plant, and equipment (including right of
use assets) or intangible assets during the year. Hence, reporting under paragraph 3 (i)(d) of
the Order does not arise.

(e} According to the information and explanations given to us, no proceeding has been initiated
or is pending against the Company for holding any benami property, if any, under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988), as amended and Rules made thereunder.
Hence, reporting under paragraph 3 (i)(e) of the Order does not arise.

(ii} (a) The Company is a non-banking finance company and does not carry any inventory in the
books of account. Hence reporting under paragraph 3(ii)(a) of the Order does not arise.

(b) According to the information and explanations given to us, and the records examined by us,
the Company has been sanctioned working capital limits in excess of five crores, in aggregate,
from banks during the year on the basis of security of current assets, and as disclosed in foot
note (b) of Note 15 to the standalone financial statements, the quarterly returns or statements
filed by the Company with such banks are in agreement with the unaudited books of account
of the Company. Further, the Company has not been sanctioned warking capital limits from
financial institutions during the year based on security of current assets.

(iii) According to the information and explanaticns given to us, the Company has made an
investment in a company during the year. The Company has not stood any guarantee or
provided any security or granted any loans or advances in the nature of loans, secured or
unsecured, to Companies, firms and Limited Liability Partnerships during the year.
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According to the information and the explanation given to us, and the records of the
Company examined by us, the company has granted loans to its customers during the year, in
respect of which:

(a) Reporting under paragraph 3(jiij)(a) of the Order does not arise as it is not applicable to non-
banking finance companies.

(b)  According to the information and explanations given to us and based on the audit procedures
performed by us, in our opinion, the terms and conditions of all loans granted by the company
and investment made by the company during the year are, prima facie, not prejudicial to the
company's interest.

(c)  According to the information and explanations given to us, in respect of loans and advances
in the nature of loans, the schedule of repayment of principal and payment of interest has
been stipulated. The repayments of principal and payments of interest are regular except for
those disclosed in Note 74 to the standalone financial statements. Considering that the
Company is engaged in the business of lending and the volume of transactions involved, it is
not practicable to furnish party-wise details where repayments of principal and payments of
interest are not regular.

(d) The total amount overdue for more than ninety days as at the balance sheet date is disclosed
as Stage 3 in Note 74 to the standalone financial statements. Based on our audit procedures
and the information and explanations given to us, reasonable steps have been taken by the
company for recovery of the principal and interest.

(e) Reporting under paraagraph 3(iii)(e) of the Qrder does not arise as it is not applicable to non-
banking finance companies.

(f) The company has not granted any loans or advances in the nature of loans during the year,
either repayable on demand or without specifying any terms or period of repayment to
promoters, related parties as defined in clause (76) of section 2 of the Act. Hence reporting
under paragraph 3{ii)(f) of the Order does not arise.

(iv) According to the information and explanations given to us, the Company has not advanced any
loans, given any guarantee, or provided any security to the parties covered under Section 185 of the
Act. In respect of the investment made by the Company, applicable provisions of section 186 of the
Companies Act have been complied with. Section 186 shall not apply to any loan made by a non-
banking finance company in the ordinary course of its business. Accordingly, further reporting
under paragraph 3(iv) of the Order does not arise.

(v) The provisions of sections 73 to 76 of the Companies Act and the Companies (Acceptance of
Deposits) Rules, 2014 made thereunder are not applicable to non-banking finance companies.
Further, according to the information and explanations given to us, no Order has been passed by
the Company Law Board or National Company Law Tribunal or Reserve Bank of India or any court
or any other tribunal in this regard. Hence, reporting under paragraph 3 (v) of the Order does not
arise,

(vi) The Central Government has not specified maintenance of cost records under section 148(1) of the
Act read together with Companies (Cost Records and Audit) Rules, 2014 (as amended) for the
operations of the Company. Hence, reporting under paragraph 3 (vi) of the Order does not arise.
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According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing undisputed statutory
dues including goods and services tax, provident fund, employees’ state insurance, income
tax, professional tax, cess and other material statutory dues applicable to the Company, if any,
with the appropriate authorities except labour welfare fund.

(wvii} (a)

According to the information and explanations given to us and the records of the Company
examined by us, there were no undisputed amounts payable in respect of goods and services
tax, provident fund, employees’ state insurance, income tax, professional tax, cess and other
material statutory dues, if any, outstanding as at 31 March 2026 for a period of more than sjx
months from the date they became payable, except for the labour welfare fund listed below.
Sales tax, service tax, duty of customs, duty of excise and value added tax are not applicable

to the Company.
Name of the Nature of Amot.mt o i Date of
bt shios (Rs.in amount Due Date -
lakhs) relates to
Haryana -Labour | Labour
Welfare Fund Welfare .86 FYy 2025-26 Various
- Fufid Not yet paid
Punjab - Labour Labour
Welfare Fund Welfare 07 FY 2025-26 Various
Fund

(b)  According to the information and explanations given to us and the records of the Company
examined by us, the particulars of service tax as at 31 March 2026 which have not been

deposited with statutory authorities on account of a dispute pending are as follows:

Name of the Period to which | Forum where Amount Amount
statute the amount disputes are involved (Rs. | disputed and
relates pending in lakhs) not paid (Rs. in
lakhs)
Finance Act April 2010 to Customs, Excise & 66.29 63.61
1994 - April 2015 Service Tax
Service Tax Appellate Tribunal

According to the information and explanations given to us and the records of the Company
examined by us, there are no statutory dues in respect of goods and services tax, provident
fund, employees' state insurance, income-tax, professional tax, labour welfare fund, sales-tax,
duty of customs, duty of excise, value added tax, cess and other material statutory dues, if
any, as at 31 March 2026 which have not been deposited on account of any dispute.

According to the information and explanations given to us, and on the basis of our audit procedures,
the Company has not surrendered or disclosed any transaction not recorded in the books of
account, if any, asincome in the tax assessments under Income Tax Act, 1961 (43 of 1961) during the
year. Hence, reporting under paragraph 3 (viii) of the Order does not arise.

|
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(ix) (a) According to the information and explanations given to us, and on the basis of our audit
procedures, the Company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lenders during the yvear. Hence, reporting under
paragraph 3 (ix){a) of the Order does not arise.

(b} According to the information and explanations given to us, and on the basis of our audit
procedures, the Company has not been declared willful defaulter by any bank or financial
institution or any other lender.

(c) In our opinion and according to the information and explanations given to us, on an overall
basis, the Company has applied the term loans for the purposes for which they were obtained
other than funds temporarily placed in bank fixed deposits, pending utilization of funds as per
respective sanction terms.

(d) According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the standalone financial statements of the caompany, the
funds raised on a short-term basis have not been used for long-term purposes by the
company.

(e) According to the information and explanations given to us and the records of the Company
examined by us, the company has not taken any funds from any entity ar person on account
of or to meet the obligations of its associate/subsidiary. The Company does not have any
joint venture. Hence, reporting under paragraph 3 (ix)(e) of the Order does not arise.

(f)  According to the information and explanations given to us and the records of the Company
examined by us, the company has not raised loans during the year on the pledge of securities
held in its associate/subsidiary company. The Company does not have any joint venture.
Hence, reporting under paragraph 3 (ix)(f) of the Order does not arise.

() (a) The Company has not raised any money by way of an initial public offer or further public offer
(including debt instruments) during the year. Hence, reporting under paragraph 3(x)(a) of the
Order does not arise.

(b) During the year, the Company has made a private placement of Compulsorily Convertible
Preference Shares (CCPS). In our opinion and according to the information and explanations
given to us and based on the records examined by us, the Company has complied with the
reguirements of Sections 42 and 62 of the Companies Act, 2013 in respect of such allotment.
The Campany has not made any preferential allotment of shares or convertible debentures
(fully, partially or optionally convertible) during the year.

According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the standalone financial statements of the company, the
funds raised through the said issue have been utilized for the purposes for which they were
raised.
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(xi) (a) To the best of our knowledge and during the course of our examination of the books and
records of the Company and according to the information and explanations given to us, no
fraud by the Company and no fraud on the Company has been noticed or reported during the
year, except for the instances identified by the management, as stated under Note 50 to the
standalone financial statements.

(b) According to the information and explanations given to us, and based on our audit
procedures, no report under section 143(12) of the Act has been filed by the auditors during
the year in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government.

(¢}  We have taken into consideration the whistle blower complaints received by the company
during the year while determining the nature, timing and extent of audit procedures.

(xii) The Company is not a Nidhi Company. Hence, reporting under paragraph 3(xii) of the Order does
not arise,
(xiii) In our opinion and according to the information and explanations given to us and the records of the

Company examined by us, all transactions with the related parties are in compliance with Section
177 and 188 of the Act where applicable and the details have been disclosed in the standalone
financial statements as required by the applicable Indian Accounting Standards.

(xiv) (a) In our opinion and based on our examination, the company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date, for the year
under audit.

(xv) According to the information and explanations given to us, and the records of the Company
examined by us, in our opinion, the company has not entered into any non-cash transactions with
its directors or persons connected with its directors during the year, and hence provisions of section
192 of the Act are not applicable to the company. Hence, reporting under paragraph 3(xv) of the
Order does not arise.

(xvi) (a) The company is a non-banking finance company and is required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) and such registration has been
obtained by the Company.

{(b) According to the information and explanations given to us, the Company has not conducted
any non-banking finance activities during the year without a valid Certificate of Registration
(COR) from the Reserve Bank of India.

(c) According to the information and explanations given to us, and the records of the Company
examined by us, in our opinion, the Company is not a Core Investment Company as defined
in the Regulations made by the Reserve Bank of India. Hence, reporting under paragraph
3(xvi)(c) of the Order does not arise.

(d) As represented to us by the management, there are no Core Investment Companies as
defined in the regulations made by the REI in the Group.

4

Assurance | Consulting | GRC | Tax
Ahmedabad | Bengaluru | Chennai | Coimbatore | Delhi | Goa | Hyderabad | Mumbai | Pune | Vadodara



SHARP &
TANNAN

chartered accountants

(xvi)  The Company has not incurred cash losses in the current financial year and the immediately
preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under paragraph 3(xviii) of the Order does not arise.

{xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence suppoerting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that company is not capable of meeting its
liabilities existing at the date of the balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company as the information provided being futuristic in nature has been verified only
to the extent of information and explanations given to us. We further state that our reporting is
based on the facts up to the date of the audit report and we neither provide any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the company as and when they fall due.

(xx) (a) According to the information and explanations given to us, and based on our audit
procedures, in respect to other than ongeing projects, the Company is not required to
transfer any amount to a Fund specified in Schedule VIl of the Act. Hence, reporting under
paragraph 3(xx)(a) of the Crder does not arise.

(b) According to the information and explanations given to us, and based on our audit
procedures, in respect of ongoing projects, the Company is not required to transfer any
amount to a special account in compliance with the provision of sub-section (6) of section 135
of the Act. Hence, reporting under paragraph 3(xx)(b) of the Order does not arise.

(xxi) The reporting under paragraph 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company.

for SHARP & TANNAN
Chartered Accountants
Firm's Registration No, 0037925

PRyhdnny

P Rajesh Kumar

Partner
Place: Chennai Membership No. 225366
Date: 13 May 2026 UDIN; 26225366GGTUXS9821
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ANNEXURE ‘B'TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(g) under ‘Report on Other Legal and Regulatory Requirements’ section of our repart to
the Members of Dvara Kshetriya Gramin Financial Services Private Limited of even date)

Report on the internal financial controls with reference to standalone financial statements under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013

We have audited the internal financial controls with reference to standalone financial statements of Dvara Kshetriya
Gramin Financial Services Private Limited (“the Company”) as of 31 March 2026 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management's responsibility for internal financial controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal financial controls with reference to standalone financial statements criteria established by the Campany
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (“the Guidance Note") issued by the Institute of Chartered Accountants of India
("ICAI"). These responsibilities include the design, implementation, and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors' responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to standalone
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note issued by the
ICAl and the Standards on Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls with reference to standalone financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reascnable assurance about
whether adequate internal financial controls with reference to standalone financial statements was established and
maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to standalone financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to standalone financial statements included obtaining an understanding of internal
financial controls with reference to standalone financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
apinion on the Company's internal financial controls with reference to standalone financial statements.

A

Assurance | Consulting | GRC | Tax
Ahmedabad | Bengaluru | Chennai | Coimbatore | Delhi | Goa | Hyderabad | Mumbai | Pune | Vadodara
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TANNAN

chartered accountants

Meaning of internal financial controls with reference to standalone financial statements

A Company's internal financial controls with reference to standalone financial statements is a process designed to
provide reasonable assurance regarding theveliability of financial reporting and the preparation of standalone financial
statements for external purposes in accordance with generally accepted accounting principles. A Company's internal
financial controls with reference to standalone financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2} provide reasonable assurance that transactions are recarded as
necessary to permit preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with authorizations
of management and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company's assets that could have a material effect on
the standalone financial statements.

Inherent Limitations of internal financial controls with reference to standalone financial statements

Because of the inherent limitations of internal financial controls with reference to standalone financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to standalone financial statements to future periods are subject to the risk that the internal financial controls
with reference to standalone financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may detericrate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
standalone financial statements and such internal financial controls with reference to standalone financial statements
were operating effectively as at 31 March 2026, based on the internal financial controls with reference to standalone
financial statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the [CAI.

for SHARP & TANNAN
Chartered Accountants
Firm's Registration No. 0037925

?%X‘AW

P Rajesh Kumar

Partner
Place: Chennai Membership No. 225366
Date: 13 May 2026 UDIN: 26225366GGTUX59821
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Dvara Kshetriya Gramin Financial Services Private Limiied
Standalone Balance Sheet as at March 31, 2026

{All amounts arc in Indian Rupees in Lakhs, except share data and as stated)

Particulars Note As at March 31, 2026 As at March 31, 2025
ASSETS
Financial assets
Cash and cash equivalents ] 15,120.83 27,169 67
Bank balance other than cash and cash equivalents 5 9,513.70 9,235.52
Derivative financial instruments 12 7,850.71 674.75
Receivables 6 174 59 278.22
Loans 7 175,031 62 177,741 81
Investmennls & 11,382.54 1,963.02
Other financial assets 9 1,542.05 1,695.06
220,622.04 218,758.05
Non-financial assets
Current tax assets (net) 32 872,99 80540
Deferred tax assets (net) 32 2.070.23 1,598.65
Property, plant and equipment 10 605.13 73185
Imangible asset under development 1oc 16248 §3.19
Goodwill 104 22788 22788
Onher imtangible assets 10A 1,048.72 1,527.44
Right of use assets 108 698 87 1,127 36
Dther non-financial assets 11 164891 1,153.19
7.335.21 7,254.96
Total Assets 22795725 226,013.01
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Pavables
Trade payables 13
11} dues of micro enterprises and small enterprises - 551
(i1) dues other than micro enterprises and small enterprises 48125 41743
Debt securities 14 5855010 58,469 24
Borrowings {other than debt secunties) 5 104,565 44 102,755.21
Subordinated Labilities 15a 19 466,80 13,716.78
Other financial liabilities 16 4973.22 7.303 60
188,056,81 182,667.81
Naon-financial liabilities
Provisions 17 81638 42150
Other non-financial liabilities 18 327,75 50874
1.144.13 930,24
EQUITY
Equity share capital 19 11,666 48 1166648
Other equity 20 27.109.83 30,748.48
38,776.31 42,414.96
Total Liabilities and Equity 227,957.25 226,013.01
Material accounting policies 2&13

The notes referred to above form an integral part of these standalone financial statements

As per our report of even date

for Sharp & Tannan

Chartered Accouiants

Firm's registration number: 0037928

I Rajush Kumar
Partner

Membership No, 225366

Place : Chennai
Dhate - May 13, 2026

For and on hehalf g
vara Kshetriya
Tl U659 TNI

hC024547
!

¢ Board of Directors of |
pin Financial ServicesfPrivate Limited

iz

Samir Amrit Shah
Dhirecter & Chairman

DIN: 00912693
Place : C]wm&a(ii/
AMIM:I"’

Chief Financial Officer
Place - Chenna
Date - May 13, 2026

LVLN Murty
MD & CEO
DIN ; 09618861
Place : Chennai

Arvavinthan B
Company Secretary
Membership No. A76929
Place | Chennai



Dvara Kshetriva Gramin Financial Services Private Limited

Standalone Statement of Profit and Loss for the the year ended March 31, 2026

(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

For the year ended

For the year ended

ebtaneia Note " March 31,2026 March 31, 2025
Income
Revenue from operations
Interest income 21 46,954 .12 50,277.32
Fees and commission income 22 107111 1.847 17
Met gam/(loss) on far value changes 23 28096 449 33
Met gain on derecognition of financial instruments 24 1,851.78 5,297. 14
Tolal revenue from operations 50,157.97 57,870.96
Other income 25 201.70 80,14
Total income (A) 50,359.67 57.951.10
Expenses
Finance costs 26 23,369.30 26,204 40
Fees and commission expense 27 39932 558.72
Impairment on financial instruments 28 10,326.82 15,347 .29
Employee benefits expenses 29 14,595.17 11,575.17
Depreciation and amortization expenses 30 1,038 78 1,154 89
Other expenses 3 4.679.62 3,230.21
Total expenses (B) 54,409.01 58,110.68
Profit before tax { (C) = (A) - (B)) (4,049.34) (159.58)
Tax expense: 32
Current tax 98 18 1,042, 80
Deferred tax (463 53) (1,199 31)
Tax credit lor earlier year - (121.38)
Total tax expense (D) _ (365.37) (277.89)
Profit after tax for the year ({ E)=(C )= (D) (3,683.97) 118.31
Other comprehensive income / (loss)
A (1) ltems that will not be reclassified to profit or loss
- Remeasurement gain / (loss) on defined benefit plans i 42 143.97
(i1} Incoame tax impact thereon (16.72) {41.92)
B (1) Iems that will be reclassified to profit or loss
- Net gain/ (loss} on effective portion of cash flow hedges (net) 1.303 86 160.19
- Met gain/ (loss} on financial instruments through OCI (net) (1.402.19) 4,649 00
(i) Income tax impact thereon 2475 (1,400.44)
Total other comprehensive income/(loss) for the vear (F) {23.87) 3,510.80
Total comprehensive income for the year (3,707.84) 3,629.11
Earnings per equity share (face value Rs. 100 each
= Basic {in Rs.) i3 (31.58) 101
= Diluted (in Rs ) i3 (31.58) 1.01

The notes referred o above form an imegral part of these standalone financial statements

As per our report of even date

for Sharp & Tannan

Chartered Accowntants

Firm's registration number: 0037925

P Rajih Kumar

Partner
Membership No. 225366

Place : Chennai
Date - May 13, 2026

For and on behalf of the Board of Directors of

pvara Kshetriva
N U65991 TN Y

(024547

in Financial Services Private Limited

Samir Amrit Shah
irector & Chainman

DI 00912693
Place : Chennai

Ahhh’gr:;r

Chief Financial Officer
Place : Chennai
Date - May 13, 2026

LVLN Murty
MD & CEO
DIN ; 09618861

Place : Chennm

Company Secretary
Membership No, A76929
Place : Chennai



Dvara Kshetriya Gramin Financial Services Private Limited
Standalone Statement of cash Mows for the year ended March 31, 2026
(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

Particulars As at March 31, 2026 As at March 31, 2025
A. Cash flow from operating activities
Loss before tax (4.049.34) (159.58)
Adjustments to reconcile profii/{loss) before iax to net cash flows:
Depreciation and amortization 1,038.78 1.283.10
Impairment on financial instruments (net) 10,378.51 16,083.71
Finance costs 23 36930 26.204.40
Provision for employee stock option plan 69.19 2543
Interest on deposits with banks (685.90) (939.55)
Interest income on loans (46,171.41) (50,085.52)
!\‘cl eain un_ derecognition of financial (1,851 78) (5.297.14)
instruments
Interest on Investments (79.66) (B62.54)
Met gain / (loss) on derecognition of other assets/ liabilities (96.84) 2.44
CGiain on sale of invesimenis (338.24) (449.33)

Operating profit before working capital changes
Changes in working capital and other changes;

(18,417.40)

(14,194.58)

Decrease/(Increase) in trade receivables 103.63 T70.65
Decreasef{Increase) i other bank balances (590.83) 3,376.25
Decrease/{Increase) in loans (8,92522) (2,735.16)
Decrease! (Increase) in other financial assets 153.01 (675.16)
Decrease/ (Increase) in other non financial assets (495.72) (56.89)
Inerease/( Decrease) in trade payables,
other liabilities and provisions and (8,646.16) (540.18)
derivative financial instruments
Cash flow from operating activities post working capital changes (36,818.69) (14,755.07)
Interest income on loans 49 594 56 48.683.02
Finance cost paid (23,395.05) (26,888.93)
Cash flow used in operating activities (10,619.17) 7,039.02
Income tax paid (net) (67.59) (399.16)
Net eash flow used in operating activities (10,686.76) 6.639.86
B. Cash Mow from investing activities
Proceeds from sale of property, plant and equipment 6.40 301
Purchase of property, plant and equipment (441.20) (592.38)
Inerease ol intangible asset under development (79.29) (24.14)
Purchase of other intangible assets (35.96) (180.01)
Purchase of invesiments (90,827.47) (1,875.03)
Proceeds from sale of Investments 93.047.07 442 24
Investment in Security Receipts (11.496.07) -
Redemption of Security Receipts 21087 -
Interest received on Investments 94.18 848.03
Interest received on deposits with banks 998.55 1,002.28
Net cash flow from investing activities (8,522.92) (376.90)
C. Cash flow from financing activities
Repayment of debt securities 80.87 17,766.41
Proceeds/(Repayment) from borrowings (other than debt securities) 1.83598 {(27,551.88)
I’_m{_)clc_ds from issue of Subardinated 3.122.04 6.232.79
labilities
Proceeds from issue of Compulsorily
Convertible Preference Shares Ab2T2% :
Payment of lease liabilities (506.02) (492.15)
Net cash flow from financing activities 7,160.54 (4.044.83)
Net inerease / (decrease) in cash and cash equivalents (A+B+C) (12,048.84) 2,218.13
Cash and cash equivalents at the beginning of the year 27,169.67 24,951.54
Cash and cash equivalents at the end of the year 15,120.83 27,169.67




MNotes:

a) The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard (Ind AS-7y .

"Statement of Cash Flows",

b) Components of cash and cash equivalents

Particulars

As at March 31, 2026

As at March 31, 2025

Cash and cheques on hand 8628 258.63

Balances with banks

-In current accounis 12.966.29 16,274 .45

-In deposit accounts with original maturity less than three months 206826 10,636.58
15,120.83 27,169.67

¢) Reconciliation of liabilities from financing activities

Borrowings (Other

Subordinated Liabilities

Particul Debt S it R : s 1 Liabiliti

i COLSectritieS  than Debt Securities) (Including CCPS) i
As at March 31, 2024 40,991.88 1,30,579.80 © 7,786.15 1,260.89
Cash flows 17,766.41 (27,551.88) 6,232.79 (492.15)
Ntm-{:?shl {fl‘l_iil'lgﬁ-._fﬂir value changes / (289.05) 272.71) (302.16) ci4.B
lease liabilities during the year
As at March 31, 2025 58.469.24 1,02,755.21 13.716.78 1,393.57
Cash Nows 80.87 1,835.98 5,750.02 (506.02)
Mon-cash changes, Fair value changes /

& 5 -

lease liabilities during the year 543 6376
As at March 31, 2026 58,550.10 1,04,565.44 19.466.80 951.30

As per our report of even date

for Sharp & Tannan

Chartered Accountants

Firm's registration number: 0037925

Phoplodives”

Partner
Membership No. 225366

Place : Chennai
Date : May 13, 2026

For and on behalf of the Board of Directors of
Dvara Kshetriva Gramin Financial Services Private Limited
CIN : UB5991]

Samir Amrit Shah
Director & Chairman
DIN: 00912693
Place : Chennai

vl
Abhik Sarkar
Chief Financial Officer
Place : Chennai
Date : May 13, 2026

IPTC024547

LVLN Murty
MD & CEOQ
DIN : 09618861
Place : Chennai

-

ravinthan B
Company Secretary
Membership No. A76929
Place : Chennai
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Dvara Kshetriya Gramin Financial Services Private Limited

Nates to the standalone financial statements for the the year ended March 31, 2026

(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

I Reporting Entity

Dvars Kshetriya Gramin Financial Services Private Limited (“the Company”) was incorporated on March 4, 1993 under the
provistons of the Companies Act, 1956 (as amended). The Company 15 registered with the Reserve Bank of India (“RBI”) as a Non-
Banking Financial Company (“NBFC") under Section 45-1A of the Reserve Bank of India Act, 1934 and is classified as a Middle
Layer NBFC. not accepting public deposits, in accordance with the Reserve Bank of India (Non-Banking Financial Companies —
Registration, Exemptions and Framework lor Scale Based Regulation) Directions, 2025, as amended from time to time. The Company
has received the Centificate of Registration dated August 8, 2013, from the RBI to carry on the business,

The Company 1s primarily engaped in the business of providing loans and advances. It also acts as a business correspondent/ partner
for banks, insurance companies, and other financial institutions in the distribution of financial products and services, particularly in
rural and semi-urban areas. The Company's operations are aligned with its objective of enhancing financial access and supporiing the
financial well-being of individuals and enterprises in underserved rural markets.

The Non-Convertible Debentures (“NCDs") issued by the Company are listed on BSE Limited. and accordingly, the Company
comphes with the applicable provisions of the Securities and Exchange Board of India (“SEBI") (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended fiom time to time, to the extent applicable to listed debt securities.

L&

Basis of preparation

2.1 Statement of compliance

These standalone standalone financial statements have been prepared in accordance with the Indian Aceounting Standards (“Ind AS™)
as preseribed under the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time, notified under Section
133 of the Companies Act, 2013 (“the Act”), read with other relevant provisions of the Act

These standalone financial statements have also been prepared in compliance with the applicable directions and guidelines issued by
the Reserve Bank of India ("RBI”) for Non-Banking Financial Companies, including the Reserve Bank of India (Non-Banking
Financial Companies — financial statements: Presentation and Disclosures) Directions, 20235, as amended from time to time.

The standalone financial statements have been prepared on a going concern basis under the historical cost convention, except for
certain financial instruments and other items which are measured at fair value at the end of each reporting period in accordance with
the relevant [nd AS.

‘The accounting policies have been consistently applied except where a newly issued accountng standard is initially adopted, or a
TEVISION 10 an existing accounting standard requires a change in the accountng policy hitherto in use.

Details of the company's material accounting policies are disclosed in note 3

2.2 Presentation of standalone financial statements
The Balance Sheet, Statement of Profit and Loss and Statement of Changes in Equity have been prepared and presented in accordance
with the format prescribed under Division 11 of Schedule 101 1o the Companies Act, 2013, as amended from time ta tine, as
applicable to Non-Banking Financial Companies (“NBFCs™) complying with Ind AS. The Statement of Cash Flows has been prepared
in accordance with Ind AS 7 — Statement of Cash Flows.

The Company presents (ts Balance Sheet in order of liqwidity. An analysis of' assets and liabilities into current and non-current is
presented separately in the notes to the standalone financial statements

Financial assets and financial lisbilities are generally presented on a gross basis in the Balance Sheet. They are offset and presented
net only when the Company has a legally enforceable right 1o set ofT the recognised amounts and intends to setile on a net basis or to
realise the asset and settle the Liability simultaneously.

2.3 Functional and presentation currency
These standalone financial statements are presented m Indian Rupees (“INR”), which is also the Company’s functional currency All
amounts have been rounded off 1o the nearest lakhs, up to two decimal places, unless otherwise mdicated:

2.4 Basis of measurement
The standalone financial statements have been prepared on a historical cost basis, except for the following items which are measured
al fair value or amortised cost, as applicable:

Items H : Fiey ‘Measurement basis
Financial assets measured al amortised cost Amortised Cost
Financial assets measured at fair value Fair value.
(including derivative instruments, if any)
Financial habilitics Amortised cost / Fair value, as applicable
Liabilities for share-based payment arranpements Fair value.
MNet defined benefit (asset) / hability Far value of plan assets less present value of defined benefit
obligations,
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3.0

Use of estimates and judgements
The preparation of the Company’s standalone standalone financial statements requires management to make judgemenis and
estimates that affect the application of accounting policies and the reported amounts of assets, inbilities, income and expenses

1o view of the inherent uncertainties and subjectivity involved, actual results may differ from these estinates. Revisions to accounting
estimates are recopnised prospectively. The key areas involving significant judgements and estimates arc set oul below

#) Business model assessment; (refer note 3.03)

bj Impairment of financial assets (Expected Credit Loss) - involves estimation of future cash flows, credit risk and forward-looking
assumprtions, (refer note 3.04)

¢) Effective interest rate {“EIR™) method - requires estimation of expected life of financial mstruments and idenufication of fees
and costs integral to vield, (refier note 3.04)

d) Fair value of financial mstruments; (refer note 3 03)

e) Recognition of income in assignment transactions, including estimation of excess interest spread. (refer note 3.01)

) Measurement of defined benefit obligations: key actuarial assumptions. (refer note 3.09)

) Estimated useful life of property, plant and equipment. right of use assets and intangible assets; (refer note 3.07 & 3 08)

I) Recognition and recoverability of deferred tax assers; (refer note 3.11)

1) Provisions and other contingent liabilites (refer note 3.16)

Material accounting policies

This note sets out the matenal accounting policies adopted in the preparation of these standalone financial statements. These policies
have been apphed consistently to all periods presented, unless otherwise stated

Revenue Recognition

The Company’s revenue pnmarily comprises mterest meome o loans, fee and commission income, meome from secaritisation and
assighment ransactions and other operating income.

The Company recogmses revenue from contracts with customers based on a five step model a5 set out in lnd 115 -

Step 1: Identify contract{s) with a customer; A contract is defined as an agreement between two of more parties thal creates
enforceable nghts and abhigations and sets out the critena for every contract that must be met

Step 2; ldenufy performance obligations in the contract: A performance obligation 15 a promise in a contract with 4 customer 1o
transfer a geod or service to the customer

Step 3 Determmine the transaction price: The transaction price 1s the amount of consideration to which the Company expects to be
entitled in exchange for transfermng promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4. Allocate the transaction price (o the performance obligations in the contract: For a contract that has more than one
performance obliganion, the Company allocates the transaction price (0 each performance obligation in an amount thal depicts the
ameunt of consideration to which the Company expects to be entitled in exchange for satislying each performance obligation.

Step 5: Recogise revenue when (or as) the Company satisfies a performance obligation.

a) Interest income

Interest income for all financial instrumenis that are measured ar amormised cost 15 recorded using the effective imterest rate (EIR). EIR
is the rate that exactly discounts the estimated future cash payvments or receipts over the expected life of the financial mstrument or a
shorter period, where appropriate, 1o the gross carrving amount of the financial asset. The calculation takes mto account all
contractual terms of the financial instrument. 1t includes any fees (such as processing fees) or incremental costs that are directly
attributable and are an integral pan of the EIR, but not future credit losses

The EIR (and. therefore, the amartised cost of the asset) s caleulated by taking into account any discount or premium on acquisition,
fees and costs that ane an integral part of the EIR. The Company recopnises interest income using a rate of return that represents the
best estumate of a constant raie of return over the expected life of the financial instrument

If expectations regarding the cash (lows on the financial asset are revised for reasons other than credit nsk, the adjustment is booked
as @ positive or negative adjustment o the carrying amount of the asset in the balance sheet with an inerease or reduction in interest
income. The adjustment is subsequently amortised through [nterest income in the statement of profit and loss.

The Company calculates interest income by applying EIR 1o the gross carrying amount of financial assets other than credit-aimpaired
ALSEIS

When a financial assel becomes credit-impaired and is, therefore, reparded as ‘Stage 3°, the Company recognises interest income by
applying the effective interest rate 10 the carrying value of the financial asset. It the financial assets cure and are no longer credit
impaired, the Company reverts to recognising interest incmne on a gross basis.

b} Fees and commission income

Fee and commission icome that is imntegral to the effective mterest rate is recogiised as part of interest income w accordance with
lnd AS 109 = Financial Instruments. Other fee and commission meome 15 recogmised an accordance with Ind AS 115 - Revenue from
Contracts with Customers when the refated performance obligation 1s satisfied.

Such income meludes servicing fees on securitisation transactions and commission and brokerage income from the distnbotion of
financial products. These are penerally recognised at a point in time when the underlying service is rendered, o the transaction 15
completed. and it is probable that the economic benefits will flow to the Company and the amount can be reliably measured
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3.03

Revenue Recognition (continued)

¢) et gain on fair value changes

Mutual fund investments of the company are classified as financial assets measured at fair value through profit or loss (FVTPL).
Changes in fair value, including unrealised gains/losses, are recognised in the Statement of Profit and Loss under “Net gain on fair
vlue changes " Realised gams/losses on redemption are also recogmsed on a net basis in the same line item.

d) Net gain on derecognition of financial instruments
Income arising from assignment of loan assets is recogmised in accordance with Ind AS 109 based on derecognition of the underlying
financial assets.

Where the Company retams the right 1o receive excess interest spread (“EIS™), the present value of expected future cash fllows is
recognised upfromt as income upon derecogmuon of the financial assets. 10 the extent permitied under applicable accounting
standards. Subsequent changes in expected cash flows are recognised i profic or loss.

e) Other interest income

Other interest meome comprises interest income on salary loans and the unwinding of discount on secunty deposits recognised using
the effective interest rate (EIR) method. Such income 1s recogmsed over the relevant period in accordance with the principles of the
effective interest rate method prescabed under Ind AS.

f) Other income
The other income represents meome earned from the activities incidental to the business and is recogmised when the nght to receive
the income 15 established as per the terms of the contract

Finance costs

Finance costs comprise mierest expense on borrowings and other financial liabilities, mcluding tenm loans, debt securities,
subordinated liabilities, cash credit facilities, lease labilities and other borrowings. Finance costs also include interest and other
finance charges ansing on secuntisation, as well as the amorusauon of ancillary costs incurred in connection with borrowings.

Interest expense 15 recognised using the effective interest rate ("EIR") method in accordance with Ind AS 109 = Financial Instrumenis.
Under the EIR method, nterest expense, together with directly atnbutable transaction costs, premiums, discounts and other ancillary
borrowing costs, is allocated over the expected life of the financial lability by applying a constant periodic rate to its amortised cost.

Interest on lease habilities is recognised in aceordance with Ind AS 116 - Leases using the effective interest method
Finance costs are recognised in the Statement of Profit and Loss in the pertod in which they are accrue

Financial instrument - initial rtcugnirion and measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial Kability or equity instrument of
ancitlier entity

Financial assets primarily comprise loans and advances, investments in securities, trade and other receivables and cash and cash
equivalents Financial liabilines primarily comprise borrowings (including term loans, non-convertible debentures and subordinated
debt) and trade pavables.

A, Date of recognition

Financial assets and financial habilities are recognised when, and only when, the Company becomes a party to the contractual
provisions of the instrument. For tradeable sccurities (including mutual fund units), the Company recognises the financial instrument
on the settlement date, Debt securities issued by the Company are initially recognised on the date of origination,

B. loitial measurement of financial instruments
The classfication of financial instruments at nitial recogmuon depends on their contractual terms and the busimess model for
managing the instruments.

All recognised financial assets and financial habilines are initially measured at fair value Transaction costs and revenues that are
directly attributable to the acquisition or issue of a financial asset or fnancial liability (other than financial assets and financial
liabilities classified at Fair Walue Through Profit or Loss (FVTPLY) are added 1o or deducted from the fair value of the mstrament, as
appropriate, on iitial recognition. Transaction costs directly altributable to the acqmsition of a financial asset or financial liability
classified at FVTPL are recogmsed immediately in the Statement of Profit and Loss

The following exceptions apply to the peneral principle abowve:
— Investments in subsidianies are recopnised at cost as permitted under Ind AS 27 'Separate standalone linancial statements’ and
arc therefore outside the scope of [nd AS 109,
— Trade recervables that do not contain a significant financing component (as defined in Ind AS 115 'Revenue from Contracts
with Customers') are imitially measured at transaction price.

characteristics of each asset into one of the following measurement categories
1) Amortised cost
11) Fair value through other comprehensive income ("FVOCI™)
iit) Fair value throngh profit and loss ("FVTPL")

Business model assessment
The Company determines its business model at the level that best reflects how it manages groups of financial assets to achieve its
business objective.
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The business model is not assessed on an instrument=by-instrument basis but at a higher level of aggregated portfolios, and is hased

on observable factors such as:
a) How the performance of the business model and the financial assets held within that business model are evaluated and reported
to the Company's key management personnel;
b) The risks that affect the performance of the business model (and the financial assets held within that business model) and, in
particular, the way those risks are manaped;
¢) How managers of the business are compensated, for example, whether the compensation is based on the fair value of assets
managed or on the contraciual cash flows collecied; and
d} The expected frequency, value and timing of sales are also important aspects of the Company’s assessment,

The Company monitors financial assets measured @t amortised cost or FVOCI that are derecognised prior to their matunty to
understand the reason for ther disposal and whether the reasons are consistent with the objective of the business model for which the
asset was leld Such momtonng fomms part of the Company's continuous assessment of whether the business model for which the
remaimng financial assets are held continues to be appropriate and, if not, whether a prospective change in classification 18 required

Solely Payments of Principal and Interest ('SPPI') Assessment

As a second step of its classification process, the Company assesses the contractual terms of a financial asset to identify whether they
meet the SPPI test. 'Principal’ for this purpose is defined as the fair value of the financial asset at imtial recogmition and may change
over the life of the financial asset (for example, if there are repayments of principal or amortisation of premium or discount). The most
significant elements of interest within a lending arrangement are typically the consideration for the tme value of money and credit
sk To make the SPPI assessment, the Company applies judgment and considers relevant factors such as the curreney in which the
financial asset 15 denominated, the period for which the interest rate s set, and whether the instrument contans featvres such as
prepayment oprons, exter

1 clavses or leverage

Contractual terms that introduce a more than de minimis exposure to risks or volatility in the contractual cash Nows that are unrelated
to a basie lending arrangement do not give rise 1o cash flows that are solely payments of principal and interest. In such cases, the
financial asset is required to be measured at FVTPL,

i) Financial assets carried @t amortised cost (AC)

A financial asset is measured at amortised cost 1f, and only if, both of the following conditions are met
#) the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows, and
b the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount owstanding.

After initial recognition, such lnancial assets are subsequently measured at amortised cost using the Effective Interest Rate ('EIR)
methed, less any allowance for expected credit losses. The EIR amortisation is included within interest income in the Statement of
Profit and Loss. Losses arising {rom impairment are recogmsed in the Statement of Profit and Loss.

ii) Financial Assets at Fair Value Through Other Comprehensive Income (FYOCT)

A financial asset 1s measured at FVYOCI if, and only if, both of the following conditions are met.
) the asset is held within a business model whose objective 15 achieved by both collecting contractual cash Aows and selling
financial assets, and
b) the contractual terms of the financial asset give rise on specified dates to cash lows (hat are solely payments of principal and
interest on the principal amount outstanding.

Financial assets measured at FVOCT are measured at fair value at each reporting date. Fair value movements are recognised in Other
Comprehensive neome ("OCE). However, the Company recognises interest incomie (calculated using the EIR method), impairment
losses and reversals, and foreign exchange gains or losses i the Statement of Profit and Loss. On derecognition of the asset, the
cumulative gain or loss previously recogmsed in OCH 1s reclassified from equity to the Statement of Profit and Loss,

iii) Financial assets at fair value through profit or loss (FVIPL)

A financial asset that does not meet the enteria for classification at amortised cost or FVOC! i3 classified and measured at FYVTPL In
addition, the Company may, at initial recognition, irevocably designate a inancial asset as measured at FYTPL if doing so elimmates
or significantly reduces a measurement or recopnition imconsistency (‘accounting mismatch’) that would otherwise arise from
measurmg assets or liabilities or recognising the gains and losses on them on different bases

Financial assets classified at FVTPL are measured at fair value at each reporting date, and all gains and losses (including mterest
imcome and dividend income) are recognised in the Statement of Profit and Loss.

. Classification and Measurement of ancial Liabilities

i) Initial recognition and measurement

Al financial labilities are initially recopnised at fair value. Transaction costs that are directly atinbutable to the acquisition or issue
of a financial Lhability (other than financial liabilities classified at FYTPL) are deducted from the fair value of the financial liability on
initial recognition,

i) Subsequent measurement

Financial habilities are subsequently measured at amortised cost using the EIR method. The EIR amortisation is included within
finance costs in the Statement of Profit and Loss, Financial liabilities classified at FYTPL (including derivative liabilities not
designated as hedging instruments) are subsequently measured at fair value, with all changes recopnised in the Statement of Profit
andd Loss
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E. Reclassification of Financinl Assets amd Liahilities
The Company reclassifies financial assets when, and only when, there is a change in the business model for managing those finaneial
assets. Such changes are expected 1o be very infrequent, are determined by the those charged with govermance as a result of external
or intemal changes thar are significant 1o the Company’s operations and must be demonstrable 1o external parties. The Company does
not reclassify a financial asset simply because of a change in the market enviromment.

When a reclassification occurs, the classification and measurement requirements applicable w the new category are applied
prospectively from the first day of the first reporting period following the change in business model Financial liabilities are never

reclassified. The Company did not reclassify any of its fi ial assets or labilities during the vear ended March 31, 2026
E. Derecognition of Financial Assets and Financial Liabilities

i) Derecognition of Financial Assets — Substantial Modification of Terms

The Company derecogmises a financial asset, such as a loan to a customer, when the terms and conditions have been renegotiated to
the extent that, substantially, 1t becomes a new loan with the difference recognised as a derecognition gain or loss in the Statement of
Profit and Loss (to the extent that an impaimment loss has not alveady been recorded). The newly recognised financial assel is
classified as Stage | for Expected Credit Loss ('ECL") measurement purposes. unless the Company has information that indicates
otherwise

If the modification does not result in cash flows that are substantially different, the modification does not result in derecognition
Based on the present value of the change in cash flows discounted at the onginal EIR, the Company records a modification gain or
loss in the Statement of Profit and Loss (to the extent that an impairment loss has not already been recorded). If such a modification is
carried out because of financial difficulties of the borrower, the gain or loss is presented wgether with impairment losses In other
cases, It 15 presented as interest income calculated using the EIR method

ii) Derecognition of Financial Assets — Other than Substantial Modification
A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial assets) is derecognised when:

- the contrzctual rights to receive cash flows from the financial asset have expired; or

= the Company has transferred all the nsks and rewards of ownership of the financial asset substantially, or the Company has neither
transferred ner retamed all the nisks and rewards of ownership of the financial asset substantially, but has transferred control of the
asset.

On derecognition of a financial asset in its entirety, the difference between the carmving amount of the asset (measured at the date of
derecognition) and the consideration received (including any new asset obtained, less any new liability assumed) is recognised in the
Statement of Profit and Loss,

When the Company has neither transferred nor retained substantially all the risks and rewards and has slso not transferred control of
the asset, the Company continues to recognise the ransferred asser only to the extent of its continuing involvement. In that case, the
Company also recognises an associated financial liability. The transferred asset and the associated liability are measured on a basis
that refleces the rights and obligations that the Company has retained. Comtinuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the onginal carrying amount of the asset and the maximum amount of consideration
the Company could be required 1o repay.

iti) Assignment Transactions

The Company transfers loan sssets through direct assignmem transactions. The transferred (assigned) portion of the loan is
derecogmsed, and pains or losses are recognised in the Statement of Profit and Loss, only if the Company transfers substantially all
the risks and rewards of ownership as specified in the underlying loan contracts. .

Ciain or loss arising on such assignment transactions is recorded upfront in the Statement of Profit and Loss, and the corresponding
loan asset 1s derecogmised from the Balance Sheet on the date of assignment Where the transfer qualifies for derecognition, the entire
excess interest spread ('EIS"), being the present value of the future spread income (discounted over the estimated life of the assigned
pool), 15 recagnised on the date of derecognition as upfront interest income receivable and correspondingly presented as a gain or loss
on derecogmition of financial assets. Where the Company retains an obligation to service the transferred financal assel, it recogiises
either a servicing asset or a servicing liability, measured at fair value.

iv) Transfer of Stressed Loan Assets to Asset Reconstruction Companies (ARCs)

The Company transfers stressed loan assets 1 Asset Reconstruction Companies ("ARCs") in accordance with the applicable
repulatory framework preseribed by the Reserve Bank of India. Such transfers are assessed for derecognition in accordance with the
prineiples of lnd AS 109 — Financial lnstruments, Where the transfer qualifies for derccognition, the transferred loan assets are
derecognized from the Balance Sheet an the date of ransfer. The consideration received, in the form of Security Receipis ("SRg"), is
recognised at its fair value on the date of transfer and is subscquently measured in accordance with the Company’s accounting policy
for financial instruments.

Where the fair value of the Secunty Receipts exceeds the carrying amount of the stressed |oan assets ransferred, the resulting excess
is not recognised as income in the Statement of Profit and Loss. Instead, the Company recogmses a comesponding provision by
adjusting the carrving amount of the Security Receipts, considering the uncertainty associated with the ultimate redemption of the
SRs and the expected recoveries from the underlying assets. The provision is reviewed periodically and adjusted based on the
valuation and redemption of the Security Receipts, in accordance with the applicable regulatory requirements and the Company's
accounting policy.

v) Securitisation Transactions

In the case of securitisation transactions where the Company retains substanually all the risks and rewards of ownership of a portion
of the transferred loan assets, the Company continues to recognise the entire pool of loans on the Balanee Sheet and recognises a
collateralised borrowing for the proceeds received The loans and the correspending borrowing continue to be measured i accordance
with the relevant policies for financial assets at amortised cost and financial liabilities, respectively,
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Financial instrument - initial recognition and measurement (confinued)

vi) Write-Off

The gross carrying amount of a financial asset is written off (either partially or in full) when the Company lias no reasonable
expectation of recovering the assel. This is generally the case when the Company determines that the barrower does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts subject to write-ofT. The decision to write off is made
in accordance with the Company's Board-approved provisioning and write-off palicy.

Where the amount to be written off exceeds the accumulated ECL allowance already recognised, the difference is recorded as an
addiional impainment charge in the Statement of Profit and Loss in the penod of write-off. A write-off constitutes a derecognition
evenl. Financial assets wiitten off may still be subject to enforcement activities under the Company's recovery procedures. Any
recoveries made subsequent i write-off are credited to impairment on financial instruments in the Statement of Profit and Loss in the
period of recovery

vii) Derecognition of Financial Liabilities

A financial liabihty 1s derecognised when the obliganion under the liability 15 discharged, cancelled or expires. Where an existing
finaucial liability 15 replaced by another liability from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as a derecognition of the onginal liability and the
recognition of a new financial lability. The difference between the carrying value of the onginal financial hatality and the
consideration pad (including any new liability assumed) 1s recognised i the Statement of Profit and Loss

G. Modification of Financial Assets

A modification of a financial asset oceurs when the contractual terms governing the eash flows of a financial asset are renegotiated or
otherwise altered between initial recognition and matunty. A modification affects the amount and/or timing of the contractual cash
flows either immediately or at a future date. The introduction or adjustment of existing covenants constitutes a modification even il
those covenants do not affect cash flows immediately but may do so contingently

The Company evaluates whether the cash flows of the modified asset are substantially different from those of the onginal asset. The
assessment considers both quantitative factors (using the present value of revised cash flows discounted at the original EIR compared
to the carying amount of the onginal asset) and qualitative factors (including a change in currency. the underlying obligor, and
whether the instrument continues to meet the SPPI criterion).

If the cash flows are substantially different, the original financial asset s derecognised, and a new financial asset is recognised at fair
value on the modification date, plus any eligible transaction costs. In this case:
- fees that are considered in determiming the fair value of the new asset, or that represent reimbursement of eligible transaction
costs, are imeluded in the mitial measurement of the new asset; and
- all other fees are included in profit or loss as pant of the gain or loss on derecognition

If the cash flows are not substantially different, the modification does not result in derecognition. The Company recaleulates the gross
camrying amount of the financial asset as the present value of the rengpotiated or modified contractual cash Nows, discounted at the
original EIR The resulting modification gam or loss 1s recogmised v the Statement of Profit and Less. If the modification 1s camed
out because of financial difficulties of the borrower, the gain or loss is presented together with impairment losses; otherwise, it is
presented as mterest income using the EIR method. Any costs or fees incurred on a non-derecogmtion modification adjust the
carmying amount of the modified financial asset and are amortized over the remaming term using the EIR method

Impairment of financial assets

A. Overview of Expected Credit Loss ('"ECL') principles

In accordance with Ind AS 109, the Company apphes the ECL model to evaluate impairment of all financial assets that are not
measured at Fair Value Through Profit or Loss (FVTPL). ECL is a probability-weighted estimate of credit losses, measured as the
present value of the difference between the cash flows contractually due to the Company and the eash flows it expects to receive,
discounted at the original Interest Rate of the financial asset,

The ECL allowance is recognised at an amount equal (o
1 12-Month ECL: Expected credit losses thal result {from those default events that are possible within |2 months after the reporting
date. This measurement applies to financial assets where there has been no significant increase in credit nsk ('SICR') smee tmtial
recognition | Stage 1).
1) Lifetime ECL: Expected eredit losses that result from all possible default events over the expected life of the financial asset
Thus measurement applies to financial assets where there has been a significant increase in credit risk since imitial recognition
(Stage 2) or that are credit-impaired (Stage 3)

A loss allowance for lifetime ECL is required when the credit nsk on a financial istrument has increased significantly since imiial
recogmtion. For all other mstruments, the ECL is measured at the 12-month ECL.. Both 12-month and lifetime ECLs are generally
calculated on a collective (portfolio) basis for homogeneous pools of loans, except where mdividual assessiment is more appropnate.

Where the Company has undrawn loan commitments subject to impairment requirements, it estmates the expected portion of the
commtment that will be drawn down over its expected life, and caleulates the ECL on the basis of the presemt value of expected cash
shortfalls if the loan 15 drawn down,

Based on the above, the Company categonses its loans and financial assets into Stage 1, Stage 2 and Stage 3, as descnbed below and
summansed in the table

Stage Days Past Due ECL Measurement Credit Risk Classification

Stage | Up to 30 DPD 12-Month ECL NEII Is.lgulu:imF lmcrense 1 cr.edu risk since
nitial recopmition (low credit risk)

Stage 2 31-90 DPD {or qualitative SICR triggers) |Lifetime ECL e R

initial recognition,

Stage 3 More than 90 DPD Lifetime ECL Credit-impaired (defaulted) assets.
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Stage 1:
When a financial asset is first recognised, the Company classifies it in Stage 1 and recogmises a 12-month ECL allowance. Stage |
also includes financial assets where the credit risk has subsequently improved, and the asset has been reclassified (upgraded) from
Stage 2 or Stage 3, provided there is no other evidence of SICK. The Company recognises interest income on Stage | assets on the
pross carrying amount using the EIR method.

Stage 2:

When a financial asset has shown a significant increase in credit risk since imual recognition. including, as a rebuttable presumpiion,
all assets that are more than 30 days past due, the Company reclassifies it to Stage 2 and records a lifeime ECL allowance. Stage 2
also includes assets reclassified (uppraded) from Stage 3. where the credit risk has improved, but SICR relative to imitial recognition
still exists. The Company recognises interest income on Stage 2 assets on the gross carrying amount using the EIR method

Stage 3:

Financial asscts considered credit-impaired are classified in Stage 3 The Company defines default, and consequently Stage 3
classification, as contractual payments of principal and/or interest being past due for more than 90 days, as well as other indicators of
credit mmpairment described in Section C below, The Company records a hifetime ECL allowance for all Stage 3 assets. Once a
financial asset 15 in Stage 3, interest income is recognised on the net earrving amount (1e., the gross carrving amount less the ECL
allowance) using the EIR method A financial asset classified as Stage 3 shall be considered for migration to Stage 1 only when the
defanlt/overdue amount relating o the financial asset has been fully recovered and the financial asset is no longer considered credit-
impaired,

B. Calculation of ECLs

The ECL for a financial assei is calculated as the product of three key components: Probability of Default (PD'), Exposure at Default
{EAD", and Loss Given Default (LGDY), discounted al an approximation to the original interest rate of the financial asset, The key
elements are defined below.

Probability of Default ("PD'):

PD 15 an estimate of the hkelihood of defaull aver a given time honzm. For Stage | assets, the 12-month PD is used; for Stage 2 and
Stage 3 assets, lifetime PDs are used. A default may only happen at a certain time over the assessed peniod, provided the facility has
not been previously derecognised and remains in the portfolio. PDs are denved from histoncal default experience across
homopgeneous portfolios, adjusted for reasonable and supportable forward-looking information.

Exposure at Default ("EAD’)

EAD is an estimate of the exposure at a future default date, taking into account expected changes in the exposuere after the reporting
date. including repayments of principal and interest {whether scheduled by contract or otherwise), and acerued interest from mussed
payments. For Stage 3 assets, EAD represents the exposure at the ume of default.

Luss Given Default ('LGIN)

LGD 15 an estimate of the loss anising i the case where a default occurs at a given time. It 1s based on the difference between the
contraciual cash Nlows due and those that the Company would expect (o receive, including from the realisation of any collateral or
credit enhancements. LGD s generally expressed as a percentage of EAD. LGD estimates reflect the Company's lnstorieal loss and
recovery expenience and take inte account the type, seniority, and value of collateral, a5 well as the time value of money through the
discountng of expected recovenes,

The Company calculates PD, EAD and LGD 1o determine the ECL allowance on the portfolio of financial assets, discounted at an
approximation 1o the original mterest rate of the financial asset. The PDs, EADs and LGDs are reviewed, and changes in forward-
looking estimates are analysed, Impainment losses and releases are accounted for and disclosed separately from modification losses or
LAIns.

C. Significant Increase in Credit Risk ('SICR")

The Company monitors all financial assets thar are subject to umpaimment requirements at each reporting date to assess whether there
has been a significant mcrease i credit risk since initial recognition. I a SICR has occurred, the loss allowance is measured at
lifetime ECL

In making this assessment, the Company compares the nisk of a default occurnmg on the financial wstrument at the reportng date
(based on the remaining matnty of the instrument) with the sk of default that was estimated ar indial recognition. The Company
considers both guantative and qualitative mformanion that is reasonable and supportable, including listonical expenence and forward-
lookmg iformation, without meurring undue cost or effort.
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The following are indicators, among others, that the Company considers as evidence of a significant increase in credit risk:
{a) the financial asset 1s 20 or more days past due on contractual payments (this represents a rebuttable presumption under Ind AS
109, i.¢., unless the Company has reasonable and supportable information demonstrating that the SICR critena are not met),
{b) A stage 2 classification on one loan of a borrower results in all ather loans of the same borrower being assessed for SICR {cross-
default / borrower-level assessment); and
{eh Sigmificant increase in credit nsk in comparable mstruments or in the borrower's industry or geographic segment,

The Company applies the low credit tisk exemption where a financial instrument has a low credit risk at the reporting date; m such
cases, It may be assumed that the credit nisk has not mecreased significantly sinee imitial recognition. The Company monitors the
appropriateness of this exemption on an ongoing basis.

D. Definition of Default and Credit-Impaired Financial Assels
The defimtion of default 1s fundamental to the determination of ECL, as 11 is a component of the PD and is used to determine whether
the loss allowance should be based on 12-month or lifetme ECL

The Company considers a financial asset to be i default and consequently credit-impaired (Stage 3) when contractual payments off
principal and/or interest are past due for more than 90 days (‘quantitative backstop').

Loan accounts where principal and/or interest are past due for more than 90 days, along with all other loan accounts of that customer
{eross-default), continue to be classified as Stage 3 unul overdue amounts across all loan accounts are cleared. A Stage 3 financial
assel 15 upgraded to Stage | only upon clearance of all overdue amounts and when there is no other evidence of eredit impairment

The Company's definition of default 15 applied consistently with the prudential norms prescribed under the Master Direction —
Reserve Bank of India (Nen-Banking Finaneial Companies — Registration, Exemptions and Framework for Scale Based Regulation)
Dhrections, 2025 (as amended from time to time), and 15 used consistently for regulatory reporting and the assessment of credit
impairment under Ind AS 109

E. Forward-Looking Information and Macraeconomic Factors

The Company meorporates forward-looking mformation in the measurement of expected credit losses ("ECL") in accordance with the
requirements of Ind AS 109, The assessment considers eurrent and forecast economic conditions that are expected w influence the
probability of default and the expected recoverability of financial assets. Relevant macroeconomic indicators are selected based on
their relevance to the Company's portfolio, listorical relanonship wath credit performance and expected furure economic outlook

The Company uses forward-looking macroeconomie scenarios such as unemploymen rate and GDP, mcluding a base case and
altemanve upside and dovwnside scenanos, to estimate ECL. Appropriate probability weights are assigned to each scenano based on
management’s assessment of the likelihood of their occurrence The impact of these scenanos 1s imcorporated into the estimation of
probability of default and other credit risk parameters used in the ECL model. The assumptions, methodologies and macroecenomic
overlays are reviewed at each reponting date and updated, where necessary, to reflect changes in economic conditions, portfolio
characteristics and emerging credit risk trends.

Determination of fair value

Fair value 15 the pnee that would be receved to sell an asset or pard to transfer a iabality in an orderly transaction between market
participants at the measurement date. regardless of whether that price is directly observable or estimated using a valuation techmque.
In estimatng the far value of an asset or habiliey, the Company takes mto account the charactenstics that market participants would
consider when pricing the asset or labality a1 the measurement date. Fair value for measurement and/or disclosure purposes in these
standalone financial statements 15 determined on such basis, except for share-based payment transactions that are within the scope of
Ind AS 102, leasing transactions that are within the scope of Ind AS 116, and measurements that have some similaritics to far value

For financial reporting purposes, fair value measurements are categonsed into Level 1, Level 2 or Level 3 based on the observability
and significance of the inputs used i the measuremnent, as follows:

Level 1: Inputs are unadjusted quoted prices in active markets for identical assets or habilities to whuch the Company has aceess at the
measurement date. A market 1s considered aclive only if transactions for the asset or liabality oceur with sufficient Tequency and
volume to provide pricing information on an ongoing basis, and binding, exercisable pnce quotes are available at the reporting date

Level 2; Inputs are observable, either directly or indirectly, other than quoted prices mcluded within Level 1, and are sqgmificant to the
fair value measurement m its entirety. Level 2 inpwis melude quoted prices for simlar assets or liabilities in active markets; quoted
prices for identical or similar assets or habilities m markets that are not active; observable mputs other than quoted prces, such as
interest rates, yvield curves, implied volatlites and credit spreads, and mputs that are denved poncipally from or corroborated by
observable market data over the entive penod of the mstrument's life,

Level 3: Inputs are uncbservable and are sigmificant to the fair value measurement in 1ts entirely. Level 3 measurements are based on
the best informanon available in the circumstances, which may include the Company's own intermally developed data, and reflect
assumpnons that market participants would use when pricing the asset or hability

Where inputs used 1o measure the far value of an asset or hability fall into different levels of the far value hierarchy, the fair value
measurement is cateporised in its entirety at the same level as the lowest level input that 15 significant to the measurement. The
Company recopnises transfers between levels of the fair value hierarchy at the end of the reponting period in which the transfer
DCCUTs.
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Transacnons in foreign currencies are imitially recorded at the exchange rate prevailing at the date of the transaction. Where a
transachion 15 recorded using an average rate, that rate 15 used only where 1t approximates the actual rate at the date of the transaction.
Al each reperting date, monetary gssets and liabihities denominated in foreien currencies are retranslated at the closing exchange rate
Exchange differences arising on settlement or retranslation of monetary items are recognised in the Statement of Profit and Loss i the
penod m which they anse.

Non-monetary assets and labilities denominated 1 foreign currencies that are measured at fmr value are translated using the
exchange rate at the date the fair value was determined, with the resulting exchange difference recognised consistently with the gain
or loss on the fair value remeasurement, that 1s, in the Statement of Profit and Loss or in Other Comprehensive Income, as applicable.
Non-maonetary assets and liabilities measured at histonical cost in a foreign currency are franslated at the exchange rate at the date of
the original transaction and are not subsequently retransiated

Property, plant and equipment

i. Recognition and measurement

lems of property, plant and equipment are measured at cost, less accumulated depreciation and accumulated impairment losses, if
any.

Cost of an item of property, plant and equipment comprises its purchase price, including non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable costs of bringing the item 1o s working condition for 1ts intended use,
and estimated costs of dismantling and removing the item and restoring the site on which it is located. If significant pants of an irem
of property, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property,
plant and equipment,

Items of property, plant and equipment individually costing Rs. 5,000/- ar less are not capitalised and are expensed to the Statement
of Profit and Loss in the yvear of purchase. Any gain or loss ansing on disposal of an item of property, plant and equipment is
recognised in the Statement of Profit and Loss,

ii. Subsequent expenditure

Subsequent expenditure is capitalised only when it 15 probable that the future economic benefits associated with the expenditure will
flow to the Company. All other subsequent expenditure is recognised in the Statement of Profit and Loss as incurred.

iti, Depreciation

Depreciation ts calculated on the cost of items of property, plant and equipment less thewr estimated residual values, over their
estimated useful hves using the Writlen Down Value ("WDV') method and 15 recognised i the Statement of Profit and Loss.
Depreciation on additions is provided on a pro-rata basis from the date the asset is ready for use, and on disposals up 1o the date of
disposal.

The estimaled useful hves adopted by the Company are consisient with those preseribed under Part C of Schedule 11 to the Companies
Act, 2013, excepl for leaschold umprovements, which ave depreciated over the lower of the lease penod or 10 years/30 years (as the

case may be) The useful lives are as follows:

Asset category Estimated Useful life Useful life as per Schedule 1
Furniture and fittings 10 vears 10 years

Yehicles B vears 8 years

Office equipment § years 5 years

Computers and accessories 3 years 3 years

Leasehold improvements - HO 30 years Mot applicable

I.easehold improvements - Branch Lower of Lease period or 10 vears N applicahle

Diepreciation methods, useful bives and residual values are reviewed at the end of cach financial vear and adjusted prospectively, i
appropriate.

Intangibie assets

i. Goodwill

For the measurement of goodwill anising on @ business combination, refer to Note 3.1.2. Subsequent to imtial recognition, goodwaill 15
measured at cost less any accumulated impairment losses. Goodwill is not amortised but is tested for impairment annually or more
frequently if events or changes in circumstances imdicate that it may be impaired.

i. Other imtangible asseis

Intangible assets acquired by the Company arc initially measured at cost. Such assets are subsequently measured at cost less
accumulated amortisation and accumulated impairmeni losses, if any, Expenditure on internally generated goodwill and brands is
recognised in the Statement of Profit and Loss as meurmed.

ii. Subsequent expenditure

Subsequent expenditure on intangible assets is capitalised only when it increases the fulure economic benefits embaodied in the
specific assel to which it relates. All other subsequent expenditore is recopnised in the Statement of Profit and Loss as incurred,

iii, Amortisation

Intangible assets are amortised on a straight-line basis over their estimated useful lives, from the date they are avanlable for use, and
are presented within depreciaton and amortisation in the Statement of Profit and Loss. The estimated useful lives are as follows:

Asset category Estimated Useful life
Computer software 5 years
Branch distribution network 5 years
Internally Generated Sofiware 210 5 vears

Amortisation methods, useful lives and residual values are reviewed at the end of each fimancial year and adjusted prospectively, i
appropriate




3.09 Employee benefits
i. Post-employment benefits
a) Defined contribution plan
The Company's contributions to provident fund, emplovee state insurance and other defined contribution schemes are recognised as
an expense in the Statement of Profit and Loss as they fall due, based on the amount of contnbution required to be made and when the
services are rendered by the employees. The Company has no further obligation once the contributions have been paid,

b) Defined benefit plans - Grataity

A defined benefit plan is a post-employment benefit plan other than a defined comtribution plan. The C ompany's net oblipation
respect of its gratuity plan is calculated by estimating the amount of future benefit that employees have eamed in the current and prior
periods, discounting that amount and deducting the fair value of any plan assets. The calculation of the defined benefit obligation is
performed annually by a qualified actuary using the Projected Unit Credit method. When the calculation results in a potential asset for
the Company, the recognised asset is limited 1o the presenmt value of economic benefits available i the form of any future refunds
from the plan or reductions in future contributions to the plan (the 'asset ceiling’), taking into account any applicable minimum
funding requirements.

Remeasturements of the net defined benefit liability, comprising actuarial gains and losses and the effect of the asset ceiling (i any,
excluding interest), are recognised immediately in the Balance Sheet with a corresponding debit or credit through Other
Compreliensive Income in the period in which they oceur. Remeasurements are not reclassified to the Statement of Profit and Loss in
subsequent periods.

The net interest expense or meome on the net defined benefit liability or asset is determined by applying the discount rate, used to
measure the defined benefit oblisation at the beginning of the annual period, to the opening net defined benefit liability or asset,
adjusted for any changes during the period as a result of contributions and benefit payments. Net interest expense and other expenses
related to the defined benefit plan are recogrused in the Statement of Profit and Loss

When the benefits of a plan are changed or when a plan is curailed, the resulting change in benefit relating to past service (past
service cost or gain) or the gain or loss on curtailment is recognised immediately in the Statement of Profit and Loss. Gains and losses
on settlement of a defined benefit plan are recognised in the Statement of Profit and Loss when the settlement oecurs.

ii. Other long-term employee bencfits - Compensated absences

Employees may carry forward a portion of unutilised accrued compensated absences for use m future service periods or receive cash
compensaticn upon termination of employment. Sinee such compensated absences do not fall due wholly within twelve months after
e end of the reporting period, the benefit is classified as a long-term employee benefit. The Company records an obligation for
compensated absences in the period in which the employee renders services that increase this entitlement. The cbligaton is measured
on the basis of an independent actuarial valuation using the Projected Unit Credit method. Remeasurement gains and losses are
recopnised in the Statement of Profit and Loss i the period in which they arise.

iii, Short-term employee henefits
Short-term employee benefits are expensed at the undiscounted amount expected to be paid in the period in which the related services
are rendered. These benefits include performance incentives and compensated absences expected to occur wholly within twelve
months afer the end of the reporting period. The cost of short-term compensated absences 15 recognised as follows:
{a}in the case of accumulated compensated absences, when employees render services that increase their entitlement to future
compensated absences; and
(b} in the case of non-accumulating compensated absences, when the absences oceur

iv. Stock based compensation

The grant date fair value of equity-settled share-based payment awards granted 1o employees is recognised as an employee expense,
with a corresponding increase in equity, over the vestimg period bemg the period over which all specified vesting conditions are to be
satisfied. The amount recognised as an expense reflects the best estimate of the number of awards for which the related service and
non-market vesting conditions are expected 1o be met. The cumulative expense recogmised at each reporting date reflects the extent to
which the vesting period has expired and the Company's best estimate of the number of awards that will ultimately vest. The tmpact
of any revision ta that estimate 15 recognised in the Statement of Profit and Loss with a corresponding adjustment 1o equity




3.10 Leases

At inception of a contract, the Company assesses whether a contract 15, or contains, a lease. A contract is, or contains, a lease if it
conveys the right to control the use of an identified asset for a period of time in exchange for consideration

As 8 lessee

Recognition and Initial Measurement

The Company recognises a right-of-use (ROLT) asset and a corresponding lease liability at the lease commencement date for all
leases

The ROU asset 1s imtially measured at cost, comprising
{a) the initial amount of the lease liability;
{b) any lease payments made at or before the commencement date, less any lease incentives received,
{ch any initial direct costs ncurred, and
{d}) an estimate of costs to dismantle and remove the underlving asset or to restore the underlying asset or the site on which 1t1s
located.

The lease liability is initially measured at the present value of lease payments that are not paid at the commencement date, discounted
using the Company’s incremental borrowing rate. The incremental borrowing rate is determined by obtaming inerest rates from
external financing sources that reflect the terms of the lease and the type of asset leased

Lease payments included in the measurement of the lease Lability compnise:
{a) fixed payments, including in-substance lixed payments,
(b variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement date:
(c) amounts expected o be payable under a residual value puarantee; and
{d) the exercise price of a purchase option, if the Company is reasonably certain to exercise that option; lease payments in ai
optional renewal period, if the Company 15 reasonably certain to exercise an extension option; and penaltics for early tennination,
unless the Company is reasonably certaim not 1o renminate early

Subsequent Measurement

The ROV asset is subsequently depreciated on a straight-hne basis from the commencement date to the earhier of the end of the useful
life of the asset or the end of the leass term. However, where the lease transfers ownership of the underlying asset to the Company by
the end of the lease term, or the cost of the ROV asset reflects that the Company will exercise a purchase option, the ROU asset is
depreciated over the useful life of the underlving asset on the same basis as property, plant and equipment, The ROU asset is also
reduced by any impainment losses and adjusted for remeasurements of the lease lability

The lease hablity is subsequently measured at amortised cost using the effective nterest method, The lease liability 1s remeasured
when:

{a) there is a change i future lease payments ansing from a change in an index or rate;

(b} there is @ change in the Company's estimate of the amount expected (o be payable under a residual value guarantee;

(c) the Company changes its assessment of whether it will exercise a purchase, extension or tenmmation option; or

{d) there 15 a revision to an in-substance fixed lease payment.

When the lease liability is remeasured, a corresponding adjusiment is made to the carrying amount of the ROU asset. Where the
carrying amownt of the ROL asset has been reduced to zero, any further remeasurement is recognised in the Statement of Profit and
Lioss

Presentation
The Company presents ROU assets as a separate line item on the face of the Balance Sheet. Lease liabilities are presented within
borrewings or other financial liabiliies, as appropriate.

Short-term leases

The Company has elected not to recognise ROL assets and lease lisbilities for leases with a term of 12 months or less av the
commencement date. Lease payments associated with such leases are recognised as an expense in the Statement of Profit and Loss on
a straight-line hasis over the lease term

Income tax

Income tax comprises current tax and deferred tax. It is recognised in the Statement of Profit and Loss except to the extent that it
relates to a business combination, or to an item recognised directly in equity or in Other Comprehensive Income, in which case the
related tax 12 recognised in equity or Other Comprehensive Income, respectively.

i. Current tax

Cumrent tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustiment to tax
payable or receivable in respect of previous years The amount of current tax refleets the best estunate of the tax amount expected 1o
be paid or received, after considering any uncertainty related to income faxes. Current fax is measured using tax rates and tax laws
emacted or substantively enacted at the reporting date.

Current tax assets and current tax labilities are offset only when there 1s a legally enforceable right to set ofl the recognised amounts
and the Company wtends either (o settle on a net basis or to realise the assel and settle the lability simultancously
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Income tax (continued)

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and habilities for financial
reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax 15 also recogmised in respect of carried
forward tax losses and unused tax credits.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profits will be available againsi which the
deductible temporary differences, carried forward tax losses, and unused tax credits can be utilised. In the case of a history of recent
losses, the Company recognises a deferred tax asset only to the extent thart it has sufficient taxable emporary differences or there 1s
cotvineing other evidence that sufficient taxable profit will be available against which the deferved tax asset can be realised,

Dieferred tax assets, whether recogmised or unrecogmsed, are reviewed at each reporung date. A previously unrecognised defemed ax
asset is recognised to the extent that it has become probable that future taxable profic will allow the deferred tax asset to be recovered.
A previously recognised deferred tax asset is reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow the benefit of part or all of that deferred tax asset to be utilised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset 15 realised or the liability is settled,
based on tax rates and tax laws that have been enacted or substantively enacted at the reporting date. The measurement of deferred tax
reflects the manner in which the Company expects, at the reporting date, to recover or settle the carrying amount of the related assets
and labilities

Deferred 1ax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and habilities, and
when they relate to income taxes levied by the same tax authority on the same taxable entity, or on different taxable entities where the
Company intends to settle curreni tax assets and habilities on a net basis or expects to realise the asset and settle the labaliry
simultaneously

iti. Minimum Alternate Tax ("MAT")

Mintmum Alternate Tax ('MAT) pad i accordance with the tax laws, which gives rise to future economic benefits i the form of tax
credit against future income tax liability, is recognised as a deferred tax asset only when 1t 1s probable that the Company will pay
normal income tax in future periods and thereby utilise the MAT credit within the peniod specified under the applicable tax laws. The
MAT credit entitlement is reviewed at each reporting date and is reduced to the extent that it is no longer probable that the Company
will pay normal income tax during the carry-forward period, with any such reduction recognised in the Statement of Profit and Loss.

Business combinations

In accordance with Ind AS 103, the Company accounts for these busimess combmations (other than those ansing from common
control) using the acquisition method when control 15 wansferred to the Company. The consideration transferred for the business
combination is generally measured at fair value as a1 the date the control is acquired (acquisition date), as are the net identifiable
assets acquired. Any goodwill that arises is tested annually for impairment. Any gain on bargain purchase is recognised in OCT and
accumulated i equity as capital reserve if there exist clear evidence of the undetlying reasons for classilying the business
combiration as resulting in @ bargain purchase; otherwise the gain is recognised duectly in equity as capital reserve. Transaction cost
are expensed as incorred, except to the extent related to the 1ssue of debt or equity securities

Business combination arisimg from ransfer of interests from entities under common control are accounted for as if the acquisition has
neeurred at beginning of the earliest comparative periad or, if later, at the date that common control established: for this purpose
comparative peniod of revised The assets and liabilitics are recognized at their carrying amounts. The identity of the reserves are
preserved and they appear in the sama form.

The accounting treatiment of the business combinations undertaken by the Company duning the year 15 set out in Motes 77 and 78 to
these standalone financial statememts
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Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, halances with banks in current and deposit accounts, and shori-tenm, highly liguid
invesiments with an original maturity of three months or less from the date of acquisition that are readily convertible imto known
amounts of cash and arc subject to an insignificant risk of changes in value. For the purposes of the Statement of Cash Flows, cash
and cash equivalents are presented net of bank overdrafis, il any, that are repayable on demand and form an integral part of the
Company's cash management

Sesment reporting:

An operating segment is a component of the Company that engages in business activities from which it may eam revenues and incur
expenses, whose operating results are regularly reviewed by the Company's Chief Operating Decision Maker ('CODM') in order to
inake resource allocation decisions and to assess performance, and for which discrete financial information is available.

The Company's CODM has been identified by the Board of Directors as Managing Director and Chuel Executive Officer. Based on
the management approach as defined in Ind AS 108, the CODM reviews the Company's performance and allocates resources based on
an analysis of performance indicators at the entty level. Accordingly, the Company has determined that it operates as a single
reportable segment. As the Company operates in a single business and geographical segment, no additional segment disclosures are
required.

Earnings per share
Basic eamnings per equity share is compured by dividing the net profit or loss after tax auributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the reporting period

Diluted eamings per equity share is computed hy dividing the net profit or loss after tax atiributable to equity shareholders, adjusted
for the after-tax effect of expenses associated with dilutive potential equity shares, by the weighted average number of equity shares
and dilutive porential equity shares outstanding during the reporting period. Dilutive potential equity shares are deemed to have been
couverted a5 at the beginning of the period, unless issued at a later date. Potential equity shares are ireated as dilutive only when their
convarsion to equity shares would decrease eamings per share or increase loss per share from continuing ordinary operations

I computing diluted eamings per share, only potential equity shares that are dilutive and that do not increase eanmings per share or
decrease loss per share are included

Provisions, Contingent Liabilities and Contingent Assets

Provisions

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of a past event, 1115 probable
that an outflow of resources embodying economic benefits will be required to setile the obligation, and a reliable estimate can be
made of the amount of the obligation. Where the effect of the time value of money 15 matenial, provisions are measured at the present
value of the expenditare expected to he required 1o seiile the obligation. discounted at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the obligation. The unwinding of the discount is recopmised as a
finance cost in the Statement of Profit and Loss. Provisions are reviewed at each reporting date and adjusted to reflect the current best
estimate, Expected future operating losses are not provided for.

Contingent Liabilitics

A contingent Liability is a possible obligation that arises from past events and whose existence will be confirmed only by the
pecurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company, or a present
obligation that arises from past events but is not recognised becanse 1t is not probable that an outflow of resources embodving
economic benefits will be required 1o settle the obligation, or the amount of the obligation cannot be measured with sufficient
rehability. Contingent liabilities are not recognised in the standalone financial sialements but are disclosed in the notes unless the
possibility of an outflow of resources 1s remaote

Contingent Assets

A contingent asset is & possible asset that arises from past events and whose existence will be confirmed only by the occurrence or
non-cccurrence of one or more uncertain future events not whally within the control of the Company. Contingent assels are not
recognised i the standalone financial statements. However, when the inflow of cconomic benefits is probable, the contingent asset is
disclosed in the notes to the standalone financial statements. When the realisation of income is virtually certain, the related asset is no
longer contingent and 1s recognised in the standalone financial statements,

Cash flow statement

The Statement of Cash Flows is prepared using the indirect method, whereby profit before tax is adjusted for the effects of non-cash
transactions, any deferrals or aceruals of past or future operating cash receipts or payments, and iems of income or expense
associated with investing or financing cash flows. Cash {lows from operatng, investing and financing aclivilies are presented
separately. Taxes paid are classified as operating cash flows unless they can be specifically identified with financing or investing
ACUVITIES,

Derivative Financial Instruments and Hedge Accounting

a) Derivative Financial Instruments

The Company enters mto derivative financial instruments, mcluding Cross Currency Interest Rate Swaps (CCIRS) and Cross
Curency Swaps ('CCS'), to manage its exposure to foreign currency risk and interest rate risk arising primarily from foreign currency
borrowings The Comprany does not enter mto denvative contracts for speculative or trading purposes.

Derivative financial instruments are initially recognised at fair value on the date on which the denvative contract is entered into and
are subsequently remeasured to their fair value at each reporting date. A derivative with a positive fair value is recognised as a
financial asset: a derivative with a negative fair value is recopnised as a financial liability. The resulting gain or loss is recopnised in
the Statement of Profit and Loss immediately, unless the denvative is designated as a hedging mstrument and qualifies for hedge
accounting, in which case the umng of recognition i the Statement of Profit and Loss depends on the nature of the hedge
relationship.
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Derivative Financial Instruments and Hedge Accounting (continued)

b) Hedge Accounting

The Company applies hedge accounting for iransactions that meet the speeified criteria under Ind AS 109. At the inception of a hedpe
relationship, the Company formally designates and documents the hedge relationship, the nisk management objective and strategy for
undertaking the hedge, the hedging instrument, the hedged item, the nature of the risk being hedged, the hedize ratio, and the method
by which the Company will assess hedge effectiveness. Such hedpes are expected to be highly effective in achieving offsetting
changes in cash flows and are assessed on an ongoing basis to confirm that they have been highly effecuve throughout the reporting
periods for which 1hey were designated.

¢} Cash Flow Hedges

A cash flow hedge is a hedge of the exposure to vanability in cash flows attributable to a particular risk associated with a recognised
asset or liability, or a highly probable forecast transaction, that could affect the Statement of Profit and Loss. The effective portion of
the cumulative gain or loss on the hedging instrument is recognised in Other Comprehensive Income and accumulated in equity under
the cash flow hedge reserve. The ineffective portion is recognised immediately in the Statement of Profit and Loss. When the hedged
cash flow affects the Statement of Profit and Loss. the accumulated effective portion is reclassified 1o the corresponding mcome o
expense line. Where the hedged forecast transaction results in the recognition of a non-financial asset or liability, amounts previously
recognised in Other Comprehensive Income are wansferred and included in the initial cost of that assei or Liability.

Hedge accounting is discontinued when the hedging instrument expires, is sold, termmated or exercised, or when the hedge no longer
qualifies. Amounts accumulated in the cash flow hedge reserve are reclassified to the Statement of Profit and Loss when the forecast
transaction ultimately affects profit or loss. I the forecast transaction is no longer expected 10 oceur, the accumulated amount 15
recognised immediately in the Statement of Profit and Loss

Impairment of Non-Financial Assets

I'he Company assesses at each reporting date whether there is any indication that a non-financial asset may be impaired. [ any such
indication exists, or when annual impairment testing is required for an assel, the Company estimates the recoverable amount of the
assel, The recoverable amount is the higher of an asset's fair value less costs of disposal and its value in use. Value in use is caleulated
as the present value of estimated future cash flows expected to be derived from the asset, discounted using a pre-tax discount rate that
reflects current market assessments of the tune value of money and the risks specific to the asset.

Where the carrving amount of an asset exceeds its recoverable amount, the asset is considered impared and is wntten down to its
recoverable amount. The impairment loss 1s recognised i the Statement of Profit and Loss.

At each reporting date, the Company also assesses whether there is any indication that an impairment loss recognised in a prior period
may no longer exist or may have decreased, If such indication exists, the recoverable amount 15 re-estimated, and the impainment loss
is reversed to the extent that the asset's carrying amount does net exceed the carrying amount that would have been detennined, net of’
depreciation or amortisation, had no impairment loss been recognised in prior periods. Such reversal is recopnised in the Statement of
Profit and Loss Impainment losses relating to goodwill are not reversed,

Recent Accounting Pronouncements

a) Lack of exchangeability — Amendments to Ind AS 21

MCA via notification dated 7 May 2025, announced amendments o Ind AS 21, The Effzcts of Changes in Foreign Exchange Rates,
1o specify how an entity should assess whetler a currency is exchangeable and how it should determine a spot exchange rate when
exchanpeability is lacking. The amendments also require disclosure of information that enables users of its financial statements to
understand how the cumency not being exchangeable into the other currency affects, or is expected to affect, the entity’s financial
performance, fnancial position and cash fows.

b) Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants - Amendments to Ind
AS1

MCA via notification dated 13 August 2025 announced amendments to Ind AS 1, Presentation of Financial Statements, which
elaborate on guidance set out in Ind AS | by

* clarifyving that the right to defer settlement of a liability Tor at least 12 months afier the reporiing period; a) must have substance, and
1) must exist at the end of the reporting period,

* stating that management's expectations around whether the settlement of a hability would be deferred or not, does not impact the
classification of the liability;

* meluding requirements for habilities that can be settled using an entity’s own mstruments, and

* staung that at the reporting date, the entity does nol consider covenants that will need to be complied with in the future when
considering the elassification of the debt as current or non-current

In addition, an entity 15 required to disclose when a liability ansing from a loan agreement is classified as non-current and the entity’s
right to defer settlement is contingent on comphance with future covenants within twelve months,

These amendments do not have any mmpact on these standalone financial statements

Thix space ix omentionally left hlank




Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the standalone financial statements for the the year ended March 31, 2026
(| All amounts are in Indian Rupees i Lakhs, except share data and as stated)

4 Cash and cash equivalents

Particulars As at March 31, 2026 As at March 31, 2025
Cash and cash equivalents
Cash on hand R6.28 258.63
Balances with banks
- in current accounts 12.966.29 16,274 45
- in deposit accounts (Onginal maturity less than three months) 2 06826 10,636 58
Total 15,120.83 27,169.67

anks in current accounts mcludes balance in Cash Credit accounts with banks as o
Lakhs and 31st March 2025: Rs.8.02 Lakhs

5 Bank balance other than cash and cash equivalents

Particulars As at March 31, 2026 As at March 31, 2025
Dieposit accounts under hen® 9.493.99 9,158.71
Digposit accounts without lien 19.71 7681
Total 9e5I=J. 70 9,235.52
"Note:
(i} Fixed deposit includes cash collateral amounting to Rs.4.938.94 Lakhs (March 31, 2025 : Rs 3,546.16 Lakhs) for securiusation
IEANSACHOns.

(i) Balance fixed deposits other than those mentioned above has been provided as security for loans taken by the company.

6 Receivables

Particulars As at March 31, 2026 As at March 31, 2025
Trade receivables 196.99 313.38
Less: Impairment loss allowance (receivables) 122.40) (35.16)
Total 174.59 278.22

6.1 Receivables apeing schedule as on March 31, 2026

6 months -

Farticulars < f months L yEar 1-2 years 1-3 years >3 years Total

(i} Undisputed — considered good 14491 6.52 1810 506 - 174.59

(it} Uadisputed — have sipnificant -

credit risk - i - -

{ue) Undisputed - eredit impaired - - o - - -

(iv) Disputed —considered rood - - - = . "

{v) Dusputed — have significant

credit risk ) N ) -

(i} Dispuned = credit impaired - - 207 20.33 - 2240

Trade Receivables 144.91 6.52 20,17 25.39 - 196.99

Lesﬁ:_hn;.m_l meni loss allowance ~ R 207 (2033) . (22.40)

(receivables)

Total 144.91 6.52 18.10 5.06 - 174.59
6.2 R_et:eivahle.l ageing schedule as on March 31, 2025

Particulars < 6 months L 1-2 years 2-3 years =3 years Total

1 vear

(i) Undisputed — considered good 261.02 12,18 kRE| | 88 - X78.22

(1) Undisputed — have significant

credit risk B T = . B

(1) Undisputed - credit impaired - - - - - -

{iv) Disputed ~considered good - - - = s “

(v) Disputed — have significant

eredit risk B B = b

{v1) Disputed — credit impaired - - 3470 0.46 - 3516

Trade Receivables 261.02 12.18 37.84 1M - 313.38

Less: Impairment loss allowance ~ i (3470 (0.46) x (35.16)

(receivables)
Total 261.02 11.18 3.14 1.58 - 278.22




Loans

Particulars As at March 31, 2026 As at March 31, 2025
At amortised Al fair value i Atamortised Al Tair value ;
: Total : Total
cost through OC1 cost through OCI
Based on nature
Term Loans
Giross term loans 145833 58 34,258 84 180,094 42 131,627 17 56,597 6f 188,224 B4
Less: Impairment loss allowance (4,867.07) (195.73) {5, 062.80) (10,181 54) (301 49) {10,483.03)
Net term loans 140,968.51 34‘132:;.:! 1 175,031.62 121,445.64 56,296.17 177,741.81
Based on security
Secured by wngible assels® 2,299.36 - 2,299 36 902 94 - 902,94
Unsecured 143 536.22 34,258 84 177,795.06 130.724.23 56,597 66 187,321.90
Gross term loans 145,835.58 34,258.84 180,094.42 131,627.17 56,597.66 188,224.84
Less: Impairment loss allowance (4,867.07) (19571 (5062800 (10,181 54) (301.49)  (10.483.03)
Met term lnans 140,968.51 34.063.11 175,031.62 121,445.64 s@n 177,741.81
Based on region
Loans in [ndia

Public sector - - - -

Oihers 145,835 58 3425884 180,094 42 13162717 56,597 .66 188,224 84

Less Dmpainment loss allowane (4,867.07) (19573 {5,062 80) (10,181 54) (30149 (10.483.03)
Loans outside India - - -

Less Impairment loss allowane - - - - - -
Net term loans 140,968.51 34.063.11 175,031.62 121,445.64 56,296.17 177,741.81
Note:

*Sccured exposures are secured by way of equitable morngage of property and physical gold.

Invesimenis

Particulars As at March 31, 2026 As at March 31, 2025
At Fair Value through P&L

Iivestment in Mutual Fund Liguid fund - 88.30

Investment In ARC SR - CFM ARC TRUST 11,28227 -
Investment in pass-through certificates {unquoted)

In pass-through certificates

Akara Capital Adwvisors Private Limied - 1.874.72
Investment in Subsidiary (unquoted)

Drvara KGES Digital Services Private Limited {Refer Note 77 & 78) 100,27 -
Total Investments 11,382.54 l!‘)ﬁi.ﬂl
(1) Investments outside India - -
(11} Investments in India 11,382 .54 1. 06302
Total Investmenis 11,382.54 1,963.02

Other financial assets

Unsecured, considered good (AL Amortised Cost)

Particulars As at March 31, 2026 As at March 31, 2025
Security deposits 264.14 158.19
Untulled revenue 169.63 101.44
Emplovee advances 100,90 114.14
13% Demand Promissory Note Receivable (Refer Note 77 & 78) 73.35 -

Other's 932.02 1,321.29
Total 1,542.05 1.695.06
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Dwvara Kshetriya Gramin Financial Services Private Limited
Notes to the standalone financial statements for the the year ended March 31, 2026
(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

10B Right of use asseis ('ROUA")

Particulars Office premises
Carrying amount

As at April 01, 2024 2,040.34
Additions 431.15
Deletions =
As at April 01, 2025 2,471.49
Additions 174 49
Deletions {200.00)
As at March 31, 2026 2,445.98

Accumulated depreciation

As at April 01, 2024 966.95
Deepreciation for the year 377.18
Deletion -

As al April 01, 2025 1,344.13
Depreciation for the vear 402.98
Deletion =

As at March 31, 2026 1,747.11

Carrving amount (net)
As at April 01, 2025 1,127.36
As at March 31, 2026 608,87

10C Intangible asser under developmert

Particulars As at March 31, 2026 As at March 31, 2025
Opening balance 8319 59.05
Add: Costincurred during the year 198 38 204,15
Less: Amount capitalised during the vear 119.09 180.01
Closing balance 162.48 53.19
Ageing

Particulars <1 year 1-2 years 2-3 years =3 years Total
Projects in progress 9229 70.19 - - 162.48
Projects temporarily suspended - - - - -
As at March 31, 2026 9229 70.19 - - 162.48
Particulars <1 year 1-2 years 2-3 vears >3 years Total
Projects in progress 74.94 825 - - 83.19
Projects temporarily suspended - - - - -

As at March 31, 2025 74.94 8.25 - - 83.19




Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the standalone financial statements for the the year ended March 31, 2026
(All amounts are in Indian Rupees in Lakhs. except share data and as stated)

13.1

13.2

Other non-financial assets (at amortised cost)

Unsecured, considered good.

Particulars

As at March 31, 2026

As at March 31, 2025

Capital advances 11,41 3073
Balances with government authorities 580.74 58723
Prepaid expenses 981.60 397.15
Advance to vendors 74.16 138 .08
Total 1,648.91 1,153,149

Derivative financial instruments

Particulars

As at March 31, 2026

As at March 31, 2025

Currency derivatives

Cross currency interest rate swaps 7.189.77 691 26
Cross currency swaps 666.94 (16.51)
Taotal 7,856.71 674.75
Trade Payables
Particulars As at March 31, 2026 As at March 31, 2025
Trade Payables
(1) Total outstanding dues of micro emterprises and small enterprises - 5355
(if) Total outstanding dues of creditors other than micro enterprises and 48125 417 43
small enterprises
Total 481.25 42298
Trade payables ageing schedule as on March 31, 2026
v Outstanding for following periods from due date of payment
Particulars -
< | year 1-2 vears | 2-3 vears =3 years Total
(i) MSME - Undisputed dues - = - - =
(1) Others - Undisputed dues 481.25 - - - 481.25
(i) MSME - Disputed dues - i . ) _
(iv) Others - Disputed dues - = - - -
481.25 = = % 481.25
* Trade payable includes unbilled dues amounting to Rs. 478.03 lakhs as at March 31, 2026,
Trade payables ageing schedule as on March 31, 2025
Particulars Outstanding for following periods from due date of payment
< 1 year 1-2 years | 2-3 vears >3 years Tuotal
(1) MSME - Undisputed dues 555 - = . 555
(11} Others - Undisputed dues 41743 = - . 417.43
{11) MSME - Disputed dues - - - - -
(v} Others - Disputed dues - - - - -
Total 422.98 - - * 422.98

¥ Trade payable includes unbil

ed dues amounting to Rs. 416 89 Takhs as at March 31, 2025

This space is intentionally left blank




14 Debt securities
Particulars As at March 31, 2026 As at March 31, 2025
At amortised cost:
Secured debentures
Redeemable, non-convertible debentures

- from others 39 B84 39 38468 90
- from related parties {Refer Note 42) 65.00 75.00
Secured Bonds
- from others parties 17,061.50 15,905 44
Unsecured debentures
Redeemable, non-convertible debentures 1,539.22 4019 90
Total 58,550.10 58.469,24
Debt securities n India 9,228 86 9,159 58
Debt securities outside India 4932124 49309 66
Total 58,550.10 58.469.24
{A) Debt securities - Secured - Redeemable non-convertible debentures (NCDs) - Others
4 Listed/ Rate of  Repayment Tenor As at March 31, 2026 As at March 31, 2025
Particulars e
Unlisted Interest Type (years)

174 units (March ~ Unlisted 12.5%- Bullet 2-4 Years 188 63 24503
31,2025 236 13.5% Principal
units) and Monthly
redeemable non- Interest
55 units (March ~ Unlisted 12.5% - Bullet 2-4 Years 77.95 3R0.15
31,2025 292 13% Principal
units) and Interest
Nil units (March  Unlisted 13.75% Monthly 2 Years - 260.87
31,2025 1500 Principal
units) and Monthly
redeemable non- Interest
converible
debentures of
Rs, | Lakh each
2500 units Unlisted 13 50% Monthly 2-3 Years 150000 1,967.31
{March 31,2025 Interest and
(2500 units) Half Yearly
redeemable non- Principal ull
convertible Mar-25 and
dehentures of there on
Rs.1 Lakhs each Monthly
50000 units Listed 11.00% Quarterly 2 Year 1.877.16 438129
{March Principal
31,2025:50000 and Monthly
units) Interest

redeemable non-
convertible
debentures of
Rs. 10,000 each




14
{A)

Debt securities (continued)
Debt securities - Secured - Redeemable non-convertible debentures (NCDs) - Others (continued)

45100- units
{March 31,2025
355 units)
redeemable non-
convertible
debentures of
Re 1 lakhs pach

4888 units
(March
31,2025:4888uni
tsiredeemable
non-convertible
debentures of

Rs | Lakhs

earh

Wil units (March
31,2025 40
units)
redeemable non-
convertible
debentures of
Rs. | crore each

7.496 units
(March 31, 2025
1214 units)
redeemable non-
convertible
debentures of
Rs 10 lakhs
each

HO00000 units
(March 31,
2025 66000007
redeemahble non-
converhible
debentures of
Rs. 100 each

=1201 1 units
(March 31, 2025
12011 units)
redeemable non-
convertible
debentures of
Rs. | lakhs cach

=25000 unis
(March 31, 2025
- () units)
redeemable non-
convertible
debentures of
Rs. | lakhs each

Listed 11%-
15 00%
Listed 12.79%

Unlisted 13 5% - 15%

Listed 10.50% -
12.90%

Unlisted 13.50%

Listed 13.60%

Lisled 11.00%

Bullet 2-3 Years
Principal
and Monthly
Interest

Bullet 3 Years
Principal
and Semi -

Annual

Interest

Monthly 2-25
Principal Years
and Interest

Bullet 3-4 Years
Principal
and
Quarterly
Interest

Bullet 3 -4 Years
Principal
and
Quarterly
Interest

Bullet 383 Years
Principal
and
Quarterly
Interest

Yearly 3 Years
Principal
and Monthly
Interest

4. 588 40

4.888.00

749315

£.,600.00

11,939.45

250235

127571

4 908 57

653.33

5,964 .58

6.675.67

12,149.74
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(A)

(B)

Debt securities (continued)
Debt securities - Secured - Redeemable non-vonvertible debentures (NCDs) - Others (continued)

=155 units Lasted 12.50%- Bullet 3 Years 191.53 -
(March 31, 2025 12.75% Principal
0 units) and Interest

redeemable non-
convertible
debentures of
Rs. 1 lakhs each

Less (612.22) {393.335)
Unamortised
Processing Fees

Total 39,884.39 38,468.90

Debt securities - Secured - Redeemable non-convertible debentures (NCDs) from Related Parties

Particulars Listed/ Rate of  Repayment Tenor As at March 31, 2026 As at March 31, 2025
Unlisted Interest Type

55 umits (March  Unlisted 12.5% - Bullet 3 Years 5500 45.00

31,2025 45 13% Prineipal

units) and Monthly

redeemable non- [nterest

convertible

debentures of
Rs. 1 lakhs each

Nil units (March  Unlisted  12.5%-13%  Bullet 3 Years . 20.00
31,2025 :20 principal
units) and Interest

redeemable non-
convertible
debentures of
Rs. 1 lakhs each

10 units (March Lisied 12 75% Bullet 3 Years 10.00 10.00
31,2025:10 principal

units) and Monthly

redeemable non- Interest

convertible

debentures of "

Rs. 1 lakhs each

Less - -
Unamoriised
Processing Fees

Total 65.00 75.00
Notes:
@) NCDs are secured by specific charge on loans in favour of the Trustee for the benefit of the debenture holders. The Company
needs to mamtain 1 to 1 2 times of secunity cover for the outstanding NCDs at any point of Lime.
b} Interest for the above NCDs are payable on monthly/quarterly/half vearly / vearly basis.




14 Debt securities (continued)

(C) Debt securities - Secured Bonds - from other parties
Particulars Listed/ Rateof Repayment Tenor As at March 31, 2026 As at March 31, 2025
Unlisted Interest Type
1800 units Listed 11.50% - Bullet 3 Years 17,065 80 15917 66
{March 31, 12.30%% principal
2025: 1800) and Semi
Secured bonds annual
from Other Interest
parties of USD
10,000 each
Less: (4.300 (12.22)
Unamortised
processing fees
Total 17.061.50 15,905.44
(1)) Debt securities - Unsecured - Redeemable non-convertible debentures
PParticulars Listed/ Rate of Repayment Tenor As at March 31, 2026 As at March 31, 2025
Unlisted Interest Type
2200 umits Listed 14.50% Y early 3 Years 1,540.10 2,213 98
(March 31, Principal
20252200 units) and Monthly
redeemable non- Interest

convertible
dehentures of

Rs. 1,00000

each

Nil units (March ~ Unlisted 14.50% Bullet 3 Years - 1LE14.09
31,2025-180 principal

unis) and Monthly

redeemable non- interest

converhible

debentures of
Rs 10,00,000/-
cach

Less: (0 B&) (8.18)
Unamortised

processing fees

Total 1,539.22 4,019.90

15 Borrowings (Other than debt securities)
Particulars As at March 31, 2026 As at March 31, 2025
Measured at amortised cost
Secured borrowings

Term Loan from banks 1603991 29.672.61
Term Loan from others 16,764.52 16,077.39
Securitization borrowings 1619628 19.315.92
External commercial borrowings 3556473 36.780.31
Loan repayable on demand

from banks - 908 99
Total 104,565.44 102,755.21
Borrawings in India 69,000,771 65.974.90
Borrowings outside India 35564 73 36,780 31

Subtotal 104,565.44 102,755.21




A)

B)

15

Borrowings (Other than debt securities) (continued)
a) The Borrowings have not been guaranteed by Director or others as at March 31, 2026 and as at March 31, 2025
b) The Company has borrowings from banks & Fls on the basis of security of Loans disbursed and the quarterly returns /
staternents of book debis filed with banks are in agreement with books of accounts as at March 31, 2026 and as at March 31, 2025

¢) The company has used the borrowings from banks and Fls for the specific purpose for which they were taken as at March 31,
2026 and as at March 31, 2025

d) There were no delays n repayment of borrowings as at March 31, 2026 and as al March 31, 2025

e) No Bank or Lender has declared the company as wilful defaulter as &t March 31, 2026 and as at March 31, 2025

) All charges / satisfaction of charges are registered with Registrar of Companies within statutory period as at March 31, 2026 apd

as at March 31, 2025
g) The Company has not classified any of its borrowings as immediately due during the year due to breach of covenants since the

management 15 confident that there will not be any recall of such loans based on their discussion with lenders as at March 31, 2026
and as at March 31, 2025

Term Loans from Banks:

Repayment Rate of Tenor (years) As al March 31, 2026 As at March 31, 2025
Monthly principal and 12.45% - .
£ g
Monthly Interest 13 00% fyean k43 35.56
Monthly principal and 11.75% - 3 years -
g 7. 9,360,

Monthly Interest 13.00% 4 years AR AR
Quarterly principal and 11.75%-  2years-

: ; 53.
Maonthly Interest 12.85% 3 years HAthdE el
Monthly principal and 11 00% - <

p 50. 3,885,
Monthly Interest 1375%  2Yeass LR Sn!
Less:
Unamortised (131.70) (182 88)
Processing fees
Total 16,039.91 29,672.61
Notes:

All the above borrowings are secured by specifie charge on the company's Loan assets  The Company needs to maintain a security
cover ranging from 1.1 to 1 33 times of the outstanding amount at any point of time. Further, the Company has given cash collateral
amounting to Rs. 5741 97 lakhs (March 31, 2025: Rs 4498 34 lakhs) for the borrowings undertaken,

Term Loans from others:

Repayment Rate of Tenor As at March 31, 2026 As at March 31,2025

Type Interest (vears)

Monthly principal and 12.90% - : a9

Monthly interest 14.50% 3 ome Lal5R SR

el principdl e 13.00% 3 Years 2.00000 3,004 27

Monthly interest

Monthly principal and 1270% o 2 years-3

Monthly interest 15.95% years e Rdthie

Monthly principal and 11.00% - ) T4 i

Monthly interest 15.00% SN AR Lals
r nc E 05 i

Monthly principal and 13.50% 1 year-2 8.495.65 _

Monthly interest 14.70% years

MARREy prtveal g 1450% <1 year 253.09 -

Monthly interest
Less: (176.80) (31.58)
Unamortised

processing fees

Total 16,764.52 16,077.39
Notes:

All the above borrowings are secured by specific charge on the company's loan assets . The Company needs to maintain a security
cover ranging from 1.05 to 125 tmes of the outstanding loan amount at any point of ume Further, the Company has given cash
collateral amounting to Rs. Nil (March 31, 2025: Rs. 55.42 lakhs) for the borrowings undenaken.
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(©

(D)

(E)

Borrowings (Other than debt securities) (continued)

Securitization borrowings

Repayment Rate of Tenor As at March 31, 2026 As at March 31, 2025
Type Interest (years)

Monthly principal and 12.00% - 1 year-2 11,01517 19344 18
Monthly interest 13 26% years

Monthly prineipal and 1125%- 2years-3 13,302 46 =
Monthly interest 13.37% vears

Monthly principal and 11.50%- 3 vyears-4 [2.462.64 -
Monthly nterest 13.00% years

Less (58399 (28 26)

Unamortised
Processing Fee

Total 36,196.28 19.315.92
External Commercial Borrowings

Repayment Rate of Tenor As at March 31, 2026 As at March 31, 2025

Type Interest (vears)

Bullet principal and Half 12.20% - 3 years 10,610.19 884049

yearly interest 12.65%

Bullet principal and Half 12.59% 4 years 471810 6,199.59

yearly nterest

Yearly principal and Hall 1,708 4 years TO7874 6,291.67

yearly interest

Bullet principal and Half 12.45% 5 years 13.323.94 15.778.17

yearly interest

Less: Unamortised processing (166.24) 1329 61)
fees

Total 35,564.73 36,780.31

Notes:

a) All the above loans are secured by specific charge on loans.
b) Imerest rates are floating and are payable on a quarterly and half-yearly basis. The interest rates disclosed above represemt the
rates of interest as at March 31, 2026 The company has further hedged this interest nisk

Loan repayable on demand:

Repayment Rate of  Tenor As at March 31, 2026 As at March 31, 2025
Type Inferest  (years)

From banks
Bullet principal and Monthly 12.55% | years = G908 99
inieresi

Total - 908.99

Motes:

a) All the above borrowings from banks are secured by specific charge on the company's loan assets and cash collateral. The
company needs to maintain a security cover | 25 times of the outstanding amount at any point of time. Further. the company has
given cash collateral amounting 1o Rs. Nil (March 31, 2025 Rs. 578 90 lakhs)

Subordinated Liabilities

Particulars As at March 31, 2026 As al March 31, 2025
Unsecured

Debentures 590705 1,907 98
Subordinated Term Loan from banks - 1,520.38
Subordimated Term Loan from others 10,931 77 10,288 42
0.001% Compulsorily convertible cumulative preference shares 262798 -
Total 19.466.580 13,716.78
Subordinated Liabilities in India 19 466 80 13,716.78

Subordinated Liabilities outside India - -

Subtotal 19,466.80 13,716.78




15a  Subordinated Liabilities (continued)
(A) Unsecured Debenlures

Particulars Repaymeni Type Rate of  Tenur As al March 31, 2026 As at March 31, 2025
Interest  (years) o

2000 Bullet principal 12.5% - 5 years 2,000 35 2,002 35

unitsiMarch 31  and Monthly Interest 18.5%

L2025:2000Units

) -Non-

converlible
debenures ol

Rs. 100,000
4250 units Bullet 14.50% 10 years 4,250.00 -
{March 31, principal

2025: Nil units)  and Half
Non-convertible  Yearly
debentures of Interest

Rs. 100,000

Less Unamortised processing (344 30) (94 .37
fees

Total 5,907.05 1,907.98

(Bll Subordinated term loans - from banks
Particulars Repayment Type Rate of Tenor As at March 31, 2026 As at March 31, 2025
Inferest  (vears)
From banks Bullet prineipal 16.00% 7 years - 1,520 38

Less: Lnamaortised processing - -

fees
Total - 1,520.38
() Subordinated term loans - from others
Particulars Repayment Type Rate of  Tenor As at March 31, 2026 As at March 31, 2025
Interest  (vears)

From others Bullet principal 15.25% 6 years 1,500.00 1.502.51
and Monthly Interest
Half-yearly pnncipal and ~ 1335%-  6-7 Years 4,740.50 8.846.63
Half yearly interest 14.90%
Bullet prinecipal 13.35% 6 Years 4,740.50 -
and Semi Annual Interest

Less Unamortised processing (49 23) (60.74)

fees

Total 10,931.77 10,288.42

Notes:

During the year ended March 31, 2026 and March 31, 2025, none of the Company's subordinated liabilities were classified as
wmnedistely due. While certam coverant-related matters were wentiled duomg the year, ithe respective lenders did nol requine
immediate repayment, and accordingly, the subordimated habilities continued to be classified in accordance with their contractual

() Compulsorily eonvertible cumulative preference shares
Particulars Repayment Type Rate of  Tenor As at March 31, 2026 As at March 31, 2025
Interest  (years)

0.001%
Compulsorily
convertihle
cumulative
preference
shares?*

Less: Unamortised processing - -
fees

‘Total 3,61?.98 -
*During the year ended March 31, 2026, the Company, on a private placement basis, allotted 6,89 304 Series 2 Compulsorily
Convertible Preference Shares (*Series 2 CCPS”) of face value Rs. 100 each at a premium of Rs. 310 per share. The Series 2 CCPS
are compulsorily convertible into Equity Shares on or before 31 December 2027, with the conversion price to be determined based
on the Company’s ROE for FY 2026-27, subject to the agreed formula

- 0.001% 2.5 Years 2,627.98 -




Dwvara Kshetriya Gramin Financial Services Private Limited
Notes to the standalone financial statements for the the year ended March 31, 2026

(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

I15b Breach of Covenants:
s Actual value
Nt.ln. Lender Covenant Sub Heading Limit Asat March 31, | Asat March 31,
2026 2025
i . . - Gross NPA <=5% - B.53%
I |Aditya Birla F Limted
SRR Debt to ATNW <=5 limes N ;
2 [Altena Capital Advisors LLP Gross NPA ==5% - 8.53%
3 Caspian Impact Investments Pt PAR 90{%) to AUM < 7.35% - 7.83%
Lisiied PAR 30 (%) to AUM < 10% : 11.44%
3 S e PAR 90(%) to ALM <=7.50% - 7.83%
4 I tal Limit
Capri Global Capital Limited Net NPA <-3.50% ; 3.91%
= Gross NPA <=1% 3.66% 8.53%
Bank L
) i w i Net NPA <-1.5% 1.64% 3.91%
& Crtj:d[! Salsr_m Limited PARQQ (inel. managed et ' 787%
(Kisetsu Saison) portfolio) o AUM
PAR 20 Pre Write Off
(curren! financial year) ==1.5% 6.62% 11.29%
divided by ALM
PAR 90 Pre Write OFF
(current financial year) <=].5% 338% 11.63%
7 |Creation Investments FPI, LLC divided by on-book POS
PAR 30 divided by AUM <=3.5% 7.24% 11.44%
PAR 30 divided by on-book
==35% 949 .58
POS 359 3 s 10.58%
Compa_ny i sk Profit Loss Laoss
lasses in any quarter
JiyTy 7 : T Gross NPA =505 - 8.53%
8 | Vivriti Capital Private Limited Nel NPA =15 z 101%
9 [Suryoday Srnall Finance Bank Gross NPA <=5%4 - R.53%
Net NPA <= 2.5% - 191%
10 [State Bank of India Total outside liabilities/ Net = 5750 6.69% )
owned funds
PAR 90+ <=3.5% 5.95% T83%
11 |RAR Fincare Limited Gross NPA <=3 3.66% B.53%
Net NPA <=1% 1.64% 3.91%
12 | The Muthoot Financial Limited Gross NPA ==5% - 853%
13 |MAS Financial Services Limited S = ) S
; ial Services L.
ces L Net NPA <=2,50% : 391%
" . . . PAR 90+ <=T% - 7.83%
14 slus “redit Pyt Limited
UC Inclusive Credit Limite Debt to Equity e ) 412
Gross NPA <=5% 8.53%
Vysya Bank
3 i V sy B Net NPA <=3% . 1.91%
16 |Piramal Enerprises Limited Gross NPA <=6% - 8.53%
17 Maanaveeya Development & Finance |PAR 90+ 1o ALUM <4% 595% 7.83%
Private Limited Operational Sell’ Sufficiency =>=100% 92 56% 99.73%
(PAR 90+ + Trailing 12
18 OXYZ0 Financial Services Private Muonths Write off) / Total <= 5% 6.62% 11.29%
Limited ALM
ROA > =0 75% {1,62%) 0.05%
1 Kissanadhan Agri Financial Services |PAR 90+ ==5% - 7.83%
Pvi Limiled
Net NPA <=3% - 3.91%
(PAR 90+ + Trailing 12
Months Write off) / Total <=5% - 11.29%
. L AUM
20 |Incred Financial Services Limited (PAR 30+ + Trailing 12
Months Write off) / Total <=8% - 1491%
ALIM
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Breach of Covenants (continued)

5.

No.

Lender

Covenant Sub Heading

Limit

Actual value

As at March 31,
2026

As at March 31,
2025

21

Karvy Capital Limited

(PAR 90+ + Traling 12
Munths Write off} / Total
AUM

<=10%

11.29%

Blue Orchard Finance Limited

Portfolio At Risk over 30
days + Restructured Loans +
Net Charge-ofls during the
last 12 months divided by the
Ouwtstanding Gross Loan
Portfolio

Portfolio at Risk over 90 days
+ Restructured Loans - Loan
Loss Reserves divided by the
Tier I Capital

Return on Assets(TTM)

<=10%

0%

22.57%

(1.62%)

12.65%

23.15%

{1 0%

Northern Are Capital Limited

Ratio of sum of the Par > 90
and write-offs (on the
Borrower's entire portfolio
including receivables sold or
discounted on a non-recourse
basis) 1o Gross Loan Portfolio

==5%

11.29%

Enabling Qapital Limited

Ratio of the sum of (x)
Portfolie at Risk over 30
days + Restructured Loans +
Met Charge-offs during the
last 12 months divided by (y)
the Ouwtstanding Gross Loan
Partfolio {on + off balance
sheet}

Ratio of the sum ol (x)
Portfolio at Risk over 90
days + Restructured Loans —
Lean Loss Reserve) divided
by () Tier 1 Capital

Return on Assets{TTM)

<=10%

0, 00%

22.5T%

(1.62%)

12.65%

23.15%

L]
A

Triple Jump B.V

PAR3ICG+RL Maximum (GLP
Financtals)

Write-of T TTM (including
inieresi to Average GLP)
Adjusted ROA

Return on Assels

<=T%

<=5%
>=0.5%

==0%

(2.37%)
(1.62%)

9.76%

5.33%
{(LB7%)

Vivriti Asset Management Limited

Gross NPA

Met non-performing assets
(computed at PARD0 on total
book less provisions for
NPA) as percentage (o
tangible NW

Return on Assets

Net NPA

Debt to tangible networth

<=3%

<=10%

=%
=30

=4.5

3.66%

20.57%

(1.62%)

4.75

8.53%

21,69%

391%

11X Global Charitable Limited

PAR 30+ 1o AUM

PAR 904 10 AUM

Cost 1o Income Ratio
Owperational Sell Sufficiency
Ratio

Loan Loss Reserve Ratio of
PAR 90 Days

Loan Loss Reserve Ratio of
PAR 90 Days

=%
<=3%
<80%

>=100%

>=50%

>=55%

7.24%
5.95%
124.90%

92.19%

44.24%

44.24%

11.44%
7.83%
100.91%

99 .60%

2
o0

Bonds India Limited

Tier 1 Capital

==18%

17.78%

29

Grip Investment Technologies Private
Limited

PAT is Not Negative for Last
four consecutive quarters

Profit

Loss

Onving fo the stress currently being witnessed in the financial inclusion space, there has been a substantial increase in delinguencies in
this sector in the current financial year. The Company has not met certain covenants as on 31st March 2026 and has sent requests to the
respeetive lenders to condone the non-compliance, As of the date of these standalone financial statements, none of the lenders have
requested for acceleration of payment of the amounts due to them and therefore, no adjustments are required in these standalone
financial statements,




Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the standalone financial statements for the the year ended March 31, 2026

(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

16 Other financial liabilities (at amortised cost)

Particulars Asat March 31,2026 As at March 31, 2025
Payable 1o assignees towards collections in assigned assels-securitization 2,758 69 4.807.09
Payable to asset reconstruction company trust 210.82 -
Lease labilities 95130 1,393.57
Payable 1o employees and others 1,052.41 1.102.94
Total 4,973.22 7,303.60
17  Provisions
Particulars As at March 31, 2026 As at March 31, 2025
Provision for guarantee 24 46 65.81
Provision for gratuily 313.17 15.13
Provision for compensated absences 45999 321.80
Provision for service lax hability 18.75 18.75
Total 816.38 421.50
Refer note 40 tor employee benetit disclosures
18 Other non-financial liabilities
Particulars As at March 31,2026 As at March 31, 2025
Statutory liabilities 327795 497.76
Income received in advance - 10.97
Total 327.75 S08.74

This space is imteniionally left blank



Dvara Kshetriyn Gramin Financial Services Private Limited
MNotes to the standslone fi al st for the the year ended March 31, 2026
{All amounts are m Indian Rupecs in Lakhs. except share data and as stied)

19 Equity share capital

Particulurs As at March 31, 2026 As wt March 31, 2025
Autharised
11,900,000 (March 31, 2025 11,900,000) equity shares of INR. 100 (NIRRT 11,940 016
cach
4,000,000 (March 31, 2025: 4,000,000 0001 compulsonly o (Wb o {00 00
convertible cumulative preference shares of INR 100 cach

1 5, 90D, (H} 15, 300,00
Issued, subscribed and fully paid up
Equity shares:
LIGAEATT (March 31, 2025: 116,66 477} cquity sharcs of INR 106 cach L1 66,48 11, 666.4%

11,666.48 1166648
Reeontiliation of shares outstanding at the beginning and at the end of the reporting period

As at March 31, 2026 As at March 31, 2025
Particulars Number Amount Number Amount

of shares  {INR-Lakhs) of shares (INK-Lakhs)

Equity shares of INR 100 each

As ot beginnng of the vear L1, G6A 47T (IR 10,887,144 10 K87 14
Shares isswed - = . .

Conversion of compulsonb converible preference shares - - TT9.333 T 33
As at the end of the vear 11,666,477 11,666 48 11,666,477 10 £l 48

Aggregate number and class of shares allotted as fully pad up pursusnt o contract(s) without pavment bemg receved i cash. bonus shares and shares
bought back for the perind of 3 vears immediarch preceding the Balance Sheer date - Nil

Staterment af changes in equity

Balance at the  Changesin  Balance at the
heginning of  equity share end of the

Particulars the correni capital during eurrent
reparting the current Teporting
period yRAT periad
As at March 31, 2026
Equity share capital 10RKT, 144 - I ERT 144
As at March 31, 2028
Equity shane capital L0,8R7, 144 - 10,887, 144

Rights, preferences and restrictions sttached to equity share

The Company has a simgle class of equity shares, Accordingly. all equity shares rank equallv with regard 1o dividends and shares i the Company’s neadual
assets The equity shares are entitled to reecive dividends as declared from time 1o time, subject to pavment of dividends to preference sharchobders:
Dividends are paid in Indian Rupees The dividend proposed by the board of directors, if any, is subjeet to the approval of the sharcholders at the General
Mesting, except in the case of an mtenm dnadend. The voting rights of an equety sharcholder on a poll {not on the show of hamds) wre i proportion 1o its
share of the pad-up equity capital of the Company. Voting rights cannot be exercised i respect of shares on which amy eall or other sums presently payable
have not been pasd.

T thic event of Lguidation of the Company. the halders of equity sharcs will be entitled 1o receive the remaiming assets of the Company after the distrabution
af all preferemtial amowns The isnbution will be i propertoen to the sumber of equiy shares held by the sharchalders
Rights, preferences and restrictions attached to compulsorily convertible preference shares

Each Compulsonly convertible cumulative preference share is comvertile by s holder into one equity share. The holders of these shares are entitled to a
cumulotive dividend of 10401 %s

Preference shares carry a preferential Aght as to dividend over equay shareholders, The prefercace shares are eatnled 1o one vote per shase at meeiings of
ithe Company on any resolutions of the company directly affecting their rights. [n the cvent of windng up. preference sharcholders have a preferential nght
over equity shareholders to be repasd to the extent of capital paid up and dividend im arears on such shares

The Company has not 1ssecd any shares wahout payment bemg recerved n cash o the last 5 years omediately preceding the Balanos sheet date

Deetails of sharehalders holding more than 5% shares in ihe compan

As at March 31, 2026 As at March 3, 2025
Name of shareholder Number e of tatal Muniber o of total

of shares  shaves in ¢lass of shares shares in class
Dyvara Hoklings- Trustes of Dyara Trust 3,690.42% 31.29% 3,496,583 29097
Acewn Afrea-Asia lvestmenr Company 2,720,061 2332% 2,720,061 23 52%
Leapfrag Fusnneaal Inchasson India (1) Lanied 2,508 105 21.50% 2,508 105 21 5i¥%
Mordic Microfinance [ninative Fund IV ES 2102164 15.02% 2,102,166 LE 2%
Stakebost Capital Fund—1 656,874 5 % 656.R74 5 63%

Also pefer note 41 i relation 1o ESOP.




Sharchalding of promoters
Shares held by promoters As ai March 31, 20246

Mo, of % of tatal % Change during
5 Nao Pramoter name Shares e ihe year
1 Dyvaira Hobligs {Trustee of Dyvara Tiust) 3.650.428 31 29% 4%
Total 3650428 3.29% 4%
Shares held by promoders ai 315t March 2025
S No B MNo. of % of total % Change during
) Shiares shiares the yesr
] Dvara Holdings (Trustee of Dvara Trust) 3496583 2907% %
Tutal 3 496,583 29.97% 0%
Other Equity
Particulars As at March 31, 2026 As ot March 31, 2025
a) Capital reserves 132046 1.329 46
b} Scewntics premam IR0 IRIN040
€} Employee stoch option owstanding scoount 23122 12572
d) Statutory rescives 23204 1352044
€) Betsined camings (Surplus ¢ Delicn m Statement of Profit and Loss) (17,0964, 24) [14,361.97)
0 Gieneral Resenve 12081 17512
1) Other comgrehensive weome 247770 455127
Balance i the end of the yenr 1?.I2’9:._l£ 30,748 48

Particulurs

Asat March 3, 2028 As at March 31, 2025

a) Capital Reserves

At the commencernent of the year 1,320,456 1,320.46
Balance at the end of the year 1,329.46 1,329, 46
b} Securities premium account

Balance b the begmeng of s seas LT 35504 B4
Add. Seewrmies promum on ssue of compulsonly comvenible preference shares - 2R05 6
Balance a8 the end of the year IR 44 38.310.44
€} Emplayee stock opition autstanding accouit

Balance m the hegimnimg of the vear 22572 06 70
Add: Share based paymem expense fior the year AL 2543
Less Tronsferred 1o General Reserve {765 (X
Balaice ot the end of the year 187,23 IZSETI
d) Statutory veserves

IAs per Section 45-1C af Heserve Bank of India Act, 1934}

Balmsce at the beguining of the vear 252044 249674
Add: Amount transfirred fom sarphus in stateoent of profit and ess* - 2366
Balance al the ead of the year 1.520.44 152044

* 20% of profit after o (il an) for the pened has been trnsferred based on the provisons of the Reserve Bonk of bndia Act, 1934

€ Retnined earnings (Surplus / Deficit in Statement of Profit and Lossh

Balance at the beguming of the year (14,361 97) (14555 6T)
Add: Profn / (lass) for the year (3683 97y 11531

Less: Transferred to statutory reseme - (23 66)
Less Transfer from other comprehonsive inconie 49 0 10208

Balsice al the eind of the YA 417,956, 24) (14,361,597}
N General Reserve

Balasice at the begrinmg of U year 17312 166,71

Add Transfer Fon cmployer stock opison autstanding & ceount 760 641

Balance ai the end of the year 1E0LA1 17312
e A the e 0t Do Tea e

g1 Dther comprehengive income

Halance m the begmmng of the vear 255127 (8574w
Add Remeasurements of defined benefit assen {Rabilisy ) 4970 10203

Add : Cash fow hedge reserve W75 6% 11333

Add : Fair valuation ef loan L1925y 3,295.21

Liss Transfer to retained camings {44,200 (10205}

Balance ot the end of the yenr

2‘41 170 2,551.27




20 Diher Equity {continued)

Nature and purpose of reserve

&) Capital Reserves
Pursuit to scheme of arrangement approved by the NOLT on March (07, 2019, the company has ereated a capital reserve in accerdance with the
apphcable accounting standands.

bih Securities preaium
Securities premium is used to record the premmm on issue of shares. The reserve can be utilised only for limited purposes m accordance with the
provisins of section 52 of the Act

) Employee staek option sutstanding
The share option outstanding account represents reserve in respect of equity-settled share options gramed 1o the Company's employess m pursuance of
thes enployer stock option plan

iy Genersl Reserve
The general reserve consists of trmasfers fiom the emploves stock opuion eutstanding reserve due to the forferure of vested shane options granted 1o
employees The reserve ean be unlized by the Company m accondance with the Companies Act, 2003,

) Statutary Reserve
Starutory Reserve i created m pecordunce with section 43 10{ 1) of the RBI Act, 1934, As per this section, no appropration of any suni foin this
reserve furd shall be made by the non-bankinyg financea] company except for the purpose as may be specified by REI

1) Retuined earnings
Retmned carmngs ig the acoumuslaced available profictoss of the Company camed forward from carlier years

) Diher comprehensive income
a) Remeasurement of the net defined bencfit habilities comprise actuarial i of ks, retam on plan assets exchuding imersst and the ¢tfiect of asser
ecilmg, 1 any.
b The Company has applicd hedge acoounting for desynated and qualifving cash Aow hedges. the effective portion of the cumulmive gun or loss on
the hedggimg mstrument s mitsally recognised directhy i O] within cquits as cash fow hedge reserve.
¢} Changes in the fair value of fiancial insteements classified as fair value through other comprehensive meeme (FVOCT) are recogmsed in other
comprehcnsive income and accurnulated in the fair valuation resorve withim other equity, in accordanes with Ind AS 109, Finpacial Instnumenis.

Thtis sptee s indeisioaally fefi Blak
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MNates to the standalone financial statements for the the year ended March 31, 2026

{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

21

22

23

24

25

Interest income

(Interest income on financial assets measured at amortised cost)

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Inierest income

Interest income on loans to customers 38.417.74 41,574 97
Interest ineome from secuntisation 7.753.67 6.852.19
Interest income {rom investments 79.66 862 54
Interest on fixed deposits 685.90 929.94
Other interest income 17.16 5768
Total 46,954.12 50,277.32

Fees and commission income

Particulars For the vear ended For the year ended
March 31, 2026 March 31, 2025
Fees income 24545 5981
Commission income 825.66 1,787 36
Total 1,071.11 1,847.17

Net pain/(loss) on fair value changes:

Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025
Net gain on financial instruments at fair value through profit or loss (FYTPL)
On rading portfoho
Mutual fund mvestments at FVTPL 280.96 44933
Total 280.96 449.33
Fair value changes
Realised 28096 442 24
Unrealised - 709
Total 280.96 449.33

Net gain on derecognition of financial instruments

Particulars

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Gam on sale of loan porifolio through assignment 1.851.78 529714
Total 1.851.78 5,297.14

Other Income

Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025
Interest on income tax refund 6327 3095
MNet gann / (loss) on sale of an intangible asset 29.12 -
Other income 10451 4919
Total 201.70 80.14

This space is intentionally lefi blank




Dvara Kshetriya Gramin Financial Services Private Limited
Notes to the standalone financial statements for the the year ended March 31, 2026
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

26 Finance Costs
(Finance costs on financial liabilities measured at amortised cost)

Particulars

For the year ended
March 31, 2026

For the vear endeil
March 31, 2025

Interest expense on borrowings

= term loans from banks 2727170 5,164.90
- secuninised porifolio 2.415.57 2,403.62
- term loans from others 2,307.32 2.606.74
- term loans from related parties 4.60 £7.59
= external commercial borrowings 6,399.17 4,487.69
[nterest on debt securities 596551 7.73942
Interest on Subordinated Liabilites 1477.52 | BR6.BR
Imterest on Cash Credit 524 3731
Other interest expense 83.96 3.68
Amortisation of ancillary costs relatng to borrowings 1.815.40 1.593.39
Interest expense on lease habilities 167.31 193,19
'-[gtél 23,369.30 26,204.40
27 Fees and commission expense
For the vear ended For the year ended
LAfteRian Mol 31 2926 March 31, 2025
Commission expense 372.36 552,40
Recovery cosis 26.96 6,33
Toatal 399,32 558.72
18  Impairment on finuncial instruments
. For the year ended For the year ended
Pesticutact March 31, 2026 March 31, 2025
Inpainment loss allowance
{a) om loans 0,070.43 11,900,34
(b} on receivables - 3516
Bad debt written off 1,.308.08 4,148.21
Sulbitotal 10,378.51 16,083.71
Less: Bad debis Recovered {51 69) (736.42)
Total impairment of financial asseis 10,326.82 15,347.2%
*Imparment loss allowance on loan includes provision for guarantee | Refer Note 17)
During the vear ended March 31, 2026, the Company technically wrote off gross tenm loans amounting 1o exposure mt default
(EAD) of Rs. 247544 lakhs The Company carried a provision for Expected Credit Loss ("ECL") of Rs. 1,486.77 lakhs
against the loans wrtten off duning the year.
19  Employee benefits expenses
Pisticiilini For the year ended For the year ended
March 31, 2026 March 31, 2025
Salary and bonus expenses 12,544 45 10,179.55
Contribution to provident and other funds 1,306.49 1,130.99
S fT welfare expenses 675,04 23919
Share based payments o employees 6919 2543
Total 14,595.17 11,575.17
30 Depreciation and amortization expense

For the year ended

For the year ended

Pt March 31, 2026 March 31, 2025

Depreciation of property, plant and equipment 29923 455,16
Amortisation of mtangible assets S14.68 450,78
Depreciation of right of use assets 214.88 188,96
Total 1.038.78 1.194.89




31

Other expenses
Particuliirs For the year ended For the year ended
March 31, 2026 March 31, 2025

Rent 43351 157 35
Electricity and water charges 103.21 75.17
Repairs and mamenance 66 86 5391
Communicalion expenses 155 38 312,69
Printing and stationery 4247 95.04
Pavment o auditors (refer note 31.1) 74 55 T710
Legal and professional charges 1,067 40 31842
Insurance 2815 348.53
Rates and taxes 32229 196.80
Office maintenance 130 06 175.59
Travelling, conveyance and lodging 111026 92274
Corporate social responsibility expenses (refer note 31.2) - 61.74
Technolowey fees 70829 147 89
Other expenses 43718 &7.23
Total 4,679.62 3,230.21

Payments to auditors (excluding goods and services tax)

For the year ended

For the year ended

As auditor: March 31, 2026 March 31, 2025
Statutory audit 3220 27.00
Limuted review 24 60 21.05
Tax audit 440 4.00
Other services 141 20.65
Reimbursement of expenses 11.94 440

Total 74.55 77.10

Mote: Pavinent to auditors for the year ended March 31, 2025 mcludes fees paid to predecessor auditors

Details of Corporate Social Responsibility expenditure

As per section 135 of the Companies Act, 2013, the Company is required to spend 2% of its average net profit of the

immediately three preceding financial vears on CSR,

For the year ended

For the year ended

March 31, 2026 March 31, 2025
(a) Amount required (o be spent by the Company during the period/vear - 6174
(b} Amount of expenditure incurred during the period/year -
i) Construction / acquisition of any asset - -
i) On purposes other than (i) above - 61,74

() Shortfall at the end of the penodiyear
{d) Total of previous years shortfall,

(e} Reason for shortfall

() Mature of CSR activibes

* The company donated 100 oxvgen concentrators to public health centres and nursing homes. This intiative was launched
during the second wave of COVID-19 to help communities and our customers at large, not just for COVID-19 emergencies
but also for all health condinens that require oxygen suppoit

* The Company has undertaken CSR initiatives aimed at bridging the rural-urban digital divide by facilitating digital access
and hteracy in rural areas. The activities primarily focus on empowering rural women through training in digital hteracy,
financial literacy, and digitel entrepreneurship. Addinonally, the initianves support women in becoming autonomous decision-
makers and community information providers, These efforts are implemented through Community Information Resource
Centres (CIRCs), which also offer digital services and assist the local population in aceessing govemment entitlements.

Details of excess amounts spent caried forward for utilisation in future years:
For the year ended

Fur the year ended

VAo March 31, 2026 March 31, 2025

a ) Opening balance 1448 3R 02
b} Amount required 1o be spent duning the vear - 61,74
¢ Amount spent during the year 2366 3730
d) Closing balance IB.15 14.48

Note:

There is no shortfall in the CSK amount required o be spent by the company as per section 135(5) of the Act for the year
ended March 31, 2025,

—

Sa O SR
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32 Income Tax
i Amounis recognized in profii or loss

Particulars As at March 31, 2026 As at March 31,2025

Current tax

In respect of current penod/year 98.18 1.042.80

In respect of previous years - (121.38)
98.18 921.42

Deferred tax
Attnbutable to—

1) Origimaton and reversal of temporary timing differences (405.25) (9LL.76)

23 MAT credit entitlement (58.30) (287.55)
(463.55) (1,199.31)

Taotal tax charge (365.37) (277.89)

il lacome tax recognized in other comprehensive income
Re-measurements of the defined benefit plan
Income tax relating to items that will not be reclassified o profit or

loss relating to remeasurement of defined benefit plans, et 4131
Hedge reserve and Faur valuation reserve
Income tax relatng to items that will be reclassified 1o profit or loss (24.75) 140044
relating 1o remeasurement of hedge reserve account
iii _Reconciliation of total tax expense
Particulars As at March 31, 2026 As at March 31, 2025
Accounting profit before tax (4,049.34) (159.58)
Applicable tax rate 34.94% 29.12%
Computed tax expense (1.415.00 (46.47)
Add
a Non Daductble Expenses
(1) Interest and penalty L | 0.15
{ii) CSR Expense - 1798
{1ii) Gain on sale of Intangible assets (1017} >
(v} Emplovee stock option forfeited 169 790
b. Cthers
(1} Impact of camying value of property, plant, and Equipment (137.13) (124.33)
{u) mpact of brought forward losses and unabsorbed depreciation 1,798.60 -
{111} lmpact of change in tax rate for the year (395.78) -
(1w ) Others {221.96) (11.74)
cTax peraining to earlier years - (121.38)
Tax expense derived (375.55) (277.8%)

iv. Deferred tax
The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense

Asat  Statement of act As at March  Statement of ocl As at March
Particulars March 31, profitand 31,2025 profit and loss 31,2026
2024 loss

Component of Deferred tax asset / (liability)

Deferved tax asset / (liability ) in relation to:
a) Difference between written
down value of PPE as per

hooks of accounts and income hen H3s B SR i B w8
fax
[3, &l |
:1 F rc_msmn for emplovee i 4192 (41.92) . 61 (16.72) .
enelits
o) Hedge Iupack oo bONOGHIEE. e . (4665 242 £.00 (328.18) (77.26)
and reserve
d) Fawr value of loan portfoho - - (1,3533.79) (1,353,79) 183.64 35293 (817.2)
e} lmpainment on financial
43 = -
e 1,243.04 1. 769 00 3012.04 (1,738.26) 1,273.79
A Uinkemo st posaing (102.29) 128 61 ; 2633 (12027) s (93.95)
charpes
1) Carry i
) Carrylorward of business ; i . 5 1.798.60 B 1.798.60
loss '
:"1:‘“"“‘“”"“ ofteneiaetion : (518.24) = (518.24) 21293 s (305.32)
1) MAT credit entitlement 939.44 (287.55) - 651.89 (38.301) - 593,59
11 Upfront income recognised
on Direct Assignment (BB4.74) (11.08) - (R95 &3) 23383 - (662.00)
WANSACHONS
k) Oithers 150.59 48.52 - 199.11 (1005 .00y) - M1

Total 1,720.31 1,J20.70 (1,442.36) 1,598.65 4631.55 8.03 2,070.23




33 Earnings per share (‘EPS')

Particulars As at March 31, 2026 As at March 31, 20158
Earnings

MNet profit annibutable to equity shareholders for caleulation of basic EPS (3,683.97) 118.31
Net profit anributable to equity shareholders for caleulation of diluted {3,683.97) 118.31
EPS

Shares

(@) Equity shares at the begimning of the period/year 11666477 10,887,144
(b Shares issued dunng the penod/vear - 779,333
() Tatal number of equity shares outstanding at the end of the period /vear 11666477 11666477
(d) Oustanding compulsonily convertible preference shares = =
(e)Weighted average number of equity shares oustanding during the 11666477 11,666.477
penod/vear for caleulation of basic EPS (ch+{d)

(1) Diluted effect of outstanding stock options 209,814 i3l
() Diluted effect of Compulsorily Convertible Preference Shares - 7
{h) Weighted average number of equity shares outstanding during the 11,876,291 11,669,791

periodivear for calculation of diluted EPS

Face value per share 100,00 100,00

Earning per share

Basie (31.58) 101

Difuted (31.58) 101
Annualised Annualised

s sperce v intenttomally fefr blank



Dvara Kshetriya Gramin Financial Services Private Limited

Notes to the standalone financial statements for the the vear ended March 31, 2026

(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

34 Maturity Analysis of assets and liabilities
The table below shows an analysis of assets and habilities analysed according to when they are expected to be recovered or settled
With regard to loans and advances to customers, the company uses the same basis of expected repayment behaviour as used for
estimating the EIR.

As at March 31, 2026 As at March 31, 2025
Particulars Within After Total Within After Total
12 Months 12 Months 12 Manths 12 Months

Assels
Cash and cash equivalents 15.120.83 - 15,120,83 27,169 67 - 27,169.67
Bank balancy other thaw cashand cash 5.542.32 197138 9.513.70 6,000.03 314549 9,235.52
equivalents
Derivative financial instruments 7,856.71 - 7.856.71 - 67475 674.75
Receivables 174.59 . 174.59 278.22 - 278.22
Loans 99,954.25 75,077.37 175,031.62 1 10,090 68 67,651 12 177,741 81
Investmenis - 11,382 .54 11,382.54 1.963.02 - 1.962.02
Other fimancial asseis 1,277.91 264 14 1.542.05 1,510.40 184 66 1,695 06
Current tax assets (net) - 87199 §72.099 - 805 40 80540
Deferred tax assets (net) - 207023 2.070.23 - 1,598 65 1.598.65
Property, plant and equipment - 60513 605.13 - 73185 73185
Intangible asset under development - 162 48 162 48 119 - 8119
Goodwill - 22788 217 88 - 227 88 21738
Other intangible assets - 1.048.72 1,048.72 - 1.527 44 152744
Right of Use Asset 25919 43948 698 87 330.52 796 85 1,127 36
Other non-financial assets 1.624 99 2392 164891 1.153.01 013 115319
‘Total Assets 131,810.99 96,146.26 217,957.18 148,668.74 77,344.28 226,013.01
Liabilities
Trade payvables -

-total outstanding dues of micro and - R ; 5 55 _ 54
small enterpriszs

-todal outstanding dues of ereditors
other than miero and small enterprises Wl i 48125 kg A B T3
Debt securities 27.305.99 3244011 58,550.10 14.414.30 4405495 5846924
Barrowmgs {Other than debt securnities) 6325696 4130848 104,565 44 55.052.36 47,702 85 102,755 21
Subordinated Liabilities - 19,466 .80 19,466 80 1,52038 12,196 40 1371678
Other finaneial liabilities 4.114.90 85832 497322 6,220, 48 1,083.11 7,303.60
Provisions T97.03 1875 Bl6 38 193.31 228.19 421.50
Other non-financial liahilities 2175 - 32775 508.74 - S08.74
Total Liabilities 96,284.48 02,896.46 189,180.94 T8,332.56 105,265.49 183,598.05
EQUITY
Equity share capital - 1166648 11,666 48 - 11,666 48 1166648
Other equity = 27,109.83 27,109 83 - 30,748 48 10,748 48
Tatal Equity - 38,776.31 38,776.31 - 42,414.96 42,414.96
Total Liabilities & Equity 96,284.48 131,672.77 227,957.25 78,332.56 147,680.45 226,013.01

i space 13 inteatonally defi blank



Dvara Kshetriya Gramin Financial Services Private Limited

Notes to the standalone financial statements for the the year ended March 31, 2026

(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

35 Financial instrument

A Fair value measurement
Valuation principles
Fair value 15 the price that would be received 1o sell an asset or paid to transfer a liability in an orderly transaction in the principal {or most
advaniageous) market at the measurement date under current market conditions i.e., exit price. This is regardless of whether that pryce is
directly observable or estimated using a valuation technique.

Financial instruments by category
The carrying value and fair value of financial instruments measured at Fair value as of March 31, 2026 were as follows:
Carrying amount

Particulars -

Amortised cost FYTPL FVOQCI
Financial Assets:
Cash and cash eguivalents 15,120.83 - -
Bank balance other than cash and cash equivalents 9.513.70 - .
Derivative financial instruments - - 7.856.71
Trade Receivables 174 .59 - .
Loans 140,968 51 - 34.063.11
Investments 100,27 11,282.27 .
(Other financial assets 1,542.05 - >
Total 1,67.419.95 1 igg&l? 41,919.82
Financial Liabilities:
Trade pavables 481 .25 - -
Debt securities 58,550.10 -
Borrowings (Other than debt securities) 1.04,565 44 -
Subordinated Liabilities 19,406.80
Other financial liabilities 4.973.22 - -
Total 1.88,036.81 - -

The carrying value and fair value of financial instruments measured at fair value as of March 31, 2023 were as follows:

Carrying amount

Particulars

Amortised cost FVTPL FVOCI
Assels:
Cash and cash equivalents 27,169.67 = -
Bank balance other than cash and cash equivalents 923552 - .
Derivative financial instruments E - 674,75
Trade Receivables 278.22 - -
Loans 1,21.445 .64 - 56,296.17
Investments 1,874 72 &8.30 -
Other financial assets 1,695 .06 # -
Total 1,61,698.83 B8.30 56,970.92
Liabilities:
Trade payables 422 9% = =
Debt securities 58,469 24 - -
Borrowings (Other than debt securities) 1,02,755.21 - =
Subordinated Liabilities 13,716.78 - =
Other fimancial habilities 7.303 60 - -
Total 1,82,667.81 - -
Nole:

Fair Value of Assets & Liabilities carmed at Amortised Cost in the books are close to the Fair Value and hence are not separately disclosed.

36 Financial risk management objectives and policies
(@) The Company's principal financial habilities comprise borrowings from banks, financial Institutions and issue of debentures. The main
purpose of these financial liabilities is to finance the Company's operations and to support its operations. The Company's financial asscis include
loan and advances, investmenis and cash and cash equivalents that are denved directly from its operations

(b} The Company is expesed to credit risk, liguidity risk and market risk. The Company’s board of directors have overall responsibility for the
establishment and oversight of the Company’s risk management framework. The board of directors have established the risk management
commitice and asset liability comminee, which are responsible for developing and monitoring the Company’s risk management policies. The
committee reports quarterly to the board of direciors on its activities.

(c) The Company’s risk management policies are established to identify and analyze the risks faced by the Company, 1o sel appropriate risk
limits and controls and to monitor risks and adherence 10 limits. Risk management policies and systems are reviewed regularly to reflect changes
in market conditions and the Company's activities




36 Financial risk management objectives and policies (continued)

(i) Credit risk
Credit risk s the risk of financial loss to the Company if 4 customer or counter-party to financial instrument fails to meet its contraciual
obligations and arises principally from the Company's recervables from customers and loans.

A. &) Loans
The Company’s exposure to credit risk is influenced mainly by the individual characieristics of each customer. However, managemeny also
considers the factors that may influence the credit behavior of its customer base, which includes various factors such as variations 1o the
household income levels driven by external factors such as natural calamities, pandemics, change in regulations, government policies, geo
political tensions, etc.

The Company’s exposure to credit risk for loans by type of counterparty is as follows. All these exposures are within India.

Particulars Carrying Amount

As at March 31, 2026 As at March 31, 2025
Term loans 1,830,094 42 188,224 84
Less: Impairment loss allowance** {5,062 80) (10, 483.03)
Total 1 .7&3! .62 1,77,.741.81

An impairment analysis is performed at each reponting date based on the facis and circumsiances exisiing on thai date to identify expecied losses
on account of time value of money and credit risk. For the purposes of this analysis, the loan receivables are segmented into groups based on
days past due and the type of risk exposures. Each segment is then assessed for impairment using the Expected Credit Loss (ECL) model as per
the provisions of [nd AS 109 - financial instruments,

by) Staging:

As per Ind AS 109, general approach all financial instruments are allocated to stage | on initial recognition. However, if a significant increase in
credit risk is identified at the reporting date compared with the initial recognition, then an instrument is transferred to stage 2. I there is
ohjective evidence of impairment, then the asset is credit impaired and transferred to stage 3

The Company considers a financial instrument defaulied and therefore Stage 3 (credit-impaired) for ECL calculations in all cases when the
borrower crosses80 days past due on its contraciual payments. For financial assets in stage 1, the impairment is calculated based on defaults that
are expected 1n next twelve months, whereas for financial instrument in stage 2 and stage 3 the ECL the calculation considers default event for
the life span of the instrument

As per Ind AS 109, Company assesses whether there 15 a significant increase in credit risk at the reporting date from the imtial recognition. The
Company has staged its assets based on the days past due criteria and other markel factors which significantly impacts the portfolio.

Days past dues status Stage Provisions
Current Stage | 12 months provision
1-30 Days Stage | 12 months provision
31-00 Days Stage 2 Lifetime provision
90+ Days Stage 3 Lifetime provision

Loan assets classified as NPA based on the end of the day days past due
(DPD) in line with Reserve Bank of India (Non-Banking Financial
Compames - Income Recognition, Asset Classification and Stage 3 Lifetime provision
Provisioning) Directions, 20235, as amended from time to time, till entire
arrears of interest and principal are paid by the borrower

Any loan account where there has been reported any fraud’ fraudulent
activity, on part of the borrower, irrespective of DPD in that borrower Stage 3 Lifetime provision
account

All loan accounts that are death-marked and covered under a porifolio
insurance policy shall be classified under Stage 3 if the insurance claim
remams unsettled beyond 90 days from the date of freezing, irrespective Stage 3 Lifetime provision
of their existing stage or DPD status, and shall be considered for write-
off.

¢) Grouping

As per Ind AS 109, the company is required to group the portfolio based on the shared risk characteristics. The company has assessed the risk
and its impact on the various portfolios and has segmented the portfolio into the following groups:
1} North — JLG (Pre Mov'24)

2} North - EL

3} North = Cther Products

4) South — JLG( Pre Nov'24)

5) South — EL

6} South = Gther Products

7) East — JLG(Pre Nov'24)

%) East - EL

9) East - Other Products

10)North - JL.G (Post Oct” 24)

11) South - JLG {Post Oct'24)

12) East - JLG (Post Oct'24}




36 Financial risk management objectives and policies (Continued)
(i) Credit risk (Continued)
d) Expected credit loss ("ECL"):
ECL on [linancial assets is an unbiased prohability weighted amount based out of possible outcomes after considering risk of credit 108 even if
probability is low. ECL 15 calculated based on the following components:
i. Probability of default ("PD")
it. Loss given default ("LGD")
iii. Exposure at default ("EAD")

i) Probability of default:

Probability of default {“PD”} is defined as the likelihood of defaull over a particular time horizon. The PD of an obligor is a fundamental risk
parameter in credit risk analysis and depends on obligor specific as well as macroeconomic risk factors. The impact of macroeconomic criteria
on the PD results in two dilferent PD estimates, through-the-cycle (*TTC™) and the point-intime ("PIT™) PD. A TTC PD estimate remains
largely unaffected by the economic cycle, while a PIT PD estimate varies with the economic cycle. The base data for the PD framework
considers a sct of loan account numbers (having outstanding exposure) since Jan 2018 to Dec 2024, The observation period of 2018 to 2024
provides a sufficient history and covers vanous macroeconomic events and economic cycles

ii) Loss given default
1) Loss Given Default (“LGD™) is defined as the loss rate on the exposure, given the borrower has defaulted. LGD under Ind AS 109 for a
facility is dependent upon the characteristics such as presence of collateral, recoveries, direct expenses, and degree of subordination.

2) The computation consisis of following components, which are:

a) The recoveries (cash or noncash)

b} The cosis { expenses made on the recoveries, The company has taken in this case o be 5% of the recovered amount)
c) the discount factor

3) The formula for the computation is as below;
S EAD + (Expenses on recovery) - (PV of recoveries)
LGD =
EAD
%5 Recovery rate = (discounted recovery amount + discounted estimated recovery) / (total POS)
% LGD = | - recovery rate

4)The Company has estimated the loss given default, as a weighted average of the LGD of all default cases including that of wrilten off cases
computed using the historical recovery experience.

For the purpose of determining Loss Given Default {LGD), the Company has considered all loans that defaulted between January 2018 and
December 2023, with a two-year recovery window until December 2025 An account level LGD has then been computed by deducting the
discounted recoveries and adding the expenses on the discounted recovery o the amount of defaull. This is scaled up to a weighted average LGD
for the entire portfolio. Recovery from each loan account is discounted using its own applicable rale of interest,

iii) Exposure at default

i1 As per Ind AS 109, EAD is estimation of the extent to which the financial entity may be exposed to counterparty in the event of default and at
the time of counterpary's default. The Company has modelled EAD based on the contractual and  behavioral cash flows till the lifetime of the
loans considering the expecied prepayments.

i1} Exposure at default (EAD) is the exient of exposure on each account on the reporting date for Stage 1, 2 & 3 assets. EAD 1s computed as sum
of Principal Outstanding &Accrued Interest {including any overdue interest). Exposure at default for Siage | and Stage 2 15 adjusted using
contracted cashflows to arrive at the Adjusted Exposure st default. No adjustments are made for exposure in Stage 3 as this exposure is already
in default.

i) The Company continuously monitors all assets subject to ECLs. In order to determine whether an mstrument is subject 1o 12 months ECL or
Lifetime ECL, the Company assesses whether there has been a significant increase in credit risk since initial recognition. The Company
considers the credit risk to be directly proportional to the delinquency status 1.e. days past due of the loan under consideration. Mo further
adjustments are made in the PD.

¢) ECL computation:

ECL at pool level was computed with the following method:

ECL for year = Adjusted EAD* PD * LGD

The calculation is based on provision matrix which considers actual historical data adjusted appropnately for the future expectations and
probabilitizs. Proportion of expected credit loss provided for across the stage is summarized below:

Particulars Provisions As at March 31, 2026 As at March 31, 2025
Stage | 12 month provision 1,264.20 1,398.93
Stage 2 Life ime provision 150.70 304.03
Stage 3 Life time provision 3,647.00 8,780.08

Closing balance of expected eredit loss provided for 5,062.80 10,483.03




36 Financial risk management objectives and policies (Continued)
(i) Credit risk (Continued)

The loss rates are based on actual credit loss experience over past years. These loss rates are then adjusted appropriately to reflect differepces
between current and historical economic conditions and the Company's view of economic conditions over the expected lives of the loan
receivables, Movement in provision of expected credit loss has been provided in below note.

Reconciliation of ECL balance is given below:

Particulars As at March 31, 2026 As at March 31, 2025
ECL allowance - opening bakance 10,483.03 4,448.75
Addition during the year (net of reversals) 7.759.38 7,752.78
Addition during the year on account of Bad Debts 1.308.07 4.,14821
Write offs during the year (14,487 68) (5,866 70)
Closing provision of ECL 5,062.81 10,483.03
Analysis of changes in the gross earrying amount of loans:

Particulars As at March 31, 2026

Stage 1 Stage 2 Stage 3 Total

As at the beginning of the year 1,67,308,55 5,356.53 15,559.76 1,88,224.84
Mew assets originated * 1,27.999.13 T70.74 631.07 1,29.400.94
Asset derecognised or repad (1,00,066.76) (541.21) 1.073.38 (1,08,534.59)
Movement Between Stages

Transfer from stage | (6,505.48) 1.746,73 4,758.75 -
Transfer from stage 2 484 89 (1,382.17) 89728 -
Transfer from stage 3 128.57 7.03 (136.60) -
Write offs (8,372.90)  (4.345.12) (16,278.75) (28.996.77)
As at the end of the year I.TIbWT.Dﬂ 1,612.53 6,504.89 1,80,094.42
* Mew assets originated are those assets which have originated during the year

Particulars As at March 31, 2025

Stage 1 Stage 2 Stage 3 Taotal

As at the beginning of the year 1,76,619.62 1,834.29 5,528.55 1,83,982 46
New assets originated * 1,29, 850.44 2,333.58 2,429 84 1,34,613 86
Assel derecognised or repaid (1,13,652.22) (3.210.2%8) (3,486.15) (1,20,348.65)
Movement Between Stages -
Transfer from stage | (22,787.76) 0,484.29 16,303.47 -
Transfer from stage 2 181.53 (580.59) 399 06 -
Transfer from stage 3 71160 286 (714.46) -
Write offs (3,614.67) (1,507.62) 14,900.54) {10,022.83)
As at the end of the year 1,67,308.55 5,356.53 15,559.76 1,88,224.84
-“-New assets onginated are those assets which have originated during the year

Analysis of changes in the ECL of loans:

As at March 31, 2026

Particulars Stage 1 Siage 2 Siage 3 Total

As at the beginning of the year 1,398.93 304.03 8,780.08 10,483.03
Mew assets originated * 937.59 111.87 T03.90 1,753.36
Asset derecognised or repaid 4213.73 205.71 T83. 74 5,203,118
Movement Between Stages B
Transfer from stage 1 {71.88) 17.36 54.53 -
Transfer from stage 2 17.00 (63.33) 46.33 -
Transfer from stage 3 (921 58) 428 917.30 -
Write offs (4.246.60) (482.08) (9,759.00) (14,487.68)
MPA Interest Reversal - - (949 43) (949 43)
Impact on ECL on account ef updates to

the ECL model (62.98) 52.87 3,070.46 3.060.35
As at the end of the year 1,264.20 150.70 3,647.90 062,80
As at March 31, 2025

Particulars Stage 1 Stage 2 Stage 3 Total

As at the beginning of the vear 1,000.53 208.16 3,240.06 4,448.75
New assels originated * 1,137.69 166,54 646,449 2,000.72
Asset derecognised or repaid 99574 B11.58 264 81 207213
Movement Between Stages

Transfer from stage | (165.30) 3846 126,84 .
Transfer from stage 2 136.07 (151.48) 15.41 =
Transfer from stage 3 38893 1.61 (390 54) -
Write offs (2,129.08) |B8B.80) 12.848.83) {5,866.70)
[ml'ﬂiﬂ'} on ECL on account of updates to 1435 11795 7676 782813
the ECL. model

As at the end of the year 1,398.93 304.03 8,780.08 10,483.03




36 Financial risk management objectives and policies (Continued)

(i) Credit risk (Continued)
) Exposure to credit risk
The carrying amount of financial assels represents the maximum credit exposure. The maximum exposure is the total of the carrying amount of
the aforesaid balances.

£) Analysis of eredit concentration risks

The Company's concentrations of risk are managed by counterparty and geography. The maximum credit exposure o any individual client or
counterparty as of March 31, 2026 was INR 13.55 Lakhs (March 31, 2025 INR 10 Lakhs)

The following table shows the nsk concentration of loan portfolio by geography,

Geography As at March 31, 2026 As at March 31, 2025

Tamil Madu 8140571 86,779.36
Odisha 13,558.59 14,243.76
Kamataka 16,237 89 16,184 87
Chhattisgarh 730381 T7211.35
Uttarakhand 6,623 88 4,389.40
Jharkhand 13,500.83 12,649 97
Uttar Pradesh 7.54528 10,699.27
Haryana 483520 5.122.49
Bihar 2223108 24,113.06
Punjab 448] 48 544295
Andhra Pradesh 2,368.67 1,388 36
Jotal 1,80,094.42 1,88,224.84

h) Change in aceounting estimate
Company has a policy of reviewing ECL model semi-annually. During the current vear, the company has made a annual review and made such
refinements to the model and assumptions that in its opimon are essential,

B. Cash and cash equivalent and Bank deposits
The Company held cash and cash equivalents with credit worthy banks and financial institutions as at the reporting dates which has been
measured on the 12-month expected loss basis. The credit worthiness of such banks and financial institutions are evaluated by the management
on an ongoing basis and is considered to be good with low credit risk.

. Other financial assets and Receivables
This balance is primarily constituted by security deposits and advance to employees. The Company does not expect any losses from non-
performance by these counter-parties

(i) Liguidity risk
a. Liguidity risk 15 the risk that the Company will encounter difficulty in meeting the ohligations associated with i1s financial habiliues that are
settled by delivering cash or another financial asset. The Company 15 hound to comply with the Asset Liability Management guidelines issued by
Reserve Bank of India The company has Asset Liability Management policy approved by the board and has constituted Asset Liability
Committee to oversee the hqudity risk management lunction of the company. The Company’s approach to managing houidity 18 1o ensure, as
far as possible, that it will have sufficient hiquidity to meet its habihities when they are due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage 1o the Company’s reputation.

b. The Company 15 menitoring its hguidity nsk by estimating the future inflows and outflows during the start of the year and planned
accordingly the funding requirement. The Company manages its hquidity by unutilised cash credit facility, term loans and direct assignment.

¢ The composition of the Company’s liability mix ensures healthy asset hability matunty pattern and well diverse resource mix.

d. Capital adequacy ratio of the Company, as on March 31, 2026 15 24.25% (YE March 31, 2025: 23 92%) against regulatory norms of 15%.
Tier 1 capital is 17.78% (YE March 31, 2025: 17.47%) as against requirement of 10%. Tier 11 capital is 6,47% (YE March 31, 2025: 6.45%)
which may increase from time to time depending on the requirement and also as a source of structural ligquidity to strengthen asset liability
maturity pattern.




36 Financial risk management objectives and policies (Conlinued)

(ii) Liguidity risk (Continued)
Maturity profile of non-derivative financial liabilities
The following tables detail the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed repaymenm
periods. The amount disclosed in the tables have been drawn up based on the undiscounted contractual cash Mows of financial liabilities based
on the earliest date on which the Company can be required to pay. The contractual maturity is based on the earliest daie on which the Company

may be required to pay,

R, e Carrying Less than 1 Ower 1 year Over 3 years OversS years
amount year fo 3 years to S years

Non-derivative financial liabilitics

As at March 31, 2026

Trade Payables 48125 481.25 - - -

Debt Securities 58,550.10 27.306,00 24 473.02 6,771.08 -

B_nrrn.w_ings((')lher than Debt 1.04.565.44 45.666.21 5885153 4770 )

Securities)

Subordinated Liabilities 19,466 80 - 1,366.63 1178342 631675

Other financial liabilines 497322 4,114.90 858,32 - =

Tuotal 1,88,036.81 77,568.36 85,549.50 18,602.20 6,316.75

As at March 31, 2025

Financial Liabilities

Trade payables 432 98 42208 - - -

Debt Securities 58,409.24 14,953.03 4351621 =

Borrowings 1,02,755.21 57.082.31 39 R06.27 5,866.63 x

(Other than Debl Securities)

Subordinated Liabilities 13,716.78 1.950.97 - 831622 1,449 59

Other financial liabilities 7.303.60 6,220.48 1,083.11

Total 1,82,667.81 80,629.78 84.405.59 14,182.84 3. 449.59

Maturity profile of derivative financial instruments
The following table details the Company’s liquidity analysis for its derrvative financial instruments. The table has been drawn up based on the
undiscounted gross inflows and outflows on those derivatives thal require gross settlement. There is no derivative instruments that is settled on a

net basis.
Particulars Carrying Less than 1 Over 1 year Over 3 years Over S years
amonnt year to 3 years to 5 years

Derivative financial instruments
As at March 31, 2026
Grosy settled:
Cross Currency Interest Rate swaps

- Receivable / (Payable) T.180.77 TA89.77 - - -
Cross currency swaps

- Receivable / (Payable) H66.94 666,94 - - %
Total 7.856.71 T.856.71 - = -
As at March 31, 2025
Gross settled:
Cross Currency Interest Rate swaps

- Recervable / {Payable) 691.26 691.26 - - -
Cross currency swaps

- Receivable / {Pavable) (16.51) (16.51) - -
Total 674.75 674.75 - - -

{iii) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk includes interest rate risk and foreign currency risk. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the retarn.

(a) Interest rate risk

Interest rate risk is the risk thal the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company’s exposure 1o the risk of changes in markel interest rates relates primarily to the Company's investment in bank deposits
and vanable interest rate lending. Whenever there is a change in borrowing interest rate for the Company, necessary change 15 reflecied in the
lending interest rates over the timeline in order to mitigate the risk of change in interest rates of borrowings. The Company reviews the interest
rate model on quarterly basis

Sensitivity analysis - Increase/ decrease of 100 basis points
As at March 31, 2026

As at March 31, 2025

Particulars
Increase Decrease Increase Decrease
Debt Securities (S85.10) SE5.10 (497 31) 497 31
Borrowings (11,036.60) 1,036,60 (1,166.68) 1,166.68
Bank Deposils 157,27 (157.27) 197 50 (197.50)
Subordinated Liabilities (165.92) 165,92 (107 51) 107.51

() foreign currency risk
Refer Mote 47A. Derivatives
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Commitments

: For the year ended For the year ended
Rectexilan March 31, 2026 March 31, 2025
Estimated amount of contracts remaining to be executed on capital account (net of capital - -
advances)
Contingent liabilities

For the year ended For the year ended

Pcfin iy March 31, 2026 March 31, 2025

Claims against the Company not acknowledged as debt
a Service tax related matters (net of provision) 44 8o 44.86

b. The company has introduced a car leasing policy for employees. This policy enables employees to hire a car (a new car of their choice) based on
their eligbility. For this purpose, the company has entered into a lease agreement with Sundaram Finance Limited ("SFL") and Orix Leasing &
Finance Services India Limited ("OLFSIL"). According to the agreements, the company is not the owner of the asset but liolds the car as a bailee.
However, the car is registered under the company's name. In case the employee defaults on the lease rent, SFL or OLFSIL shall seize and sell the
car to adjust against the same, and the company shall compensate for any losses incurred due to default payment of lease rent.

Disclnsure under Micro, Small and Medium Enterprises Development Act, 2006

The Mimistry of Micre, Small and Medium Enterprises has issued an office memorandum dated August 26 2008 which recommends that the
Micro and Small Enterprises should mention in their correspondence with its customers the Emrepreneurs Memorandum Number as allocated
after filing of the Memorandum in accordance with the Micro, Small and Medium Enterprise Development Act, 2006 (“the Act’). Accordingly, the
disclosure in respect of the amounts payable 10 such enterprises as at March 31, 2026 has been made in the financial statements based on
information received and availshle with the Company. Further in view of the Management. the impact of imterest, i any, that may be payable in
nceordance with the provisions of the Act is not expected o be material. The Company has not received any claim for interest from any supplier as
at the balance sheet date.

Pariiculais For the year ended For the year ended
Mareh 31, 2026 March 31, 2025
a. The principal amount and the interest due thereon (1o be shown separately) remaming uipaid

to any supplier as at the end of each accounting penod
Principal - 555
Interest - -
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006, along with the amount of the payment made to - -
the supplier beyond the appointed day dunng esch accountng year,

. The amount of interest due and payable for the penod of delay in making payment (which
have been paid but beyond the appointed day duning the year) but without adding the interest - .
specified under the Micro. Small and Medium Enterprises Development Act, 2006,

* The amoumt of mterest acerued and remaining unpaid at the end of each accounting year; and - =

The armoum of further interest remaming due and payable even in the succeeding years, until
such date when the interest dues above are acwally paid to the small enterprise, for the
purpose of disallowance of a deductible expenditure under seetion 23 of the Micro, Small and
Medium Enterprises Development Act, 2006,

Note: The management has identified micto and small enterprises as defined under Micro, Small and Medium Enterprises Development Act,
2006 (MSMED) on the basis of information made available by the supplier or vendors of the Company.

Employee benefits
Defined contribution plans

The Company makes specified monthly contributions towards employee provident fund to Govemment admimstered provident fund scheme and
employee state insurance scheme, which are defined contribution plans. The Company's contribution is recognized as an expenses in the statemen
of profit and loss during the period in which the employvee renders the related service. The amount recognised as an expense towards contribution
to provident fund and employee siate insurance foc the vear aperegated to Rs 1048 B2 lakhs (March 31, 2025; Rs. 753,86 lakhs)




4 Employee benefits (Continued)
The Company's gratuity benelit scheme is a defined plan, The Company's net obligation in respect of a defined benefit plan is calculated by
esumating the amount of future benefit thar emplovees have eamed in return for their services in the current and prior periods, that benefit is
discounted to determine ifs present value. Any unrecognised past services and the fair value of any plan asseis are deducied. The calculation of the
company's obligation under the plan is performed annually by a qualified actuary using the projected unit credit method

1 Details of actuarial valuation of gramity pursuani to the Ind AS 19
For the year ended For the year ended
March 31, 2026 March 31, 2025

A. Change in present value of obligations

Present value of obligations at the beginning of the vear 530.43 58608
Benefits paid (106.01) (129.82)
Current service cost 158.44 210.97
Past service cost = -
Interest cost 29.01 39.50
Actuarial (pains) losses recopnised in other comprehensive income 19,72 (1T6.31)
Present value of obligations at the end of the year 631.59 83043
B. Change in plan assets

Far value of plan assets at the begunmig of the vear 51530 417 k6
Adjustment to Opeming Fair Value of Plan Asser - 2497
Contributions paud into the plan 15.13 168,22
Benefits paid {106.01) (12982}
Interest [ncome 006 32.34
Return on plan assets recopnised in other comprehensive income (30 16) 1.72
Fair value of plan assets at the end of the year 424.42 515.30
Net defined benefit liability 20017 15.13
C. Exy ! (i } recognised in the t of profit and loss

Current service cost 15844 210,97
Past service cost = 2l
Ner interest (ingoine)/expense (1.16) 7,16
;%rnl I§T£ 218.13
Remeasurements recopnised in other comprehensive income

Actuarial [Gain)loss on defined benefit obligation 49 89 (178.03)

. Plan assets

The Plan 1s fully funded by the Company, The funding requirements are based on the gratuity fund’s actarial measurement framework set out i
the funding pohcies of the plan. The funding 15 based on a separate actuanal valuation for fonding purposes for which the assomptions may differ
from the assumptions set out below. Employees do not contribute 1o the plan. This plan s funded with SBIL

E. Defined benefit obligation

For the year ended For the year ended
March 31, 2016 March 31, 2025
Discount rate 571 6.42%
Salary escalation #84% A B
Expecled average remaining service 0.55 048

PS: Do §:70.25% PS5 Dto5:84.44%
PS: Stwd0:3837%  PS: Stod0:24.06%
Mortality rate TALM (2012-14) U, TALM {2012-14) Uk
Motes:

a) The estimates i future salary mereases, considered m actuanal valuation, takes account of mflahon, semonty promohon and other relevant
factors, such as supply and demand in the employvee marker.

Aftrition raie {Past service - PS)

b) Discount rate 15 based on the prevailing market vields of Indign Government Bonds as at the balance sheet date [or estunated tenm of obligation.

F. Sensitivity analysis
Reasonahly possible changes at ihe reporiing date to one of the relevant aciarial assumpiions, holding other assumptions constant, would have
affected the defined benefil abligaton by the amounts shown below.

Far the vear ended March 31, 2026 For the year ended March 31, 2025
Increase Decrease Increase Decrense
Digcount rate { 1% movement) (619.17) 644,63 [514.09) 54803

Salary escalation rate (1% movement) 640.75 (622.69) 54429 (517.25)
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Dvara Kshetriva Gramin Financisl Services Private Limited

Naotes 1o the standalone financial statements for the the year ended March 31, 2026

(Al amounts are in Indian Rupees i Lakhs, except share data and as stated)

43 Segment reporting
Operating segments

The Company's operations predominantly relate to arrangmg or facilitating or providing finmnce either in the form of loans The information relating to this
operating segment 15 reviewsd by the Chief Uperabng Decision Maker to make decistons abous resources (0 be allocated and o assess vis perfonmance. The
CODM cansiders the entire business of the Company on 1 holistic basis to make operating decisions and thus there are no segregated operating segments. The
CODM of the Company reviews the operating resulis of the Company as o whole and therefore not mare than one reportable segment 15 required to he

disclosed by the Company as envisaged by Ind AS |08 Operating Segments

I b company does not have any separate geagraphic segment other than India. As such there sre nu sepaate e ldlle segnients as per IND AS 108 Opcrating

Nepmenis

44 Leases
1n the cases where assets are talen on aperating lease (as lessce)

As a lessee, the Company’s lease asset class pnimanily congist of buildings or part thereol taken o lease for office premiises used for operating dctivities in
accordance with the requirements under Ind AS 116, Leases, the Compiany hits recopized i lease Lalility at the present value of the future lease payments
diseounted ot the incremental borrowing rate, at the inception of respective lease contracts and Right of use (ROU) asset 15 equal to lease hability subject to

certam pracical expedients as allowed by the standard

Ihe following 15 the summary of practical expedients applied as allowed under Ind AS 116
a) Applied a single discount rate to a portfolio of leases with reasonably sumilie chaeiees s,

b Availed the exempnion of not 1o recogaize ROV assets and liabilities for leases of Tow value assets and leases wath less than 12 months (shon-term lease)

ol leaze term,

b Excluded the initial dicect costs fram the measurement of the right-of-use asset m the date of initial application as at Apal 1, 2019 and thereafier.

d) Used lindsight to determune the lease term of contracts

i} Total lease linbilities are annlysed ns follows:

Limsiiialiti e As at March 31, As ot March 31,
2026 28
Current 02 598 31045
Non=current 83832 108311
Toial 951,30 1,393.57
i) Ammounts recugpised in Uhe stalement of prolit aod loss
Parilcaliss For the year ended  For the vear ended
March 31, 2026 March 31,2028

Office Prenuses 22488 2RR 96
Tutal 22438 2HB.96
Expense relating to variable lease paymenis

Expense relating to shor-term leases (ingluded i other expenses) - Refer note 31 433 51 L5735
Titerest an lease liabilities (included in finance casts) - Refer nole 26 16731 19319

iii) Tatal eash flows for leases and commltmenis for the shori term leases

Particulars

For the year ended
March 31, 2026

For the year ended
March 31, 2025

Tutal casl vullluw fue leases
Laotal conumitments for shon-term leases

9i0.53

G950

The Company had not committed to leases which had not commenced and hence the total future cash outflows for leases that had ot yet commence -

) it

The following are the undiscounted contractual cash Nows af lease liahilities, The payment profile has been based on management’s forecasts and

could in ceality be diffevent from expectations:

Particulars

As at March 31,
202i

As at March 31,
2025

Less than | yea 45774 423108
Between 1 and 2 yewrs 20236 43321
Betwesn 2 and 5 vears 25987 T4718
More than 5 vears 11464 32540
Jatal 1,124.61 1,999.77

vi) Movement in lease liabilities during the year

Particulars

As at March 31,
2026

As at March 31,
20258

Balance as at beginning of the year 1,393 57 1,26089
Additions durine the vear 168.58 431 64
Furance cost mevrred during the vear 16731 19% 14
Termination of lease and adjustment duning the year (472 14) -

Payment of lease Labilinies 1508 02y (492 15}
Balance af the year end G5 I',i’“ 139357

MNote: Keter Note 101 for movement m right of use of assels.




45 Disclosure under Master Direction - Reserve Bank of Indin (Noa-Banking Finsncial Companies = Finnocial Statements: Presentation and
Disclosures) Directions, ZU2Z5, as amended from time to time.
As at March 31, 2026
i} Loans against gold and silver collateral

% Loan outstunding Average tickel size . 4
B A LTV ratin Grass NPA (%
prthiibar Hs. in Cr As % of Tatal Loans (Rs. Crores) YRR b ¥ = i
000 &
1. Opening balance of the FY [{ai+b)] 2.1 100y 1% 4%
(@) Consumption loans 09 42% 000 S0y 7%
bullet repayments out of (a) 090 42% 0.0 59% T
() Income generatng loans 2 S8% 0.00 6% %
2. New loans sanctioned and disbursed 489 100, Q.01 7% NA
during the FY [{c)+(d}]
() Consumption loans 163 33% o0l B7% NA
buillet repayments out of (c) 1.59 33% aol a7% MA
(d) Income gencrating loans 326 67% onl 67% MNA
X Rleuennls_snlnwliontd and disbursed 1037 1009, a.o0 6% NA
during the FY
4. Top-up loans sanctioned and dishursed 5 2 - - NA
during the FY
0.0n
5. Loans repaid during the FY |(¢)}+(f)] 240 1002, MNA MNA
&) Consumption loans | 0F 420, 0 0 NA NA
bullet repayments out of (el .02 43% 000 NA NA
{f) Income geneating loans | 39 580 (L] NA NA
000
b Nnn—P!rl't_lr-mlng Loans recovered {09 100% NA NA
during the FY [ig) = (h)]
{2} Consumpiron loans 0.oe 73% .00 NA MNA
Bullet repavments out of {g) 0,06 T3% 000 MNA NA
(1) Income generating loans 02 2% 000 NA NA
T.. Loans writien of during the FY [{i) + B B - NA NA
1in i
(1h Consumption loans - = - MNA NA
bullet repayments out of (1) - - B NA NA
() Income generating, loans = = - NA MNA
lﬁ],"i']ml.!u balance at the end of FY (k) + 1187 L00% a0 5% %
(k) Consumpiion loans 411 35% 000 63% 1%
bullet repayments out of (k) 4,08 4% 000 63% 1%
(1) Encome generating loans 7.6 65% i 66% %%
Lii) Details of gold and silver collateral and auctions
Particulars For the year ended
March 31, 2026
{a) Unclaumed gold or silver collateral at the end of the financral year (in grams) Mil
(b} Number of loan accounts m which auciions were conducted Nil
(e} Total outstanding n losn accounts mentioned i (b} NA
{d) Gold or silver collateral acquired during the FY due to default of loans (i grams) Mil
(e} Goid or silver collateral avctioned durmg the FY (i grams) Ml
() Recovery made through auctions during the FY (in ¥ crore) MNA .
() Recovery percentage
(1} as % of value of pold or silver collateral NA

(2} as %6 of outstanding loan MNA




As at March 31, 2025
(i) Lownns against gold and silver collateral

L di
Pasitcalnes kil bl Average tcketsize o o oge LTV ratin  Gross NPA {%)
Rs. in Cr As % of Toial Loans {Rs. Crores)
L. Opening balance of the FY [{(a)+(h)] 4,60 100% 000 67% 2%
{a) Consumption loans 217 47% 000 t7% 1%
bullet repayvments out of (a) 217 47% 000 7% 1%
(b} Income penerating loans 243 53% 0.0 67% 1%
2. New loans sanctioned and disbursed 489 100% 0.00 63 NA
during the FY [{c)+{d}]
{1 Consumption loans 163 31% 0,00 Hd% NA
hullet repayments out of {ch 159 3% .01 B4 nNA
{d) Income generatmg loans 3G 6% 0,00 a3ty NA
3. Renewals sfnﬂinnﬂl and dishursed 125 1007 000 S48 NA
during the FY
4. Top-up loans sanctioned and disbursed B = s NA
during the FY
5, Louns repaid during the FY [(e)+(N] 632 NO0% a.on NA NA
{e] Consumption loans 289 464 a.on NA WA
buller repayments out of (e) 289 46%a .00 MNA NA
(£ Income generatmg loans 4% S54% .00 NA NA
6. Non-Performing Loans recovered 002 100% 000 NA NA
during the FY [(g) + (h)}
{2} Consumpiion loans L] 43% 000 MNA NA
bullet repavrnenis out of {9 ol 432 .on NA NA
{h} Income generatimg logns ool 5Ma G.00 NA NA
'a': Laoans written off during the FY [{i) + z = - NA NA
1
(1) Consumgtion loans - - - NA NA
bullet repayments ow of {1) 3 - e NA NA
() Incomne geeriing hows - = = NA NA
8, Closing balance at the end ol FY |{k) + a1 100% 000 61% 4
1]
(k) Consumption loans 90 4% 0.00 9% M
bullet repavments out of (k) 00 A0 (AR ] 500y T
{1} Income peneritne losns 122 58% 0.00 62% 2%
(i} Details of gald and silver collateral and auctions
For the vear ended
o March 31,2025
{a) Unclaimed gold or silver collateral a1 the end of the financial year (n grams) il
(b1 Mumber of loin accounts m which avetvons were conducted Ml
() Tatal outstanding i losn accounts mentioned in (k) MNA
(e} Gold or silver collatesal acquired donng the FY due 1o defauli of loans (in grams) ™l
(e)Gold or silver colluteral auetioned during the FY (in grams) il
(1) Recovery made through avctions during the FY (in ¥ crare) WA
(] Recovery percentage.
(1) a5 % of value of gold or silver collateral NA

{2) a5 % of cutstandeng loan NA




Dvara Kshetriya Gramin Financial Services Private Limited

Notes to the standalone financial statements for the the year ended March 31, 2026

(All amounts are in Indian Rupees in Lakhs, except share daia and as stated)

46 Disclosure under Master Direction - Reserve Bank of India (Non-Banking Financial Companies — Financial Statements:

Prescntation and Disclosures) Directions, 2025, as amended from time to time.
Capital adequacy ratio
The Company maintains an actively managed capital base to cover nsks iherent in the business and 15 meeting the capital
adequacy requirements of the local banking supervisor, Reserve Bank of India (RBI). The adequacy of the Company's capital is
monitored using, among other measures, the regulations issued by RBL

The Company has complied in full with all 1ts extenally imposed capital requirements over the reported penod. Equity share
capital and other equity are considered for the purpose of Company s capital management.

Capital management

The primary cbjectives of the Company's capital management policy is to ensure that the Company complies with externally
imposed capital requirements and maintains strong eredit ratings and healthy capital ratios in order to support its business and to
maximuse shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the nisk
characteristics of its activities No changes have been made 1o the objectives, policies and processes from the previous years.
However, they are under constant review by the Board.

The below disclosures under Master Direction — Reserve Bank of India (Non-Banking Financial Company— Scale Based
Regulation) Direcuons, 2023, as updated, are in accordance with Indian Accounting Standards (IND AS).

i Net Debt to Equity Ratio
Consistent with the others in industry, the company monitors the capital on the basis of gearing ratio {Net debt divided by

edquity ).
1 For the year ended For the year ended

A Mareh 31, 2026 March 31, 2025

< Equity (Including Compulsorily convertible camulative preference 41.404.29 42,414 96
shares) :
Debt (Includes debt securiites, borrowings and Subordinated liabilinies) 179,954 36 174941 23
Cash and cash eguivalents {excluding Bank balance other than cash and cash 15,120.83 27,169 67
equivalents)
Bank balance which are lien marked for the purpose of borrowings 7,981.93 8.135.65
Net Delbt 156,851.60 139,635.90
Net Debt to Eqguity Ratio 3.79 3.29

il Regulatory capital

The company has 10 mandatorily comply with the capital adequacy requirements stipulated by Reserve Bank of India from time
o ime. Capiial adeguacy ratio or capital-to-risk weighted assets ratio (CRAR) i1s computed by dividing company’s Tier | and Tier
II capital by risk weighted assets.

Tier | capital comprised of share capital. securities pramium, retained earnings including eurrent vear profit and Tier [l capital
comprises of provision on standard assets. Tier | and Tier 2 has been reported on the basis of Ind AS financial information. Risk
weighted assets represents the weighted sum of company's credit exposures based on their nsk,

Carrying amount

Particulars For the year ended For the year ended
March 31, 2026 March 31, 2025
Tier | Capital 2827736 29,159.21
Tier ! Capital 10,283 48 10,761.46
Total Capital 38.559.84 39,920.67
Amount of subordinated debt raised as Tier-11 capital 4,250.00 6,165.00
Risk weighted assets 15901083 1h6, 89617
ler | Capital Ratio (%) 17.78% 17.47%
Trer 11 Capital Ratio (%5) 647% 6.45%

Capital Adequacy Rato (%) 24 25% 23.92%
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47A
a)

b)

<)

ii)

i)

Investments
For the year ended For the year ended
sty Mareh 31, 2026 March 31, 2025
Value of investment
Gross value of investments s
- In India 13,122.97 196302
- Outside India - .
Provisions for investments
- In India 11,740.43) »
- Dutside India - -
- In India 11,382.54 196302
- Outside India . -
Movement of provisions held towards depreciation on investments
Opening balance - -
Add: Provisions made during the year 1,740.43 -
Less: Write off/ wiite back/ reversal of provision duning the year - -
Closing balance 1,740.43 "
Derivatives
Forward Rate Agreement (FRA) / Interest Rate Swap (IRS)
. For the year ended For the year ended
FaciroM March 31, 2026 March 31, 2025
The notional prineipal of swap agreements 3336364 36,780 3]

Losses which would be imcurred 1f counterparties faled to fulfil their
obligations under the agreements

Collateral required by the Company upon entering into swips - :;
Concentration of credin risk arising from the swaps
The fair value of the swap book (net) { Asset / (Liability) )

7.856.71 67475

Eachange Traded Interest Rate (IR} Derivative
The Company has not entered into any exchange traded derivative. The Company 15 not carryimg out any activity of providing
Derivative cover to third parties

Disclosures on Risk Exposure in Derivatives

Qualitative Disclosures:

The Company underiakes the denivatives transaction to prudently hedge the risk in context of a particular borrowing or to
diversify sources of horrowing and to maintain fixed and floating borrowing mix. The Company doees not indulge into any
dernvative rading ransactions, The Company reviews, the proposed transaction and outline any considerations associaied with
the transaction, including identification of the benefits and potential risks (worst case scenarios); an independent analysis of
potential savings from the proposed transaction The Company evaluates all the nisks mherent in the transaction viz | counter
party sk, Marker Risk. Operational Risk, basis nsk etc.

Credit risk 15 controlled by resinicting the counterparties that the Company deals with, to those who either have banking
reletionship with the Company or are intemnationally renowned or can provide sufficient information. Market/Price risk ansing
from the fluctuations of interest rates and foreign exchange rates or from other factors shall be closely monitored and controlled.
Normally transaction entered for hedging, will run ull its life, irrespective of profic or loss, However in case of exceptions it has to
be un-winded only with prior approval of MD/ CFOY Treasurer Liquidity risk is controlled by restricting counterpartics to those
who have adequate facility, sufficient information, and sizable trading capacity and capability to enter into transactions in any
markeis around the world.

The respective functions of trading, confirmation and settlement should be perfonned by different personnel. The front office and
back-office role is well defined and sepregated  All the derivatives transactions 15 quarterly monitored and reviewed by CFO and
Treasurer. Ali the denivative transactions have (o be reporied to the board of directors on every guarterly board meetings including
their financial positons,

Quantiiative Disclosures: - Currency derivative
Foreign currency non-repatriate loans availed:

Particalars For the year ended For the year ended
March 31, 2026 March 31, 2025
1 Derivatives (Motional Principal Amount)
- For hedging 33363604 36,780.31
i) Marked to Market Positions
a) Asset (+) Estimated gain 7.856.71 674,75

b Liahility (-} Estmated loss . <
1) Credit Exposure = =)
iv | Unhedged Exposures =




Dvara Kshetriya Gramin Financial Services Private Limited

Notes to the standalone financial statements for the the year erded March 31, 2026

(All amounts are in Indian Rupees in Lakhs, except share data and as stated)

48 Disclosure under Master Direction - Reserve Bank of India (Non-Banking Financial Companies — Financial Statements:
Presentation and Disclosures) Directions, 2025, as amended from time to time.

SN Particulars As at March 31, 2026 As at March 31, 2025
Amount Amount Amount Outstanding Amount
Outstanding Overdue Overdue
Liabilities side:

1. Loans and Advances availed by the NBFC
inclusive of interest accrued thereon but not
(a) Debentures

- Secured 576274 - 54 854 90 -
= Unsecured 1,540 10 - 4028 08 -
tother than falling within the meaning of
public deposits) ;
ih) Deferred Credits - - - -
fc) Term Loans 68 84391 - 8307437

{d) Inter-Corporate Loans and Borrowings - - = -
{e) Commercial Faper - - - -
(£) Public Deposits - - -
{g) Subordinated Liabilities 17,232.35 13,871 89

(h) Other Loans 39.408.25 - 20,253.17 -
Mote : Above balances are gross of unamortised processing fee

2. Break-up of (1)(flabove (outstanding

public deposits inclusive of intevest accrued

thereon but not paid)
{a) In the form of Unsecured debentures - - - -
{b) In the form of partly secured - - - &
debentures i e debentures where there s a
shortfall in the vilue of security
(c) Other public deposiis - - - =

Assels side:

For the vear ended For the year ended

Partioutirs March 31, 2026 March 31, 2025
3. Break-up of Losns and Advances * including Bills Receivables
[other than those included in (4) below]: .
{a) Secured 2299 36 902 94
(b} Unsecured 143,536.22 130,724 23

* Excludes impaivment loss allowance

4. Break up of Leased Assets and Stock on Hire and Other
Assets counting towards AFC activities
(1) Lease Assets including Lease Rentals Accrued and Due.
a) Financial Lease - -
h) Operaung Lease = 7
(11} Stock on Hire including Hire Charges under Sundry Debtors
a) Assets on Hire - -
b) Repossessed Assets - -
(111} Other Loans counting towards AFC Activities
i) Loans where Assets have been Repossessed - s
b} Loais other than (a) above -




48 Disclosure under Master Direction - Reserve Bank of India (Non-Banking Financial Companies — Financial Statements:
Preseutation and Disclosures) Directions, 2025, as amended from time to time, (Continued)

For the year ended For the year ended

Particulars March 31, 2026 March 31, 2025

5. Break-up of Investments (net of provision for diminution in value):
Current Invesimenis:
L Quoted:
i Shares
a) Equity - ' -
b) Preference - -
i1, Debentures and bonds = s
iii. Units of Mutual Funds - 88 30
iv. Government Securities - =~
v Others
a) commercial paper - i -
11 Unguoted:
I Shares
a) Equity - -
b Preference - -
il. Debentures and Bonds - -
il Units of Mutual Funds - -
iv. Government Securitics - =
v. Others
a) pass through certificates - 1.874.72
b) units of alternative investment fund - -

Long Term Investments:
I. Quoted:
1, Shares
a) Equity - =
h) Preference - -
il Debentures and Bonds - -
i, Units of Mutual Funds - -
. Government Securities - -
v. Others (please specify) ¥ =
1L Unquoted:
1. Shares iy
a) Equity 100 27 -
b) Preference - -
ii. Debenures and Bonds - -
il Units of Mutual Funds = =
iv. Government Securities - =
v, Others
@) pass through centificates - -
h) security receipts of Asset Reconsiruction Company 11,282.27 -
¢) share warrams - =

6. Borvower Group-wise Classification of Assets Financed as in (3) and (4) above:
Category As at March 31, 2026 As at March 31, 2025
(Net of provisions) (Net of provisions)
Sccured Unsecured Secured Unsecured

1. Related parties
(a) Subsidiaries - - = .
{b) Companies i the same group - - - ~
(¢} Other related parties - - - A

2. Other than related parties 2,299 36 |72,732.26 902 94 176,838 87
2,299.36 172,732.26G 902.94 176,838.87




48 Disclosure under Master Direction - Reserve Bank of lndia (Non-Banking Financial Companies — Financial Statements:
Presentation and Disclosures) Directions, 2025, as amended from time to time. {Continued)

7. Investor Group-wise Classification of all Investments (Current and Long Term) in Shares and Securities (both Quoted ayg
Unquoted)

Market Value /
Break up Value Book Value as on Market Value [ Break

or Fair Value or -~ March 31,2026  up Value or Fair Value Bosl Yaluc s an

X ; 31, 2025 (T
Lombeeey Net Asset Value (Net of or Net Asset Value as Ma:‘:‘ r;visiuns‘jwﬂ
as on Mareh 31, provisions) an March 31, 2025 P
2026
1. Related Parties
{a) Subsidiaries 10027 100.27 - -
(b) Companies i group - - - -
(c) Other related parties - E - -
2. ODther than related parties |1.282.27 11,282.27 1.963.02 1,963 02
11,382.54 11,382.54 1,963.02 1,963.02
8  Other Information
As at March 31, 2026 As at March 31, 2025
Particulars Other than Other than Related
; Parties
Related Parties Related Partics Related Parties Paiiles
(1) Gross Mon=Performing Assels - 6,504 90 - 15,559 76
(stage 3 assets)
(1) Net Non-Performing Assets - 2.857.00 - 6,779 69

(stage 3 assets)

{1i1) Assets Acquired in Satisfaction of - - - =
Debt

Also refer Note 36

< Ty space has been imtemttonally left blank=
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Dvara Kshetriya Gramin Financial Services Private Limited
Notes ta the standalone financial statements for the (he year ended March 31, 2026
(ANl amounts are in Indian Rupees in Lakhs, except share data and as stated)

498
i

Puhblic disclosure on Liguidity risk management

Funding concentration hased on significant Counterparty *(both deposiits and borrowings)

As at March 31, 2026

Number of significant counterparties Amount Total Borrowings Total Liabilifies
(Zin Crore) (%) (%)
17 163795 a91.02% RhH 58%
As at March 31, 2025
Number of significant counterparties Amount Total Borrowings Total Liabilities
{ ¥ in Crore) (&3] (%)
19 1,578.04 90.20% 85 05%

Top 20 large deposits (amount in Rs, in Crore and % of total depaosits)
Mot applicable. The Company being a Systemically Important Non-Deposit taking Non-Banking Financial Company regmstered with

Reserve Bank of India does not accept public deposits.

Top 10 borrowings (amount in Rs. in Crore and % of total horrowings)

As at March 31, 2026

Amount (Rs in Crore) Total Borrowings (%)
1,434 40 79.71%
As at March 31, 2025
Amouit {Rs in Crore) Total Borrowings (%s)
1,275.83 72.93%

iv. Funding concentration based on significant instrum

As at March 31, 2026

ent / product®

Name of the instrument! product

Amaunt (T in Cr)

Tatal liabilities{ %)

Secured debentures from athers
Secured Bonds froim other parties
Term loan from banks

Term loan from others
Secuntization borrowings

External commercial barrowings
Debentures

Subordinated term loan from others

358 84
17061
16040
16765
361 9o
355,635
59.07
109,32

21.08%
9.02%
B 48%
R R6%
19.13%%
I8 80%
312%
5.78%

As at March 31, 2025

Name of the instrument/ product

Amount (¥ in Cr)

Total liakilities{ %)

Secured debentures from others
Secured Bonds from other parties
Unsecured debentures from others
Term loan from banks

Term loan from others
Securitization borrowings

External commercial borrowings
Debentures

Subordinated term loan from banks
Subordinated term loan from othiers

384.69
159,05
4020
296.73
160.77
19316
367 B0

19.08

1520
102 88

20.95%
R.66%
2.19%
16, 16%
8. 76%
10.52%
20.03%
1.04%
083%
5.60%

Stock Ratios
As at March 31, 2026

as @ %o of total pubilic

as a o of total

Particular s a % of total ass
Particulars Funds? liabilities® as a %o of total assets
Commercial papers 0.00% 0.00%, 0.00%

Iy Sonvorubin debienlites 0.00% 0.00% 0.00%
foriginal maturity of less than one vear)

Other shori-term liabibities 3067% 349% 2 89%

As at March 31, 2025

Particulars

asa %o of total public

asa ¥ of total

as a %a of total assets

funds* linhilities*
Commercial papers 0.001% 0.00% 0.00%
Non-convertible debentures (origmal maturity of less 0.00% 0.00% 0.00%
than e year)
Other short-term liabilities 4.20% 4.00% 3.25%




498 Public disclosure on Liguidity risk management {continued)
vi. Institutional set-up for liquidity risk management
The Company's Board of Directors has the overall responsibility of management of liquidity nisk. The Board decides the strategic
policies and procedures of the Company to manage hquidity nisk in accordance with the nsk tolerance timits decided by it

The Company also has a Risk Management Committez, which is a sub commitiee of the Board and 15 responsible for evaluating the
overall risk faced by the Company including liquidity nsk.

Asset Liability Management Committee (ALCO) of the Company is responsible for ensuring adherence to the risk tolerance/imits
as well as implementing the liquidity risk managemeni strategy of the Company.

“Notes
1 A “Significant counterparty” is defined as a single counterparty or group of connected or affiliated counterparties accounting in
ageregate for more than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities and 1{1% for other nan-deposit taking NBFCs.

2. A "sipnificant instrument/product” is defined as a single mstrument/product of group of similar instruments/products which in
aggregate amount Lo more than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities and 10% for other non-deposit taking NBFCs,

3. Total Liabilities has been computed as sum of all liabilities {Balance Sheet figure) less Equity and Other equity.

4. “Public funds” shall include funds raised either direetly or indirectly through public deposits, commercial paper, debentures, inter-
corporate deposits and bank finance but excludes funds raised by issue of instruments compulsonly convertible into equity shares
within a period not exceeding 10 years from the date of 1ssue

Thix space has heen intentionally feft biamk
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Dwvara Ksheiriva Gramin Finarcial Services Private Limited
Mates to the stundalone fnansisl statements for the the year ended March 31, 2024
{All amounts are in Indwon Rupees in Lekhs, except share dota and as siated)

51 Exposure to Beal estate sector

For the year ended For the year ended

Particulurs March 31, 2026 March 31, 2025

A. Direct Exposure

i. Residential Mortgages - 1.067.61 670.94
{Lending fully secured by martzages on residential property that 15 or will be oecupied

by the borrewer or that 15 rented ),

ii. Commercial Real Estate —

{Lending secured by marigages on commercial real estates (office buildings, retail - -
space, multipurpase commercial premises, mulu-family residental buldings. nulti-

tenanted commercial premises, indusirial or warehouse space, hatels, land acquisiten,

develepment aad construction, etc ). Exposure would also include non-flnd based

{NFB limits)

i lnvestments in Mortpage Backed Securities (MBS) and other securitised exposures —

a) Hesidential - -
by Commercial Real Estate - -

52 Exposure to capital market

Tha Campany's loan portfalio comprises loans extended to individuals and groups of mdividuals While certain loans are secured, none of
them are sezured by shares, honds, debentures, units of equity-oriented mutual funds, or any other securiiies covered under the capital market
exposure disciosure requirements preseribed by the RBL Further, the Company's mvestnents dunng the curcent and previous years were
lirmited to Pass Through Cemificates (PTCs), units of hguid mutual funds, unlisted equity shares, and Securiny Receipis (SRs) issued hy Asset
Reconstruetion Companies (ARCs). Accordingly, the Company does not have any exposure to the captal market within the meaning of the
RIOI's capinal market exposure disclosure framework, and therefore the related disclosures are not applicable

53 Disclosures relating to Direct Assignment, Asset Reconstruction Company and Securitisation

53,1 Disclosures pursuant o Reserve Bank of India (Non-Banking Financial Companies — Financeal Statements: Presentabion and Disclosures)
[hrections, 2625, m terms of the RBI circular RBVDOR/2025-26/355 DOR ACC REC No 278/21.04 018/2025-26 dated 28 November 2025,
as amended
During the year ended March 31, 2026

1) The details of loans {(nor m default) wansferred throagh direct assygvment duning the year ended March 31, 2026

S o Particulars To permitted transferees | To other transferees

| Apgregate prncipal outstanding of loans transferred (INR 10 17.092 57 Nil
lakhs)

2 Weighed average residual tenor of the loans transferred (in 1518 il
months)

i Weighted averzge holding period after origination (i menths) B6l Ml

4 Retention of beneficial economic interest 647% il

5 Ratmng-wise distrbution of rated Loans NA Nil
Instances where it has ngreed (o replace loans iransferred 1o - Y

6 Ml Nil
transleree

T Pay damages ansing out of any representation o waranty NA NA

5 Coverage of Tmgible Seconity Coverape Mil MA

i1} The company has not scquired loans (not in default) duning the vear ended 315t March 2026
i) The detai]s of sressed loans transferred to ARC. during the year ended March 31, 2026
5. Mo, Particulars EEARL
NPA SMA

1 Mo of accounts 59,671 15080

2 Aggregate principal outstanding of loans transferred (Rs in lakhs) 18,005 16 511640

3 Weghted average residual tenor of the loan iransferred {in 379 1397

4 Met book value of lotns transfered (Rs n lakhs) B 374 .44 5, 110.04

5 Aggregate considerabion (Rs i lakhs) 15,225 00
Addmonal consideration reabized in respect of accounts

6 NA MA

transferred in eerher years [Rs. i lakhs)
* The aperegate prineipal sutstaading does not includes consideration for 170,992 watten off controcts with prineipal dues of Rs, 2811194
Ikl

[~ Wet book value ncludes acerued interest (net of ECL provision)

The Security receqpts (SR's) held and recovery ratings assigned to such SR's by the credin ravmg sgency

Particulars Category of recovery ralings As ai March 31, 2024

1Gacuring Receipts issued by CFMARC Trust — 186 (Trust

T A i i BWR BRI & 3
loated by CFM Asset Reconstruchion Private Linited) e v
Security Receps issued by CPMARC Trust - 216 (Trost
floated Iy CFM Asset Reconstruetion Private Limited)

Rating not vet due 3,234 84

) The company has not acquired any strassed Inan during the vear cnded 311 March 2026 +




£3  Disclosures relating to Direct Assignment, Assel Reconstruction Company and Secaritisation (continued)

During the year ended Macch 31, 2025
3) Detinls af Loans not in default) transferred dunng the year
Sl o Particulars To ARCs To permitted transferees] To ather transferees

1 Mo of accouns il 132631 il
2 Aggresate principal oustanding of loans il 52456.65 Ml
3 Sale Considesation (INK in lakhs) Mil 4TR0 77 Ml
4 Mumber of Transactions Nil 10 il
5 Weighrad average residual tenor of the Nil 16 Nil
a Weighied average holding peniod after Ml 6,19 Nil
7 Retention of beneficil econamic inenest Mil B 53% il
[ Rating-wise distribution of rated Loans il MNA il
9 Instances where it has agreed 1w replace il Bl Ml
10 Pay damages ansing oul of any MA NA NA
1i Coverage of Tangble Sezuniy Coverape NA Nl NA

1t} The eompany has not acquired leans (not in default) during the year ended 3151 March 2025

i) The company has not traasferred any stressed loans duning the year ended 315t March 2025

iv) The company has not sequired any stressed loan during the vear ended 315t March 2025

53,1 Laails of securitisation transactions wadertaken

For the year ended For the year ended

Particulars March 31, 2025 March 31, 2025

1. Mo of SPEs holding sssers for secunitisation transactions criginated by the onginator
{ouly the SPVs relating to outstanding securimsation exposures to be reported here)

2 Teral amount of securitised pssers 0s per books of the SPEs# 4217418 22.525.07
3 Total amount of exposures retained by the originator to compiy with MRR a5 on the
date of bulance sheet

a) Off-balance shee: exposures

13 L]

First loss - -

Others - -
b} On-balance sheet exposures

Farst loss 4.495 56 1.975.37

(hhers 557882 171644

4 Amoun of esposures 1o securitisstion transactions other thas MRR
a) Nif-balance sheet exposures
1) Exposure 10 own secuntisations

Farat less - -

(hthers - -
il Exposure te third panty seeuntisaiions

Faret loss -

Uithers = =

b} Ow-halanes sheet exposures
1) Exposure 1o own secuntisations

Frist less - -
Orliers - -
11} Exposure 1o third pary securitisations
Frrst foss - -
Onhers - -
Sale consideration recerved for the securised assets and gain/loss on sale on necount of - -

secuntissiien $
Forni and quantum {owtstanding, value) of serviees provided by way of, liquidity
SGDPUN, POsl-SEcuritiEItion pEset servicing oic ***

Ferformance of facility provided Please provide separately for each facibity viz Credn
La) Amount paid ** 13,843 44 3579742

(b} Repayment recerved ™ 11,920,315 3395234
(¢! Outstanding amount 36,196 24 19.315.92
Servicing fee 90s 13.00
Average default rate of portfolios abgerved in the past il Mil
Amount and number of additional / wp up loan piven on same underlymg asses Mil Ml
Investar complants
{a} Darectly [ Indirectly recaved and; il Nil
(hi Complains evtsteading Bl il
Credin enfanccment m the form of Loan (8 23% - 1 2% of ponl amoum ) and cash §0,074,3% 5,681 81 '




54

55

564

Sol
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Disclosures relating (o Direct Assignment, Asset Reconstruction Company and Securitisation (¢ontinued)
Metaiis of securitisation transactions undertaken {continued)
Average dofault rate of portfolios observed in the past. #¥
Asrount sod sumber of sddiionaliep up loan given on same snderlying asser. Please provide breakup separatsly for each asset class e
RMBS, Vebicle Loans et
Investor camplaints (a) Directly/Indirectly received and, (1) Compiaimts outstanding
* Principal outstanding pavable considered under cullateralised borrowing from banks ansing out of securitisation transacton in financial
stalement
# Principel outstanding of the pool as at the vear end
** Principal amount paid to Investor out of the collecnion made
“* Prineipal Collecion made from the pool

44 There were no secuntisatinn/FTC transaction deal wideriaken by Company in last 5 year (excluding the eurrent running transaction)

o4 Company considers the securitization as one of the mode of fund raising As this do not nicets the criena far derecogminion, the same
remains on balance sheel iten and the amount received 15 eonsidered ns borrowang. Company remuts the mterest payable and prineipil
collection from the pool to the lender m penodic intervals as per the apreement

Deetils af non- performing financial assets purchases / sold

The Company has not purchased or sold any non-performing financial assets during the year, except in connection with ansactions
undertaken with Asset Reconstruction Companies {ARCs), wherein certain stressed loan assets, including Non-Performing Assets (NPAs)
and Special Mention Account (SMA) assets, were transfesred Please refer Note 531 for the dewils of such transfer

Details of financing of Pavent Company products
The Company has no exposures in this regard and accordingly disclosures m relation ta this is not applicable

Dietaiis of Single Borrower Limits (SBL) Group Borrower Limits (GBL) exceeded

Dwuring the vears ended March 31, 2026 and March 31, 2025, the Company comphed with the exposure norms prescnbed by the Reserve
Bank of Indwa relatng to Smele Borrower Lomits and Group Bonower Limits Accordingly. there were no instances af breach of the
presenibed limits during the respechivie vears

Uasecured Advances - Refer Note TH

Advances againsi Intangible Securities
The Company has not granted any loans or advances against imangble secuniies during she year Accordmgly, the diselosure requirements
rekating te sdvances agamst iiangible securines are not applicable 1w the Company

Begistrntiun licence! authorisation obtained from other financial sector regulinfors ©

Hepulaior Hegisiraton Sumber

Munstry of Corporate Atfars UnS9 TN 992PTCO24547

Reserve Bank of India B-07-00627

Imsurniee Regulatory and Development CANGAG

| Registration / Licence Authority issuing ihe registration Hegistration | Licence reference
Certificate of Registraton Keserve Bank of india B-07-006727 dated March 28, 2019
Certaficate of Registration Insurance Regulotory and Development CADGA6 dated Apnl 25, 2025

Peaalties imposed by RBI and ather regulacors
During the financial year 2025-26, no fines or penalties have been mposed by the Reserve Baak of India (RBI) or any other regulatory
authorities on the Company except for the below

Applicable Regulation Penalty levied hy Reason Fine levied

Regulavion 58 of SEBI (LODR) Bombay Stock Mog-subsmrssion of Annual Repors withi

Q0=
Regulancns, 2015 Exchangze preseribed nmeline Re 7000

s, 500400

Regulation 5| read with Part B of Schedule |Bombay Sinck Non-submission of Notice of General Meeting to
11I of SEAL {LODR] Repulations, 20135 Exchanye BSE

Expasore to Perpetual Debd Instramens {PM)

The Company does not have any exposure 1o Perpetual Debt Instruments during the year ended March 31, 2026 and March 31, 2025

Ratings
= i For the year ended . For the year endedl
Particulars Rating agency Date of rating March 31, 2026 Diate of Rating March 31, 2025
CARE 33 IG6 BEE Stable 1/5/2025 BHE+
Rank frodties CARE-Short termn 33002026 Al 3 20TH A2
CRISIL /212025 BEES Siabie 10 BB+
Subordinared debit CRISIL 212025 BBEB- Stable 10/9/2024 BHRE
LR CARE 330/2026 BhLE Stable 3/5/2025 BRE+
Commercal Paper CARE 33020206 At WHIOAS A2
Son-coinvenible CARE 33002026 B8 Sable [5-N3=2025 BEE
debentuzes - Long ACUITE 1423/20126 A Stable (Provisional) 07-03-2025 -
Term CRISIL Ti2172025 BBE+ Stable (19-10-2024 HBHRA+
Mon-convertible
diebertures (MLD) - CRISIL - - (9= 10-2024 HBH+
Long Term




62 Provisions and contingencies (shown under the head expenditure in the statement of profit and loss)

63
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(ah

b

(e)

d)

Parti For the year ended For the year ended
articuinry March 31, 2026 March 31, 2025
Impairment on finaneial assets® 9.07043 11,900.34
Impairment loss allowance {recevables) - 516
Prevision for Income tax 98 18 1,042 80
Provision for gratwity 157 28 218.13
Provision for keave encashment 239 50 167.52

¢ Includes impairment on financial asscts (stage 3) amounting 1o INK 3647 9 lakhs (March 31, 2025 INR 8780 07 lakhs) Also refer note 36

Draw down from reserves

The company has net made any drawdown from exssting reserves during the year ended March 11, 2026 and March 31, 2025

Concentration of advances

For the vear ended For the year ended
ki March 31, 2026 March 31,2025
Teotal advances to twenty largest borrowers 16132 162 14
Percentage of advances t twenty |argest borrowers to toal advances 0.09% 0.09%
Concentration of exposures
Paciicilin For the year ended For the year ended
March 31, 2026 March 31, 2025
Toral exposure o vwenty largest bormowers 161,32 162,14
Percentape of exposures to twenty largest borrowers o tatal exposare 005 004

Concentration of NPA Contracts*

Particulars

For the year ended
March 31, 2026

For the vear ended
March 31, 2025

Total cxposure 1o top four NPA accounis

21.82

1709

* pepresoniy stage 3 ceiracts

Moveineat of Non-Perfurming Assets (NPA's)

Particulars

For the year ended

For the year ended

March 31, 2026 March 31, 2025
Nel NPAs (o net advances (%) 1,64 % 3.91%
(Mt of provisson for NPAs)
Movemant of gross NPAs
Opening belance 15,55937 5,528 35
Additrons dunng the year 5,160.31 14,804.95
Redictions duning the year (Refer note 33.1) (1421518} (4,773 74
Closing balance 6,504.90 15,559.77
Movement of net NPAs
Opening balance 677970 2 28R 4%
Addiions duning the vear (net) 132404 G,44].16
Reductions during the year (6,246.73) {1.949 946)
Closing balance 2.857.00 6,779.70
Movement of provisions for NPAs (excluding contingent provisions against standard assets)
Openmg bulance RIROOT 3,240 06
Prowasions mide during the year 283627 §,363.79
Write-off | write-bock of excess pravisions [ 7,968 43) {2.82378) *
Clasing hatimce 3,647.89 3!180,01‘

Fiote  NPA contracts mepresents Stage 3 comtracts and the NPA Provision represents the Loss allowance on Stage 3 cantracts. This is based
o the vearly movement of NPA accounts. The Net advance is arnived at by adding back processing fee and deduciing NPA PIOVISION 10 Kross

Inaimis

Novenient of provisions held towards guarantees

Openmg balance

Add Provisiens made duning the year

Less: Wite ofif wnie back reversal of provision durng the year
Clnsing kalance

Note - The ahave disclosurs also neludes the loss allowanee towards undrawn lnans

658 7653
2214 160 84
{63 45 {171 56)
24.46 6581




68 Overseas nssets (for those with joint ventures and subsidiaries abroad)
The Company does nol 0w any overseas assets as at the reporting date. Accordmgly, the disclosure requirements relating to overseas assets

are not appheable

69 (f-balance sheet SPVs sponsored
The Company has not sponsored any Special Purpose Vehicles (SPVs) that ae required Lo be consolidated or disclosed separately n
accordance with the applicible accounting standards Accordingly, there are no off-balance sheet SPVs sponsored by the Company as at thie

reporting date
wm ST For the year ended For the year ended
70; Custamercoiains March 31, 2026 March 31,2025
Complaints received from the customers
1. No. of complaints pesachng at the beginming of the year - =
2, Mo of complaints received dunng the year 2,623 4,351
3. No. of complamis disposed during the year 2,620 4,251
31 OFf which, number of complaints rejected by the NBFC - -
4, Mo of complants pending at the end of the year 5 -
Complaints received fram the office of ombudsman
5. Mumber of mantainzble complaints received by the NBFC from Office of 5 |
Ombudsman
51, 0F 5, number of complamts resobved m Favour of the NBFC by Office of 5 1
Omhudsnan
5 2 0F 5, number of complamts resolved through conciliation/medanon‘advisonies . .
ssued by Office of Dmbudsman
53 OF 5, number of complaints resolved after passng of Awards by Office of ) ~
Ombudsman against the NBFC
& Number of Awards ummplemented watlnn the stpulated time (other than those 3 >
appealed)
) % incrense/ decrense
! Numbe 5 .
m:.r:n,'::: “[L com I:I:ls 4 °f“in :!Tt::rn:f im the nimber of Number of complaints Or 5, mumber of
IR e o : pm & % P complaints received |pending at the end of the| complaints peading
complaiils at the beginning of | received during p
A aver the previous vear beyond 30 days
relating to) the year the year
year
(Current year
Collestion related - 398.00 54% 1.00 1.00
Complant against - 22300 53t 20 200
Disbursement
a n 26 2 {
Retated T19.00 (126%%) ao 240
HR Relared = . 1000 : . -
|Insurance & NPS - 741 00 1 3% - =
Loan related = 494 00 Gt - £
|Mitra Application - 46 00 Bl% - -
Product Related - 400 G - -
Grand Total - 2,625.00 5.0 5.0
Previous year
Collection related - OT1A0O0 539% - -
Complamnt against B 472.00 219% ) :
staff’
Dishursement
- q 2 . =
Related 1. i)
HE Relaed - 4200 320% - -
Insuraince & NP'S - B52 00 71 % - =
Loan relaed - 1,457 00 5% - =
Mitra Application = 24200 21% - -
Produet Relaled - 20,00 {33%) i =
Grand Tatal - 4251.00] - LA L, )
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Dyvara Ksaerriva Gramin Financial Services Private Limited

Notes to the standalone financial statements for the the year ended March 31, 2026

(Al amoums are in lodian Rupees in Lakhs, except share data and as stated) .

72 Disclosure under Regulation 53 read with Schedule ¥ of SERI (LODR) Regulations, 2015

Particulars As at March 31, 2026 As at March 31, 2025

2) Loars and advances in the nature of loans to - -
subsidiaries
b) Loans and silvances in the nature of loans 10 associates = -

¢} Loans and advances in the natre of Toans to firms/
companies in which directors are inerested - -

73 Disclosure under Regulation 54 read with Schedule V of SEBI (LODR) Regulations, 2015
in respeet of its listed non-convertible debt securities, the company has maintained one hundred per cent security cover or hugher secunty
caver as per the terms of the Debenture Trus: Deed required under Repulation 54 of the SEBILODR) Regulations 2015,

74 Reserve Bank of India {Non-Banking Financial Companies — Income Recognition, Asset Classification and Provisioning)
Direciions, 2025, as amended from time to time.
As at March 31, 2026

Asse? classification as Asset Gross carrying  Loss allowance  Net carrying Provisions  Difference between
per RBI Norms classification  amount as per  (provision) as amounl required as per Ind AS 19
as per Ind AS Ind AS* required under IRACP norms  provisions and
1% Ind AS L0V IRACP norms
() 2) (3 14) (S1=(3)-(4) () (7} = (4)-16)
Performing Assets
Standard Stage | 171,977 00 1.264.20 170.712.80 6GE8.13 576,07
S .Svlﬂie.'! 1612 54 150.71 1,461 83 6435 144,26
Ser total 173,589.53 1,414.51 172.174.63 694.58 720.33
Non Performing Assets (NPA)
Sub-standard Stage 3 5,034.81 2,763,306 2205 1,256.25 1,507.05
Poubtful < 1 year Stage 3 145374 R81.36 58238 145639 (575.03)
1-3 years Stage 3 216 110 1.06 216 (1.06}
=3 years Stage 3 418 213 208 418 12.05)
Loss Assets Stape 3 - - - - -
Subtotal 6,504.89 3.647.90 2,857.00 2.718.99 92891
Cither items such as Stage 1 % = - + -

puaramees, loan

cummitment etc.,

which are m the scope

of Ind AS 109 but not

covered under Incone

Recogmnon, Asset Stage 2 - - - - -
Classificatior and

Provisioning (IRACP)

MHMms
Stage 3 . - - . -
Suiy wotal - - = - &
Total Stage | 171,977.00 1. 264 20 170,712 80 68813 576.07
Stage 2 1,612.54 150,71 1461 83 b.45 144.26
Stage 3 6,504.89 3,647.90 2837 06 271899 028 91
Tatal 150,0194.43 5,062.80 175,031.62 3,413.57 1,649.23

in lenns of the requirement as per RBI notifications no. RBL2019-20/170 DOR (NBFC)CC. PD No. 10922 10, 106/2019-20 dated
March 13, 2021 on implementation of Indian accounung standards, Non-Banking Financial Companies {MBFCs) are required 10 create
an mpaimient reserve for any shordall m impaitment allovances under Ind A% 109 and income recognition, Asset Classification and
Provisioning {IRACP) Nerms (including provision on standard esseis). The impairment allowaaces under Ind AS 109 made by the

- Company exceeds the ol provision required under TRACP dneluding standard asset provisioming as at March 31, 2026 and
accardingly, no amount is required to be ransferred woampaiment reserve }
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Reserve Bank of India (Non-Banking Financial Companies — Income Recognition, Asset Classification and Provisioning)
Directions, 2025, as amended from time to time,
As at March 31, 2025

Assct classification as Asset Gross carrying  Loss allowamce  Net carrying Provisions  Difference between
per RBI Norms classification amount as per  (provision) as amount required as per Ind AS 109
as per Ind AS Ind AS* required under IRACP norms provisions and
109 Ind AS 109 1IRACT norms
1] (2) (3 (4 (5314 (6} 17} = (4)-(6)
Perforining Assets
Standard Stage | 167 308.55 1,398.93 165,909 62 B6D.23 T729.70
Stage 2 5,356.53 204,03 5,052.50 2143 282.60
Sub total 172,665.08 1,702.96 170,962.12 690,66 1,012.30
Moo Performing Assets (NPA)
Sub-standard Stage 3 1540835 8,595 31 6,813.04 3.851 38 474393
Doubtful < | year Stage 3 60.37 132.26 =71.90 5771 T4.55
1 - 3 years Stage 3 156 1.48 1.08 184 (0.36)
=3 years Stage 3 8848 51.02 3747 BR AR (37 .46)
Loss Assels Stage 3 - “ - - -
Subtotal 15,559.76 8,7%0.07 6,779.69 3,999.41 4,780.66
Onther items such as Stage |

puarantees, loan

commitment eic,

which are in the scope

of Ind AS 109 but not Stape 2
coveted under Income

Recognition, Asset

Crassification and

Provisioning {IRACP) Stage 3

OIS _ 5 ) )

Suh total - - - - -

Total Stage | 167 308.55 1,398 93 163,909 62 669.23 729.70
Stage 2 5.356.53 304.03 5,052.50 2143 282,60
Stage 3 15,559.76 §,780.07 6,179.69 3,999.41 4, 780.66

Tatal 188,224,841 10,483.03 177,741.81 4,690.07 5.792.96

i) Disclosure as per formal prescribed under notification RBY2020-21/16 DOR No BP BC/3/21.04 048/2020-21 diAugust 06, 2020
and ®BI2021-22/31 DORSTR.REC.11/21.04.048/2021-22 dated 05th May 2021 in respect of Resolution Framework [ and
Resolution Framework 11, respectively, for Covid Related stress, - MNil

Uisclosure under Master Divection - Reserve Bank of India {Non-Banking Financial Companies - Financial Statements:
Presentation and Disclosures) Directions, 2025, as amended from time to time.

Particulars As at March 31, 2026 As at March 31, 2025

#) Cuantum of Co-Lending Arragements (CLAS) 20,630 20,630

b) Weighted average rate of interest 9.20% 9.20% .
c) Fees charged 2997 48306
i Fees paid - -

) HBroad sectors in which CLA was made Financial Sector {Bank & NBFC) Financial Sector { Bank & NBFC)

Business acquisition - Business Transfer Agreement with Pyvara KGFS Digital Services Private Limited (Formerly known as
"Saijs Finance Private Limited™)
The Company owned & 25 9% stake i the Equity of Dyvara KGES Dignal Services Private Limited ("DRGFS Digital”).

During the financial vear, the Company acquired 2,57 41,278 equity shares of Dvara KGFS Digital Services Private Limited from a
shareholder on December 10, 2025, Consequent to the acquisition, the Company's shareholding in Dvara KGES Digital Services Private
Lunited increased to 54.80% on an undiluted basis

Accordmply, Dyvara KGES Dignal Services Private Limited ceased to be an associate and became subsidiary w ¢ I November 28, 2026




78% Transfer of Digital Business Undertaking

™

During the financial year, the Company wansferred its digital business undertaking o Dvira KGES Digital Services Private Lumited
pursuant o a Business Transfer Agreement ("BTA") executed on November 28, 2025, The transter was undertaken by way of a slump
sdle on a going-concern basis for a lump-sum consideration of Rs. 72.16 lakhs through Demand Promissory Note,

The digital business undertaking transfenred comprised the Company's digital services platform, associated fechnology mnfrastructure,
software applications, and related assets and liabilities forming part of the Company's digital business operations. Consequent to the
completion of the transaction, the Company derecognised the assets and liabilities pertaining 1o the wansferred undertaking in accordance
with the applicable Indian Accounting Standards

Audit Log

The Company maintains its books of account using accounting software that meludes an audit wrail (edit log) feature capable of capturing
eich transaction and any changes made to such transactions. This fenture was enabled and operated throughout the financial year at the
application level for all ransactions recorded in the accounting software. The audit trail (edit log feature) has not been tampered with
during the year,

Fur the nudit trail at the database level:

(i) The audit trail fanctionality for the Loan Origination System (LOS) and Finezy (payment processing application) was not enabled
duning the vear;

(i) The audit trail f2awre for the Loan Management System {LMS) was enabled from December L6, 20235,

Code on Social Security

The Code on Socisl Secunty, 2020 (*Code’) relating to emplovee benefits during employment and post-employment benefits received
Presidential assent in September 2020 The Code has bzen published i the Gazene of India. However, the date on which the Code will
come into effect has not been notified. The Company will assess the impaet of the Code when it comes into effect and will record any
related impact in the penod the Code becomes effective

Analytical Ratios

For the year Far the year Reason for
Ratios Numerator  Denominator ended March 31, ended March % Variance Variance (il above
2026 31, 2025 25%)
Capual Rask Adequacy i
18,550, 3 24.25% 3,920 34% !
Ratio (CRAR) 853984 1590108 4.25% 23.92% 1.38% NA
Tiei-l CRAR 28.277.36 159.010.83 17.78% 17.47% 1.78% NA
Tier-11 CRAR 10,282 48 159010 83 6.47% 6.45% 0.29% NA
Liguidity Coverage M A NA NA NA NA

Ratio*
*Laquidity coversge ratio 15 not applicable to the Company as it is a non-deposit-taking NBFC with an asset size below 33,000 crore, in
accordance with Annex 8, Para | of RBI Circular RBI2019-20/88 dated November 4, 2019

This space hay been intennanally feft blomk




Dvara Kshetriva Gramin Financial Services Private Limited
Nutes to tie standalone financial statements for the the year ended March 31, 2026
{All amounts are in Indian Rupees in Lakhs, except share data and as stated)

82

a3

&4

Other statutory disclosures
a) The borrowings (rom banks and financial institutions have been used for the purposes for which it was taken as at the
balance daie

b) The Company does not kave any Benami property where any proceeding has been initiated or pending against the company
to holding any Benami property :

¢} The Company does not have any transactions with Struck-off compames during the vear ended March 31, 2026 and March
31,2025

dj The Company does not have any charge or satisfaction which is yet o be registered with ROC beyond the statutory period.
e} The Comgpany has not traded or invested in Crypto currency or Virtual Curreney dering the financial year.

f) The Company has not advanced or loaned or nvested funds to any other person(s) or entity(ies) including foreign
("ntermediaries) with the understanding that the Intermediary shall directly or indirectly lend or invest in other persons or
entities entified i any manner whatsoever by or on behalt’ of the Company (Ultimate Beneficiaries) or provide any -
guaraniee security or the like 1o or on behalf of the Ultimate Beneficiaries.

g) The Company has not received any fund from any personis) or entity (ies). including foreign entities (Funding Party) with
to understanding (whether recorded in writing or otherwise) that the Company shall directly or mdirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party {Ultimate Beneficiaries) or
provide any guarantee, security or the like o or on behalf of the Ulumate Beneficiaries.

h} The Company does not have any such transaction which 15 not recorded in the books of accounts that has been surrendered
and disclosed as income during the year in the tax assessments under the Income Tax Act. 1961 (such as, search or survey or
any ol relevant provisions of the Income Tax Aet 1961

1 Tirere weere no amounts required to be transferred to the Investor Educauon and Protection Fund (IEPF) during the year.

i1 The Company has complied with the number of luyers prescnibed under clause (87) of section 2 of the Act read with the
Companies ( Restricion on number of layers) Rules, 2017

I The Company did not have any long-term contract including denivative for which there were any material foresecable
losses,

Labour Codes

On Movember 21, 2023, the Government of India notified the four Labour Codes: the Code on Wages, 2019, the Industrial
idelations Code, 2020, the Code on Social Secunity, 2020, and the Occupational Safety, Health and Working Conditions Code,
2220, consohdating 29 existing iabour laws. The Ministry of Labour & Employment has also published drafi Central Rules
and FAQs to facilitate assessment of the impact ansig from the revised regulatory framework Hased on the draft rules issued
and the goidance provided by the Institute of Chartered Accountants of India, the Company has carried o a detailed
evaluation of the potential implications of the Labour Codes, including the revised definition of wages, on its employee
benefit obligations. Based on such assessment, the Company has determined that the implementauon of the Labour Codes
does not result in any material impact on the Statement of Profit and Loss for the period. The Company continues Lo mornitor
the finalisation of the Central and State Rules and any further clarifications issued by the Government. Any impact. if arising
pasuant to such developments, will be evaluated and accounied for in accordance with the applicable accounting standards

Previous period's figures have been regrouped / reclassified wherever necessary. to confirm with the current period

As per our report of even date For and on behalf of the Board of Directors of
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Independent Auditor's Limited Review Report on standalone unaudited financial results of Dvara Kshetriya
Gramin Financial Services Private Limited for the quarter ended 30 June 2026

To
The Board of Directors of Dvara Kshetriya Gramin Financial Services Private Limited

We have reviewed the accompanying Statement of unaudited financial results of Dvara Kshetriya Gramin
Financial Services Private Limited (‘the Company’) for the quarter ended 30 June 2026 (‘the Statement’),
being submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’).

This Statement, which is the responsibility of the Company’s management and approved by the Company's
Board of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34 Interim Financial Reporting ('Ind AS 34'), prescribed under section
133 of the Companies Act, 2013 (‘the Act’), the circulars, guidelines and directions issued by Reserve Bank
of India (‘'RBI') from time to time, applicable to the Company (‘RBI guidelines’) and other accounting
principles generally accepled in India and is in compliance with Regulalion 52 of Lhe Lisling Obligations.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRL) 2410, ‘Review of Interim Financial Information Pertormed by the Independent Auditor of the Entity’,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material misstatement. A
review is limited primarily to inquiries of company personnel and analytical procedures, applied to financial
data and thus provides less assurance than an audit. We have not performed an audit and accordingly, we
do notexpress an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement principles
laid down in Ind AS 34, prescribed under section 133 of the Act, RBI guidelines and other accounting
principles gencrally accepted in India has not disclosed the information required to be disclosed in terms
of Regulation 52 of the Listing Regulations, including the manner in which it is to be disclosed, or that it
contains any material misstatement or that it has not been prepared in accordance with the relevant
prudential norms issued by the Reserve Bank of India in respect of income recognition, asset classification,
provisioning and other related matters.

for SHARP & TANNAN
Chartered Accountants
Firm’'s Reqistration Nao 0037925

P Raplisnsy

Rajesh Kumar P
Partner
Place: Chennai Membership No. 225366
Date: 12 Auqust 2026 UDIN: 2 6225 366 R vPyUvyO 3069
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Dvara Kshetriya Gramin Financial Services Private Limited
CIN: U65991TN1993PTC024547
Regd. Office: 10th Floor, E Block, IIT-Madras Research Park, Kanagam Village, Taramani, Chennai 600113

Statement of unaudited standalone financial results for the quarter ended June 30, 2026

——

e
——
—

(All amounts are in Indian Rupees in Lakhs, unless otherwise stated)

Quarter Ended Year Ended
Particulars 30-Jun-2026 31-Mar-2026 30-Jun-2025 31-Mar-2026
(Unaudited) (Audited) (Unaudited) (Audited)
1 |Revenue from operations
Interest income 11,709.06 11,294.89 11,263.95 46,954.12
Fees and commission income 293.64 356.71 301.79 1,071.11
Net gain on fair value changes 34.77 29.63 115.55 280.96
Net gain on derecognition of financial instruments 304.79 = - 1,851.78
Total revenue from operations 12,342.26 11,681.23 11,681.29 50,157.97
2 |Other income 144.55 19.15 32.00 201.70
Total income 12,486.81 11,700.38 11,713.29 50,359.67
3 |Expenses
Finance costs 6,314.55 5,748.71 6.038.09 23,369.30
Fees and commission expense 145.09 135.42 115.83 399.32
Impairment on financial instruments 2,528.86 1,691.47 4,344.70 10,326.82
Employee benefits expenses 4,126.76 3,880.70 3.337.14 14,595.17
Depreciation and amortization expenses 324.50 246.99 193.55 1,038.78
Other expenses 993.57 1,162.64 1,730.27 4,679.62
Total expenses 14,433.33 12,865.93 15,759.59 54,409.01
4 |Profit / (Loss) before tax (1+2-3) (1,946.52) (1,165.55) (4,046.30) (4,049.34)
5 |Tax expense
Current tax
-Current year tax 8.75 98.18 431.32 98.18
-Deferred tax charge / (benefit) (469.25) 755.02 (1,538.86) (463.55)
Total tax expense (460.50) 853.20 (1,107.54) (365.37)
6 |Profit / (Loss) for the period / year (4-5) (1,486.02) (2,018.75) (2,938.76) (3,683.97)
7 |Other comprehensive income
A (i) Items that will not be reclassified to profit or loss
- Remeasurement gain / (loss) on defined benefit plans 16.61 102.74 (192.59) 66.42
(ii) Income tax impact thereon (4.18) (29.41) 56.08 (16.72)
Net other comprehensive income not to be reclassified 12.43 73.33 (136.51) 49.70
subsequently to profit or loss
B (i) Items that will be reclassified to profit or loss
- Hedge reserve account (net) (196.29) 2,279.11 (664.26) 1,303.86
- Fair Valuation Reserve (net) 886.54 (460.56) 515.98 (1,402.19)
(ii) Income tax impact thereon (173.73) (645.08) 43.18 24.75
Net other comprehensive income to be reclassified 516.51 1,173.47 (105.10) (73.57)
subsequently to profit or loss
Other comprehensive income / (Loss) (A+B) 528.94| 1,246.80 (241.61) (23.87)
8 [Total comprehensive Income / (Loss) for the period / year (957.08) (771.95) (3,180.37) (3,707.84)
(6+7)
9 [Paid-up equity share capital 11,666.48
(Face value of Rs. 100 each)
10 [Other Equity 27,109.83
11 |Earnings per equity share
(Face value Rs.100 each)
- Basic (in Rs.) (12.74) (17.31) (25.19) (31.58)
- Diluted (in Rs.) (12.74) (17.31) (25.19) (31.58)
Not annualised Not annualised Not annualised Annualised

See accompanying notes to the Financial Results for the quarter ended June 30, 2026
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Dvara Kshetriya Gramin Financial Services Private Limited
CIN: U65991TN1993PTC024547
Regd. Office: 10th Floor, E Block, IIT-Madras Research Park, Kanagam Village, Taramani, Chennai 600113
Unaudited - Annexure A
A) Information as required pursuant to Regulation 52(4) of SEBI (Listing Obligations and Disclosures Requirements) Regulations,
2015, as amended from time to time.

Quarter ended

Sl po. Particulars

i 30-Jun-2026
1 Debt equity ratio (times) (refer note a) 4.17
2 Debt service coverage ratio (Refer note c) Not applicable
3 Interest service coverage ratio (Refer note c) Not applicable
4 Outstanding redeemable preference shares (in quantity and value) NIL
5 Capital redemption reserve (Refer note f) (Rs. in Lakhs) NIL
6 Debenture redemption reserve (Refer note f) (Rs. in Lakhs) NIL|
7 Net worth (Rs. in Lakhs) (Refer note b) 40.,460.24
8 Net profit after tax (Rs. in Lakhs) (1,486.02)
9 Earnings per share (of Rs. 100 each)

(i) - Basic (Rs.) (12.74)

(i) | - Diluted (Rs.) (12.74)
10 |Current ratio (Refer note c) Not applicable
11 Long term debt to working capital (Refer note ¢) Not applicable
12 Bad debts to accounts receivable (Refer note ¢) Not applicable
13 |Current liability ratio (Refer note c) Not applicable
14 Total debt to total assets (Refer note d) 78.28%
15 |Debtors turnover (Refer note c) Not applicable
16 |Inventory turnover ratio(Refer note c) Not applicable
17__ |Operating margin (Refer note c) Not applicable
18  |Net profit ratio (Refer note e) (11.90%)
19 |Sector specific ratios :-

(i) | Gross stage 111 % (Refer note h) 3.02%

(ii) | Net stage 111 % (Refer note i) 1.24%

(iii)] Provision coverage ratio (Refer note j) 59.73%

(iv)| Capital risk adequacy ratio (Refer note g) 24.30%

(a)  Debt equity ratio ((Borrowings + Debt securities + Subordinated Liabilities excluding Compulsory Convertible Preference Shares
("CCPS")) / Net Worth).

(b)  Net Worth = Equity Share Capital + Other Equity (including Capital Reserve) + CCPS
(For the purpose of preparation of the financial statements as per Ind AS, CCPS has been presented as a subordinated liability;
however, for the purpose of computing Debt Equity ratio, CCPS has been considered as part of Net Worth)

(¢)  The company is a Non-Banking Finance Company (NBFC) registered under the Reserve Bank of India Act 1934; hence these
ratios are not applicable.

(d)  Total debt to total assets = (Debt Securities + Borrowings (other than Debt Securities) + subordinated Liabilities excluding|
CCPS)/ Total Assets.

(e)  Net profit ratio = Net profit after tax/ Total income.

() Capital / Debenture Redemption Reserve: Debenture redemption reserve is not required in respect of privately placed debentures
in terms of Rule 18(7)(b)(ii) of Companies (Share Capital and Debenture) Rules, 2014,

(2) Capital to risk-weighted assets ratio is calculated as per the RBI guidelines.
(h)  Gross Stage 111 % = Gross Stage Il Loans Exposure At Default ("EAD") / Total Loans EAD. EAD includes the loan balance and
interest thereon. Stage 111 loans are determined as per the IND AS guidelines.

(i) Net stage 111 % = (Gross stage 111 loans EAD - Impairment loss for stage 1II)/(Total loans EAD- Impairment loss for stage I1I).

() Provision coverage ratio = Impairment loss for stage 111/ Gross stage 111 loans EAD
B) Disclosure in compliance to Regulation 52(4) of SEBI (Listing Obligations and Disclosures Requirements) Regulations, 2015, as
amended from time to time

The listed Non-Convertible Debentures of the company are secured by an exclusive charge on the Receivables (Loans) and Cash
and cash equivalents of the company. The total security cover is 1.11 times of the principal and interest thereon, wherever
applicable.




[_ Dvara Kshetriya Gramin Financial Services Private Limited
CIN: U65991TN1993PTC024547
Notes to the statement of unaudited standalone financial results for the quarter ended June 30, 2026
I Dvara Kshetriya Gramin Financial Services Private Limited ("the Company") is a Non-Deposit taking Non-Banking Financial
Company-Middle Layer (NBFC-ML) registered with the Reserve Bank of India ("the RBI").

——

2 The statement of unaudited standalone financial results for the quarter ended June 30, 2026, has been reviewed by the Audit
Committee and approved by the Board of Directors at their respective meetings held on August 11, 2026, and August 12, 2026,
These unaudited standalone financial results have been subjected to a limited review by the statutory auditors of the Company,
and the auditors have issued an unmodified review conclusion.

3 The above unaudited standalone financial results of the Company have been prepared in accordance with the Indian Accounting
Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015, as amended by the Companies
(Indian Accounting Standards) Rules, 2016, prescribed under Section 133 of the Companies Act, 2013 (“the Act”), read with the
relevant rules issued thereunder and other accounting principles generally accepted in India. Any application guidance,
clarifications, or directions issued by the Reserve Bank of India or other regulators are implemented as and when they become
applicable.

4 The Company is primarily engaged in the business of financing and, accordingly, there are no separate reportable segments
identified as per Ind AS 108 — Operating Segments. The Company operates in a single geographical segment, i.e., domestic.

5 During the quarter ended June 30, 2026, the Company technically wrote off’ gross term loans amounting to exposure at default
(EAD) of Rs. 3209.25 lakhs. The Company carried a provision for Expected Credit Loss (“ECL”) of Rs. 1,874.48 lakhs against
the loans written off during the quarter.

6 Owing to the stress currently being witnessed in the financial inclusion sector, there has been a substantial increase in
delinguencies across the industry. As a result, the Company has not complied with certain covenants as at June 30, 2026, and is in
discussions with the respective lenders for condonation of the non-compliance. As of the date of these standalone financial
results, none of the lenders has raised any material concerns, and therefore, no adjustments are required in these financial results.

7 Disclosures in compliance with regulation 52 (4) of SEBI (Listing Obligations and Disclosures Requirements) Regulations, 20135,
for the quarter ended June 30, 2026, are provided in Annexure A.

8 During the quarter ended June 30, 2026, pursuant to the Dvara KGFS Employee Stock Option Plan 2024, the Board of Directors
allotted 70,300 stock options to eligible employees at an exercise price of Rs. 462.00 per option, comprising a face value of Rs.
100 and a premium of Rs. 362 per share.

9 Disclosures pursuant to Reserve Bank of India (Non-Banking Financial Companies — Financial Statements: Presentation and
Disclosures) Directions, 2025 in terms of the RBI circular RBI/DOR/2025-26/359 DOR.ACC.REC.N0.278/21.04.018/2025-26
i) The details of loans (not in default) transferred through direct assignment during the quarter ended June 30, 2026

S. No. Particulars Topermitud To other transferees
transferees
1 |Aggregate principal outstanding of loans transferred (Rs. in lakhs). 3,618.77 Nil
2 |Weighted average residual tenor of the loans transferred (in months). 15.49 Nil
3 |Weighted average holding period after origination (in months). 10.52 Nil
4  [Retention of beneficial economic interest 10.00% Nil
5 |Rating-wise distribution of rated Loans. NA Nil
6 |Instances where it has agreed to replace loans transferred to transferee. Nil Nil
7  |Pay damages arising out of any representation or warranty NA NA
8 |Coverage of Tangible Security Coverage. Nil NA

ii) The company has not acquired loans (not in default) during the quarter ended June 30, 2026

iii) The company has not transferred any stressed loans during the the quarter ended June 30, 2026:

The Security receipts (SR's) held as on June 30,2026 and recovery ratings assigned to such SR's by the credit rating agency is as
follows:

As at June 30, 2026

Particulars Category of recovery ratings
Eors i (Rs. In lakhs)

Security Receipts issued by CFMARC Trust — 186

(Trust floated hy CFM Asset Reconstruction Private |BWR RR1 7.817.65
Limited)

Security Receipts issued by CFMARC Trust — 216

(Trust floated hy CFM Asset Reconstruction Private  |Rating not yet due 3.234.84
Limited)

iv) The company has not acquired any stressed loan during the quarter ended June 30, 2026




10 On November 21, 2025, the Government of India notified the four Labour Codes: the Code on Wages, 2019, the Industrial
Réelations Code, 2020, the Code on Social Security, 2020, and the Occupational Safety, Health and Working Conditions Caode,
2020, consolidating 29 existing labour laws. The Ministry of Labour & Employment has also published draft Central Rules and
FAQs to facilitate assessment of the impact arising from the revised regulatory framework. Based on the draft rules issued and the
guidance provided by the Institute of Chartered Accountants of India, the Company has carried out a detailed evaluation of the
potential implications of the Labour Codes, including the revised definition of wages, on its employee benefit obligations. Based
on such assessment, the Company has determined that the implementation of the Labour Codes does not result in any material
impact on the Statement of Profit and Lass for the period. The Company continues to monitor the finalisation of the Central and
State Rules and any further clarifications issued by the Government. Any impact, if arising pursuant to such developments, will
be evaluated and accounted for in accordance with the applicable accounting standards.

11 The figures for the quarter ended March 31, 2026, are the balancing figures between the audited figures in respect of the year
ended March 31, 2026, and the published year-to-date figures up to the nine months ended December 31, 2025.

12 The comparatives for previous periods have been regrouped/reclassified wherever necessary to fonform to the current period
presentation. .

LVLN Murty
Place : Chennai Managing Director & CEO
Date : August 12, 2026 DIN : 09618861
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To

The Board of Directors,
Dvara Kshetriya Gramin Financial Services Private Limited

Independent auditor’s report on the Statement of Information required by the Debenture Trustees as at
30 June 2026

1. We have been requested by the Management of Dvara Kshetriya Gramin Financial Services Private
Limited (hereinafter the “Company”) to examine the accompanying Statement containing the details of
the ‘Security cover as per the terms of offer document / information memorandum and debenture trust
deeds (as mentioned in Annexure | of the accompanying statement) and compliance with covenants for
listed non-convertible debt securities as at 30 June 2026 (as mentioned in Annexure Il of the
accompanying statement)’ (hereinafter collectively referred to as the "Statement’) which has been
prepared by the Company from the unaudited financial results and other relevant records and
documents maintained by the Company as at and for the quarter ended 30 June 2026 pursuant to the
requirements of the Regulation 56(1)(d) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, (hereinafter “the SEBI
Regulations”), and SEBI Master Circular SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated 13 August 2025

("the SEBI Circular”). The Statement has been signed by us for identification purpose only.

This Report is required by the Company for the purpose of submission to IDBI Trusteeship Services
Private Limited and Catalyst Trusteeship Private Limited (hereinafter the “Debenture Trustees") to
ensure compliance with the SEBI Regulations in respect of its listed non-convertible debt securities &
listed USD denominated bonds having face value of Rupees 522.08 Crores (‘Debentures’). The Company
has entered into agreements with the Debenture Trustees in respect of such debentures. The amount
outstanding as at 30 June 2026 is Rupees 485.07 Crores.

Management's responsibility

2. The preparation of the Statement is the responsibility of the Management of the Company (the
‘Management’), including the creation and maintenance of all accounting and other relevant records and
documents supporting its contents, including the appropriateness of the basis for its preparation

furnished as notes in the Statement.

2. The Management is also responsible for ensuring, that the Company complies with all the relevant
requirements of the SEBI Regulations and the SEBI Circular, for providing all relevant information to the
debenture trustees and for complying with all the covenants including financial covenants as prescribed
in the Debenture Trust Deeds entered between the Company and the Debenture Trustees ("Trust

Deeds") with respect to the non-convertible debentures issued by the Company.

SeT
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4. The Management is further responsible for the designing, implementing and maintaining internal
controls relevant to the preparation and presentation of the Statement, applying an appropriate basis
of preparation and making estimates that are reasonable in the circumstances. The Management js also
responsible for ensuring flagging/tagging/earmarking of the loan pool provided for the charge in

favour of these debt securities.
Auditor's responsibility

5. Pursuant to the requirements of the SEBI Regulations and the Circular, it is our responsibility to provide

a limited assurance as to whether.

a) the financial information along with notes disclosed in the Statement, in all material respects, have
been accurately extracted from the unaudited financial results, books of account and other relevant

records of the Company for the guarter ended 30 June 2026; and

b) the Company is in compliance with the covenants in the Trust Deeds as at 30 June 2026, where

applicable.

6. We have reviewed the unaudited the financial results of the Company for the quarter ended 30 June
2026 prepared in accordance with the recognition and measurement principles laid down in Indian
Accounting Standards 34 'Interim Financial Reporting' ('Ind AS 34'), prescribed under Section 133 of the
Companies Act, 2013, as amended ('the Act'), read with relevant rules issued thereunder and other
recognised accounting practices and policies generally accepted in India and issued an unmodified

review conclusion vide our limited review report dated 12 August 2026.

7. Our review of the above-mentioned unaudited financial results was conducted in accordance with the
Standards on Review Engagement (SRE) 2410, 'Review of Interim Financial Information Performed by
the Independent Auditor of the Entity' and other applicable authoritative pronouncements issued by
the Institute of Chartered Accountants of India ("ICAI"). A review consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing specified under section 143(10) of the Act and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. A
review may bring significant matters affecting the unaudited financial results to the Auditor's attention,

but it does not provide all the evidence that would be required in an audit.

8. We have conducted our examination in accordance with the Guidance Note on Reports or Certificates
for Special Purposes issued by the ICAI ("Guidance Note"). The Guidance Note requires that we comply

with the ethical requirements of the Code of Ethics issued by the ICAI.

9. Our scope of work did not involve us performing audit tests for the purposes of expressing an opinion
on the fairness or accuracy of any of the financial information or the financial results of the Company
taken as a whole. We have not performed an audit, the objective of which would be the expression of an
opinion on the financial results, specified elements, accounts, or items thereof, for the purpose of this
report. Accordingly, we do not express such opinion.

T
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10. A limited assurance engagement includes performing procedures to obtain sufficient appropriate
evidence on the applicable criteria, as mentioned in the above paragraphs. The procedures performed
vary in nature and timing from, and are less extent than for, a reasonable assurance engagement.
Consequently, the level of assurance obtained is substantially lower than the assurance that would have
been obtained had a reasonable assurance engagement been performed. Accordingly, we have

performed the following procedures in relation to the Statement:

a) Traced and agreed the amount of the listed non-convertible debt securities outstanding as at 30
June 2026 from the Statement to the unaudited financial results and books of account of the

Company.

b) Traced the value of assets and other liabilities from the Statement to the unaudited financial results

and books of account as at 30 June 2026

c) Withrespectto compliance with financial covenants in the Trust Deeds, we have examined the Trust
Deeds, books of account and other records maintained by the Company for the quarter ended 30
June 2026.

d) Made necessary inquiries with the Management and obtained necessary representations.

1.  We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC),
‘Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and

Other Assurance and Related Services Engagements’.

Basis for conclusion

12. We have relied upon management representations on the completeness of covenants furnished in the

final statement of the covenants provided to us for our verification.

Conclusion

13. Based on the nature and extent of procedures carried out by us as mentioned above, and the
information and explanations given to us by the Management, read together with the notes thereto and
subject to our comments in paragraphs 10 & 11 given in '‘Basis for conclusion’ section above, nothing has

come to our attention that causes us to believe that:

a) the financial information along with notes disclosed in the accompanying Statement, in all material
respects, have not been accurately extracted from the unaudited financial results, books of account

and other relevant records of the Company for the quarter ended 30 June 2026; and

b) the Company is not in compliance with the covenants in the Trust Deeds except for those stated in
Annexure |l of the Statement with respect to non-convertible debentures as at 30 June2026, where

applicable.
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Restriction on use and distribution

14. Our work was performed solely to assist you in meeting your responsibilities in relation to submission
of the report to Debenture Trustee and Stock Exchange. Our obligations in respect of this report are
entirely separate from, and our responsibility and liability are in no way changed by, any other role we
may have as statutory auditors of the Company or otherwise. Nothing in this report, nor anything said
or done in the course of or in connection with the services that are the subject of this report, will extend

any duty of care we may have in our capacity as statutory auditors of the Company.

15. This report is addressed to and provided to the Board of Directors of the Company solely for the
purpose mentioned in paragraph 1and for submission to Debenture Trustees. Our report should not be
used for any other purpose. Accordingly, we do not accept or assume any liability or duty of care forany
other purpose or to any other person to whom this report is shown or into whose hands it may come
save where expressly agreed by our prior consent in writing. We have no responsibility to update this

report for events and circumstances occurring after the date of this report.

for SHARP & TANNAN
Chartered Accountants
Firm's Registration No. 0037925

Papinnar

P Rajesh Kumar

Certificate No.: C/DKGFSPL/ 18\5 1 Partner
Place: Chennai Membership no. 225366
Date: 12 August 2026 UDIN: 262253 bb KISV AL
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Dvara Kshetriya Gramin Financial Services Private Limited

Annexure [ - Statement of Security Cover as at June 30, 2026

[ASSETS

I) 1 )l
rop‘jrlyf Plant No 577.76 577.76
and Equipment
Capital Work-in-
apital Work-in No . .
Progress
Right of Us:
i No 686.27 686.27
Assets
Goodwill No 227.88 227.88
Intangible Assets No 952.13 952.13
Intangible Assets
under No 179.96 179.96
Development
Investments No 11,152.76 11,152.76
Loans Caohuess 54,543.46 66,803.54 No 47,42845 1,68,775.45 54,543.46 54,543.46
Receivable
Inventories No - =
Trade Receivables No 243.27 243.27
C‘ash and Cash s = No 7,297.25 7,297.25 i g
Equivalents
Bank Balances
ulher‘than Cash 9,424.89 No 3,205.98 12,630.87
and Cash
Equivalents
Others No 13,502.58 13,502.58 [
Total 54,543.46 76,228.43 - 85,454.29 2,16,226.18 54,543.46 54,543 46 I
P T




Notes:

* Assels cover is calculated only on debts for which this certificate is being issued.
** Borrowing values listed are as reported in financial statements under Ind AS. |

LIABILITIES
Debt securities to
3 Listed secured

which this N::; i 49,326.65 7,953.81 No -856.64 56,423.82 49,326.65 49,325.65
certificate pertains
Other debt sharing

: No =
pari-passu
*h, ith ab
charge with above No _
debt
Other Debt No |2 s 2
Subordinated debt No 19,839.43 19,839.43

NA
Borrowings 78,508.44 No - 78,508.44
Bank 16,603.97 No - 16,603.97
Debt Securities No - -
Others No - -
Trade payables No 613.17 613.17
Lease Liabilities No - 3
Provisions No 980.18 980.18
Others No 4,770.55 4,770.55
Total 49,326.65 1,03,066.22 25,346.70 1,77,739.57 49,326.65 49,326.65
1.11




Dvara Kshetriya Gramin Financial Services Private Limited
Annexure |l - Statement of Compliance status of Covenants in respect of Listed Non - convertible debentures
of the company for the period ended June 30, 2026

The company has complied with all the covenants in respect of listed non-convertible debentures as per the terms
inthe offer document/information memorandum except in case listed below:

ISIN Financial Covenant Description Covenant level Levelason 30June 2026
INIFD1405015
INIFD1405023
INIFD1405031 (PAR 90 +RL - LLR)/Tier 1 <=10% 22.43%
INE179P07464
INE179P07530
INIFD1405015
INIFD1405023
INIFD1405031 ROATIM >=0% -1.03%
INE179P07464
INF179P07530
INE179P08082 Cost to Income Ratio <=85% 92.74%
PAR 30 to AUM <=4% 6.86%
PAR 90 to AUM <=3% 5.67%
INE179P07332 Operational Self Sufficiency Ratio >=100% 85.51%
Loan Loss Reserve Ratio of PAR 90 Days >=50% 42.14%
Cost to Income Ratio <=80% 155.64%
PAR 90 to AUM <=hY 5.6 7%
INE179P07605 Operational Self Sufficiency Ratio >=100% 85.51%
Loan Loss Reserve Ratio of PAR 90 Days >=50% 42.14%
PAR 90 Pre Write Off (current FY) / AUM <=1.5% 6.90%
PAR 90 Pre Write Off t FY)/ On Book P =
INE179P08074 90 Pre Write Off (current FY) / On Book POS <=1.5% 3.60%
PAR 30 /AUM <=3.5% 6.86%
Company shall not report any losses during the quarter Profit Losses
i =| 0
INE179P07548 PAR 90+ (+) TTM Write Off <=6% 7.47%
Return On Assets (ROA) >=0,75% -2.68%
L AL PAT is Not Negative for Last four consecutive quarters Profit Losses
INE179P07613
INE179P07589 Return on Assets >=1% -1.02%
INE179P07621 Tier | Capital >=18% 17 67%

For Dvara Kshetriya Gramin Financial Services Private Limited

T

Mr.Abhik Sarkar
Chief Financial Officer

Place: Chennai
Date: 12-08-2026




